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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Michael A. Steinberg & Company, Inc. OFFICIAL USE ONLY |

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

}2 East 49th Street

{No and Sueet)

New York NY 10017
tCiry) {S1ate) 1Z1p Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Steven Feld (212) 980-0080

{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is comained in this Repon®

_TODMAN & COMPANY, CPAs, P.C.

{Name - if individual, srore lost, firsi, middle name)

120 _Broadway New York NY 10271
{Addiess) (Ciry) [Stane) {Zip Code)
CHECK ONE:

E] Cenified Public Accountant PROCESSEB
D Public Accountani g

MAR 1 6 2007
FHOMSON ———
FINANGIAL |

FOR OFFICIAL USE ONLY T
—J

D Accountant not resident in United States or any of its pOS5ESSIons.

*Claims for exempiion from the requiremeni that the annual report be covered by the opinion of an independent public accountant
musi be supported by a statement of facts and circumsiances relied on as the basis for the exemption See Section 240.17a-5{e)(2)

Potential persons who are 1o respond 1o the collection of
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OATH OR AFFIRMATION

8 STEVEN_FELD - swear (o1 affirm) tha1_ 10 the best of

my knowledge and belief the accompanying financial statement and supporung schedules pertaiming 10 the firm of
MICHAEL A. STEINBERG & COMPANY, INC.

. as
of DECEMBER 31 ) .20 06 . are true and correct. ] funhes swear (or affum) thar

neither the company nor any panner, proprietos, principal officer or directos has any proprietary iniczesi in any accound

classified solely as that of a customer, except as follows:
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Signature
QC[//’) r Title
( // \Q&@&o ' A. DELLA TORRE
) m ™ N/u@?m&tale ot New Jerseyé ot
- ™ pubhe MmenmﬁsMnExmmsFEMumy1&

This'report ** contains (check all applicable boxes):

(a) Facing Page.

{b) Statement of Financial Condition.

{c} Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

{e) Swaement of Changes in Stockholders’ Equity or Pariners’ or Sole Propnietors’ Capital.

{f) Statemem of Changes in Liabilities Subordinated 10 Claims of Creditors.

(2) Compuation of Net Capital.

th) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule [5¢3-3.

() A Reconciliation, including appropriate explanation of 1he Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 10 methods of
consolidation.

{1) An Oaih or Affirmation.

(m}) A copy of the SIPC Supplemenial Report.

{n) A repon describing any maierial inadequacies found 1o exist or found 10 have existed since the date of the previous audit.
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**For conditions of confidential 1reatment of ceriain portions of this filing, see section 240.17a-5(ej(3).
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL

To the Member of

Michael A. Steinberg & Company, Inc.
12 . 49" Strect — Suite 1202

New York, NY 10017

Genttemen:

In planning and performing our audil of the financial statements of Michael A. Steinberg & Company, Inc..
(the “Company™), as of and for the year ended December 3], 2006, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control} as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectivencss of the Company’s internal control.  Accordingly, we do nol express an opinion on the
cffectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have madc a study
of the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
1o the objectives slated in rule 17a-5(g) in making the periodic compuations of aggregate indebtedness (or
agpregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17a-13.
2. Complying with the requirements for prompt payment for securities under Section 8 of Federal

Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred (o in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
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that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial siatements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, crror or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods 1s subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exisis when the design or operation of a contro] does not allow management or employces,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability 10 initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepled accounting principles such that there is more than a remote likelihood that a
misstatement of the entity’s financial statements that is more than inconseguential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significam deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statemenis will not be prevented or
detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred 10 in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securitics
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a matenal inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures, as described in the
second paragraph of this repon, were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
NASD, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
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