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OATH OR AFFIRMATION

I Daniel Friedman . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Radiant Securities, LLC . a8

of NDecember 31 - -, 2006 are true and correct. 1 further swear (or affimmi) that

ncither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

. ‘
Y7 f—
OSALIE SOUDERS . 7/ ——
'Notar:raPublic,.Slate of New York_ ‘ ignatur
. No. 01505697900 . o W
iified in New York Coun y20_Ll . . .

Eompniggion E;pireerebru;ry 28, Title

N "r_:. 'thaty Public

This report ** contains (check all applicable boxes):
B (2) Facing Page.
@ (b) Statement of Financial Condition.
3 (c) Statement of Income (Loss). .
A (d) Statement of Changes in Financial Condition.
(@ (¢) Statement of Changes in Stockholders’ Bquity or Partners’ or Sole Proprietors’ Capital.
[} (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[ (g) Computation of Net Capital.
3 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
E (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
@) A Recqucilistion, inchifing appropriste explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Roquirements Under Bxhibit A of Rule 15¢3-3.
{3 (k) A Reconciliation between the audited and unsudited Statements of Financial Condition with respect to methods of
consolidation. i '
I () AnOath or Affirmaticn.
O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since _thg date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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Certified Public Accountants I

M.I. GROSSMAN OMPANY, L[].J.C

INDEPENDENTRAEPITORS' REPORT

1
:
i
!
|
To the Members |
Radiant Securities, LLC ‘
We have audited the accompanying balance sheet of Radiant Securities, LLC as lal December 31, 2006,
and the related statements of income, cash flows, changes in stockholders’ equlty and changes in j
liabilities subordinated to claims of general creditors for the year then ended that you are filing pursuant |
to Rule 17a-5 under the Securities Exchange Act of 1934. These financial- staufamems are the
responsibitity ‘of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit. I |
We conducted our audit in accordance with generally accepted auditing standards Those standards
require that we plan and perform the audit to obtain reasonable assurance about whethcr the financial
statements are free of material misstatement. An audit includes examining, on"a test ‘basis, evidence -
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the -
accounting principles used and significant estimates made by management, as IWC“ as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion. , ,
i

In our opinion, the financial statements referred to above present fairly, in al! material respects, the

financial position of Radiant Securities, LLC as at December 31, 2006, and the results of its operations

and its cash flows for the year then ended in conformity with generally accepted accountmg principles.

Our audit was conducted for the purpose of forming an opinion on the basic ﬁnanc}ial statements taken as

a whole. The information contained in Schedules 1, 2, 3 and 4 is presented for:'purpos'es of additional .

analysis and is not a required part of the basic financial statements. but is supplememary information

required by Rule 17a-5 under the Securities Exchange Act of 1934. Such mformatlon has been subjected |

to the auditing procedures applied in the audit of the basic financial statementsjand, 1r:1 our opinion, 1S :

fairly stated in all material respects in relation to the basic financial statements taken:as a-whole. |
f

V5L flraooment 447%744 > Q

M.L Grossman & Company, L.L.C.
Certified Public Accountants

February 15, 2007
)
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I
Morgris 1 Grossyiax, CPA HENRY 8. MiLLIN, CPA  ]ack L. BocK, IC PA !

1496 Morris Avenue, Unjon, New Jersey 07083 ’ .
Tel: {908) 687-7740 E-Maijl: MIGCPA@MIGROSSMAN.COM Fax: (90;8) 686-6043
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! : - RADIANT SECURITIES, LLC . | : |
| . : BALANCE SHEET - f |
| o AS AT DECEMBER 31, 2006 i
: ! [} t
. , |: | 1 g
* | | l |
: . i
: ' : |
] ' |
’ | ! ASSETS , ; |
% |
! , J
Cash i | $38321 |
Organization costs less accumulated amortization 1 ‘ | |
of $2,012 E ‘ 4.024 | |
| i !
| : L |
TOTAL ASSETS { 542345 |
- '
j i
] . v
f
I

LIABILITIES AND MEMBERS' EQUITY

1

!
Accrued experilses

!
Members' equity:
Members’ équity

TOTAL LIABILITIES AND MEMBERS' EQUITY

1

1
1

. . . |
See accompanying notes and independent auditors’ report. |
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RADIANT SECURITIES, LLC g
_ o STATEMENT OF OPERATIONS :
b FOR THE YEAR ENDED DECEMBER 31,2006 |

Revenues: -
L Management and advisory fees g $106,575
General and Administrative expenses: '
Messenger service $ 10
Insurance ' 150 I :
Professional fees 17.180 I i
Regulatory fees . 1,200 : '
Consulting expenses 9,708 t
Travel 239 !
Office expense 262
Administrative expenses 10,369 !
Filing fee ‘ 500 ‘
Miscellaneous . 29 ;
Amortization 1,207 |
Total general and administrative expenses : 40.854
Net income : $65,721
!
!

