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OATH OR AFFIRMATION

i Samuel E. Bain, Jr., . swear (or affirm) that. to the best of

my knowledge and belief the accompanving financial statement and supporting schedules periaining to the firm of
Newbury Street Capital, LP - a8

of December 31 .20 ng , are true and correct. | further swear (or affirm) that

acither the company nor any pariner. proprictor, principal officer or director has any propriciary interest in any account

classified solelyv as that of a customer, cxcept as follows:

774
e Signau%
President, Newbury Street Capital, Inc.

as General Partner
Title

CAROL K. STONE

i Nolary Public

¢ Commonwzalth of Massachusetts
My Commiscion Expirss 4/5/2007

Lot I -SHor®

Notary Public

L e o

This report ** contains (check all applicable boxes):

(a) Facing Page.

B (b) Statement of Financial Condition.

{¢) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

@ e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,

{1 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& {g) Computation of Net Capital.

3 () Computation for Determination of Reserve Requirements Pursuant to Rule §5¢3-3.

O ¢y infarmation Relating to the Possession or Control Requirements Under Rule t5¢3-3.

& () A Reconciiiation. including appropriate explanation of the Computation of Net Capital tJnder Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rute 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240,17 a-5(e)(3).




M F A Moaody, Famiglietti & Andronico, LLP
Certified Public Accountants and Consultants

To the Partners

Newbury Street Capital Limited Partnership
372 Washington Street

Wellesley, MA 02481

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statements of financial condition of Newbury Street Capital Limited
Partnership as of December 31, 2006 and 2005, and the related statements of income, changes in partners’
capital and cash flows for the years then ended. These financial statements are the responsibility of the
Partnership’s management. Qur responsibility is to express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Partnership is not required
to have, nor were we engaged to perform, an audit of its internal control over financial reporting. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Partnership’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Newbury Street Capital Limited Partnership as of December 31, 2006 and 2005, and the results of
its operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental schedule of computation of net capital under Rule 15c3-1 of the Securities and
Exchange Commission is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the audits of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

“mazu%."ﬁaﬂ%mm Andhomucs~ ZH P

Moody, Famiglietti & Andronico, LLP
February 16, 2007

793 Tumpike Streer. North Andover, MA 01843-0177
(y78)688-7300  fax {978)685-2333
www.mfa-cpa.com  info@mfa-cpa.com




Statements of Financial Condition

Newbury Street Capital Limited Partnership

December 31 2006 2005
Assets
Current Assets:
Cash and Equivalents $ 60,302 347,935
Commissions Receivable 19,361 16,018
Prepaid Expenses and Other Current Assets 12,245 24,577
Total Current Assets 91,908 388,530
Clearing Broker Deposit (Note 2) 150,000 150,000
Total Assets $ 241,908 538,530
Liabilities and Partners' Capital
Liabilities:
Accounts Payable and Accrued Expenses $ 15,050 68,645
Due to Affiliated Entity (Note 6) 9,276 86,196
Distributions Payable - 20,400
Total Liabilities 24,326 175,241
Partners' Capital 217,582 363,289
Total Liabilities and Partners' Capital $ 241,908 538,530

The accompanying notes are an integral part of these financial statements.
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Statements of Income Newbury Street Capital Limited Partnership

For the Years Ended December 31 2006 2005
Revenues:
Commissions (Note 6) $ 686,005 $ 879,626
Interest 326,605 298,524
Net Gain on Investments - 1,000
Total Revenues 1,012,610 1,179,150
Expenses:
Cornunissions and Clearing 345,776 364,683
Management Fees (Note 6) 120,000 120,000
Equity-Based Compensation (Note 4) 18,954 22,195
Professional Fees 17,996 17,250
Broker Dealer and Agent Fees 17,261 14,400
Insurance - Bonding 13,249 15,184
Net Loss on Investments 9,852 -
Quote Service 4,800 32,300
Miscellaneous 3,480 4,008
Interest Expense 3,044 3,139
Computer Expense 2,100 2,100
Training 1,200 1,200
Settlement Costs (Note 5) - 50,000
Total Expenses 557,712 646,459
Net Income $ 454,898 $ 532,691

The accompanying notes are an integral part of these financial statements.




