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(Name - if individual, state last, first, middle name)

1381 WARNER AVE., STE C TUSTIN CA 92780

(Address) (City) (State) (Z1p Code)
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B Centified Public Accountant PHOCESSED

1 Public Accountant
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OATH OR AFFIRMATION

I JOHN PONG , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

E-W INVESTMENTS, INC. as
of DECEMBER 31 ) ) , 20 06 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

W4M

Sag ature

OWNE, / k’E{J%’//f

“Title

This report ** contains (check all applicable boxes):
& {a) Facing Page.

@ (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

0O (d) Statement of Changes in Financial Condition.
& (e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.
0
0O
O
g
a
a

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5fe}(3).




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C, 20549

OMB APPROVAL

OMB Number: 3235-0123
Expires: February 28, 2010
Estimated average burden

hours perresponse. ..... 12.00

Form . FOCUS REPORT

X"1 7A 5 (Financial and Operational Combined Uniform Single Report)

PART l1A

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) [ X]16] 2) Rule 17a-5(b)
4) Special request by designated examining authority

3) Rule 17a-11
5) Other

NAME OF BROKER-DEALER SEC FILE NO.
8-35259 14
FIRM 1.0. NOD.
E-W_ INVESTMENTS, INC. 13
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 17463 15
- FOR PERIOD BEGINNING (MMWDD/YY)
139 E. LAS TUNAS DRIVE [20]
{No. and Street) 01/01/06 24]
AND ENDING (MM/OD/YY)
SAN GABRIEL [27] CA [22] 91776 [ 73]
(City) (State) (Zip Code} 12/31/06 25 ]
NAME AND TELEPHONE NUMBER QF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code} - Telephone No.
JOHN PONG 30 (626)285-0606 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] 13
F34] [35]
[36 37
[38] ] [39]
[ 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ T[40 I no[ X [471])
CHECK HERE IF RESPONDENT 1S FILING AN AUDITED REPORT | xT42]

EXECUTION:

submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom It is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that a#
unamended ilems.yrems and schedules remain true, correct and complete as previously

Datth:NhV 2N 2/1

day of Eégﬁlﬂgﬂ 20 07

P2 |

fPrincipal Execuye”()ﬂi roryﬁnaging Partner

Principal-Financial Otticer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:(a))

I— —] Persons who respond to the collection of informatlon contained in this form
are not required to respond unless the form displays a currently valid OMB

conirol number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (M individual, state last, first, middle name}

TAKENAGA, HASHIZU, JAY & CO. 10
ADDRESS
1381 WARNER AVE. STE C T} TUSTIN [72] CA 73 92780 (74
Number and Street City State Zip Code
CHECK ONE
[x] Certified Public Accountant FOR SEC USE
{1 Pubtic Accountant
(] Accountant not residentin United States

or any of its possessions

D0 NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DQC. SEQ. NO. CARD
MM/DO/YY
L 50 L5 [ 52 [ 53
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER E-W INVESTMENTS, INC. N 3
. HEEEEN

STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of [MM/DD/YY) 12/31/06 9
SEC FILEND. 8-35259 98
Consolidated | ] 198

Unconsolidated [ | T99

Allowable Non-Attowable Total
1. Cash o 80, 834 200 $ 80.834 750

2. Recewables fmm brokers or dealers:
A ClEarance account ..o 3 _ 432091 295 )
B. Other 300 |$ 550 43.091 810
3. Receivable from non-CustOMErS .......cccovvvurveererc e 355 600 [ % 430
4. Securities and spot commodities
owned at market value;
A, Exempted SECUMNIeS ... vierveee ey 418
B. Debt securities . 419
C. Options ..., 120
D. Other securities .... 94,1213 424
E. Spot commodities ..... 330 94,123 850
5. Securities and/or other |nvestments
not readily marketable:
A Alcosty § 130
B Al estnmated fair value ... [ 440 610 B850
6. Securities borrowed under suborﬁmatwn
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 { 880
A. Exempted
securities § 150
B. Other
securilies $ 160
7. Secured demand NOLES: .......co.ooevevveeeivereieerrrereae 470 640 890
Market value of collateral:
A, Exempted
securities $ 170
8. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market  $ 190
B. Owned, at cost .. eeeirenn 650
C. Contributed for use o! lne company. al
market value ... -
9. Investment in and recewables fmm amhates
subsidiaries and associated partnerships ............c.......... 480 670 910
10. Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
a1 cost-net of accumulated depreciation and
AMGZBION oovvoocoe oo e 490 16,914 680 | 16,914 920
11, Other assels 535 13,865 735 13,865 930
12 TOTAL ASSETS ....ocovvmvennerssrcsnsssveciensromeen 3 8 __2 18 , 048 sS40 |5 130,779 I $248.827 940
OMIT PENNIES