: ; | E
J
| :
' !
: | :
: ) | |
1 | l
: i i
| ‘
l .
' See accompanying notes and independent auditors' reporl.!
[ .
o D T



i i ‘ ' _ RADIANT.SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities:

' Net income , $ 65,721 E
; Adjustment to reconcile net income to net . [
cash provided by operating expenses ’
Amortization 1,207 | I
i Increase (décrease) in: i i |
! Accrued expenses 1,183 l !
! Total adjustments l 2,390 .
; Net cash provided by operating activities | 68,111 :
. : } L
' Cash flows from financing activities: i
7 Members' withdrawals (80,000) I .
f Capitat contribution 35311 | i
_ Net cash used by financing activities | : (44.689) '
i ‘ : t
’ Net increase inl' cash : 23,422 ,
' F
{ | : .
Cash, beginning of year | 14,899 E
os383n

Cash, end of yéaar

| ' See accompanying notes and independent auditors’ report. |
' l

‘ -4 - | .
| '
! . i ! ‘
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[ ‘ . o } !
i : , ~ RADIANT SECURITIES;LLC |
: STATEMENT OF CHANGES IN MEMBERS' EQUITY |
: FOR THE YEAR ENDED i
: DECEMBER 31, 2006
| ! ,
l | .
. | | |
| |
- i t Members'
! | uit
Balance, begin:ning of year . $20,130
| .' oo
: Net income | f 65,721
i |
Members' contributions ; 35,311
Members' with:drawals ‘ . (80,000)
i Balance, end oif year . $41,162
? : )
| i -
\i o
| L
‘ |
S
} ; i
a | L
i s
i " |
l ' l i
I \ Co
l i ; |
l | b
i e !
. ! ‘,
| * ‘
! | o
- 5 o
i v
J | o
i ; |
i , !
' | !
| |
; ; |
i ! |
, : I
| o
F See accompanying notes and independent auditors’ report. [
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. ! i
! : :' RADIANT SECURITIES, LLC ! ; :
X - - STATEMENT OF CHANGES IN LIABILITIESH : !
Do | SUBORDINATED TO CLAIMS OF GENERAL CREDITORS I
]‘ ' FOR THE YEAR ENDED DECEMBER 31, 2006 -
: | ’ l ;
? | ? i
' ! f L f
: ¢ ; I-
. . |
- | |
: | .
J f ' .
i Balance - beginning of year . B £ -0-
| o | | |
i Increases ' —0 ' i
: ! 1 ; ' | '
| ‘ '
! Balance - end of year 1 ' $_-0 !
! b |
‘ ! f : - &
4 ! 0
[l l ; .
’ . . |
i . |
. | ; l
X ' : i
! |
' : :
% : ! ) +
; : :
f b |
. | | .
| | | |
E : ! : |
| ' ! .
; ? | : :
i : ! i
! ; ; |
z f i 3
i : 1
, !
i f
F | t E
] +
: . |
1 i '
. |
| | !
! i 1
; |
| ; I i
.r ! | |
’ | o ‘
See accompanying notes and independent auditors' réport. ! I
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Note 1 -

Note 2 -

RADIANT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT I
AS AT DECEMBER 31, 2006 |

Organization and Summary of Significant Accounting Policies:

Organization .

Radlant Securities, LLC (the "Company™) is a member of the- Nauonal ' Association of
Securmes Dealers (NASD) and the Securities Investor Protection Corporanon (SIPC).

) ‘ I
As at December 31, 2006, the company was in compliance with' all mjnimum capital

requirements.

