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OATH OR AFFIRMATION |
|
I, Emest R. Widmann , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Widmann, Siff & Co., Inc. , as
of December 31 ,20_06_, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ol o P

*Signature

e

Notary Public

This report** contains (check all applicable boxes):

{a) Facing page. !

{(b) Statement of Financial Condition. !

{c) Statement of Income (Loss).

{d) Statement of Cash Flows. '

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital. :

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. '

(g} Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods 01.
consolidation. :

(1) An Oath or Affirmation. )

(m) A Copy of the SIPC Supplemental Report. |

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 ODO00OEONEERK

ao®

|
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). [
!




|
INDEPENDENT AUDITOR'S REPORT !
!

To the Stockholders and Board of Directors
Widmann, Siff & Co., Inc.

We have audited the accompanying statement of financial condition of Widmann, Siff & Co.!Inc. (an S
Corporation) as of December 31, 20086, and the related statements of income, changes in ownershlp equity, and
cash flows for the year then ended, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. |

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principlés used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion. |

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Widmann, Siff & Co., Inc. as of December 31, 2008, and the results of its operations and its cash flows for the year
then ended, in conformity with U.S. generalfy accepted accounting principles. |

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Pages 3, 4, and 7 is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the Securities
Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated, in all matenal respects, in relation to the basic financial
statements taken as a whole. |

B, /ﬁ%, 2@

Philadelphia, Pennsylvania
February 1, 2007
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| .
| FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
|
BROKER OR DEALER  Widmann, Siff & Co., Inc. N 3
al: IR
. STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS |
I
. as of (MM/DD/YY) 12/34/06 99
SEC FILE NO. 8-36247 88
|| ASSETS Consofidated | | 198
Unconsolidated L%} | 199
] Allowable Non-Allowable Total
i
[ FE o YR — $ 179,184 200 $ 179,184 750 ]
Receivables from brokers or dealers: v ‘
. A, Clearance account ... iciveeenens 3 10,773 295 ‘
B. Other. ..o e e aeeeeece e 300 S 550 ) 10,773 810
. 3. Receivables from non-customers..................... 355 22575 600 | 7 | 22575 830
4. Securities and spot commodities !
. owned, at market value: ]
A. Exempted securities 418 |
. B. Debt securities 419 |
C. Options...... 420
D. Other secumiies ........cooeeeceecccniinienn o 424 l
. E. Spot commodities................ccccoiiccnnnnn ] 430 ' ] BSOI
5. Securities and/or other investments '
. not readilv marketable: !
A Atcost ; § I
. B. Atestimated fairvalue ... 440 | 610 i 860
6. Securities borrowed under subordination agree- )
. ments and partners' individual and capital ‘
securities accounts, at market value: ......... 460 630 ; 880
. A. Exempled |
securities $
. B. Other |
securities $ '
7. Secured demand notes ..............ccociiiimnnns 470 l 40 | | 890
- market value of collateral:
A. Exempted |
. securities $
8. Other :
. securities $
8. Memberships in exchanges: |
. A, Owned, at |
market § \
. B. Owned, at cost 650 J
C. Contributed for use of the company, v ‘
atmarket value............cccvvvververesneineee 6 660 200
. 9. Investments in and receivables from '
affiliates, subsidiaries and !
. associates partnerships ... ] 480 l 670 I 910
10. Property, furniture, equipment, [
. leasehold improvements and rights |
under lease agreements, at cost-net |
. of accumulated depreciation |
and amortization.................ninnan 490 680 . 920
. 11, Other assets...........oovieeeeieeceeeee e v 535 735 930
12. TOTAL ASSETS......ooorecemessccrececenanns 5% 189,957 540] $ 22 575 740 $ | 212532 940 |
. i OMIT PENNIES
See accompanying nofes *
. |
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA |

