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I,

OATH OR AFFIRMATI

Daniel Markel

ON

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and suppor

DT Securities, LTD,

ing schedules pertaining to the firm of

, as

of

December 31 ;2008

, arc trye and correct. I further swear (or affirm) that -

neither the company nor any partner, proprietor, principal officer or directdr has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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**For conditions of confidential treatment of certain portions of this filing,
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YASMIN M. QDANOVICH

qA

COMM. # 1472728
1 NOTARY PUBLIC - CALIEORNIA ¢
LOS ANGELES COUNTY *t'

.

S My Comm. Expires Feb. 26, 2008
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{a)
(b)
{c)
{d)
(e)
(f)
{g)
(h)
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Facing Page.

Statement of Financial Condition.

Statement of Income {Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole

Computation of Net Capital.
Computation for Determination of Reserve Requirements Pursuant

A Reconciliation, including appropriate explanation of the Computa

Computation for Determination of the Reserve Requirements Unde

(k) A Reconciliation between the audited and unaudited Statements of
consclidation.

(1} An Oath or Affirmation.

(m} A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found

("'/l/ o V\Sigf{a‘fﬁ'fcv .
C.E.C
Title
5.
QO\) \\Q_

Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditars.

to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements UJ]der Rule 15¢3-3.

tion of Net Capital Under Ruie 15¢3-1 and the
r Exhibit A of Rule 15¢3-3.
Financial Condition with respect to methods of

to have existed since the date of the previous audit.

see section 240.17a-5(e)(3).
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DT Securities, LTD.
(Formerly DT Ventures Capital Group, Inc.)

Financial Statements
as of December 31, 2006 and
for the Ypar Ended December 31, 2006
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Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as a whole. The information contair
is presented for purposes of additional analysis and ig
financial statements, but is supplementary information

ed in Schedules I, II, 111, and IV
not a required part of the basic
required by rule 17a-5 under the

Securities Exchange Act of 1934, Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all matenal respects in relation to the basic financial statements taken as

a whole. ‘
% ‘v W‘ vV

Beverly Hills, Califorma
February 1, 2007

o]



As of December 31, 2006
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DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

atement of Financial Condition

Assets
Current Assets
Cash

$ 105,842
Prepaid expense 164
Total Current Assets 106,006
Fixed Assets, net of accumulated depreciation of § 243 2,375
Total Assets hy 108,381
Liabilities and Stockholders Equity
Total Liabilities
Accounts payable and accrued expenses $ 72,025
Total Liabilities 72,025
Stockholders Equity
Common Stock: No Par Value, 100,000 Shares
1ssued and outstanding 1,000 shares 18,000
Retained Earnings 18,356
Total Stockholders' Equity 36,356
Total Liabilitics and Stockholders' Equity 5 108,381

The accompanying notes|are part of the financial statement
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DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Statement of Income

For the Year Ended December 31, 2006

Revenues $ 1,241,770
Total Revenues 1,241,770
Expenses
Depreciation 263
Rent 7,650
Salaries and commissions 1,101,063
Other general and administrative 87,969
Total Expenses 1,196,945
Net Income $ 44,825

The accompanying noteg are part of the financial statement
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DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Statement of Income

For the Year Ended December 31, 2006

Revenues $ 1,241,770
Total Revenues 1,241,770
Expenses
Depreciation 263
Rent 7,650
Salaries and commissions 1,101,003
Other general and administrative 87,969
Total Expenses 1,196,945
Net Income 3 44,825

The accompanying notes are part of the financial statement




(FORMERLY KNOWN AS DT VENTUR

Statement of Chang
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DT SECURITIES, LTD.
ES CAPITAL GROUP, INC.)

ks in Subordinated Borrowing

P A T T

For the Year Ending December 31, 2006

Subordinated borrowing at January 1, 2006 $ -
Increases -
Decreases -
Balance at December 31, 2006 3 -

The accompanying notes a

re part of the financial statement
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DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Statement of Cash Flows

For the Year Ending December 31, 20006

Cash Flows From Operating Activities

Net income $ 44,825
Adjustments to reconcile net income to net
cash provided (used) by operation activities:

Depreciation 263

Increase in prepaid expenses (164)

Increase in accounts payable and accrued expenses 65,470

Distributions to stockholders (65,000)

Total adjustments to net income 569

Net cash provided (used) by operating activities 45,394
Cash Flows from Investing Activities

Purchase of furniture and equipment (2,638)
Increase in cash and cash equivalents 42,756
Cash and cash equivalents January 1, 2006 63,086
Cash and cash equivalents December 31, 2006 $ 105842

The accompanying notes ai

e part of the financial statement
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DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Notes to Financial Statements

1. Organization The Company is a broker-dealer fegistered with the Securities and

and Nature
of Business

2. Significant
Accounting
Policies

Exchange Commission (SEC)
exchanges and the National Ajs
(NASD). The Company is a Calif

and is a member of vanous
sociation of Secunties Dealers
ornia Corporation.

The preparation of financial $tatements in conformity with
generally accepted accounting pljinciples requires management {o

make estimates and assumptions

that affect the reported amounts

of assets and liabilities at December 31, 2006 and revenues and
expenses for the period ended December 31, 2006 Actual results

could differ from those estimates

The carrying amount reported i the balance sheet for cash and
cash equivalents, accounts receyvable and accounts payable at
December 31, 2006 approximates fair value due to the short

maturity of these instruments,

Expense items of a nature which will benefit future periods are
charged to the prepaid expense pccounts and are amortized over
the estimated useful life of the aspets.

Property and equipment are st
depreciation.  Additions, re
capitalized whereas expenditures

ed at cost, net of accumulated
ewals, and betterment’s are
for maintenance and repairs are

charged to expense. The fost and related accumulated
depreciation of assets retired pr sold are removed from the
appropriate asset and depreciatiop accounts, and the resulting gain
or loss is reflected in income, ¢xcept for gain or loss on assets
traded where it is reflected in the basis of the newly acquired

asset.

It 1s the policy of the Company to provide depreciation based on
the estimated useful life of the individual units of property and
equipment. The depreciation methods and the estimated useful

wiww.meirandmei.com
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DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Notes to Financial Statements

2. Significant  lives used as the basis for the application of those methods are as
Accounting follows:

Policies Description Estimated Useful Life
(Continued)
Plant & Equipment Straight{line 5 Years
Furniture & Fixtures Straighttine 5 Years

Leaschold improvements are amortized over the term of the lease
or the estimated life of improgvement, whichever is shorter.
Maintenance and minor repairs| are charged to operations as
incurred.

For financial reporting and incgme tax purposes the Company
provides for income and expgnses on the accrual basis of
accounting.

The Company is engaged in varipus brokerage activities in which
counterparties primarily include broker-dealers, banks, and other
financial institutions. In the evpnt counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk
of defauit depends on the credityorthiness of the counterparty or
‘ssuer of the instrument. It is the Company’s policy to review, as
necessary, the credit standing of cach counterparty.

Financial instruments which poLemially subject the Company to
concentrations of credit risk conisist of cash. The Company places
its cash with high credit qualily financial institutions. At times
such investments may be in excgss of the FDIC limit,

3. Investment Investment banking revenues ipclude gains, losses, and fees, net
Banking of syndicate expenses, arising from securities offerings in which
the Company acts as an underwriter or agent. Investment banking

revenues also include fees eamngd from providing merger-and-




DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Notes to Financial Statements

3. Investment
Banking
(Continued)

4. Related Party
Transactions

5. Income
Taxes

6. Net Capital
Reguirements

acquisition and financial 1
Investment banking managem
date, sales concessions on sd
fees at the time the underwritin
reasonably determinable.

estructuring  advisory services.
ent fees are recorded on offering
ttlement date, and underwriting
g 1s completed and the income is

Premises of a related party have been used to perform
administrative functions for the Company. In addition, related

parties have been paying for

Company. The related partjes have no

some expenses incurred by the
intention to be

reimbursed by the Company fo

such expenses.

