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| ’ ‘ OATH OR AFFIRMATION

» . |
I, . William R. Haese | . swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Superior Financial Services, Inc. : ., as
of December 31 I ,2006 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, propnetor. principal officer or director has any propnetary interest in any account
classified solely as ‘that of a customer, except as follows: ,

ey t :?l | :
-"’ '% ...-m p,, 6} :
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NS/ NI ! . | Signature )
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,-_“'}'kOF \.'“ilis\.ﬂ,:r A ‘ .
tesmatpmet = (O /L/ /D ? President
| _ Title

Qbﬂb/\a ﬁ/ //Cud/(

Notary Public

|
This report ** contams (check all applicable boxes):
Bl (a) Facing Page
i1 (b) Statement of Financial Condltlon
fd (c) Statement of Income (Loss). }
K] (d) Statement of Changes in Financial Condition.
B (e Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal
ra NG} Statement of Changes in Ltabllltles Subordinated to Claims of Creditors.
ia (®) Computatlon of Net Capital. | '
1 (h) Computatmn for Determmatlon of Reserve Requirements Pursuant to Rule 15c3 3.
[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 g A Reeonc:l:anon including appropriate explanation of the Computation of Net Capltal Under Rule 15¢3-1 and the
Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
J x) A Reconcﬂlat:on between the:audited and unaudited Statements of Financial Condition with respect to methods of
consolldatlon - i
[0 (1) AnOath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
3 (n) Areport descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions (]Jf confidential treatment of certain portions of this filing, see section 240 17a-5(e}(3).
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SUPERIOR FINANCIAL SERVICES. INC
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i I INDEPENDENT AUDITOR'S REPORT]

| |
: |
[ ;
. |
' February 16, 2007
R | ! i
? ; :

To the Board of Directors of
’ Supenor Fanancral Services, Inc.

i | t 1
[ : :
Welhave audrted ttie accompanying statements of financial ‘posmon of Superior

Financial Servrces Inc as of December 31, 2006 and 2005 and the related
statements of. operatlons and retained_earnings (deficit) and cash flows for the.

years then ‘ended These financial statements are the responsrblhty of the
Companys management Our responsibility is to express an opinion on these
fi naan:aI statements based on our audit.

We }conducted our audlt in accordance with generally accepted auditing standards.
Those standards requrre that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material

mlsstatement An: audlt includes examining, on a test basis, evidénce supporting. .

the amounts and dlsctosures in the financial statements. An| audit also includes
assessrng the. accountlng principles used and significant estrmates made by
management as’ weII as evaluating the overall financial statement presentation.
Managements procedures for safeguarding securities have also been reviewed.
We belreve that our audrt provides a reasonable basis for our opinion.

In our oplnron the financial statements referred to above ;Lresent fairly, in all
matenal respects the financial position of Superior Financial [Sefvices, Inc. as of
December 31 2006 and 2005 and the results of its operations and its' cash flows for
the years theln ended in conformity with generally accepted accountlng principles.

|
: ! ! t i
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o | s e—

Mailing Address: Corporate Location:

PO Box 790 : 14040 West Capitol Drive
Elm Grove Wi 53122-0790! Brookfield, Wi 53005
www wmcpa com . t ’ 262-373-5000
WIL’LIAM MATTHEWS C.PA,S.C. Fax 262-373-5007
CEHTIFIED PUBLIC ACCOUNT\NG . 800-729-0712
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| _ SIJPERIOR I:INANCIAL SERVICES INC‘_ “:“_"‘I_ B
I ' b Statement of Financial Posution Al e,

t

! foakn ~ s
| . V" As/of December 31, 2006 and Decamber 31, 2005™ "
: i
: December 31, 2006 . I December 31, 2005
H T | b Non- . oo S Non-
[_| no Asféts - |, Allowable Allowable  Total v{\]lowab]e Allowable =~ Total
. E R IR B " A '
. | b - el - I 1y
. X | v o b
Current Assets: Loy .
i R .
| Cash-note3 ' { 528,048 528,048 i 513 266 . $18,266

- Commissions and related | A I ’
| Recelvables- note 4 T 21814 21,814 ! 33,346 , 33,346

! Secuntlles at market ! o O 76,408 6.406 , |., 4.200 - 4,200 |

A k.
Other assets and recewables, . 1,441 1,441 1, 568 1,568
Total Currant Assets { . 56,268 1,441 “*‘57.‘709",1"I“"55.B12°‘ - 1,568~ 57,380

m ” I . g ; ! : '.-.'I'.*.“

Other Assets: b s e .

| Secuity deposit w.th cleanng:\ use 35,000 35,000 . | .35,000 .. 35,000

Firabod | HY N I N '
TOTAL ASSETS S $91,268 $1,441 $92,709 $90 812 $1,568 $92,380 '

| ‘ I

‘ Liabilities and Stockholders Equlty

!* _ I -| . a . 1

: Current Llabilitles: Co gL . | :.:.

