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OATH OR AFFIRMATION

I ﬁ . mﬂ@'s Wﬁ/ég’ , swear (or affirm) that. to the best of

my knowlcdge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GCRLENDICY &Y —Fpze D, L . us
of DIz REEL =/ . 20.£2 & . are true and correct. | further swear (or affirm) that

neither the company nor any partrer, proprictor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/ﬂ/éfgﬂf /ﬂ ,émy

@ﬁal ure
DANG 106 PDETTBER

N Title
cw@ A Mutlyya CAROL D. MULLINS
NOTARY PUBLIC
My Commission Expires 6/30/2007
This report™* contains (check all applicable boxes):
ﬁ (a} Facing Page.

Noiary Public

& (b) Statement of Financial Condition.

O (c) Statement of Income {Loss).

O (¢) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockhoiders’ Equity or Partners™ or Sole Proprietors’ Capital.

O (O Swicment of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital,

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

a (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliztion between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@A (1) An Outh or Affirmation.

O (m) A copy of the SIPC Supptemental Report.

O (n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**or conditions of confidential treatment of certain portions of this filing, see section 240 17a-53(e)(3).
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MICHAEL | SMERIGLIO Il e

Independent Auditor Report

The Members
Greenwich High Yield LLC:

I'have audited the accompanying statement of financial condition of Greenwich High Yield LLC
as of December 31, 2006, and the related statement of operations, cash flows, and changes in
member’s equity for the year then ended. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examinin g, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. ! believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Greenwich High Yield LL.C as of December 31, 2006, and the results of
its operations, cash flows, and changes in member’s equity for the year then ended in conformity
with generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying information included in Schedule 1 and Schedule 2 is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

chael J. Smeriglio I1I, CPA, CFP, PFS
Greenwich, CT

January 24, 2007
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GREENWICH HIGH YIELD LLC
Statement of Financial Condition
December 31, 2006

ASSETS
Cash and cash equivalents $ 1,993,020
Deposit with clearing broker 100,000
Due from clearing broker 260,105
Securities owned, at market value 763,199
Property and equipment 5,815
(Net of accumulated depreciation of $194,907)
Other assets 8,000
Total Assets $3,130,139

LIABILITIES & MEMBERS' EQUITY

Liabilities $ 642,328
Members' equity $2.487.811
Total liabilities and members equity $3,130,139

The accompanying Notes to Statement are an integral part of this statement,




GREENWICH HIGH YIELD LLC
Notes to Financial Statement

December 31, 2006
(1) Organization

Greenwich High Yield LLC ("GHY") is a full service broker-dealer registered
under the Securities Exchange Act of 1934. The business activities of GHY's
wholly owned subsidiary, High Yield Partners LLC ("HYP"), reflected in the
accompanying consolidated financial statement, consist of the brokerage of trade
claims on an agency basis. GHY is a limited liability company. Its articles of
organization stipulate that GHY shall terminate no later than December 1, 2025.

Customer transactions are cleared on a fully disclosed basis with a clearing
broker.

(2) Significant Accounting Policies

The accompanying consolidated financial statement includes the accounts of GHY
and HYP.

GHY's financial statements are prepared on the accrual basis of accounting
prepared in accordance with generally accepted accounting principles. GHY has
adopted a calendar year.

Securities owned consist of corporate debt securities carried at quoted market
values. The resulting unrealized gains or losses are reflected in income.

Commission income and expenses are recorded on a trade date basis.
For the purposes of the statement of financial condition, GHY has defined cash

equivalents as highly liquid investment with original maturities of less than ninety
days that are not held for sale in the ordinary course of business.

Cash and cash equivalents include money market funds.




GREENWICH HIGH YIELD LLC
Notes to Financial Statement
December 31, 2006

(2)Significant Accounting Policies (continued)

Property and equipment are stated at cost. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets, adjusted for
obsolescence of equipment.

GHY makes guaranteed payments to the members of the company for services.
These payments are accounted for as a company expense rather than as an
allocation of company net income.

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenue, and expenses. Such estimates primarily
relate to unsettled transactions and event as of the date of the financial statements.
Accordingly, upon settlement, actual results may differ from the estimated amounts.

