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.. OATH OR AFFIRMATION

I, EDWARD GLICKMAN
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
STROUSE GREENBERE REALTY TNVESTMENTS, TNC, , as
of DECEMABER 31 . _ , 20 0b , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

, swear (or affirm) that, to the best of

classified solely as that of a customer, except as follows:

— COMMONWEALTH OF PENNSYLVANIA
Notarigt Seal '

—{ Dommg Lee Zuctenm, Nolary Public
- New Britain Twp., Bucks County
My Commission Expires July 29, 2009

Membaer, Pennsylvania Association of Notarias

PRESIDENT ¢ CHIEF FINANCIAL OFFICER
Title

W .

Notary f’uth

This report ** contains {check all applicable boxes):

=AH (a) Facing Page.

B () Statement of Financial Condition.

Kl (¢) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

D) (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

] (g) Computation of Net Capital.

[1 . (h) Computation for Determination of Reserve- ‘Requirements Pursuant to Rule 15¢3-3.

O] (i) "Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

|:] (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Compuiation for Determination of the Reserve Requirements. Under Exhibit A of Rule 15¢3-3.

i (k} A Reconciliation between the audited and vnaudited Statements of Financial Condition w1th respect to methods of
consolidation. .

E (1) An QOath or Affirmation. ' N

" O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inedequacies found fo exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of:hisﬁit:ng, see section 240.17a-5¢e)(3).
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STROUSE, GREENBERG REALTY
INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO Liquidating LLC) '

FINANCIAL STATEMENTS AND
SUPPORTING SCHEDULES AND
AUDITORS' REPORT THEREON
PURSUANT TO RULE 17a-5 OF :
THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2006
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REPORT_OF INDEPENDENT AUDITORS

Board of Directors and Stockholder of
Strouse, Greenberg Realty Investments, Inc.:

We have audited the accompanying statement of financial condition of
Strouse, Greenberg Realty Investments, Inc. (a wholly-owned subsidiary of
TRO Liquidating LLC) as ¢f December 31, 2006, and the related statements of
operations and comprehensive loss, changes in stockholder’s equity and cash
flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Strouse,
Greenberg Realty Investments, Inc. as of December 31, 2006, and the results
of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of
Amarica.

Our audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages
9 to 11 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of
1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation teo the basic

financial statements taken as a whole.
(;gm) Mﬁij

VOYNOW, BAYARD AND COMPANY
Certified Public Accountants

February 9, 2007

MEMBER * AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER + PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO Liquidating LLC)
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS
Cash and cash equivalents ; $ 26,796
Prepaid expenses : 4,018
Investment in NASD, at market 108,073
Total assets : , $138,887

LIRBILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accrued expenses 5 8,512
Loans payable, TRO Liquidating LLC . 31,235
Total liabilities 39,747

Stockholder’ s equity
Common stock (par value $5 a share;
authorized 2,000 shares, issued

and outstanding 750 shares) S 3,750
Additional paid-in capital 307,903
Accumulated deficit (193,302)
Accumulated comprehensive loss {(13,211)
Less: treasury stock (187.5 shares) {(6,000)

Total stockholder’s equity

99,140

Total liabilities and
stockholder’s equity $138,887

See report of independent auditors.

The accompanying notes are an integral part of these financial statements.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
{A Wholly-owned Subsidiary of
TRO Liquidating LLC)
STATEMENT OF OPERATIONS AND COMPREHENSIVE LOSS

YEAR ENDED DECEMBER 31, 2006

Revenue
Interest $ 394
Expenses
Professional fees 5 7,400
Administrative expenses 4,441
Taxes 932
12,773
Net loss (12,379)

Other comprehensive loss

Unrealized holding loss . 4 (13,211)

Comprehensive loss g {(25,590)

See report of independent auditors.
The accompanying notes are an integral part of these financial statements.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO Liquidating LLC)
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2006

Additional Accumulated Total
Common Paid-In Accunulated Comprehensive Treasury Stockholder’'s
Stock Capital Deficit Loss Stock Ecuity
Balance,

January 1, 2006 $ 3,750 $194,269 § (180,923) $ - $ (6,000) 5 11,096
Capital ‘

Centributions - 113,634 - - - 113,634
Net. loss : - - {12,379) - v - {(12,379)
Unrealized holding

lcss = - - (13,211) = {13,211)

Balance,
December 31, 2006 § 3,750 $307,9803 S (183,302) § (313,211) 5 (6,000) 5 99,140

See report of independent auditors. '
The accompanying notes are an integral part of these financial statements.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly~owned Subsidiary of
TRO Liquidating LLC)
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities
NMet loss $ (12,379)
Adjustments to reconcile net loss to net
cash used in operating activities

Increase in prepaid expenses (242)
Increase in accrued expenses . 192
Net cash used in operating activities A (12,429)

Cash flows from investing activities
Purchase cof marketable securities (101,184)

Cash flows from financing activities

Capital contributions 113,634
Net increase in cash and cash equivalents ‘ 21

Cash and cash ecuivalents

Beginning of year 26,775

End of year $ 26,796

See report of independent auditors.
The accompanying notes are an integral part of these financial statements.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of :
TRO Licuidating LLC)
NOTES TO FINANCIAIL STATEMENTS

DECEMBER 31, 2006

ORGANIZATION

Strouse, Greenberg Realty Investments, Inc. (the.Company) was formed
under the laws of the Commonwealth of Pennsylvania on June 1, 1977,
for the purpose of operating as a broker-dealer in real estate
securities. The company is a brcker-dealer registered with the
Securities and Exchange Commission (SEC) and the National Association
of Securities Dealers (NASD). Presently, no customer accounts are
maintained.