BROKER OR DEALER Widmann, Siff & Co., Inc. as of 12/31/06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

|
|
LIABILITIES AND OWNERSHIP EQUITY :
Al Non-A.l. '
Liabilities Liabilities Liabilities ‘ Total
13. Bank loans payable $ 1045] § [1255}=s _ ! [1a70]
14. Payable to brokers or dealers: '
A. Clearance account.........c.ccooeevvveinrvnrenninnnes v 1114 1315 : 1560
B, Other. e 10 1115 1305 1540
15, Payable to non-customers...........ccccoeevrvennnn 1155 1355 ) 1610
16. Securities sold not yet purchased, :
atmarket value..........cooooeiiiii l 1360| ! 162tll
17. Accounts payable, accrued liabilities, !
expenses and other..............cccoceev e, | 1205| 65,760 | 1385' |_65760 1685|
18. Notes and mortgages payable: !
A Unsecured ..., 1210 | v ; 1690
B. SECUIED ...ceosrresscrsessessres e 1211] 1 l1390] 1« __ 1700
19. Liabilities subordinated to claims :
of general creditors:
A. Cash DOITOWINGS ......ovvvrrrerrrrr e [1a00 : [1710]
1. from outsiders ¢ $ t
2. tncludes equity subordination {(15¢3-1(d)) |
of...... $ I
B. Securities borrowings, at market value....... | 1410 | 1720|
from outsiders i
C. Pursuant to secured demand note
collateral agreements............ccvniiiiinnnin 1420' I | 1730]
1. from outsiders $ !
2. Includes equity subordination (15¢3-1(d)) |
of..... $ f
D. Exchange memberships contributed for |
use of company, at market value............... m : | 1740
E. Accounts and other borrowings not '
qualified for net capital purposes 1220 1440 1750
20. TOTALLIABILITIES ... B 1230] $ 65,760 1450] $ 65,760
|
Ownership Equity i
1
27, S008 PROPREIOTSIID. ...ttt st ee e e e em e s e em e s e em e st em e A ded LS RS E R R A b ba s be s e sese e ese e raen e seserenrenene 15 9% . 1770
22. Partnership (limited partners [1020 !) 1 1780
23. Corporation: |
A Preferredstock...............ccocoiiiiinniin, , 1791
8. Common stock .. Ao Mo eMCleeeRAsaNE e eh e s e ateaeesneenaea e sn ennean £ en st eReeRsente Rt ehesebeeERLeRe RS SRR e e s s se s eaaseneensanssentesenteeneen ) 105 1792
C. Additional paid-in caplial .................................................................................................................................................. 173,656 1793
D, Retaingd BAMINGS .......ooe oottt te et e e ranece e £ e £ e R A S RS AL R et e st ebeebassastebensantassansanresesennn . 73,013 1794
Bl TOWL. oo eeve s sesres s ss s s emss 8RR AR . 148,772 1795
F. Less capltal stock in treasuty ............... 16 ( | ) 1796
24, TOTAL OWNERSHIP EQUITY ...t ees e ee e seemsmseessasssse e e sae e seeae s hessaseebetassebetassesebassasessnnesnassesnas 3 146,772 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ....ooo oottt ssssssbese s es s s se e s sneeesssennne $__ ‘212532 [1810]
! OMIT PENNIES
1
See accompanying notes :
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o ;
!
|
) FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
. BROKER OR DEALER  Widmann, Siff & Co,, Inc. as of 12/31/06
= COMPUTATION OF NET CAPITAL
|
s |
1. Total ownership equity from Statement of Financial Condilion ... . ¥ 146,772 3480
. 2. Deduct ownership equity not allowable for Net Capital ... 19 : )] 3490
3. Totat ownership equity qualified fOr Net Capilal ..o s e e et scee e st are s 146,772 3500
B . .
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ........o.ooecceeeciiiciincne, . 3520
- B. Other (deductions) or allowable Credits (LISt} ... ..ottt st b s e ene et : 3525
5. Total capital and aliowable subordinated liabilities g R s $ '
. 6. Deductions and/or charges: 17 !
A. Total nonallowabie assets from Statement of Financial Condition (Notes B and C}$ 22 575 3540
. B. Secured demand note defiCiency ... ..o 3590 I
C. Commaodity futures contracts and spot commodities- |
. proprietary capital Charges..............ocovvirvee e 3600 '
D. Other deductions and/or CRAINGES ..........cccot et e e e e e een e beeeenen 3610 { 22,575 1| 3620
. 7. Other additions and/or allowable Credits (LISE). ... ..ottt et e te e et e st eese s re e se e e nma e aesanantaneean v : 3630
8. Net capital before haircuts ON SECUMIES POSIIOMS L. e e reere e e e e aeee e ssrteeeaeeeneserenes e s mereseneresesneeesrnaeen 20 $ 124,197 3640
. 9. Haircuts on securities {computed, where applicable, '
pursuant to 15¢3-1 (M) |
. A. Contractual securities commitments........... 3660 |
B. Subcrdinated securities borrowings 3670 |
C. Trading and investment securities: v '
. 1. Exempted SECUNNIES ... ... e en e e eee e 1B 3735 !
2. DB SBOUNIEBS . .....ccevieeieeeeeee et emes e st re e et re e es e s saee e se b s e aernnees 3733 ‘
- G T O 1o (1T oL O USRS 3730
4. OIRET SECUNKIES ..o et e 3734 *
. D. Undue Coneentration ... ..o ettt ee et 3650 '
[ o Y=Y (I ¢ T 3738 l )| 3740
B 10 NEEGADHAN oo ee st eeereees e e eee e eee e e $ 124,197 3750
: ) OMIT PENNIES
. There was no difference between the audited and unaudited calculation of net capital :
. pursuant to Rule 15¢3-1. |
[ | I
. |
u !
t
" :
| !
]
. '
|
|
|
|
|
L :
| See accompanying notes ‘
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

