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OATH OR AFFIRMATION

1, Jeffrey R. Cagnjna , swear (or affirm) that, to the best of N
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HFV Investments Inc. , as
of December 31 , 20 06 , are true and correct. ] further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

3752, CAROLINE ANNE ARMSTRONG =

i :.' ; e ] i
g;“ A ‘z‘-"l My Comemission Expires /
g A November 29, 2007
Signature
President
Title

Notary Public

This report ** contains (check all applicable boxes):

[d (a) Facing Page.

(1 (b) Statement of Financial Condition.

[d (c) Statement of Income (Loss).

Ld (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

[ (k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rute 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. -

[1 (I} An Oath or Affirmation.

3 (m) A copy of the SIPC Supplemental Report.

C} (n) Areport descrlbmg any material inadequacies found to exist or found to have existed since the date of the previous audtt.

“*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Grant Thornton &%

Accountants and Business Advisors

Report of Independent Certified Public Accountants

The Stockholder
HFV Investments, Inc.

We have audited the accompanying statement of financial condition of HFV Investments, Inc. (a New York
corporation) as of December 31, 2006, and the related statements of operations, changes in stockholder’s
cequity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. ‘These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the American Insdtute of Certfied Public Accountants. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluaung the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of HFV Investments, Inc. as of December 31, 20006, and the results of its operations and 1rs cash
flows for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The informaton contained in Schedule 1 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934, Such informadon has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

oot Jhanton LLP

Dallas, Texas
I'ebruary 20, 2007

1717 Main Street
Suite 1500
Dallas, TX 75201
T 214.561.2300
F 214.561.2370
. W www.grantthornton.com

Grant Thornton LLP
- US member of Grant Thornton International




HFV Investments, Inc.
STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS

Cash

Commissions receivable
Taxes receivable
Prepaid expense

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts payable
Deferred income taxes

Stockholder’s equity
Common stock, no par value, authorized, issued,
and outstanding 200 shares
Additional paid-in capital

Retained earnings

The accompanying notes are an integral part of this financial statement.
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$120,358
401,659
4,934
21,781

$548,732

$200,075
82,582

282,657

10,000
121,000
135,075
266,075

$348,732




HFYV Investments, Inc.
STATEMENT OF OPERATIONS

Year ended December 31, 2006

Revenues
Commission income $2,223 795
Interest income 8,373
2,232,168

Expenses
Commission expense 1,177,893
Administrative services provided by affiliate 750,000
General expense 90,673
Repulatory fees 3.189
2,021,755
Income before income tax expense 210,413
[ncome tax expense 88,942
Net income $_121.471

The accompanying notes ate an integral part of this financial statement.
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HFV Investments, Inc.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

Year ended December 31, 2006

Shares of Additional
common  Common paid-in Retained
stock stock capital earnings Total
Balance at January 1, 2006 200 $10,000 $121,000 $ 13,604  $144,604
Net income - - - 121471 121471
Balance at December 31, 2006 200 $10,000 $121.000 $135075 $266,075

The accompanying notes are an integtal part of this financial statement.
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HFYV Investments, Inc.
STATEMENT OF CASH FLOWS

Year ended December 31, 2006

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided by
operating activitics
Deferred income taxes
Changes in operating assets and liabilities
Accounts receivable
Accounts payable
Income tax receivable
Prepaid expense

Net cash provided by operating activities and
net increase in cash and cash equivalents

Cash, at beginning of year
Cash, at end of year

Supplemental cash flow information:
Cash paid during the year for income taxes

The accompanying notes are an integral part of this financial statement.
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$ 121,471

87,8606

(244,231)
152,219
(2.979)
(21.331)

93,015



HFV Investments, Inc.
NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE A - ORGANIZATION

HFV Investments, Inc. (the Corporation) 1s a New York corporation organized on Aupust 11, 1998. The
Corporation is owned by Hunt Financial Ventures, L.P.

The Corporation is a registered broker-dealer under the Securities and Exchange Act of 1934 engaging in
business as a broker dealer, underwriter, investment advisor, and financial consultant as well as rendering
other financial services related to its general securities business. In addition, the Corporation is registered
with the Securities and Exchange Commission (SEC) under the Investment Advisors Act of 1940.

The accompanying financial statements do not include a statement of changes in liabilities subordinated to
claims of general creditors as required by Rule 17a-5 of the Securites Exchange Act of 1934, since no such
liabilities existed at December 31, 2006, or for the year ended December 31, 20006.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Commissions

Commission income represents referral fees that are recognized as earned. Commission expense
represents amounts owed to registered representatives for referral services that are recognized as incurred.

Income Taxes

Deferred tax assets and liabilides are recognized for the future rax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the year in which these temporary differences are expected to be recovered or settled. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period
that includes the enactment date.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent asscts and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting pertod.
Actual results could differ from those estimates.