While the financial statements have been prepared from the separate
records maintained by Strouse, Greenberg Realty Investments, Inc.,
they may not necessarily be indicative of the conditions that would
have existed or the results of operations that would have occcurred had
the Company been operating as an unaffiliated entity.

Funds required for the operation of the Company's business, which are
in excess of the Company's operating revenues, are expected to be
obtained by capital contributions, advances, or expense reimbursements
from its sole stockholder. '
SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all
investments purchased which have a maturity of three months or less to
be cash equivalents.

Investments

Investments consist of marketable securities. Management determines
the appropriate classification of its investments at the time of
purchase and re-evaluates such determination at each year-end.

Since the company does not intend to sell these securities, in the
near term, which are subject to the fluctuations of the market, they
are “available for sale,” and accordingly, were carried at fair value.
Unrealized gains and losses were reported as a separate component

within the stockholder’s equity section of the statement of financial
condition.

Comprehensive income

The Company adopted the provisions of the Statement on Financial
Accounting Standards No. 130, “Reporting Comprehensive Income’” (SFAS
130) . SFAS 130 governs the financial statement presentation of changes
in shareholder’'s equity resulting from non-owner sources. Other
comprehensive income (loss), as reported in the accompanying
statements, is represented by unrealized gains or losses on “available
for sale” securities.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO_Liquidating LLC)

NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2006

3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and a maximum ratio of aggregate
indebtedness to net capital, both as defined. The ratio of aggregate

" indebtedness to net capital shall not exceed 15 to 1. At December 31,
2006, the Company had net capital, as defined, of $5109,973 which was
$104,973 over its required net capital of $5,000. The percentage of
aggregate indebtedness to net capital was B%.

4. INVESTMENT IN NASD

The Company purchased 1,500 convertible NASDAQ warrants in 2000 for
$20,100. The purpose for the purchase was to show good faith that the

company would continue to remain a member of the NASD. The warrants

were exercisable on June 27, 2003 with expiration originally on June

25, 2005. However, extensions were granted to June 27, 2005 and June
27, 2Q06.

Prior to their exercise, on February 9, 2006, 2,010 common shares of
NASD stock securities were purchased for price of $77,184. On June
21, 2006, the 1,500 NASDAQ warrants were converted into commeon shares
at the option price of $16 a share for $24,000 bringing the total cost

to $44,100. The Company reported an unrealized loss on the common
stock of $13,211.

5. LOANS PAYABLE, TRO LIQUIDATING LIC

During 2000, TRO Liquidating LLC advanced loans, amounting to $31,235
to the Company. These loans are non interest-bearing and would have
been due on April 30, 2005. However, on October 2, 2003 an extension
was granted to November 30, 2006, at which time an option alsoc existed
for which the loan could be assigned back to the lender. In 2005 this
loan was extended to September 30, 2008. The Company has received
approval from NASD that these loans be treated as subordinated debt
and, thus, as additional capital for purposes of the computation of
net capital and aggregate indebtedness under SEC Rule 15¢3-1.

6. SHAREHOLDER CAPITAL CONTRIBUTIONS

During 2006, TRO Liquidating LLC contributed additional paid-in
capital amounting to $113,634.
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO Liquidating LLC)

NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2006

INCOME TAXES

The Company has net operating loss carryforwards which are available
for utilization on its future federal tax returns:

Expiration -
2007 $ 8,457
2008 8,278
2009 8,918
2010 8,654
2011 8,017
2012 9,886
2018 11,474
2019 9,656
2020 . 12,064
2021 8,896
2022 9,519
2023 13,199
2024 13,152
2025 12,055
2026 13,379

$ 155,604

The Company alsoc has net operating loss carryforwards for state tax
purposes. ‘ ‘

The Company has recognized a full allowance against any deferred tax
assets arising from the utilization of any loss carryforwards as of
December 31, 2006, ‘

EXEMPTION UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of rule 15c¢3-3 of the
Securities Exchange Commission and, therefore, is not required to
maintain a special reserve bank account for the exclusive benefit of
customers since it meets the requirements of rule 15¢3-3(k) (2} (i},
which, among other provisions, requires the Company to clear all
transactions with and for customers on a fully disclosed basis with a
clearing broker or dealer and to promptly transmit all customer funds
and securities to the clearing broker or dealer which carries all of
the accounts of such customers.
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STROUSE, GREENBERG REALTY INVESTMENTS,
(A Wholly-owned Subsidiary of
TRO Liquidating LLC)

INC.