NOTES:

of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregale indebtedness or 2% of aggregate debits if altemative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-allowable assets.

(C) Forreports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

See accompanying notes
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|

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

o PART IIA
. BROKER OR DEALER Widmann, Siff & Co., Inc. asof 12/31/06
- COMPUTATION OF BASIC NET CAPITAL REQUIREMENT ‘
. Part A )
|
11. Minimum net capital required (6-2/3% 0F INE 1) ....c.ovvviiri e e 3 ‘ [ 3756]
. 12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement ‘
of subsidiaries computed in aCCORIANCE WIth NOIE (A) .......vrverermirmeeericrmesserrerseeseseesseeeea neee e sems e bbb bbbt $ ' 5000 3758
. 13. Net capital requirement {(greater of N8 11 01 12) ...t b s s s s 3 ' 5000 3760
14, EXCesS Nt CAPItAL (N8 10 B85 T3] oS40 bbb bbb s en e snsan . 3 '1119.197 3770
- 15 Excess net capital at 100% (line 10 [ess 10% 0f NE 1) ..o ssssrssssssssensssessessersen 22 9 1124 197 3780
a COMPUTATION OF AGGREGATE INDEBTEDNESS ,‘
. 16, Total A_1. liabilities from Statement of Financial Condilion ... $ | [ 3790
. 17. Add: v |
A. Drafts for immediate credit..........coooevivvnns 21 8 3800 |
B. Market value of securities bormowed for which no equivalent
. value is paid or credited ........................ RUTSTSORRU.- 3810
C. Other unrecorded amMOURES (LIS ......coee e $ 3820 3% 3833
. 19, TOlal A0grEgate INOBDIBANEES ..o ittt b et e s bbb LTS T s $ ! 3840
20. Percentage of aggregate indebtedness to net capital (line 19 D by lin@ 10} % : 3750
B 21, Percentage of debt to debt-equity total computed in ACCORIANCE With RUIE 15C3-1 (A) -....rrrrererrrrrcrsrserrersrsrie ot % |
I
| !
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT j
I
. Part B |
. 22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule !
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers '
. and consolidated SUDSIAIANES' GEBIS ................co.oo..eeeeeeeeeeeeeeeeeeeee et eeeeeee e eemeeeeeeeeeme bt st st seaescascre e nanees .5 ! [3870]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital . |
. requirement of subsidiaries computed in accordance with Note (A) ........... 23 § N/A 3880
24. Net capital requirement (greater of line 22 or 23) 3 - NiA 3760
Bl 25 Excess et Capital (N 10 1858 28).......oo.vcoosssvessossossssssssseesssssssssssss s sseesssee s senses oo $_ 1 NA 3
26. Net capital in excess of: :
| 5% of combined aggregate debit HemS OF $120,000 ..........cvvvevveeceererrrrererss s $__ [3920]
OMIT PENNIES