! I’ |I )TGI "'\_'mf .- I‘.., __| .

- Accounls Payable :r . . | $3,510 ic«- e $4,690
| Loans From Shareholder 4 0|, $0
i Commission payab!e note 5 17,786 | . 27,797
| Total Liabilities . | . $21,296 ': $32.487
| Stockholdars’Equlty i | o
; ll ' Common stock no par. value 9 000 shares authorized; . | .
| h PR
= 200 shares |ssued “and oulstandmg ”

: in 2001 .and zoo|o respectlvely note B $10,000 $10,000
l] Addttlonal paid in capltal -I; ‘ 100000 4o - 100,000
! Unreal:zed capltal galn(loss) o . . (40459) | .. (#1679

P TP Tl S bt e | !
Retamed eammgs (def c:t) | : 1,872 5 (8,428)

Il TOTAL STOCKHOLDEBS EQUITY | ) - §71,413 ':‘5" e ©, o 558,893
. : B R E et _..T'____L...:... —_— e
-l .

’ TOTAL LIABILITIES AND STOCKHOLDERS‘ EQUITY $92,709 1o ) $52,380
= R I - . ) ___;3‘:';! e -h

) "o e ..l k=] ~ - -

(o

The accompanying notes are part of these financial statements

{— (o (m
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SUPERIOR FINANCIAL SERVICES, INC.
Statement of Cash Flows
For the Years Ended December 31, 2006 and December 31,2005

\

i I

Cash flow from Operating Activities
Net income (I:Jss)l

Adjustments to re(l:oncile net income to net cash
provided by operating activities:
Amortization
Change in current assets and liabilities
Decrease (increase) in
Commissions and related receivables
Investmen@ in common stock - trading, at cost
" Other Assets

Increase (decrease} in

| Commissions payable - note 5

i Net cash'provided by (used for) operating activilies
: |
(;':ash Flow from Financing Activities

‘ Increase in security deposits

' Unrealized capital gain (loss)

' Proceeds from issuance of common stock

i Net cashlprovided by (used for} financing activities
]

1 .
Net increase (decrease) in cash

'

Cash at beginning of year
. 1

Cash at end of yoar- no:te 3

.
:
.
The accompanying notes ace part of these financial statements
|
| i

For the Year Ended Dec, 31.

2006 2005
10300 $ 34,006
) 230
11,532 (10.307)
(2.2086) (3.541)
261 (651)
(11,325) 4576
8,561 24,413
0 0
1,220 {(11,715)
0 0
1,220 (11,718)
9,782 12,698
18,266 5,568

28,048 % 18,266
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SUPERIOR EINANCIAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS |
DECEMBER 31, 2004 and DECEMBER 31, 2003

| 1
Note | - Sutnmarv of Siqniﬁeant Accounting Policies

Nature of Operations

Superior Fmancnal Servuces Inc. introduces and forwards, as a broker all transactions and
accounts of customers to another broker or dealer who carries such accounts on a fully
disclosed basis. Superior Financial Services, Inc. promptly forwards all funds received from
customers:in connection with its activities as a broker.

f '
Basis of Statement Pregaration

The company s accounts are maintained on the accrual basis of accounting. As such, revenues
are recognized when earned, and expenses and related liabilities are recorded in the period
incurred.

|
Use of Estimates

The preparation of the accompanying financial statements in conformity with generally accepted
accounting principles requires management to make certain estimates and assumptions that
directly affect the results of reported assets, liabilities, revenue, and expenses. Actual results
may differ from these estim;ates.

Uncollectlble Accounts

No allowance for uncollectible accounts has been provided since it is believed that the balance
in accounts receivable is fully collectible.
|

Security Valuation

Investments in securities traded on a national securities exchange (or reported on NASDAQ
national market) are stated at the last reported sales price on the day of valuation. The first-in,
first-out method is used to determine the cost of each security at the time of sale. These
securities | are subject to off balance sheet risk due to the fact that market values are
unpredictable.