The Company has elected to be an “S™ Corporation under the

Internal Revenue Code.
taxes, the stockholders are
proportionate share of the
Therefore, no provision or liab
been included in these finand
subject to California state frang

In fieu of paying corporate income

taxed individually on their
Company’s taxable income.
llity for Federal income taxes has
1al statements. The Company is
hise taxes.

The Company, as a broker-dealer, is required under the

provisions of Rule 14¢3-1 of

the Securities Exchange Act of

1934 to maintain a ratio of aggregate indebtedness to net capital,

as defined, not exceeding 8 to
is liquidity, its object being to
at all times sufficient liqus
indebtedness. At December

capital, as defined, of $33,817
required minimum capital.

1. The basic concept of the Rule
require a broker or dealer to have
d assets to cover its current

31, 2006 the Company has net

which 1s $28,817 in excess of the

10
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DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Notes to Financial Statements

7. Reser.ve The Company 1s exempt from| the provisions of Rule 15¢3-3
Requirement  (;or paragraph k(2)(A) of sich rule) under the Securities
For Brokers  Eychange Act of 1934, as a bioker or dealer which carries no
or Dealers customers accounts and does| not otherwise hold funds or

securities of customers. Bedause of such exemption the
Company is not required to pr¢pare a determination of reserve
requirement for brokers or dealgrs.

8. Statement of For purposes of the statement ¢f cash flows, the Company has
Cash Flows defined cash equivalents as Qighly liquid investments, with
original maturities of less than ninety days that are not held for

sale in the ordinary course of bysiness.

During the year ending December 31, 2006 the Company did
not pay any intcrest expensd and there were no non-cash
transactions excluded from the $tatement of cash flows.

9. Name On June 9, 2005 the Article of Incorporation of the Company
Change was amended to reflect a nagme change from DT Venture
Capital Group, Inc. to DT Secutities, LTD.

10. The DT Group The Company, together with related companies have a qualified
401(k)Profit  401(K) plan named, “The DT Group 401(K) Profit Sharing
Sharing Plan  Plan.” It is a 401(K) profit sharing plan with effective date

January 1, 2005 and year end on December.

To qualify for participation in the plan, the employee must be at
least age 21 and have completed one year of service except for
the employees who joined th¢ plan on August 1, 2005. The
maximum amount the participant can contribute is set by the
IRS regulations.

11




DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

10. The DT
Group
401(k) Profit
Sharing Plan
(Continued)

Notes to Financial Statements

In addition to the employgr ‘“safe harbor” non-elective
contributions (3% of all eiigibﬁ' employees’ compensation), the

employer may elect a discretio
In order to share in the employ
a given plan year, the partici
service (1000 hours) during thg
the last day of the plan year.
explains the percentage of the
profit sharing contribution that
to receive upon termination.

Years of Service
O

1
2
3
4
5

6 or more

ary (profit sharing) contribution.
ey profit sharing contribution for
pant must complete a year of
it plan year and be employed on
The following vesting schedule
hccount balance attributed to the
the participants will be entitled

Vested Percentage

0%

0%

20%

40%

60%

80%

100%

Forfeitures of profit sharing ‘N‘contributions are added to the

Company discretionary (profj

sharing) contribution. For the

year ended December 31, 2004, all the expenses associated with
the pension plan were paid by|a related party. The related party
has no intention 1o be reimburged for the expense.

12
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INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION

Board of Directors
DT Securities, L'TD.
(Formerly DT Ventures Capital Group, Inc.)

We have audited the accompanying financial statements of DT Securities, LTD.(formerly
known as DT Ventures Capital Group, Inc.) as of and for thej year ended December 31, 2006,
and have issued our report thereon dated February 1, 2007. Dur audit was conducted for the
purpose of forming an opinion on the basic fmancial stalements taken as a whole. The
information contained in Schedules I, II, ITI, and IV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but 1s supplementary
information required by rule 17a-5 under the Seccurities| Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

‘(V ( M/
Eeverly Hills, California
February 1, 2007

13




\-/

;\/ \j

www. meirandmeir.com

SCHEDULE 1
DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Computation of
Of the Securities and Exchange Commission

As of December 31, 2006

Net Capital under Rule 15¢3-1

As As

Orjginally Reported *Adjustment

Reported Herein
Total Ownership Equity $ 61,176 % 36,356 § 24,820
Non-Allowable Assets 22014 2,539 19,475
Net Capital before haircuts 19,162 33,817 5,345
Haircuts on Securities - - -
Net Capital 39,162 33,817 5,345
Required Net Capital 5,000 5,000 -

Excess Net Capital $

34,162 % 28,817 % 5,345

The adjustment to Net Capital are due to accrual expenses whi

h were not reflected on the original focus report.