Basis of Accounting

|
|
|

The company uses the accrual basis of accounting for both financiul and income tax
réporting purposes. f |

. 3
Use of Estimates l

;
The preparation of financial statements in conformity with generally acce{ated accounting
prmc1ples requires management to make some estimates and assumptlons that affect the
reporled amounts of assets and liabilities at the date of the fmanc‘tal slatemems and the
réported amounts of revenues and expenses during the reporting perxod . Actual results
could differ from those estimates. ! !
i !
Qrganization Costs ,

i i
Costs incurred related 1o the formation of Radiant Securities, LLC were capitalized and are
being amortized over 60 months. |
‘ |
[

Net Capital Requirements

1
r

Pursuant to the net capital provisions of Rute 15¢3-1 of the Securmes and Exchange
Commission, the Company is required to maintain a minimum n'ct c:dpltal balance and
requires that the ratio of aggregate indebtedness to net capital not o exceed 15 to 1. At
December 31, 2006, the company had net capitat of $37,138, whlchlwas $32 138 in excess
of its minimum dollar net capital requirement of $5,000. i

| i

[
]
t




RADIANT SECURITIES, LLC

'
|

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL

REQUIREMENTS PURSUANT TO RULE 15¢3-3

Schedule 1

Total members” equity
Total capital

Less: Deductions and/or charges:

Non-allowable assets
i

AS AT DECEMBER 31, 2006

Net capital before haircuts on security

positions
Less: Haircuts on securities

Net capital

Less: Greater of 6 2/3% of aggregate

indebtedness or $5,000

REMAINDER: Net capital in excess of all

¢ requirements

Agppregate indebtedness $ 1,183 =

3.19%

Net capital | $37,138

We have compared the computation of net capital under Section 240.15C3-1 of the Securmes Exchange
Act, to your most recent unaudited Part ITA Filing of Form X-17a-5, and found no dlfference

See independent auditors' report.

-8-
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|
|

341,162

41,102

4,024

37,138

0-

37,138

1
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’ ;
: RADIANT SECURITIES, LLC | | |
SUPPLEMENTAL SCHEDULE OF COMPUTATION FOR DETERMINATI()N OFRESERVE : L
; REQUIREMENTS PURSUANT TO RULE 15C3-3 * | f oot
AS AT DECEMBER 31, 2006 i '
L a
5 !
! | ‘|
} E
| |
Schedule 2 . I i
i ] ) | :
The Companyis exempt from the computation for determination of reserve requirements in that a special
account for the exclusive benefit of customers is maintained. ; l :
. : i f ‘
i { % ! I
| o
[ : !
| N > ;
* -
| |
! ‘ i
: l i H |
| ! ' !
! E |
! . [
3 i H
. ! :
l :
: : :
! ! i I
| . |
! )
' ‘I ,
H i |
f, | |
. | |
_E | ;
: | E
‘ E | :
é f ! ,
! | i !
I ' il
\ , |
| | :
: | i
! See independent auditors’ report. ; I
L } !
| H H
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RADIANT SECURITIES, LLC

|

SUPPLEMENTAL SCHEDULE OF INFORMATION RELATING TO POSSESSION OR

CONTROL REQUIREMENTS UNDER RULE 15C3-3

FOR THE YEAR ENDED DECEMBER 31, 2006

Schedule 3

S .
We have found no material inadequacies in the accounting system, internal accounting co

procedures for safeguarding securities are adequate.
]
I

See independent auditors' report.
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i RADIANT SECURITIES, LLI-C !
SUPPLEMENTAL SCHEDULE OF RECONCILIATION PURSUANT TO RULE l?a 5(d); 4 -
AS AT DECEMBER 31, 2006

i
|
|
z
e

]

Schedule 4 ‘
B

The computan?n of net capital per the audited financial statements as at December, 31 2006 compared

to the net cap1t;al computed on Form X-17a-5 (Focus Report) did not differ.

i

i
|
|
i
|
I
|
|

! See independent auditors’ report.
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Certified Public Accountants

|
MIL GROSSMAN oMPANY, L.L.C.
3

i . .
SEC{JRITIES AND EXCHANGE COMMISSION
' RECEIVED

| ; FEB 27 2007
) ‘ l
DVISION UF:MARKET REGULATION

INDEPENDENT AUDITOR'S REPORT

Radiant Securities, LLC
145 West 45" Street

I
! J
Board of Directors f
i
New York, New York 10036 ;

|

. ) f
~ We have audited the Focus Report Form X-17A-5 of Radiant Securities, LLC astof December 31, 2006
and the related forms for the year then ended. Our audit was made in accordance \5vith generally accepted
auditing standards and, accordingly, included such tests of the accounting records and such other auditing

procedures as we considered necessary in the circumstances. I |
In our opinion, the forms referred to above were determined fairly in accordance with applicable

instructions and forms that were in use at the time of such filings. ! '

1

| .
! ' |
! .