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE COMMISSION

AS OF DECEMBER 31, 2006

10.

11.

12,

Total ownership equity from statement
of financial condition

Deduct ownership equity not allowable
for net capital

Total ownership equity qualified for
net capital

Add
A. Liabilities subordinated to claims
of general creditors allowable
in computation of net capital
B. Other (deductions) or allowable
credits

Total capital and allowable subordinated
liabilities

Deductions and/or charges

A. Total nonallowable assets
from statement of financial
condition

B. Secured demand note deficiency

C. Commodity futures contracts and
spot commodities - proprietary
capital charges

D. Other deductions and/or charges

Other additional and/or allowable credits

Net capital before haircuts on
securities positions

Haircuts on securities
Net capital

Minimum net capital required (6-2/3%
of line 19)

Minimum dollar net capital requirement
of reporting broker or dealer and
minimum net capital requirement

$ 99,140

99,140

31,235

130,375

4,018

126,357
16,384

$109,973

] 567

5,000
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.

(A Wholly-owned Subsidiary of
TRO Liquidating LLC)

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE COMMISSION (CONTINUED)

AS OF DECEMBER 31, 2006

13.

14.

15.

16.

17.

18.
19.
20.

Net capital requirement (greater
of line 11 cor 12)

Excess of net capital (line 10 less line 13)

Excess of net capital at 1000% (line 10
less 10% of line 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness liabilities
from statement of financial condition

Add items not included in statement of
financial condition

Reserve
Total aggregate indebtedness
Percentage of aggregate indebtedness to net capital

{line 19 divided by line 10)

SCHEDULE OF NONALLOWARLE ASSETS (Line 63A)

Prepaid expenses

See report of independent auditors.

$ 5,000
$ 104,973
$ 109,122
$ 8,512
$ 8,512
8%
$ 4,018
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STROUSE, GREENBERG REALTY INVESTMENTS, INC.
(A Wholly-owned Subsidiary of
TRO Liquidating LLC)

RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO SEC RULE 15c¢3-1

AND UNAUDITED FILING OF PART IIA OF THE FOCUS REPORT

AS OF DECEMBER 31, 2006

Total ownership equity per line 24, statement
of financial condition as of December 31, 2006,
per focus report

Reconciliation adjustment:

Decrease of investment in NASD securities
to cost

Totzal stockholder’s equity per December 31, 2006

.audited statement of financial condition

Sea report of independent auditors.

$112,351

(13,211)

$ 99,140
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STEVEN W. WHITE, CPA [ NDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL PAUL VOYNOW, CPA
REQUIRED BY SECURITIES EXCHANGE COMMISSION RULE 17a-5

To the Board of Directors of
Strouse, Greenberg Realty Investments, Inc.

In planning and performing our audit of the financial statements
of Strouse, Greenberg Realty Investments, Inc. (the Company)} as of and for
the year ended December 31, 2006, in accordance with auditing standards
generally accepted in the United States of America, we considered its
internal control over financial reporting (internal contreol) as a basis for
designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company s internal control.

Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g) {1} of the Securities and

Exchange Commission (SEC), we have made a study of the practices and
procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g), in making the periocdic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and for determining
compliance with the exemptive provisions of rule 15c3-3. Because the
Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons and the

recordation of differences required by rule 17a-13; or in complying with
the requirements for prompt payment for securities under 'Section 8 of
Federal Reserve Regulation T of the Beoard of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and
maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates

and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives.
Two of the objectives of internal contrel and the practices and procedures
are to provide management with reasonable but not absolute assurance that
assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity
with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

MEMBER + AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS |
MEMBER * PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS




To the Board of Directors of
Strouse, Greenberg Realty Investments, Inc.
Page 2

Because of inherent limitations in internal control or the i
practices and procedures referred to above, errors or fraud may occur and
not be detected. Also, projection of any evaluation of them to future
periocds is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and
operation may deteriorate.

A control deficiency exists when the desigh or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a contrel deficiency, or-
combination of control deficiencies, that adversely affects the entity’'s
ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination
of significant deficiencies, that results in more than a remote likelihood
that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal contrel.

Our consideration of internal contreol was for the limited purpose
described in the first and second paragraphs and would not necessarily
identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control
activities for safegquarding securities that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's

practices and procedures were adequate at December 31, 2006 to meet the
SEC's objectives.

This report is intended solely for the information and use of the
Board of Directors, management, the National Association of Securities
Dealers, Inc., the SEC and other regulatory agencies that rely on rule 17a-
5(g) under the Securities Exchange Act of 1934 in their requlation of
registered brockers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

SRR fryany)

VOYNOW, BAYARD AND COMPANY
Certified Public Accountants

- END

Voynow, Bayard & Company * Certified Public Accountants » Northbrook Corporate Center « 1210 Northbreok Dr. Suite 140 « Trevose, PA 19053

February 9, 2007




