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OATH OR AFFIRMATION

L, H wA(/ K (Hr A , swear (or affirm} that, to the best of

my knowledgg and behef e accompanying financial statement and supporting schedules pertaining to the firm of
RIME  fRUUFIC. FINAN AL 0P , as

of k8 2 2 L2007 are d‘ue and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or direclor has any proprietary interest in any account
classified solely as that of a customer, except as follows:

 pp < s DENT

f Title

ANNL.OGDEN }
5 COMM. #1688B146 bl
NOTARY PUBLIC - CALIFORNIA t{
LOS ANGELES COUNTY @
My Comm. Expltos Aug, 27, 2010 E

a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rute 15¢3-3.

Gy A Rcconcthatlon including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A Reconclltatlon between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An QOath or Affirmation.

(m} A copy of the SIPC Supplemental Report.

(n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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** For conditions af confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Prime Pacific Financial Corp.

Financial Statements

Supplementary Information

December 31, 2006

Presented by:

David Pang
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David Pang
! Certified Public Accountant
i 10507 Valley Boulevard, Suitc 858
! El Monte, California 91731
i (626) 453-0353

INDEPENDENT AUDITOR’S REPORT

Board of Directors and Stockholder
Prime Pacific Financial Corp.

I have audited the accompanying balance sheet of Prime Pacific Financial Corp. as of
December 31, 2006, and related statements of income, retained earnings, and cash flows
for the year then ended. These financial statements are the responsibility of the -
company s management. My responsibility is to express an opmlon on these financial
statements based on my audit.

1 conducted my audit in accordance with generally accepted auditing standards. Those
standards -require that [ plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the Accounting principles used and

-significant estimates made by management, as well as evaluating the overall financial

statement presentation. I believe that my audit provides a reasonable basis for my
opinion.

In my bpinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Prime Pacific Financial Corp. as of December 31, 2006,
and the results of its operations and its cash flows for the year then ended in conformity
with génerally accepted accounting principles.

My examination was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but it is
supplementary information required by the Securities and Exchange Commission. Such
mformatlon has been subjected to the auditing procedures applied in the examination of
the ba51c financial statements and, in my opinion, is fairly stated in all material respects
in relatlon to the basic financial statements taken as a whole. :

David: Pang {2
Certlﬁed Public Account

El Mohte, California
February 20, 2007
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PRIME PACIFIC FINANCIAL CORP.

| BALANCE SHEET
R AS OF DECEMBER 31, 2006

|
ASSETS!

Cash in blank

Depositsiwith clearing organizations

Temporary investments in securities

Receivable from brokers and dealers

Fumiture, equipment and leasehold improvements, at cost,
less accumulated depreciation and amortization

Other assets '

TOTAL 'AS_SETS

LIABIL{TIES AND STOCKHOLDER'S INVESTMENT

Commissions payable

TOTAL ;LI_AB[LITIES

Stockhoider's investment:
Common stock -
Less: Treasury stock at cost
Retainﬁ:d earnings

TOTAL'STOCKHOLDER'S INVESTMENT

TOTAL LIABILITIES AND STOCKHOLDER'S INVESMENT
L
y

‘See accompanying notes and Accountant's report.

2,675
15,073

12,171

65,398

95,317

* 1,009

1,009

135,000
(110,100)
69,408

94,308

95,317




o . PRIME PACIFIC FINANCIAL CORP.
; STATEMENT OF INCOME AND RETAINED EARNINGS
b FOR THE YEAR ENDED DECEMBER 31, 2006

REVEIJ'\IUES:
Commissions 55,029
Interest - ' ' ' 6,598
é _ 61,627
EXPENSES:
Commissions and floor brokerage 37,959
Officcf: expenses 1,442
Taxes, licenses and regulatory fees - 573
Other; operating expenses 3,406
.‘ ' 43,380
LGSS |BEFORE INCOME TAX PROVISION 18,247
STATE INCOME TAX PROVISION 800
NET INCOME ' : 17,447
RETAINED EARININGS, beginning of year ' 51,961
Add Irlic0me/(Loss) ‘ 17,447
Less Distributions : -
RETAINED EARININGS, end of year _ 69,408

See accompanying notes and Accountant's report.
s
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i PRIME PACIFIC FINANCIAL CORP.
| STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

|
1

CASH FLOWS FROM OPERATING ACTIVITIES:
Net incdme ‘
Adjustments to reconcile net income to net cash
provided by operatirig activities
Depreciation
Increase in clearing deposits
Increase in commissions receivable
Increase in commissions payable
Increase in other assets

NET CASH PROVIDED BY OPERATING ACTIVITIES
i

CASH AT BEGINNING OF YEAR

!
CASH AT END OF YEAR
[

+
b
)
1
1
|
i
i

I
See accompanying notes and Accountant's report.

(10301)

17,447

(570}
(10,803)
129

(4,098)

6,773

2,675




PRIME PACIFIC FINANCIAL CORP.
! STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
AS OF DECEMBER 31, 2006

|
!
b
i
{
)

CAPITAL RETAINED
| STOCK EARNINGS
Balance janua& 1, 2006 135,000 - 51,961
Addition;al [ssuance of Common Stock-
Treasury;I Stock at cost (110,100)
Net Income 17,447
Balance‘:December 31, 2006 24,900 69,408

t

See acc?mpanying notes and Accountant's report"



. Business Activity
|

PRIME PACIFIC FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 '

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
[ .

i

Prime }?aéiﬁc Financial Corp. (PPI) is a fully disclosed broker/dealer approved by the
NASD. The company clears all transactions through broker/dealer Wedbush Morgan
Securities (Wedbush) on a fully disclosed basis. Wedbush confirms directly to PPI
customers and is responsible for holding funds and securities, carrying customer accounts
and clearing securities transactions.