14
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Computation of |}
Of the Securit
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SCHEDULE 1
DT SECURITIES, LTD.
ES CAPITAL GROUP, INC))

Net Capital under Rule 15¢3-1

es and Exchange Commission

As of December 31, 2006

Aggregate Indebtedness
Total aggregate indebtedness liabilities

from statement of financial condition by 72,025
Tolal aggregate indebtedness § 72,0235
Computation of Basic Net Capital Requirement
Minimum net capital required

(greater of 6 2/3% of aggregate indebtedness or § 5,000 3 5,000
Excess Net Capital 3 28,817
Excess net capital at %1000
{net capital less 10% of aggregate indebtedness) s 26,615
Percentage of aggregate indebtedness
to net capital 212%

15




SCHEDULE II
DT SECURITIES, LTD,
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Computation for Determingtion of Reserve Requirements
Under Rule 15¢3-3 of the Securitjes and Exchange Commission
December 31, 2006

A computation of reserve requirement is not applicable to DT Securities, LTD.
(formerly known as DT Ventures Capital Group, Inc.) as the Company qualifies for
exemption under Rule 15¢3-3 (k) (2)(1).

16
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SCHEDULE III
DT SECURITIES, LTD.
(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Information relating to Posession or Control Requirements
Under Rule 15¢3-3 of the Securitjes and Exchange Commission
December 31, 2006

Information relating to possession or control requirements is not applicable to DT
Securities, LTD. (formerly known as DT Ventutes Capital Group, Inc.) as the
Company qualifies for exemption under Rule 15¢3-3 (k) (2)(3).

17




SCHEDULE 1V

DT SECURITIES, LTD.

(FORMERLY KNOWN AS DT VENTURES CAPITAL GROUP, INC.)

Information relating to Posession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2006

Information relating to possession or control requirements is not applicable to DT
Securities, LTD. (formerly known as DT Ventues Capital Group, Inc.) as the

Company qualifies for exemption under Rule 15¢3-3 (k) (2)(1).

18
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| I, CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
DT Secunties, LTD.
Formerly DT Ventures Capital Group, Inc.

In planning and performing our audit of the financjal statements of DT Securnities,
LTD. (formerly DT Ventures Capital Group, Inc.) (fhe Company), as of and for the
year ended December 31, 2000, in accordance with auditing standards generally
accepted in the United States of America, we corsidered the Company’s internal
control over financial reporting (internal control) as g basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securftics and Exchange Commission

(SEC), we have made a study of the practices 4
Company including consideration of control activities
study included tests of such practices and procedures
objectives stated in rule 17a-5(g) in making the pe}
indebtedness (or aggregate debits) and net capital

nd procedures followed by the
s for safeguarding securities. This
that we considered relevant to the
odic computations of aggregate
under rule 17a-3(a)(11) and for

determining compliance with the exemptive proviswons of rule 15¢3-3. Because the

Company does not camry securities accounts for

customers or perform custodial

functions relating to customer securities, we did not review the practices and

procedures followed by the Company in any of the fo

lowing:

I. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences regquired by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T
Federal Reserve System.

The management of the Company is responsible
internal control and the practices and procedures refe
In fulfilling this responsibility, estimates and judgme
assess the expected benefits and related costs of {
procedures referred to in the preceding paragraph an
and procedures can be expected to achieve the SEC’s

bf the Board of Governors of the

for establishing and maintaining
rred to in the preceding paragraph.
nts by management are required to
rontrols and of the practices and
d to assess whether those practices
above-mentioned objectives.

19




This report is intended solely for the information and juse of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be ued by anyone other than these
specified parties.

Cug Ay
everly Hills, California
February 1, 2007
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