HFV Investments, Inc,
NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE C- NET CAPITAL REQUIREMENTS
As a registered broker-dealer, the Corporation is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital, as
defined, equal to the greater of 6-2/3% of aggregate indebtedness or §5,000.
At December 31, 2006, the Corporation had net capital of $237,701, which was $224 363 in excess of its

required net capital of §13,338. The Corporation had aggregate indebtedness of $200,075 at
December 31, 2006, and the ratio of aggregate indebtedness to net capital was .842 to 1.

NOTE D - RULE 15c3-3

The Corporation is exempt from Rule 15¢3-3 under subsection (k). Under this exemption, the Computation
Jor Determination of Reserve Reguirements and Information Reiating to the Possession or Control Requiressents are not
required.

NOTE E - INCOME TAXES

The income tax expense for the year ended December 31, 2006, consists of:

Current % 1,076
Deferred 87,866
$88.942
The corporation’s effective income tax rate differed from the Federal statutory rate as follows:

Federal tax at statutory rates 39.0%

State income taxes, net of federal benefit 3.3
42.3%
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HFV Investments, Inc.
NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE E - INCOME TAXES - Continued

Differences between the financial statement cartying amounts and the tax bases of assets and liabilities that
give rise to significant portions of deferred tax assets and liabilities are as follows:

Deferred tax assets attributed to

Accrued payables § 84,696
Net operating loss carryforward 2,752
87,448

Deferred tax liabilities attributed to
Accrued receivables (170,030)
Total deferred tax habilities, net $_(82,58%)

1

In assessing the realizability of deferred tax assets, management considers whether it is more likely than
not that some portion or all of the deferred tax assets will not be realized. The ultimate realization of
deferred tax assets is dependent upon the existence of, ot generation of, taxable income in the periods in
which those temporary differences are deductible. Management considers the scheduled reversal of
deferred tax liabilities, taxes paid in carryback years, projected future taxable income, and tax planning
strategies in making this assessment. Based upon the level of historical taxable income and estimates of
future taxable income over the periods which the deferred tax assets are deductible, at December 31, 2006,
management believes it is more likely than not that the Corporation will realize the benefits of these
deducdble differences.

NOTE ¥ - RELATED PARTY TRANSACTIONS

The Stockholder provides administrative services to the Corporation as necessary to support the operation
of the Corporation’s current business. During the year ended December 31, 2006, the Corporation paid
$750,000 to the Stockholder for administrative services provided under an administrative services
agreement between the Corporation and the Stockholder.




HFYV Investments, Inc.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2006
Net capital:
Total stockholder’s equity per the accompanying financial statements
Less:
Nonallowable assets
Net capital
Computation of basic net capital requirement:
Minimum net capital required (the greater of $5,000 or 6 2/3% of
aggregate indebtedness)
Excess net capital

Aggtegate indebtedness

Ratic of aggregate indebtedness to net capital

Schedule 1

$266,075

Note:  The above computation does not differ materially from the amended computation of net capital
prepared by the Corporation as of December 31, 2006 and filed with the National Association of

Securities Dealers, Inc. on Form X-17A-5.
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Grant Thornton &

Accountants and Business Advisors

Report of Independent Public Accountants
Internal Control Required by SEC Rule 17a-5

The Stockholder
HFV Investments, Inc.

In planning and performing our audit of the financial statements and supplemental schedule of HEV
Investments, Inc. (the Corporadon), as of and for the year ended December 31, 2006, in accordance with
auditing standards generally accepted in the United States of America, we considered the Corporation’s
internal control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing an opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Corporation’s internal control.

Also, as required by rule 17a-5(g)(1} of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Corporation including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-3(g) in making the periodic computations of agpregate
indebtedness (or aggregate debits) and ner capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Corporation does not catry securities accounts for
customers or perform custodial functons relating to customer securities, we did not review the practices and
procedures followed by the Corporation in any of the following:

1. Making quarterly securities examinations, counts, vetifications, and comparisons and recordaton of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Corporation is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of
the practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectves. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Corporation has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions arc cxecuted in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with U.S.
gencerally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

1717 Main Street
Suite 1500
Dallas, TX 75201
BB T 2145612300
F 214.561.237C
. W www.grantthornton.com 1
Grant Thornton LLP
. US member of Grant Thornton International




Grant Thornton &

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to initate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity’s financial statements that is more than inconsequential will not be prevented
or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the enuty’s internal control.

Our consideration of internal control was for the hmited purpose described in the first and sccond
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and conurol activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securnities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we belicve that the Corporation’s practices and procedures, as described
in the second parageaph of this report, were adequate at December 31, 20006, to meet the SEC’s objectives,
‘T'his report is intended solely for the information and use of the stockholder, management, the SEC, National
Association of Sccurities Dealers, and other regulatory agencies that rely on rule 17a-5(g) under the Securities
Eixchange Act of 1934 in their regulation of registered brokers and dealers, and i1s not mtended to be and
should not be used by anyone other than these specified partes.

Haony Lhewntn wp

Dallas, Texas

February 20, 2007