el

ERS

650 300

SEC 1696 (02-03)



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER E-W INVESTMENTS, INC. asof 12/31/06
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l.
Liabilit Liabiliti Liabitit Total
13, Bank 10ans Payable .........coeeveviinensmnsrnnnsnnne s 1045 § 1255[%: § 1470
14, Payable to brokers or dealers:
A, Clearance account ...........ococoernrcrenenee 1114 1315 1560
B. Other .ccoovreeerrerennne . %o 1115 1305 1540
15. Payable to NON-CUSIOMETS .........covccvevnrrvceveienne 1155 1355 1610
16. Securities sold not yet purchased,
A MArKB VAIUE ...t 1360 f1620}
17, Accounls payable, accrued liabilities,
EXPENSES AN OET ... 17,529 1205] 1385 17,529 1685
18. Notes and mortgages payable:
A UNSECUMD ... 1210 1690
B SBCUIBH ....voomorsievecrnrrrroracnsrismere e s csmrsnerenen 3,281 12117, [13¢0] -, 3,281 1700
19, E. Liabilities subordinated to claims
of general creditors:
A, Cash DOTOWINGS: vervrvevvosores ez [1400] [1710
1. from outsidersy $ [970] :
2. includes equity subordination {15¢3-1{d))
ol... $ 980
B. Securities borrowings, at market value ............ {1470} 1720
from outsiders $ 990}
C. Pursuant to secured demand note
coliateral agreements ..............cococerniemriernennns [1420} 1730
1. from outsiders § {1060 ]
2. includes equity subordination {15¢3-1{d
of... $ {1010]
D. Exchange memberships cantributed tor
use of company, al market value ........................ I 1430] 1740
E. Accounts and other borrowings not .
qualified for net capital purposes ... 1220 697 1440 697 1750
20, TOTAL LIABILITIES v.ovovcvsrccccicivierere. §__ 20,810 1230] § 697 1450] $_ 21,507 1760
Ownership Equily
21, 5018 PIOPRBIOTSIID ...ooooieves et e b8 0 g 8 bbb enrree 1 1770
22, Partnership (limited pantness) ......c...cooecevmecenniers 11 {3 ] 16201) 1780
23. Corporation:
A. Preferred stock ... 1M
B. Common stock............. . 10,000 1792
C. Additional paid-in capital .. 134, U0U 1793
0. Relained earnings ............. R3.320 1794
E. Total e 227,320 1795
F. Less capita! stock in treasury ... oM 0 1796
24 TOTAL OWNERSHIP EQUITY ....oovocioiceee sttt eee s s e nss st .. $.227.320 1860
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .......covoiiiieiiatieiiece st censs s sttt bbb s e $_248.827 1810
OMIT PENNIES

SEC 1696 (02-03)




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER E-W INVESTMENTS, INC asot _192/31/06