Income Taxes
1

Income taxes are not provided for as the company has elected subchapter “S" status. Any tax
liability is passed to the shareholders of the company on a prorata basis of ownership.

Advertisingj

Advertising costs are charged to operations when incurred.
i |

- Page 1
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SUPERIOR FINANCIAL SERVICES. INC.
: NOTES TO FINANCIAL STATEMENTS |
DECEMBER 31,.2004 and. DECEMBER 31, 2003

Note 2 - Corg’drate:Histog[

= |
Superior Financial - Serwces Inc. was lncorporated*in 2000 and |s reglstered asI a licensed broker to ‘deal in
securities. O T ng QT LEE TS T T |

¥

Note 3 - Cash . ‘
||' o I-.‘ frofress . L CmRen, I e U '.1| ,:L L
The following is a summary of cashias of: December 31 2006 and December 31 2005”"" -
I 'L-— et ff' A v Vi NI caan-'f*- .
| l . ] o e ) -~
T § vl Wt Dedember 3152008 Dec 31,2005 e
" TR B e BTN Y T ';-L;_r'.a,.u VB I AT L aade . TR i
il .7 Allowable "+ - Nori-Allowable FT L Tatal £ 76T - 2 Total T T S dn
Checking 3 138 % c 3 B 3 338
Money market , \ ~ 28,010 0 28,010 17 927 )
RlSk trading account i TR ';;- \‘ 0‘-' ot iptate o) F';J ..,I.lof‘n Ll O {40 Ir"-«-l 04 A VAt PR S C‘ 0 . ' SRR [T
Total | ¢ gl 26048 § T o 0 ST 28048781 118266 AR
.I?&, o } ] RPN TN TR !
Note 4 - Comm|55|ons and Related Recewables .
gre ofes
The following is a su.txmmary cl)f comm:s'suons and related recervables as of December|31 2006 and December 31 .
2005 -t . : -....E“u f“" ."- e I s ‘ -1
RIS i A N e i SOV
_ i December 12, 2006 December 31, 2004 |
Allowable '  Non-Allowable Total Totlal
e “_'1: _i" . "r‘i'_&)" . oo
$21,814 ; $23,039 $33,345 ,
I.i:: . b bt e Toa bt ‘J:;sTn:. L. L. hie
'j-:’ ! Ty L;;f_, B S SR RO L o) o 2 T r,s-'*xr{tz' i

Nate 5 - Related Party Transactions: Due from (to) Associated Company ‘
| r :
Rent RS J {’~ DU S ¥ IR |

Superior Financial Serwces | Inc. leases office space on an mformal month to-month ba5|s from 'aR associated company
H s 1 . - )
(Haese Financial Group, Ing:).” <~ M THRIEE A i

For the years endeq_ December 31, 2(2')06 and December 31, 2005, rent expense of $|24‘000 per year was incurred.

Management Fees' } |
i ! | |
Superior Financial Serwces ilnc pays rent to an associated company (Haese Fmancuat Group, Inc.).
| !
There were no rents payable as of December 31, 2006 and December 31,2005.

|
I
b
i
b

! Page 2
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’

February 16, 2007

. To the Board of Directors of
Superior Financial Services, Inc.

The accompanying financial information is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Our audit of the
basic financial statements was made for the purpose of forming an opinion on those
statements taken as a whole. The accompanying financial information has been
subjected to the same procedures applied to the audit of the related basic financial
statements.

In our opinion, the accompanying financial information fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

!
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SUPERIOR FINANCIAL SERVICES, INC.
' Schedule of Other General and Admiinistrative Expenses
For the Years Ended December 31; 2006 and Décefnbier‘ 31, 2005
. |

For the years eridéd December 31

[ 2008 - 2005
| |
Othier General 'énd"A't{fhinlsuaﬁve Expenses : f' ¥ K
Accgunting : $ 4,??5 $ 4,020
Du'e'?"énd subscriptions 11402 ‘.365
Bank fees! B-ufr - e - ‘0.
Equipment Rental” ™ - 3 .. %000, . 6000
. Insurance ‘ 2,025 3,859
" ' Legal Fees '+ 1’ e '.‘_JJ__ L e
Amc}rtization [ 0 230
Office supplies 0 346
Trav:el & enterta;linment T 334 0
Postage ) 102 63
Taxes ! 106 ]
Repairs, mainténance and property taxes " i3 i a2t a0l LL0 386
Telephone | A G el Toan s s 2,851 2,849
Total Expenses_; -+, . Faha RS o TG - 117165 -8 18,148
i
. o
[
| -
| t
Pormea i [P
|
f |
o | - ~
' R . sy A
l
|
|
|
. ‘
|
I
' oot RN
|
The accompanying notes ai'e part of these financia! stalements
|
[
I
[
I
|
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SUPERIOR FINANCIAL ‘SERVICES, i “c":.
..* 2} P - Computation of Net Capital ™ v {3 B
Asof December 31,.2006 and December 31 2005

4.

