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E!IERNST& YOUNG ? Ernst & Young 1up 2 Phone: (2121 773-3000

5 Times Sqquare www.ey.com
New York, New York 10036-6530

Report of Independent Registered Public Accounting Firm

To the Shareholder and Board of Directors of
Tradition (Global Clearing), Inc.

We have audited the accompanying statement of financial condition of Tradition (Global
Clearing), Inc. (the “Company™), (a wholly-owned subsidiary of Tradition Asiel Securities
Inc.) as of December 31, 2006. This statement of financial condition is the responsibility of
the Company’s management. Our responsibility is to express an opinion on this statement of
financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
recasonable assurance about whether the financial statements are free of materal
misstatement. We were not engaged to perform an audit of the Company’s internal control
over financial reporting. Our audit included consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basts, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall statement of financial condition
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Tradition (Global Clearing), Inc. at

December 31, 2006, in conformity with accounting principles gencrally accepted in the
United States.

February 5, 2007

A Member Practice of Ernst & Young Global




Tradition (Global Clearing), Inc.
(a wholly-owned subsidiary of Tradition Asiel Securities Inc.)

Statement of Financial Condition

December 31, 2006

Assets

Cash $ 2,094,430
Total assets $ 2,094,430
Stockholder’s equity:

Stockholder’s equity $ 2,094 430
Total stockholder’s equity $ 2,094 430

See notes to statement of financial condition.




Tradition (Global Clearing), Inc.
(A wholly-owned subsidiary of Tradition Asiel Securities Inc.)

Notes to Financial Statements

December 31, 2006

1. Organization

Tradition (Global Clearing), Inc. (the “Company”) is a Delaware corporation and a wholly-
owned subsidiary of Tradition Asiel Securities Inc., a wholty-owned subsidiary of Tradition
(North America), Inc. (“TNA”), which is in turn a wholly-owned subsidiary of Compagnie
Financiére Tradition, a company organized in Switzerland.

The Company is a registered broker-dealer and has presently ceased all operations but has
continued its compliance with all the rules and regulations required to maintain its
registration with the Securities and Exchange Commission (“SEC”) and the National
Association of Securities Dealers, Inc..

2. Significant Accounting Policies

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes.
Management believes that the estimates utilized in preparing the financial statements are
reasonable; however, actual results could differ from those estimates.

3. Net Capital Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (15¢3-1) (the “Rule™), which
specifies, among other requirements, minimum net capital requirements for registered
broker-dealers.

The Company elected to compute its net capital under the alternative method permitted by
the Rule, which requires the Company to maintain minimum net capital, as defined, of

$250,000.

The Rule provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital could be less than 120% of the minimum net capital requirement. In
addition, certain advances, payments of dividends and other equity withdrawals are subject to
certain notification requirements and restriction provisions of the Rule. At December 31,
2006, the Company had net capital of approximately $2.1 million, which was approximately
$1.8 million in excess of its required net capital of $250,000.




Tradition (Global Clearing), Inc.
(A wholly-owned subsidiary of Tradition Asiel Secunties Inc.)

Notes to Financial Statements (continued)

3. Net Capital Requirements (continued)

The Company does not carry the accounts of customers, and accordingly, is exempt from
SEC Rule 15¢3-3.

4. Estimated Fair Value of Financial Instruments

SFAS No. 107, Disclosure about Fair Value of Financial Instruments, requires the disclosure
of the fair value of financial instruments, including assets and liabilities recognized in the
Statement of Financial Condition. Management estimates that the aggregate net fair value of
financial instruments recognized in the Statement of Financial Condition approximates their
carrying value, as financial instruments are short-term in nature.

5. Concentration of Credit Risk
At December 31, 2006, the financial instruments that potentially subject the Company to

concentration of credit risk are primarily cash, which is on deposit with a major financial
institution that is msured up to $100,000 by the Federal Deposit Insurance Corporation.

END