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition .. 8§ 227,320 3480
2. Deduct ownership equity not allowable for Net Capital .............. " | )] 3490
3. Total ownership equity QUalified 108 NEE GADIEAN ... s o e s eesssat s st bbb st nbe e 297 370 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... 0 3520
B. Other {deductions) or allowable credits (LISt} .............covooomiiesorrecse et _ 0 3525
5. Total capital and allowable subordinated labilities .... $ 297 1790 3530
6. Deductions and/or charges:
A, Total non-allowable assets from .
Statement of Financial Condition (NoteS B and C) ... icrvveroserninsssensincssnsrnseen 8 30, 779 3540
8. Secured demand note delinquency ............... 3590
C. Commodity futures contracts and spnt cnmmudmes -
proprietary capital charges ... 3600
D. Other deductions and/or charges . /18] 30,779 3] 3620
7. Other additions anc/or AlOWALIE CIEHIE (LISEE . ..o et e ris st s st saseressass s essmsrassemmsess s ess s b eme s s st anabens s ses st s arans 3630
8. Net capital before haircuts on securities positions ...... e e es s e ser e et oot e en e W$ 196,541 3640
9. Haircuts on securities (computed, where applicable, pursuan! lo 15c3 1(I)):
A. Contractual Securities COMMEMENTS ..o et et $ 3660
B. Subordinated SECUrties DOMOWINGS .........covoiii s creniimises s s s et st sane s 3670
C. Trading and investment securities:
1, EXeMPLed SECUMLES .....ovvvvverr e ecemrs s sn s s sr s s U 11 3735
2. Db SBOUMHES ..\cvevvcceers vt bt ettt et e 3733
™ 3. Dptions .......... 3730
4. (Qther securities . 14,118 3734
0. Undue CONCENIIAION ..o bbbt bbb bbb es 3630
B OINEH (LISt oo ss s e 045 3736 (15,083 (3740}

OMIT PENNIES

SEC 1696 (02-03)




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER ~ E-W INVESTMENTS, INC. asof __12/31/06

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required {6%,% of line 19} ... ST 1 ‘1,434 3756
12. Minimum doflar net capital requlremem of repon.lng broker or dealer and mmlmum net caputa! requiremem

of subsidiaries computed in accordance with Note (A) ... 5 20,000 3758
13. Net capital requirement {greater of ling 11 0r 12) ... $ 50,000 3760
14. Excess net capital (line 10 fess 13) ... . . 3 131,458 377G
15. Excess net capital at 1000% (line 10 Iess 10% uf Ilne 19) -2$__ 170 302 3780

GCOMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. tiabilities trom Statement of FINANCIAI CONBIION ...........coooiiee oot bt et s ses s sr e et s $ 20,810 3790}
17. Add:

A. Dratts for immediale Credil ............o.coo i e s 7 {3800

B. Market value of securities borrowed for which no equivalent value

is paid or credited ... ettt bt e ettt e ettt ettt ettt re et et $ 3810

C. Other unrecorded amounts (Llst) H 3830
18. Total aggregate indebtedness ... reee $ 20,810 3840
19, Percentage ol aggregate mdeb!edness to nel camtal (Ims 18 + by lme !0) ........... R 12 3850
20. Percentage of debt to debl-equity total computed In accordance with Rule 15C3-1{0) ....coc.ceercrriercrsimnieesece e 0 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits ... § f 3570
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in aCCOrdANEE WIlh NOIB (A} .......ce.cmo ettt bttt cees e saresameses s eneree 23 8 3880
23. Net capital requirement (greater of line 21 or 22) ...... R 1 3760
24. Excess Capital [N 1D 1BES 23] ...covvveurveuorerssmuniesesisenssssemsssmsensece s emssesm s sesss st sssasessoees s ss st sssesssseses e sessessoees o eesessenesessrsenssrsonnes 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit Hems oF $120,000 .........cccoo...oo vttt st eee e $ 3920

NOTES:

(A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reponting broker dealer and, for each

subsidiary to be consalidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if aternative methad is used.

(B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satistactory form
and the markel values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-atlowable
assels.

{C) For reponts filed pursuant to, paragraph {¢) of Rule 17a-5, respondent should provide a list of matenal non-allowable assets.

SEC 1696 (02-03)



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER E-W INVESTMENTS, INC.