1
| ,
[ | FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT '
PART IIA
BROKER OR DEALER  Widmann, Siff & Co., Inc. _
n -
For the period (MMDDYY) from24 01/01/06 | 3932 10 12/31/06 ] 3933
. Number of months included in this statement 12 3931
. COMPUTATION OF NET INCOME (LOSS) !
REVENUE
1.  Commissions:
. a. Commissions on transactions in exchange listed equity securities executed on an exchange.. § | 88737 3935
b. Commissions on listed Option trANSACHONS ... as s s s ass e eee s et e s b e b e b e bt s g p 2 s s eeenssran 3938
. C. All Other SECUMHIES COMMESSIONS.. .. vcvioerrrercrrrrererrrre e v e e eeaeeeseaeeae s see s heas s e b e ab e s bt e e Rt st e st e e et sas e nsennrs s e ensan l 58,743 3939
d. Total SECUMLIES COMMESSIONS.......c.eorereremememeree et e eae e e e e b st e s sanas 145480 3940
. 2. Gains or losses on firm securities trading accounts |
a. From market making in options on a national securities exchange...............coem e ‘ 3945
. b. From all OINEr tragding ..........overeuirererreecrens et re s stk ekt s s a s e annnnennaes : 3949
Lo T T T 11T (3 S 3 3950
3. Gains or losses on firm securities iNVESIMENT ACCOUNTS ...t s se e e mnnene e ey 3952
. 4. Profit (toss) from underwriting and seliing groups 3955
5. Revenue from sale of investment company shares 3970
. 6. COMMOMItIES FEVBIUER...........coiviiesiinsernerasarserarssassssriasse e s st s st re e sreseen 3990
7. Fees for account supervision, investment advisory and administrative services ! 3975
. 8. Otherrevenue... 11,678,889 3995
. 9. Total revenue.. Heereeereterrteae e sreeeemtaseeEAeaEheeoretetemtasetet e R AL eL e e AR R LR A RS dea e e b s :1.824.369 4030
I
]  EXPENSES .
I
. 10. Salaries and other employment costs for general partners and voting stockholder officers .. 879,261 4120
11. Other employee compensation @nd DENEFIS ... ..........o oottt bbb s e es 366,192 4115
. 12. Commissions paid t0 Other DIOKEr-QEAIBIS ... ..o e e f e e et em et 4140
13, INEEFESE @XPEINSE ......o\..ovoeoeeeveeeerevreeereessese et es e sesee e see s ee s oo 1o e s ee s ee s s ee e e e et et sttt ettt ettt aet e ee e et e 7
. a. Includes interest on accounts subject to subordination agreements........c..ocvvvrenne F 4070] !
14, Regulatory fBES B8N0 BXPENSES ... iieeie e sseassessasaabes st s ssasssastesasssebe b asberb et e basbasseR e Ee s e oA s et anbebebebenb b e R s TR e vreee e sens ! 16,233 4195
. 15, OB BXPBNSES........coirveieeeriereeerserrrearesesee e vrrrsrsssrarnsaseasemmas e ssaerarsnsassaere st easemt£e e s eaeeagaeaseateneaseasae et ns £emremn s enemre st eee et eseesabasbas ' 562,683 4100
16, TOtal EXPBNSES. ... nem v s s e e e ere e e e s m s e e o e m e e e ee e ee e st et ee e e e e ememranan s et ans b bbb r bt e $ - 1.824 360
H |
. NET INCOME
17. Net income (loss) before Federal income taxes and items below (ltem 9 less Hem 18) ..o $ - 4210
. 18. Provision for Federal income taxes (for Paremt Onby) ... ..ottt st 2'3 - 4220
19 Equity in eamings (losses) of unconsolidated subsidiaries not included above ........ccooveevireeecce e R 4222
B a. After Federal INCOME tAXES OF ..........oooeeoeeeeeeeeeeeeeeeeeeeee e eee e eeneeee . L a238]
20. EXtraordinany GaINS (IOSSEBS) ...veeeueueeeeeeeceretetetetatatateisaeset e et tatse et et et eseses et et asaeameasaasasssretancheeo s eseses s eb et et et asaenen et pararara e - 4224
] a. After Federal income taxes of ... . [a239] '
21. Cumutative effect of changes in acCoUNtiNg PrNCIPIES............ccovvirerricict e cetaseseseses s reasae e se e asbe e e st s et s s aasareasasnsensvren 4225
. 22. Netincome (joss) afler Federal income taxes and extraordinary emMS .............ooirreoeeii e $ I 4230
1
- MONTHLY INCOME :
|
. 23. Income (current month only) before provision for Federal income taxes and extraordinary fems........ocovvvvivcrnvcecceeena, 3 - [4211
1
See accompanying notes )
|
| |
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Widmann, Siff & Co., Inc.