Statements of Changes in Partners’ Capital

Newbury Street Capital Limited Partnership

For the Years Ended December 31 2006 2005
Partners’ Capital, Beginning $ 363,289 $ 237,508
Net Income 454,898 532,691
Distributions to Partners (619,559) (429,105)
Equity-Based Compensation (Note 4) 18,954 22,195
Partners' Capital, Ending % 217,582 $ 363,289

The accompanying notes are an integral part of these financial statements.




Statements of Cash Flows Newbury Street Capital Limited Partnership

For the Years Ended December 31 2006 2005

Cash Flows from Operating Activities:

Net Income $ 454,898 $ 532,691
Adjustments to Reconcile Net Income to Net Cash Provided
by Operating Activities:
Equity-Based Compensation 18,954 22,195
Increase in Commissions Receivable (3,343) (386)
Decrease in Prepaid Expenses and Other Current Assets 12,332 1,767
(Decrease) Increase in Accounts Payable and Accrued Expenses (73,995) 43,108
(Decrease) Increase in Due to Affiliated Entity (76,920) 68,801
Net Cash Provided by Operating Activities 331,926 668,176
Cash Flows from Financing Activities:
Distributions to Partners {619,559) {429,105)
Repayments of Loans Payable - Partners - (309,320)
Net Cash Used in Financing Activities (619,559) (738,425)
Net Decrease in Cash and Equivalents (287,633) {(70,249)
Cash and Equivalents, Beginning 347,935 418,184
Cash and Equivalents, Ending $ 60,302 $ 347,935

Supplemental Disclosures of Cash Flow Information:

Cash Paid During the Years for Interest $ 3,044 $ 3,139

The accompanying notes are an integral part of these financial statements.




Notes to Financial Statements

1. Significant Accounting Policies:

Reporting Entity:  Newbury Street Capital Limited
Partnership (the Partnership) was formed on March 16,
1993, as a Massachusetts limited partnership and is
registered under the Securities Exchange Act of 1934 as
a broker/dealer providing securities brokerage,
placement and underwriting services. The Partnership
utilizes a clearing/ carrying broker to execute brokerage
transactions and to perform custodial functions relating
to customer securities,

Revenne Recognition:  The Partnership recognizes
revenues and expenses relating to commissions on a
trade date basis.

The Partmership shares in interest earned by the
clearing broker on debit and credit balances of the
Partnership’s clients’ accounts carried by the clearing
broker. Interest income is accrued as earned.

Cash and Equivalents: The Partnership maintains cash in
bank deposit accounts which, at times, may exceed
federally insured limits. The Partnership has a cash
management program which provides for investment
of excess cash balances primarily in federally insured
money market funds. The Partership considers such
highly liquid investments with maturities of three
months or less when invested to be cash equivalents.

Investments: Investments in marketable securities are
valued at market value based on quoted market prices
for such securities. Non-marketable securities are also
valued at market value as determined based on
management’s estimates. Gains and losses arising
from all securities transactions are recoded on a trade
date basis.

Income Taxes: No provision for federal or state income
taxes is presented in these financial statements as
Newbury Street Capital Limited Partnership is a
partnership and, accordingly, the Partnership’s taxable
income is allocated to its partners for income tax
reporting, purposes.

Uses of Estimates: Management has used estimates and
assumptions relating to the reporting of assets and
liabilities and the disclosure of contingent assets and
liabilities in its preparation of the financial statements in
accordance with accounting principles generally
accepted in the United States of America. Actual results
experienced by the Partnership may differ from those
estimates.

Newbury Street Capital Limited Partnership

2. Clearing Broker Deposit:

The Partnership is a party to a fully disclosed clearing
agreement with a clearing broker. The terms of the
agreement require that the Partnership maintain a
deposit in the amount of $150,000.

Furthermore, the Partnership is required to notify the
clearing broker in advance of partnership distributions
in excess of ten percent of its net capital. The
Partnership was in compliance with this contractual
provision during 2006.