For the pertod (MMDDYY) front0 10106 {3939te 123106 [3
Number of months included in this statememt 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
1. Commissions on transactions in exchange listed equity securities exectted 0n an eXChANGE ...........coovvvvceevveecer s $ 277 .075 3935
b. Commissions on listed option transactions ..............v..oe... TS 3938
c. All other securilies commissions .................. 3939
d. Total securities commissions .. 272,025 3940
2. Gains or losses on firm securities u'adlng acccunts
a. From market making in options on @ AZHONA| SECUTTHES BXCDRNPR ..................corvveorissrs s ssesesamesssmssarssssssss st e 3945
b. From all other trading . . 21,259 3949
C. Total Qaif (J085) ...ovv.eveevrrrirenrsseesesnesesssae e ceene 21,299 3850
3. Gains or losses on firm securities IMVESIMEN CCOUNS ..............ccieiesimemenemeescsseeoscesaceass s seeses s amessas st eon 3952
4, Profit (loss) from underwriting and SeIING QIOUDS ...........coveies i et ceee s et eeareseeees s eeas st st e ee e pesenes o 3955
5. Revenue from sale of investment company shares ... 3970
6. Commodities revenue., 3990
7. Fees for account supemsmn mvustmem ad\rlsory and admamstrallvu services . 12.071 3975
8. Other revenue ,. e reee raens . 8.55953 3995
9. Totzirevenue............. $ 314.908 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting S10ckDOMEr OHICETS ............vovocoer oo 4120
11. Other employes cOMPeNsation and BENBIS ................ccooeovvsvevvosusseesirns oo eeene e 40,226 115
12. Commissions paid to other broker-dealers ... 173,255 4140
13. Interest expense ... 1R? 4075
3. Includes umerest on accoum.-. sub]ect to suburdmalmn aqreemems [4070]
14. Regulalory fees and expenses ... 6,020 4195
15. Dther expenses ................... 90 . 048 4100
18, TOA) EAPBASES .........oocoverevetc trernrs st st tr s etebee e e onessens st s s et s nsssssss s nsissnnesoeseennos $ 301G . Q] 4200
NET INCOME -
17. Income (loss) betore Federal income taxes and itemns below {Item 9 less tem 15) $ 4.977 4210
18. Provision for Federal income taxes {for parent only)... v 1,474 4220
19. Equity in eamings (losses) of unconsalidated subsMiams nul mcluded above 4222
a.  Atter Federal income taxes of .. . [ 4338]
20. Exiracrdinary gains (losses) ............. 4224
2. Afler Federal iNCOME LAXES OF .....coveeeerrececeeee et s ssass s s eennss s ser et | 4239]
21. Cumiative effect of changes in accounting principles ................ " 4225
22. Net income (loss) after Federa) income taxes and BXATA0RKINGIY HEMIS ..............ccccocveeeesscmsmressceseseerss s eresesomecesoessess cesse e seeenen H 1 501 4230
MONTHLY INCOME
23. Income (current month only} before provision for Federal incame taxes and extraordinary €MS ...........o..oovveooooooeeereeoeroee $ 4211

SEC 1696 (02-03)




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER E-W INVESTMENTS, INC.

For the period (MMDDYY) from 01 01 06 o12 31 06

STATEMENT OF CHANGES IN QWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

4240

. Balance, beQinfiNg 0 PEMOA ..........c.coveeesverermreorerressrsere s s sss s ss st sersssss s ssssssrssssemssssssssesssnsressssrssrsn s % 083 9 B 17
A. Netincome (1038) ..........c....... 3,503

4250

B. Additions {Includes non-conro'r‘rn'i'r':a"tﬁﬁft'ﬁllnﬁ'l" ....... 4 )

4260

C. Deductions (tncludes non-coONTOMMING CaPital Of ........ccc..covviemeerercereereeee e sressieeeseeees 4272])

4270

Balance, end of period (From item 1B00) ............coovummmermmmmcrmmmsssnsssiamsnmss s 5 227 o 320

[4290)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINNING OF PEMOD ............ocvvrrersvnririne et essersesstes s sars s rrases st sss e e seses s s e ss s sne e se e et reres e e s e s s eesre st smanereroms 3

4300

A INCreases ...