For the period (MMDDYY) from 01/01/06 to 12/31/06

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period. ...

424

A. Net income (loss) eprteeiiriiees

4250

B. Additions (includes non-conforming capital of ... 29 4262 )

4260

C. After Faderal income taxes Of ... 4272

4270

2. Balance, end of period {From Hem 1800) ... e e 3

146,772

[4290]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of PO ...t e et e R e 0%

4300

F R T T L=y =T SO OO USRSV OU PP OO U

4310

LT 0 o = 1oy DT T TU VU T OO U v e OO O OSSO OUU OSSRV SOPUPRS

432

4. Balance, end of period (From Em 35200 ... ..o et R 3

[4330]

See accompanying notes

378 Page 6
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  Widmann, Siff & Co., Inc. as of 12/31/06

Exemptive Provision Under Rule 15¢3-3

25. if an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A. (K} {1)—$2,500 capital category as per RUIE 1503-1. it s e se e seere s s eseennanen ! 4550
B. (k) (2)A)—"Special Account for the Exclusive Benefit of :
CUSTOMEIS™ MAINLAINET ...ttt e b bbb sn s s st 0n : [as60]
C. (k} (2}B)—All customer transactions cleared through another
brokeg-dealer on a fully disclosed basis. Name of clearing I
firm 31 Pershing LLC 4335 ‘ X 4570
D. (k) (3r—Exempted by order of the COmMMUSSION ......cccvvrvir i e e cre b e e s e b s b e e eaeereemnens ' 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be !
withdrawn within the next six months and accruals, (as defined below), |
which have not been deducted in the computation of Net Capital. |
|
Type of Proposed '
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Cutsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {tn or Out) Value of Securities) Date {ves or no)
i
32 [4600] [4601] [a602 [4s03] ! {4604} [4605)
» [4610] [4611] [a612] [4813] 1 14614} [4815]
. i
24 [4620] 4621 [ as22] [4623] , |4624] [4625]
35 [4630] [4631] [4632] [4833] ' {4834 [4635]
;6 4640 4641 4642 4643 ! '4644' 4645
t
: [2650] 4651 4652 [4853] " [ag54] [4655]
38 [4660] [a661] [a662] ["4663] ' la664] [4865)
v 1
39 [a670] [4671) 4572) [ 4673] [4574] [4675]
|
0 4680] 4681 4682] [2683) ' [ae84] [4685]
41 690 | 4691' 1 4692| | 4693| ! |4694| {4695'
v
TOTAL $.42 -0- 4699' ,
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c)2)iv)}, which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accruals

4. 15¢3-1(c)(2)(iv} Liabilities

See accompanying notes
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WIDMANN, SIFF & CO., INC,
STATEMENT OF CASH FLOWS

Year ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash
provided by operating activities

{Increase) decrease in
Investment advisory fees receivable
Receivable from clearing broker

Increase {decrease) in
Uneamed investment advisory fees

Net cash provided by operating activities

CASH
Beginning of year

End of year

17,201
(5,015)

44120
56,308

122,878

$179.184

See notes to financial statements



WIDMANN, SIFF & CO,, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2006 '

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Widmann, Siff & Co., Inc. (the "Company™) is a registered investment advisor and institutional research firm.
The Company is also registered as a securities broker and dealer with the Securities and' Exchange
Commission and the National Association of Securities Dealers, Inc. !
Accounting Estimates '

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and fiabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual resuits could differ from those
estimates. |

[

Concentration of Credit Risk [

Financial instruments which potentially subject the Company to concentrations of credit r{isk consist
principally of cash and receivables. The Company deposits its cash with its bank, which is a high credit,
quality financial institution. At times, these deposits may be in excess of the FDIC insurancellimit or not
covered by the FDIC. Receivables are substantially from clients throughout the United States. The
Company does not require collateral to support accounts receivable. )

The Company is engaged in various trading activities in which counterparties primarily incIlLde broker-
dealers, banks and other financial institutions. In the event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the cou;nterparty or
issuer of the instrument.