(3) Liquid Capital Requirement

GHY is subjected to the uniform net capital requirements of rule 15¢3-1 of the
Securities Exchange Act of 1934, as amended, which requires a broker-dealer to
have, at all times, sufficient liquid assets to cover current indebtedness. In
accordance with the rule, the broker-dealer is required to maintain minimum net
capital of the greater of $ 100,000 or 1/15 of aggregate indebtedness, as defined. At
no time may the ratio of aggregate indebtedness to net capital exceed 15to 1,

At December 31, 2006, GHY had liquid capital of $2,323,313 which is
$2,223,313 in excess of the minimum net capital of $ 100,000. At December 31,
2006, GHY did have indebtedness of $642,328. The ratio of aggregate
indebtedness to net capital was 0.28 to 1.

(4)Income Taxes

GHY is treated as a partnership for federal and state income tax purposes.
Consequently, federal and state income taxes are not payable by, or provided for,
GHY. Members are taxed individually on their share of GHY's earnings.




GREENWICH HIGH YIELD LLC
Notes to Financial Statement
December 31, 2006

(4) Income Taxes (continued)

GHY's net income or loss is allocated among the members in accordance with
regulations of GHY.

(5)Off-Balance-Sheet Risk and Concentration of Credit Risk

GHY, as an introducing broker, clears all transactions with and for customers on a
fully disclosed basis with a clearing broker and promptly transmits all customers'
funds and securities to the clearing broker who carries all of the accounts of such
customer. These activities may expose GHY to off-balance-sheet risk in the event
that the customer and/or clearing broker is unable to fulfill its obligations. GHY
does not maintain margin accounts for its customer; and, therefore, there were no
€xcess margin securities. Securities that GHY has not received or delivered at the
settlement date result in fails. Should the other party to these transactions be unable
to fulfill its obligations, GHY may be required to purchase or sell these securities at
prevailing market prices.

GHY transacts its business with customers located throughout the United States.
GHY has cash at a bank in excess of federally insurable limits at times, and is
exposed to the risk of this concentration of cash.

(6) Securities Owned
Securities owned, at market value, consist of corporate debt securities valued at
$763,199.

(7) Estimated Fair Value of Financial Instruments
Statement of Financial Accounting Standards No. 107, "Disclosures About Fair
Value of Financial Instruments, " requires disclosure of fair value information about
financial instruments for which it is practicable to estimate the val ue, whether or not
recognized on the statement of financial condition. The fair value of all financial
assets and liabilities is considered to approximate the recorded value due to short-

term nature.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
STRUCTURE

The Member
Greenwich High Yield LLC

In planning and performing my audit of the consolidated financial statements and
supplemental schedules of Greenwich High Yield LLC for the year ended
December 31, 2006, I considered its internal control structure, including procedures
for safeguarding securities, in order to determine my auditing procedures for the
purpose of expressing my opinion on the consolidated financial statements and not
to provide assurance on the internal control structure.

Also , as required by rule 17a-5(g)(1) of the Securities and Exchange Commission,
have made a study of the practices and procedures followed by the Company
including tests of such practices and procedures that I considered relevant to the
objective stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions
relating to customer securities, [ did not review the practices and procedures
followed by the Company in any of the following:
1. Making quarterly securities examinations, counts, verifications, and
comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for the prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of
Govemors of the Federal Reserve System
The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed
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in accordance with management's authorization and recorded properly to permit
preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of them to future peniods is subject to the risk
that they may become inadequate because of changes in condittons or that the
effectiveness of their design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal contro! structure that might be material weaknesses as
defined above.

I understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material

Inadequacy for such purposes. Based on this understanding and on our study, |
believe that the Company's practices and procedures were adequate at December 31,
2006, to meet the SEC's objectives.

This report is intended solely for the use of the members, management, the SEC,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities

Exchange Act of 1934 in their regulation of registered broker and dealers, and
should not be used for any other purposes.

Michael J Smeriglio I1I, CPA, CFP, PFS
Greenwich, CT

January 22, 2007
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