4310

B. Decreases

4320

. Baiance, end of period (From BEM 35200 .....c.civmrciiiii sttt ces st s ceme s sms e te s sees e s e e s s st seae st ne s ernenaran $

[4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

BROKER OR DEALER E-W INVESTMENTS, INC. as of 12/31/06

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. It an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)
A, {k){1) — $2,500 capital category as per Rule 15¢3-1 .. 4550
B. (k){2){A) — "Special Account for the Exclusive Benefit oi customers” mamlamed ....................................................................... 4560
€. (x)(2}{B) — All customer transactions cleared through another broker-dealer on a fully disciosed basis.

Name of clearing fim%, WED BUSH MORGAN SEC. ZN E T I QEI E I EINAN.CLE X 4570

0. (k){3) — Exempted by order of the Commission {include copy of Ietter) e 4580

Ownership Equity and Subordinated Liabilities maturing or proposed o be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash {MMDDYY) Expect
Accrual Insider or amount and/or Net . Withdrawal or o
{See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributgr {In or Q) Securities) Date (Yes or No)
" [46001 [4601) 4602 {4603 [4504] {4605
2 [4€i0] [4611] 4612 [4613 fa614] [4615]
% 4620 4621 [4622 4623 ] [4624) [4625)
i [46301 [4631] [4632] 4633] | 4634] [4635]
s [4640} 4641 4642 [4643 { 4544} 14645
Total $% 1699
OMIT PENNIES

Iastructions: Detail Listing must include the letal of items maluring during the six month period following the report date, regardless of whether or not the capital contribution i
expected 1o be renewed. The schedule musl alse include proposed capital withdrawals scheduled within the six month period following the repart dale inclucing
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, laxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capitai
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03)
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TAKENAGA, HASHIZU, JAY & CO.
Certified Public Accountants
1381 Warner Avenue, Suite C

Tustin, California 92780

Osamu Hashizu (714) 258-2819
Stanley J. Jay FAX (714) 258-272)

Independent Auditors’ Report

To the Steckholder
E-W lavestments, Inc.
San Gabriel, California

We have audited the accompanying statements of financial condition of E-W Investments, Inc.
(the “Company™) as of December 31, 2006 and 2005 and the related statements of operations,
stockholder’s equity, and cash flows for the years then ended that you are filing pursuant to Rule
17a-5 under the Securities and Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basts, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of December 31, 2006 and 2005 and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule 1 is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplemental information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audits of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

7%1‘/64”494 Coge .

Tustin, California
February 21, 2007




E-W INVESTMENTS, INC.
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2006 AND 2005

ASSETS
Current assets:
Cash and cash equivalents $
Deposits held at clearing brokers
Receivable from clearing brokers
Marketable securities, at fair value
Prepaid income taxes

Total current assets

Property and equipment:
Automobile

Furniture and fixtures
Office equipment
Leasehold improvements

Less: accumulated depreciation

Other assets:
Deposits
Deferred tax asset

LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities:
Current portion of note payable 3
Accrued expenses
Payroll taxes payable

Total current liabilities

Other liabilities:
Note payable, net of current portion
Deferred tax liability

Total liabilities

Stockholder's equity:
Common stock, $! par value; 100,000 shares authorized;
10,000 shares issued and outstanding
Additional paid-in capital
Retained earnings

Total stockholder's equity

2006 2005
80,834 25,661
35,000 35,000

8,091 40,426
94,123 102,017
793 1,593
218,841 204,697
34,735 34,735
14,240 14,240
45,166 45,166
84,339 84,339
178,480 178,480
161,566 144,356
16,914 34,124
4,046 4,046
9,026 10,030
13,072 14,076
248,827 252,897
3,281 6,204
15,656 17,364
1,873 1,114
20,810 24,772
- 3,281

697 1,027
21,507 29,080
10,000 10,000
134,000 134,000
83,320 79,817
227,320 223,817
248,827 252,897