1.0 fracemen t Bompany 44

M. I. Grossman & Company, L.L.C.

i
J
|
i
I
Certified Public Accountants ;
¥

|

I

!

|

February 15, 2007 4

|
|

Morris 1. Grossyian, CPA HENRY S MILLIN, CPA Jack L. Bock, CPA
1496 Morris Avenue, Union, New Jersey 07083 . : !

Tel! (908)687-7740  E-Mail: MIGCPA@MIGROSSMAN.COM  Fax: (908) 686-6043
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Certilied Public Accountants

M. L GROSSMAN OMPANY, L.ﬁ.C.

! I !
. | :
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

. REQUIRED BY SEC RULE 17A-5 FOR A BROKER- DEALER
' CLAIMING AN EXEMPTION FROM SEC RULE 15C-3-31

Board of Directors ‘
Radiant Securities, LLC |
145 West 45™ Street . | !
New York, New York 10036

In planning and performing our audit of the finaricial statements of Radiant Securities, LLC for the year
ended December 31, 2006, we considered its internal control, including éomrol activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressmg our
opinion on the financial statements and not to provide assurance on the internal control ‘

}
Also, as requured by rule 17A- -5{g)(1) of the Securities and Exchange Commlssu)n ("SEC") we have
made a study of the practices and procedures followed by the Company, including tests of such practices
and procedures; that we considered relevant to the objectives stated in Rule 17A -5(g) in making the
periodic computations of aggregate indebtedness and net capital under rule 17A 3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15C-3-3. Because t!he Company does not
carry securities accounts for customers or perform custodial functions relating to customcr securities, we
did not review the practices and procedures followed by the Company in makmg, quarterly securities
examinations. !

]
The managemerit of the Company is responsible for establishing and maintaining in&ema] c¢ontrol and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and loiassess jwhether those
practices and procedures can be expected to achieve the SEC's above-mentioned 0b]6Ct1VE:S Two of the
objectives of internal control and the practices and procedures are (o provnde management with
reasonable but not absolute assurance that assets for which the Company has responsnbllny are

safeguarded agamst loss from unauthorized use ? |

|
l
i i

+ Continued . . .. ..
?

!

|

|

|

{

MORRs 1. Grossmaxn, CPA HeNkY 8. MiLLiN, CPA Jack L. Bock, CPA

b
1

1496 Morris Avenue, Union, New Jersey 07083 i
Tel: (908) 687-7740 E-Mail: MIGCPA@MIGROSSMAN.COM Fax: (908) ?86-604?
!
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or. disposition | sand that transactions are executed in accordance with managemcms authorlzduon and
recorded properly to permit the preparation of financial statements in accordance wuh generally accepted

accounting principles. Rule 17A-5(g) lists additional objectives of the pracuccs and procedures listed in

the preceding paragraph : L J

Because of mherem limitations in internal control or the practices and procedures leferred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of themi to future periods is
subject to thf:r risk that. they may become inadequate because of changes in 'condmons or that the
effectiveness of their design and operation-may deteriorate. ] |

b

Our conS|deratlon of mtemal control would not necessarlly disclose all matters in mternal control that
might be material weaknesses under standards established by the American Institite of Cemﬁed Public
Accountants. A material weakness is a condition in which the design or operanon!of the specnﬁc internal

control components does not reduce to a relatively low level the risk that error or fraud in amounts that

would be materlal in relation to the financial statements being audited may ocelir ! and not be detected
within a umely period by employees in the normal course of performing thélr assngncd functions.
However, we noted no matters involving internal control, including control actlvmes for safeguarding
securities, that we con51der to be material weaknesses as defined above. !

We understand that practices and procedures that accomplish the objectives referred b in the second
paragraph-of lhlS report are considered by the SEC to be adequate for its purposes; in-accordance with the
Securities Exchdnge Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material madequélcy for such purposes.
Based on this understanding and on our study, we believe that the Company's pr”acuces‘ and procedures
were adequate at-December 31, 2006, to meet the SEC's objectives. o

This report is- mtended solely for the use of management, the SEC and other 1egu|atory agencies which.

rely on-Rule 17A- 5(g) under the Securities Exchange Act of 1934 in their regulatlon of registered brokers
and dealers and should not be used for any other purpose.

M.L Grossman & Company, L.L.C.
Certified Public Accountants

]