Investment Advisory Fees Receivable '

Investment advisory fees receivable are stated at the amount management expects to coliect from
outstandmg balances. Management provides for probable uncollectible amounts through a charge to
earnings and a credit to allowance for doubtful accounts based on various factors, including credlt risk of
specific customers, age of receivables outstanding, historical trends and other information. Balances that
are still outstanding after management has used reasonable collection efforts are written off through a
charge to the allowance account and a credit to investment advisory fees receivable. Changes in the
valuation allowance have not been material to the financial statements. The Company generally does not
charge interest on investment advisory fees receivable, ,

Revenue Recognition '
The Company provides investment advisory services to private investment accounts. [nvestment advisory
fees are accrued as earned pursuant to the terms of separate investment advisory agreements. As provided
in the agreements, the Company receives advisory fees calculated at a negotiated percentage of the net
assets under management. Commission income and related clearance charges are recorded on a trade
date basis. |

|
Advertising Costs |

Advertising costs are generally charged to operations in the year incurred and amounted to $5f43 in 2006.
i

Income Taxes |

The Company, with the consent of its stockholders, has elected to be taxed as an S Corporatlon for both

federal and state income tax purposes. All income taxes on net earnings are payable by the stockholders of
the Company, and, accordingly, no provisicn for income taxes is required. |




WIDMANN, SIFF & CO., INC.

NOTES TO FINANCIAL STATEMENTS '

December 31, 2006

(2)

3)

4)

(5}

(6)

RETIREMENT PLAN

The Company has a savings profit-sharing plan pursuant to Section 401(k} of the Internal Revenue Code, which
covers substantially all employees. This plan provides that employees may contribute up to 100% of their
compensation (subject to the annual limitation imposed by the Intemal Revenue Code) to the plan and these
contributions are not subject to federal income tax. The Company may make annual contributions as determined
by the Company's Board of Directors. The Savings Profit-Sharing plan expense for the year ended December 31,
2006 was $25,000.

OPERATING LEASE COMMITMENTS r

The Company leases its principal operatlng facility under a non-cancelable operating lease, which expires
January 31, 2007. This lease requires the Company to pay utilities and its proportionate share of building
operating expenses, which exceed base year costs. In addition, the Company also leased office ‘equipment
under two non-cancelable operating leases, which expired in 2006. Rent expense under these leases was
$115,095 for the year ended December 31, 2006.

I
I
|
REGULATORY REQUIREMENTS ,
The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934 (reserve
requirement for broker/dealers) in that the Company does not hold funds or securities for customers and it
promptly transmits all funds and delivers all securities in connection with its activities as a broker or dealer.
|
Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or 6-2/3% of aggregate
indebtedness. Net capital and the related net capital ratio may fluctuate on a daily basis. At December 31,
2006, the Company had net capital of $124,197, which was $119,197 in excess of its required net capital of
$5,000. The Company had no aggregate indebtedness at December 31, 2006. |
For additional information, the Company s statement of financial condition filed pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934 is avaitable for inspection at the Company's main office or at the reglonal office
of the Securities and Exchange Commission.
I
I
RETAINED EARNINGS |

The balance in retained earnings consists of $68,059 in the accumulated adjustment account and $4,952 in the
accumulated earnings and profits account.

RELATED PARTY TRANSACTIONS 5

The Company paid $81,140 in 2006 to certain stockholders for consulting services.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5 '

To the Stockholders and Board of Directors
Widmann, Siff & Co., Inc.
Haverford, Pennsylvania

In planning and performing our audit of the financial statements and supplemental schedules of Widmann, Siff & Co.,
Inc. (the "Company™), for the year ended December 31, 2006, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control. |

[
Also, as required by rule 17a-5(g){1) of the Securities Exchange Commission ("SEC”), we have made a study of the
practices and procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness {or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following: '

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by rule 17a-13 :

2. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities of
customer as required by Rule 15¢3-3 I

3. Complying with the requirements for prompt payment for securities under Section 8 of the Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System
>
The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with U.S. generaily accepted accounting principles. RuIe 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.
Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to'the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operaticn may deteriorate. |




Our consideration of internal control would not necessarily disclose all matters in internal control that might be
material weaknesses under standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific intemnal control components does not
reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

|
We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectrves in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at December 31, 2006, to meet the SEC's
objectives.

I
This report is intended solely for the use of the Board of Directors, management, the SEC and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and should not be used by anyone other than these specified parties. |

Philadelphia, Pennsylvania
February 1, 2007
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