SECURITIES AND EXCHANGE COMMISS

e —

USECU OMB Number: 3235-0123
v 07 Expires:  February 28,2010
P Estimated average burden
. pivision oF MaRkeT ReANNYAL-AUDITED REPORT oS BOLIERONER:..... 1200
TORM X-1 7Ay SEC FILE NUMBER
C PART I .
20671

e FACING PAGE
Informatmn Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING___ 01/01/06 AND ENDING__ 12/31/06
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Money Concepts Capital Corp OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

11440 North Jog Road

(No. and Street)

Palm Beach Gardens FL 33418-3764
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Barry Rittman 561-472-2048

(Area Code — Telephene Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KPMG

(Name ~ if individual, state last, first, middle name)

One Biscayne Tower, Two .South Biscayne Blvd,, Suite 280Q, Mlaml FL, 33131
(Address) {City) (State) (Zip Code)

CHECK ONE:

[0 Certi‘ﬁed Public Accountant PROCESSED

O Public Accountant

O Accountant not resident in United States or any of its possessions. m 1 s m
FOR OFFICIAL USE ONLY _~THOMSON |
—FINANGIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5({e}(2)

Potential persons who are to respond to the coilection of
information contained inthis form are notrequired torespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

-




OATH OR AFFIRMATION

I, Tenie Walsh , swear {or affirm} that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Money Concepts Capital Corp as
of _December 31 ,20 06 , are true and correct. I further swear (or affirm) that

aeither the company nac any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, excspt as follows:
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This report [ contains (clieck all applicable boxes) /”Iﬂf[f;c,\"?m\‘\\\\ w

(a) Facing Page.

(b) Statement of Financial Conditiga. .

(c) Statement ofﬁm::a:m.-:@&au) t&)er atlons. c

ash Flow,

{d) Statement of-Simmmes-r¥ines FOGIe

(¢) Statement of Changcs in Stockholders Eqmty or Partnears’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(b} Computation for Detarmination of Reserve Requirsments Pursuant to Rule 15¢3-3.

{i) Information Relating to the Possession or Control Requirements Under Rule [5¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconeiliation between the audited and unaudited Statemeats of Fizancial Condition with respect to methods of
cansolidation.

{) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

) é 3 A rc ortdescribing an matcnal inadequacies found to exist or found to haye existed since the date of the previous audit,

o pendent Auditor's Report on internal Accounting Control.

**For conditians of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP

Suite 2800

One Biscayne Tower

Two South Biscayne Boulevard
Miami, FL 33131

Independent Auditors’ Report

The Board of Directors
Money Concepts Capital Corp.:

We have audited the accompanying statements of financial condition of Money Concepts Capital Corp.
(the Company) (a wholly owned subsidiary of Money Concepts International, Inc.) as of December 31,
2006 and 2005, and the related statements of operations, changes in stockholder’s equity, and cash flows
for the years then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such optnion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In cur opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Money Concepts Capital Corp. as of December 31, 2006 and 2005, and the results of
its operations and its cash flows for the years then ended, in conformity with U.S. generally accepted
accounting principles.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information included in Schedules], II, and IlI is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedurcs applied in the audit of the basic financial statements and in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

KPme LLP

February 23, 2007
Certified Public Accountants

KPMG LLP, a U.S. limited liabihty partnership, is the U.S,
member firm of KPMG Intarnational, a Swiss cooperative




MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts [nternational, Inc.)

Statements of Financial Condition

December 31, 2006 and 2005

Assets 2006 2005
Cash and cash equivalents b 1,608,506 920,678
"~ Commissions receivable 1,267,596 1,531,488
Note receivable 100,833 —
Deposit with clearing broker 25,000 25,000
Prepaid expenses and other assets 22,493 5,661
Deferred tax asset, net 298,994 138,331
$ 3,323,422 2,621,158
Liabilities and Stockholder’s Equity
Liabilities:
Commissions payable , 5 1,166,081 1,077,000
Accounts payable and accrued expenses 557,731 371,728
Deferred lease incentive 273,116 —
Income tax payable to Parent 198,632 107,195
Total liabilities 2,195,560 1,555,923
Stockholder’s equity:
Common stock, no par value, stated value of $100 per share.

Authorized, issued, and outstanding 100 shares 10,000 10,000
Additional paid-in capital 40,000 40,000
Retained earnings 1,077,862 1,015,235

Total stockholder’s equity 1,127,862 1,065,235
$ 3,323,422 2,621,158

See accompanying notes to financial statements.