The accompanying notes are an integral part of these financial statements.
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I E-W INVESTMENTS, INC.
STATEMENTS OF OPERATIONS
l FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005
l 2006 2005
Revenues:
Securities commissions and fees $ 272,025 3 245,585
Investment advisory fees 13,071 12,385
l Interest and dividend 11,627 5,843
Net gain on sale of marketable securities 2,806 2,732
Net unrealized gain (loss) on marketable securities 6,826 2,804
l Other revenue 8,553 15,107
314,908 284,456
l Expenses:
Advertising 220 711
Bank charges 10 56
' Commission and brokerage fees 173,255 163,610
Contributions 25 -
Data processing costs 3,160 1,716
' Depreciation 17,210 17,895
Dues and subscriptions 300 450
Education and seminars 600 240
l Gifts 216 -
Insurance 5,208 5,593
Interest 382 731
Janitorial 480 300
l Legal and professional fees 34,097 17,640
Meals and entertainment 2,721 2,610
Miscellaneous 145 355
l Office supplies and expense 2,530 2,156
Qutside labor 5,549 -
Payroll taxes 4,547 5,150
I Penalties - 7
Regulatory fees and expenses 6,020 9,637
Rent 6.496 15,840
Repairs and maintenance 409 135
l Salaries 40,226 48,100
Taxes and licenses 541 1,071
Telephone 1,518 -
l Travel 1,956 1,215
Utilities 110 208
I 309,931 295,426
Income (loss) before income tax benefit 4,977 (10,970)
I Income tax expense (benefit) 1,474 {3,145)
I Net income (loss) b 3,503 5 (7,825)
l The accompanying notes are an integral part of these financial statements.
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E-W INVESTMENTS, INC.
STATEMENT OF STOCKHOLDER'S EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

Additional
Common Stock Paid-in Retained
Shares Amount Capital Earnings Total

Balance, December 31, 2004 10,000 10,000 134,000 87.642 231,642

Net loss - - - (7.825) (7,825)
Balance, December 31, 2005 10,000 10,000 134,000 79,817 223,817

Net income 3,503 3,503
Balance, December 31, 2006 10,000 $ 10,000 $ 134,000 § 83320 % 227,320

The accompanying notes are an integral part of these financial statements.
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E-W INVESTMENTS, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

2006 2005

Cash flows from operating activities:
Net income (loss) $ 3,503 $ (7,.825)

Adjustments to reconcile net income (loss) to
net cash provided by operating activities:

Depreciation 17,210 17,895
Net gain on sale of marketable securities (2,806) (2,732)
Net unrealized gain on marketable securities (6,826) (2,804)
Deferred taxes 674 (3,945)
Changes in operating assets and liabilities:
(Increase) decrease in receivable from clearing brokers 32,335 (20,054)
Decrease in marketabie securities 17,526 25,191
Decrease in prepaid income taxes 800 807
Increase (decrease) in accrued expenses (1,708) 881
Increase in payroll taxes payable 759 69
Net cash provided by operating activities 61,467 7,483

Cash flows from investing activities:
Purchases of property and equipment - (372)

Cash flows from financing activities:

Principal payments on note payable (6,294) (5,946)
Net increase in cash and cash equivalents 55,173 1,165
Cash and cash equivalents - beginning of year 25,661 24,496
Cash and cash equivalents - end of year $ 80,834 b 25,661

Supplemental disclosure of cash flow information:
Cash paid during the year for:

Interest $ 382 b 731

Income taxes $ - b -

The accompanying notes are an integral part of these financial statements.
5




E-W INVESTMENTS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

NOTE 1 -~ THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

E-W Investments, Inc. (the “Company) was incorporated on December 5, 1985 in the state of
California. The Company is an independent retail broker-dealer offering various financial
services and is a member firm of the National Association of Securities Dealers (“NASD™).
Currently, the Company uses the services of third-party broker-dealers to carry its clients’ cash
and margin accounts on a fully disclosed basis.