Deprec:i ation
For ﬁn?ncial reporting purposes, depreciation of property and equipment is provided on
the decilining balance method.




Sl!JPPLEMENTAL INFORMATION PURSUANT TO RULE 15¢3-1 & 15¢3-3
I OF THE SECURITIES AND EXCHANGE ACT OF 1934
| AS OF DECEMBER 31, 2006
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PRIME PACIFIC FINANCIAL CORP.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2006

NET CAPITAL:
Total stockholder's investment
Less; l\;Ion-allowable assets:
Furniture, equipment and leasehold improvements

Other assets
Net Capital

AGGREGATED INDEBTEDNESS

94,308

(65,398)

28,910

1,009

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required
Excess net capital
Excess net capital at 1000%

.Ratioj: {\ggregated indebtedness to net capital

5,000

23,910

28,809

3.00

RECO;NC]LIATION WITH COMPANY'S COMPUTATION:
Net capital, as reported in Company's part [IA
{unaudited) FOCUS report

Net audit adjustments

28910

Net capital per above

28,910

-Aggr;cglatc indebtness, as reported in Company's part [IA
(unaudited) FOCUS report

|

Net audit adjustments

1,009

Aggregate indebtness per above

1,009

Thchc is no material difference existed of the audited Computation of Net Capital Under
Rule 15¢3-1 and the broker-dealer’s corresponding Unaudited FOCUS Report Part IIA.
| ‘ .
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o PRIME PACIFIC FINANCIAL CORP. ‘
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER

: RULE 15¢3-3 OF

THE SECURITIES AND EXCHANGE COMMISSION

| AS OF DECEMBER 31, 2006

|
The Ccl;mpany (PPI) clears all transactions through broker/dealer Wedbush Morgan
Securities (Wedbush) on a fully disclosed basis. Wedbush confirms directly to PP1
custom;ers and is responsible for holding funds and securities, carrying customer accounts
and clearing securities transactions.

Compl:ltation of Reserve Requirements Pursuant to Rule 15¢3-3 :

Not apl;)li;:éble because the company is exempt under Rule 15¢3-3 section k(2)(i1).
‘ |



| | ' PRIME PACIFIC FINANCIAL CORP.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
f UNDER RULE 15¢3-3 OF
, THE SECURITIES AND EXCHANGE COMMISSION

| AS OF DECEMBER 31 2006

i

Information Relating to Possession or Control Requirements under rule 15¢3-3

Not applicable because the company is exempt under Rule 15¢3-3 section (k)(2)(ii)
"Special Account for the Exclusive Benefit of Customers” .



SUPPLEMENTAL INFORMATION PURSUANT TO RULE 17a-5 OF
THE SECURITIES AND EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2006



INDEPENDENT AUDITOR’S REPORT
ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC. RULE 17a-5

|

Board o:f Directors and Stockholder
Prime Fl'aciﬁc Financial Corp.

I
I have examined the financial statements of Prime Pacific Financial Corp. for the year. b

ended December 31, 2006, and have issued my report thereon dated February 20, 2007.
As part*iofmy examination, [ made a study and evaluation of the Company’s system of
internal accounting control to the extent [ considered necessary to evaluate the system as
required by generally accepted auditing standards. The purpose of my study and
evaluation, which included obtaining an understanding of the accounting system, was to
determine the nature, timing and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

1 .

Also, as? required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, I
have made a study of the practices and procedures followed by Prime Pacific Financial
Corp. tﬁat [ considered relevant to the objectives stated in Rule.17a-5(g)(1) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(11)
and the procedures for determining compliance with the exemptive provisions of Rule
15¢3-3.: I did not review the practices and procedures foliowed by the company in
making :quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences requires by Rule 17a-13 or in complying with the requirements
for prompt payment for securities under Section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

|
The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgments by .«
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a system and the practices
and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rules 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding

paragraph. :

1



Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or irregularities may nevertheless occur
and not,be detected. Also, projection of any evaluation of them to future periods is ‘
subject to the risk that they may become inadequate because of changes in conditions or

 that theldelgree of compliance with them may deteriorate.

My stuciy and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, I do
not express an opinion on the system as a whole. However, my study and evaluation
disclosed no condition that I believed to be a material weakness.

I understaﬁd that practices'and procedures that accomplish the objectives referred to in

|
the second paragraph of this report are considered by the Commission to be adequate for
1ts purposes in accordance with the Securities Exchange Act of 1934 and related ‘
regulations, and that practices and procedures that do not accomplish such objectives in
all matelrial respects indicate a material inadequacy for such purposes. Based on this
understandmg and on my study, I believe that the Company’s practices and procedures ’
were adequate at December 31, 2006, to meet the Commlssmn s objectives. '

This report is intended solely for the use of management and the Securities and Exchange
Commissmn and should not be used for any other purpose.

Paid forg
David Pang

Certlﬁed Public Accountant

El Monte Cahforma
February 20,2007