MONEY CONCEPTS CAPITAL CORP.

(A Wholly Owned Subsidiary of
Money Concepts International, Inc.)

Statements of Operations
Years ended December 31, 2006 and 2005

2006 2005

Revenue;
Sales commissions $ 23,930,256 22,957,540
Investment advisory fees 12,921,714 11,199,807
Interest 60,151 30,546
Total revenue 36,912,121 34,187,893

Expenses:
Commissions on sales and investment advisory fees 28.,899.074 26,590,128
Salaries and employee benefits 4,272,862 3,784,576
Office expenses 1,270,595 1,315,321
Management fees to Parent 1,476,485 1,709,395
Bank charges 62,223 58,224
Clearing expenses 330,134 340,436
Professional fees 387,222 122,669
Other expenses 112,930 102,798
Total expenses 36,811,525 34,023,547
Income before income taxes 100,596 164,346
Income tax expense 37,969 62,500
Net income b 62,627 101,846

See accompanying notes to financial statements.




MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts International, Inc.)

Statements of Changes in Stockholder’s Equity
Years ended December 31, 2006 and 2005

Additional Total
Cemmon paid-in Retained stockholder’s

stock capital earnings equity
Balance, December 31, 2004 $ 10,000 40,000 913,389 963,389
Net income — — 101,846 101,846
Balance, December 31, 2005 10,000 40,000 1,015,235 1,065,235
Net income — — 62,627 62,627
Balance, December 31,2006  $ 10,000 40,000 1,077,862 1,127,862

See accompanying notes to financial statements,




MONEY CONCEPTS CAPITAL CORP.
{A Wholly Owned Subsidiary of
Moncy Concepts International, Inc.)

Statements of Cash Flows

Years ended December 31, 2006 and 2005

2006 2005

Cash flows from operating activities:
Net income 5 62,627 101,846

Adjustments to reconcile net income to net cash provided
by operating activities:

Deferred taxes (160,663) (44,695)
Changes in operating assets and liabilities:
Commissions recetvable 263,892 (1,039,103)
Prepaid expenses and other asscts {16,832) (2,180)
Due from affiliate — 496,274
Commissions payable 89,081 821,646
Accounts payable and accrued expenses 186,003 118,190
Income tax payable to Parent 91,437 (132,051)
Net cash provided by operating activities 515,545 319,927
Cash flows from investing activities:
Increase in note receivable (100,833) —
Net cash used in investing activities (100,833)
Cash fiows from financing activities:
Deferred lease incentive, net 273,116 —
Net cash provided by financing activities 273,116 —
Net increase in cash and cash equivalents 687,828 319,927
Cash and cash equivalents, beginning of year 920,678 600,751
Cash and cash equivalents, end of year b 1,608,506 920,678

Supplemental disclosure of cash flow information:
Cash paid for income taxes $ 107,195 ' 194,551

See accompanying notes to financial statements.




MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts International, Inc.)

Notes to Financial Statements

December 31, 2006 and 2005

(1) Organization and Summary of Significant Accounting Policies

(a)

%

(c)

(d)

(e}

Organization

Money Concepts Capital Corp. (the Company) is a registered broker/dealer and investment adviser
{Money Concepts Capital Corp., also d/b/a Money Concepts Advisory Service), and a member firm
of the National Association of Securities Dealers, Inc. The Company is a wholly owned subsidiary of
Money Concepts International, Inc. (the Parent), a financial services holding company. Mutual
funds, annuities, life insurance, and limited partnership interests are sold through the Company’s
independent registercd representatives.

As a nonclearing broker/dealer and registered investment adviser, the Company does not carry
security accounts for customers or perform custodial functions relating to customer funds or
securities and is therefore exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act
of 1934.

Use of Estimates

The accompanying financial statements have been prepared in conformity with U.S. generally
accepted accounting principles and general practice within the brokerage industry. In preparing the
financial statements, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of the
date of the statements of financial condition and revenue and expenses for the periods. Actual results
could differ from those estimates.

Revenue and Expense Recognition

Commission income and expense from customer transactions are rccorded on a trade-date basis. Fee
income from investment advisory services is recorded as eamed.