Use of Estimates

The financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America, which require management to make assumptions and
estimates that affect the amounts reported in the financial statements and accompanying notes.
Actual amounts could differ from those estimates and the differences could have a material
impact on the financial statements,

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Deposits Held at Clearing Brokers

The Company has interest-bearing reserve deposits with certain clearing brokers. These clearing
brokers require deposits of all introducing brokers with whom they transact business.

Marketable Securities, at Fair Value

Marketable securities consist of equity securities, which are classified as trading in accordance
with the provisions of Statement of Financial Accounting Standards ("SFAS") No. 115,
"Accounting for Certain Investments in Debt and Equity Securities.” Accordingly, such
securities are presented as current assets and carried at their estimated fair values in the
accompanying financial statements with unrealized gains and losses included in earnings. Fair
value was determined based on quoted market prices. Specific identification has been used to
determine cost for each security.

Security Transactions

Customers’ security transactions are recorded on a settlement date basis, with related commission
revenues and expenses recorded on a trade date basis.




E-W INVESTMENTS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

Property and Equipment

Property and equipment are stated at cost, net of accumulated depreciation. Depreciation is
determined by use of the straight-line method. Useful lives of property and equipment are as
follows:

Automobile 5 years
Furniture and fixtures 7 years
Office equipment 5 to 7 years
L.easehold improvements 7 to 40 years

Maintenance and repair costs are expensed as incurred. Depreciation expense was $17,210 and
$17,895 for the years ended December 31, 2006 and 2005, respectively.

Impairment of Long-Lived Assets

SFAS No. 144, "Accounting for Impairment or Disposal of Long-Lived Assets,” requires that
long-lived assets, such as property and equipment, be reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of the asset is measured by comparison of its carrying amount to undiscounted
future net cash flows the asset is expected to generate. If such assets are considered to be
impaired, the impairment to be recognized is measured as the amount by which the carrying
amount of the asset exceeds its fair market value. Estimates of expected future cash flows
represent management's best estimate based on currently available information and reasonable
and supportable assumptions. Any impairment recognized in accordance with SFAS 144 is
permanent and may not be restored. The Company has not recognized any impairment of long-
lived assets in connection with SFAS 144,

Income Taxes

The liability method of accounting for income taxes requires the recognition of deferred tax
liabilities and assets for expected future tax consequences of temporary differences between the
carrying amounts and tax bases of assets and liabilities. Management provides a valuation
allowance for deferred tax assets when it is more likely than not that all or a portion of such assets
will not be recoverable based on future operations. In 2006 and 2005, management determined
that no valuation allowance was necessary.

Reclassifications

Certain 2005 amounts in the accompanying financial statements have been reclassified to
conform to the 2006 presentation.

NOTE 2 - MARKETABLE SECURITIES, AT FAIR VALUE

Marketable securities include equity securities at fair value. Proceeds from sales of trading
securities during 2006 were $107,683, resulting in gross realized gains and losses of $4,732 and
$1,926, respectively. Proceeds from sales of trading securities during 2005 were $28,103,
resulting in gross realized gains and losses of $6,105 and $3,373, respectively.



E-W INVESTMENTS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

NOTE 3 - NOTE PAYABLE

The note payable is secured by an automobile and is payable to a bank in monthly installments of
$556 including interest at 5.69% and due in June 2007.

The future maturities of principal payable on the note totaled $3,281 for the year ended
December 31, 2007.

NOTE 4 - INCOME TAXES

The provision (benefit) for income taxes for the years ended December 31, 2006 and 2005
consists of the following:

_ 2006 2005
Current:
State $ 800 $___ 800
Deferred expense (benefit):
Federal 362 (2,752}
State 32 (1.193)
674 (3.945)

5. 1,474 $ (3,145

The difference between the income tax computed by multiplying income before taxes by the
statutory rate and the provision for income taxes is mainly the result of unrealized gains and
losses on marketable securities and unallowed deductions for meals and entertainment

Deferred income taxes principally result from net operating loss carryforwards, the use of
different depreciation methods for income tax and financial statement purposes, and unrealized
gains and losses on marketable securities.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Company rents its office facility from its stockholder under the terms of a month-to-month
lease. Rent paid to the stockholder in 2006 and 2005 was $0 and $6,000, respectively.