.....'

-

Pl e s T e
As ofl December 31
| 2006} "+ 3 %" 2005
. | ] T '
Total stockholders’ eﬁulty per financial statement ] 71,413 § 59,893
14 1 i Deduct: Haircutis_ W b "’(?28) ) (625)
Deduct: Total nonaliowable assets per |
ystatemenl:df financial position L (1,441) {1,568)
[
. o i |
Net Capital : $ 69,144 $ 57.700
R | ‘ K . _r_:_._...' . e
LI
] Ml T - ‘_1__'_, . )
" Computation of Excess Net Capltal Requlrement
As of December 31, 2006 and December 31, 2005
i
) As ofIDecember 31
2006 1 2005
r?i‘: :‘ ‘1 .-.._.".":” v'f” # TR .. .-_' ' "u'., fan . -
Net Capital Lo e s e el $-H4 87,700
T ST PRI I R WURIREEAY I PRI
|
Deduct Minimu n‘;idollar net capital requirement-note 7 (5.000) {5,000)
,l.) Aime ol
Excess Net Capltal | $  e4iea $ 52,700
'"' i
" . . TR . l . oy
- i_ { "
! |
I
H | - . . o ) r ') N R
! \. \ - _-; )

droat La

The accompanying notes artia part of these financial statements
I
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" February 16, 2007
' |
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!1
WILLIAM To the Board of Dlrectors of

MATTHEWS Superior Financial Services, Inc.

C.PA, S.C. ! '

r |
Subject: Internal Accounting Control

1
i

We have audited the ﬁnancral statements of Superior Financial Ser\nces Inc. for the year
ended December 31, 2006 and have issued our report thereon dated February 16, 2007.

J
We conducted our audtt in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

In piannmg and performmg our audit of the financial statements of Superior Financial
Serwces Inc, lwe considered its internal control structure in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial|statements and not to
prowde assurance on the internal control structure.
.- i '
The management of Superlor Financial Services, Inc. is responsible for establishing and
mamtamlng an internal control structure. In fulfilling this responsnblllty estimates and
Judgments by:management are required to assess the expected benefits and related costs
of internal control structure polices and procedures. The objectlves of an internal control
structure are ‘to provide management with reasonable, but not absolute, assurance that
assets are safeguarded agalnst loss from unauthorized use ortdeposmon and that
transactlons are executed in accordance with management's authonzatlon and recorded
properly to permlt the preparation of financial statements in accordance with generally
accepted accountmg prmcmles Because of inherent limitations |n any internal control
structure errors or |rregular|t|es may nevertheless occur and not be detected. Also,
pro;ectlon of any evaluation of the structure to future periods is subject to the risk that
procedures may become inadequate because of changes in condmons or that the
effectiveness 10f the desngn and operation of policies and procedures rnay deteriorate.
I

Our consrderatron of the internal control structure would not necessanly disclose all matters
in the internal control structure that might be material weaknesses under standards
establlshed by the American Institute of Certified Public rt\ccountr-,mtsI A material weakness
is a condition in which the design or operation of the specific |nternal control structure
elements does not reduce to a relatively low level, the risk that errors or irregularities in
amounts that. would be material in relation to the financial staternents being audited may
occur and not be detected within a timely period by employees in |the normal course of
performlng their as31gned functions. However, we noted no matters involving the internal
control structure and |ts operation; that we consider to be matenallweakness as defined
above :

Mailing Addrass: Corporate Location:

PO. Box 790 ' 14040 West Capitol Drive
Elm|Grove, W1 63122- 0790 Brookfield, Wl 53005 (9
WWW.WITICPA. corn 262-373-5000

WILLIAM MATTHEWS C.PA,, S.C. Fax 262-373-5007 ®

CERTIFIED PUBLIC ACCOUNT[NG ! 800-729-0712
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