Income Taxes

The Company files consolidated federal and state income tax rcturns with the Parent. The Company
calculates income tax expense or benefit, and settles the current amount payable to or receivable
from the Parent as if it files a separate tax return.

The Company utilizes the asset and liability method of accounting for income taxes. Under the asset
and liability method, deferred income taxes are recognized for the tax consequences of temporary
differences by applying enacted statutory tax rates applicable to future years for differences between
the financial statement carrying amounts and the tax basis of existing assets and liabilities. The effect
of a change in tax rates on deferred tax assets and liabilities is recognized in the period that includes
the enactment date.

Cash Equivalents

The Company considers cash, money market accounts, and certificates of deposit with original
maturities of less than three months to be cash equivalents.
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MONEY CONCEPTS CAPITAL CORP.
{A Wholly Owned Subsidiary of
Money Concepts [nternational, Inc.)

Notes to Financial Statements

December 31, 2006 and 2005

(H  Fair Value of Financial Instruments

The financial instruments of the Company are reported in the statements of financial condition at fair
value or at carrying amounts that approximate fair values due to the short-term maturity of these
instruments. Cash and cash equivalents, commissions receivable, notc receivable, deposits,
commissions payable, accounts payable and accrued expenses, and income tax payable to Parent are
reflected in the financial statements at cost, which approximates fair value due to the short-term
nature of these accounts.

Net Capital Requirements

Pursuant to the uniform net capital provisions of Rule 15¢3-1 (the Rule) of the Securities Exchange Act of
1934, the Company is required to maintain minimum net capital equal to the greater of $5,000 or 6-2/3%
of “aggregate indebtedness,” as those terms are defined in the Rule. At December 31, 2006 and 2005, the
Company’s net capital was $601,632 and $810,780, respectively, which was $455,261 and $707,052 in
excess of its required net capital of $146,371 and $103,728, respectively. The Company’s net capital ratio
was 3.65 to | at December 31, 2006 and 1.92 to 1 at December 31, 2005.

Related-Party Transactions

The Company paid approximately $290,000 and $432,000 during fiscal year 2006 and 2005, respectively,
for rent to the Parent. These amounts are included in office expenses in the statements of operations. The
lease is month-to-month and may be canceled at any time.

The Company has a management agreement with the Parent that requires the Company to pay the Parent
4% of total revenue of the Company, until such agreement is canceled by the Parent. During 2005, the
management agreement required the Company to pay the Parent a fee equal to 5% of total revenue. Fees
are paid for the use of the Parent’s network of independent financial planning centers for marketing, and
independent agent recruiting and training, among other items. During the years ended December 31, 2006
and 2005, the Company paid management fees of $1,476,485 and $1,709,395, respectively, to the Parent.

Defined Contribution Plan

The Company makes contributions to a defined contribution plan, which covers qualified employees.
Contributions by the Company are made solely at the discretion of the board of directors of the Company.
During the years ended December 31, 2006 and 2005, the Company contributed approximately $106,000
and $100,000, respectively, to this plan.




MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts International, Inc.)

Notes to Financial Statements
December 31, 2006 and 2005

(5) Income Taxes

Income tax expense (benefit) attributable to income from operations consists of;

Current Deferred Total
Year ended December 31, 2006:
U.S. federal $ 169,600 (137,180) 32,420
State and local 29,032 (23,483) 5,549
b 198,632 {160,663) 37,969
Current Deferred Total
Year ended December 31, 2005:
U.S. federal 3 91,467 (38,162) 53,305
State and local 15,728 (6,533) 9,195
107,195 {44,695) 62,500

Income tax expense differs from the amount computed by applying the statutory federal income tax rate of
34% to income before taxes as follows:

2006 2005
Tax expense at statutory federal income tax rate $ 34,203 55,879
State income taxes, net of federal benefit 3,662 6,069
Nondeductible meals and entertainment and other 104 552
$ 37,969 62,500

The tax effects of temporary differences that give rise to the deferred tax asset at December 31, 2006 and
2005 is as follows:

2006 2005

Deferred tax asset:
Deferred revenue b 167,504 114,436
Accrued expenses 28,717 23,805
Deferred lease incentive 102,773 —
Total gross deferred tax asset 298,994 138,331
Less valuation allowance — —
Net deferred tax asset $ 298,994 138,331
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MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts Iniernational, lnc.)