E-W INVESTMENTS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

NOTE 6 - CONTINGENCIES

In 2004, the Company was named in a claim of arbitration brought before the National
Association of Securities Dealers (the “NASD”) by a former client (the “claimant™). The
claimant asserted violations of the NASD Conduct Rules. Management settled the claim prior to
arbitration for $15,000 pursuant to a settlement agreement dated April 2006.

The Company is party to various legal actions in the normal course of its business. The Company
is not involved in or threatened by proceedings for which the Company believes, if determined
adversely, would have a material adverse effect on the financial position, results of operations or
cash flows of the Company.

NOTE 7 — NET CAPITAL REQUIREMENT

The Company is a "Fully Disclosed Broker-Dealer". The Company does not carry customer
accounts and does not accept customer funds or securities. Instead, it has entered into "clearing
agreements” with clearing brokers and has fully disclosed all of its customer accounts to these
brokers.

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢ 3-1), which requires the maintenance of minimum net capital.

The fully phased-in net capital requirement for "fully disclosed” broker-dealers that receive but
do not hold customer or other securities is $50,000. The rule also requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15 to 1.

At December 31, 2006, the Company had net capital of $181,458 and the Company's aggregate
indebtedness to net capital ratio was 0.12 to 1.




E-W INVESTMENTS, INC.
SCHEDULE I - SUPPLEMENTAL INFORMATION
DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE SECURITIES AND
EXCHANGE COMMISSION AS OF DECEMBER 31, 2006

Net Capital
Total stockholder’s equity 3 227,320
Deductions and charges:
Non-allowable assets:
Property and equipment, net 16,914
Other assets 13.865 30,779
Net capital before haircuts on securities positions 196,541
Haircuts on securities:
15% haircut on marketable equity securities 14,118
2% haircut on money funds 965 15,083
Net capital i3 181,438
Aggregate Indebtedness
Items included in statement of financial condition:
Accrued expenses 3 15,656
Payroll taxes payable 1,873
Deferred tax liability 697
Note payable 3.281
Total aggregate indebtedness $___ 21,507
Computation of Basic Net Capital Requirement
Minimum net capital required $ 50,000
Net capital 181,458
Excess net capital $_ 131,458
Excess net capital at 1000% §______179.307
Ratio: Aggregate indebtedness to net capital 012101
RECONCILIATION WITH COMPANY’S COMPUTATION
Net capital, as reported in Company’s Part Il
(unaudited) FOCUS report 3 181,128
Audit adjustment to record deferred taxes 330
Net capital per above 5181458
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E-W INVESTMENTS, INC.
SCHEDULE I - SUPPLEMENTAL INFORMATION
DECEMBER 31, 2006

E-W INVESTMENTS, INC. IS EXEMPT FROM COMPUTATION FOR DETERMINATION
OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION UNDER SUB PARAGRAPH (K)}2)(ii).

The Company operates in accordance with the exemptive provisions of paragraph (k)(2)(ii) of
Rule 15¢3-3 of the Securities Exchange Act of 1934, The Company is a "Fully Disclosed Broker-
Dealer" and does not carry customer accounts and does not accept customer funds or securities.
All transactions were cleared through unaffiliated clearing brokers.
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TAKENAGA, HASHIZU, JAY & CO.
Certified Public Accountants
1381 Warner Avenue, Suite C

Tustin, California 92780

Osamu Hashizu (714) 258-2819
Stanley J. Jay FAX (714) 258-2723

To the Stockholder
E-W Investments, Inc.
San Gabriel, California

In planning and performing our audit of the consolidated financial statements and supplemental
schedule of E-W Investments, Inc. (the “Company™), for the year ended December 31, 2006, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the consolidated
financial statements and not to provide assurance on internal control,

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal contro! components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes, in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2006, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the National Association of Securities Dealers, and other regulatory agencies that rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be, and should not be, used by anyone other than these
specified parties.

Todorage. fostin, Guya 4.

Tustin, California
February 21, 2007
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