3. Net Capital:

The Partnership is subject to the Securities and
Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum
net capital of not less than the greater of 6 2/3% of
aggregate indebtedness or $5,000. As of December 31,
2006 and 2005, the Partnership’s net capital amounted
to $193,892 and $183,712, respectively.

Rule 15c3-1 also requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not
exceed 15 to 1. The Partnership’s aggregate
indebtedness to net capital ratio amounted to 0.13 to 1
and 095 to 1, as of December 31, 2006 and 2005,
respectively.

4. Equity-Based Compensation:

On April 1, 2005, the Partnership admitted one new
limited partner through the issuance of a profits interest
to such partner. The new limited partner’s interests are
subject to certain vesting arrangements.  Equity
compensation expense recorded in connection with this
profits interest amounted to $18,954 and $22,195 for the
years ended December 31, 2006 and 2005, respectively.

5. Settlement Costs:

During the year ended December 31, 2005, the
Company was named as a party in two legal actions for
which the Company accrued estimated settlement costs
of $50,000. As of December 31, 2006, one legal action
remains unresolved, for which management has
deemed an accrual unnecessary.




Notes to Financial Statements (Continued)

6. Related Party Transactions:

The Partnership acts as a broker in security transactions
for an entity affiliated through common ownership. All
commuission revenues are derived from transactions
initiated by the affiliated entity.

The affiliated entity provides certain administrative and
management services to the Partnership. Management
fees incurred by the Partnership with the affiliated
entity for these services amounted to $120,000 during
each of the years ended December 31, 2006 and 2005.

Newbury Street Capital Limited Partnership

Additional expenses incurred by the Partnership with
the affiliated entity for training, computer, office, legal
and research expenses amounted to $30,290 and
$32,503, during the years ended December 31, 2006 and
2005, respectively.

Due to affiliated entity represents amounts due to the
affiliated entity for management fees, training
computer, and research expenses. As of December 31,
2006 and 2005, such amounts due to the affiliated
entity amounted to $9,276 and $86,196, respectively.




Schedule of Computation of Net Capital Under

Rule 15¢3-1 of the Securities and Exchange Commission Newbury Street Capital Limited Parinership
L /i ' |

For the Year Ended December 31 2006
Aggregate Indebtedness 3 24,326
Partners' Capital $ 217,582
Deductions for Nonallowable Assets:

Prepaid Expenses and Other Current Assets {12,245)

Unallowable Commissions Receivable (6,445)

Portion of Insurance Deductible above $5,000 Limit {(5,000)
Net Capital 193,892
Minirnum Net Capital Requirement to be Maintained 5,000
Net Capital in Excess of Requirements $ 188 892
Ratio of Aggregate Indebtedness to Net Capital 0.13to1

Reconciliation with Partnership's Computation (included in Part I of Form X-17A-5 as of December 31, 2006):

Net Capital, as Reported in Partnership's Part Il (unaudited) FOCUS Report b 196,391

Net Adjustments to Prepaid Expenses and Other Current Assets (2,499)

Net Capital Per Above

51080




M F A Moody, Famiglietti & Andronico, LLP
Certified Public Accountants and Consulrants

To the Partners

Newbury Street Capital Limited Partnership
372 Washington Street

Wellesley, MA 02481

Independent Auditors' Report on Internal Control Structure Required by
SEC Rule17a-5

In planning and performing our audits of the financial statements and supplemental schedules of
Newbury Street Capital Limited Partmership for the years ended December 31, 2006 and 2005, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Partnership including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Partnership does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verification, and comparisons,

2. Recordation of differences required by Rule 17a-13, and

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Partnership is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absclute assurance that assets for which the Partnership has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

793 Turnpike Strect, North Andover, MA o1845-6177

{978)688-7300  fax (978)685-2333
www.mfa-cpa.com  info@mfa-cpa.com




To the Partners
Newbury Street Capital Limited Partnership
Page Two

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that errors or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Partnership’s practices and procedures
were adequate at December 31, 2006 and 2005 to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.
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Moody, Famiglietti & Andronico, LLP
February 16, 2007