Notes to Financial Statements

December 31, 2006 and 2005

(6) Commitments and Contingencies

The Company is subject to lawsuits, claims, and other complaints arising out of the ordinary conduct of
business. In the opinion of management, the ultimate disposition of these matters will not have a material
adverse effect on the Company’s financial position, results of operations, or liquidity.

Future minimum rental commitments under noncancelable operating leases for equipment, are as follows:

Year ending December 31:

2007 b 326,934
2008 326,934
2009 144,650
Total (not reduced by deferred lease
incentive of $273,116) $ 798,518

Rental expense for equipment was $148,732 and $137,189 for the years ended December 31, 2006 and
2005, respectively.




MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts International, Inc.)

Computation of Net Capital Under Rule 15¢3-1
of the Securities Exchange Act of 1934

December 31, 2006

Computation of net capital:
Total stockholder’s equity qualified for net capital $
Deduct nonallowable assets and other deductions and/or charges:
Nonallowable assets:
Certain commissions receivable, net of certain

commissions payable 3 58,910
Note receivable 100,833
Prepaid expenses and other assets 22,493
Deferred tax assct 298,994
Fidelity bond deductible 45,000

Total nonallowable assets
Net capital $

Amounts included in total liabilities which represent aggrepate
indebtedness — commissions payable, accounts payable and
accrued expenses, deferred lease incentive, and income tax
payable to Parent 3

Computation of basic net capital requirement:
Minimum net capital required (the greater of $5,000 or 6 2/3%
of aggregate indebtedness)

Excess net capital $

Excess net capital at 1000% (nct capital less 10% of aggregate
indebtedness) b

Ratio of aggregate indebtedness to net capital

Schedule I

1,127,862

526,230

601,632

2,195,560

146,371

455,261

382,076
3.65

Note: See Schedule II for reconciliation of computation of net capital pursuant to uniform net capital

Rule 15¢3-1 to the Company's corresponding unaudited Form X-17A-5, Part A filing,

See accompanying independent auditors’ report.
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Schedule I1

MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts [nternational, Inc.)

Reconciliation of Computation of Net Capital Pursuant
to Uniform Net Capital Rule 15¢3-1 to the Company’s
Corresponding Unaudited Form X-17A-5, Part IIA Filing

December 31, 2006

There were no material differences between the computation of net capital under Rule 15¢3-1 included in this
audited report and the computation included in the unaudited Form X-17A-5, Part 11 A filing as of December 31,
2006.

See accompanying independent auditors’ report.
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Schedule L1

MONEY CONCEPTS CAPITAL CORP.
(A Wholly Owned Subsidiary of
Money Concepts [nternational, Inc.)

Information Relating to Possession and Control Requirements
Under Rule 15¢3-3 of the Securities Exchange Act of 1934

December 31, 2006

Exemption under Section (k)(2)(ii) is claimed:

All customer transactions are cleared through the Pershing, an affiliate of the Bank of New York, on a fully
disclosed basis. The Company holds no customer funds or securitics. Any such funds or securities are promptly
transmitted to the clearing broker/dealer. The Company is therefore exempt from the possession and control
requirements under Rule 15¢3-3.

See accompanying independent auditors’ report.
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KPMG LLP

Suite 2800

One Biscayne Tower

Two South Biscayne Boulevard
Miami, FL 33131

Independent Auditors’ Report on
Internal Control Required by Rule 17a-5 of
the Securities Exchange Act of 1934

The Board of Directors
Money Concepts Capital Corp.:

In planning and performing our audit of the financial statements and supplemental schedules of Money
Concepts Capital Corp. (the Company), (a wholly owned subsidiary of Money Concepts International,
Inc.) as of and for the year ended December 31, 2006, in accordance with auditing standards generally
accepted in the United States of America we considered the Company’s internal control over financial
reporting (internal contrel) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g}(1) of the Securities Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control
activitics for safeguarding securities. This study included tests of such practices and procedures, that we
considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic computations of
agpgregate indebtedness and net capital under Rule 17a-3(a)(11), and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1.  Making quarterly securities examinations, counts, verifications and comparisons, and recordation of
differences required by Rule 17a-13; and

2.  Complying with the requirements for prompt payment for securities under Section 8§ of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are exccuted in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, anthorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control,

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2006 to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of directors, management, the SEC,
the National Association of Securitics Dealers, Inc.,, and other regulatory agencies that rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

KPMe P

February 23, 2007
Certified Public Accountants
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