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OATH OR AFFIRMATION

L_ROBERLT TILLISS ' |, swear (or affirm) that, to'the best of

my knowledge and belief the accompanying financial statement and supportmg schedules pertammg to the fxrm of
InNEL CIRCLE SPO0RTS, LLC I i ., a8

of _ DECEMMmeL -3l ,20_ o, -, aretrue and correct, I further swear: (or affirm) that"

neither the company nor any partner, proprietor, principal officer or director has any propneltary interest in any account
classified solely as that of a customer, except as follows: . )
. y
i

- KIMBERLY J MOHAMMED
Notary Public - State of New York

. NO. 01MD6158768 v AL
Quatified in Queens Co Slg?ature;
CED
Title |

This report ** contains (check all applicable boxes):

(b) Statement of Financial Condition. -
(c) Statement of Income (Loss). .
(d) Statement of Changes in Financial Condmon i
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’, Capital.
O (9 Statement of Changes in Liabilities Subordinated to Claims of Creditors. ' '
X () Computation of Net Capital. ' . :
O (h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15c3 KA
3 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3 3’
ﬁ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
E] (k) A Reconciliation between the audited and unaudited Statements of Financial Condmon with respect to methods of
consolidation. : _ S t i
ﬁ (l) An Oath or Affirmation. . T : - ; |
O (m) A copy of the SIPC Supplemental Report o
§k (n) Areport descrlbmg any material madequames found to exist or found to have ex1sted since the date ofthe previgus audit.
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**For conditions of conftdemml rreatmem of certain portions of this filing, see section 240. 17a S(e}(3). "
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INDEPENDENT AUDITOR'S REPORT.

To the Members
Inner Circle Sports, LLC

e e N e s s

We have audlted the accompanying statement of fi nanmal condition of Inner Circle Sports,
LLC (a Delaware limited liability company) as of December 31, 2006 and the related
statements of operations, changes in members’ capital, and cash flows: for the year then .
ended, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934,
These financial statements are the responsibility of the Companys management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and’ perform the audit to -
obtain reasonable assurance about whether the financial statements:are free of material

- misstaternent.  An audit includes examining, on a test basis, evudence supporting the

amounts and disclosures in the financial statements. An audit also lnctudes assessing the
accounting. principles used and significant estimates made by management as well as
evaluating the overall financial statement presentation.” We belleve that our audlt prowdes a

- reasonable basis for our opinion. : [

In our opinion, the financial statements referred to above present i‘alrty in "all material
respects, the financial position of inner Circle Sports, LLC as of December 31, 20086, and the
results of its operations 'and its cash flows for the yeéar then ended in conformity with
accounting principles generally accepted in the United States of Amenca

Our audit was conducted for. the purpose of formlng an oplnlon on the basic financial

statements taken as a whole. The information contained.in Schedules:1 and 2 on pages ix

and x.is presented for purposes of additional analysis and is not a reqmred part of the basic

financial statements, but is supplementary information required by Rule 17a-5 under the

Securities Exchange Act of 1934. Such information has been subjected to the audmng :
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly

stated in all material respects in relatlon to the basic financial statements taken as a whole.

'\ '
\ LLP
‘ - Reynolds & Rowella LLP-
New Canaan, Connecticut

February 15, 2007 S _ S ’; _
: . i -

90 Grove Street B -~ 870ldRidgeficld Road.
Ridgefield, CT 06877 ‘ - Wilton, CT 06897 New Canaan, CT 06840
(203) 438-0161 . . (203) 762-2419 (203) 972-5191

" Fax: (203) 431-3570 s _’e-mail'info@reyna}dsroweﬂa.cam
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| | L EXHIBIT A
[l : INNER CIRCLE SPORTS, LLC ! e -
L STATEMENT OF FINANCIAL CONDITION |
¢ DECEMBER 31, 2006 o
| o
f ASSETS ]
| : !
® Cash ! 1 $ 40,305
! Accounts receivable f 13,430
| Property and Equipment, net b 34,832
i Other asset . | . 2,039
‘ ' o P
@ TOTAL ASSETS o ) ! . 3 90,606
l ) 4
! ' |
o
| o
: LIABILITIES AND MEMBERS' CAPITﬁ:\L
o | , |
1 LIABILITIES 5 '
;‘ Accounts payable and deferred rent } $ 17,153
' YOTAL LIABILITIES : 17,153 .
~ MEMBERS' CAPITAL _ ‘ 73,453 .
t .
TOTAL LIABILITIES AND MEMBERS' CAPITAL I $ - 90,606
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; See notes to financial statements. P l
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INNER CIRCLE SPORTS, LLC
-STATEMENT OF OPERATIONS
- FOR THE YEAR ENDED DECEMBER 31, 2006

!
|
i
| .
i
1
F
I
r
¢

REVENUES -

Other income

OPERATING EXPENSES

Employee compensation, béhéflts and payroll taxes

Office expense
Professional fees
Marketing expense
Comguter costs
Other expense
Depreciation and amortlzatlon
Rent and utilities
Insurance
Contributions

Auto expense
Telephone

Bad debt expense
Client costs

TOTAL OPERATING EXPENSES

NET LOSS

See notes to financiél statements.
T ' : iii
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EXHIBIT B

93,129
5517

. 34,234 .
3,436 .
18,298
22,160
.. 4,854
39,143
. 3,433
100
11,088
7,132
680
29,262

272,466

$

(272,466) -




- -

I R e =

INNER CIRCLE SPORTS, LLC

_ STATEMENT OF CHANGES IN MEMBERS' CAPITAL

|
|
|
|
'r
!

|
|
|

|

FOR THE YEAR ENDED DECEMBER 31, 2008

t

BEGINNING CAPITAL

Member contributions
*" Member distributions

* Net loss

ENDING CAPITAL

- See notes to financial statements.
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~EXHIBIT C

$ 45339

317,045.°

(16,465) -

_(272,466) .

$

73,453 .
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.. CASH FLOWS FROM OPERATING ACTIVITIES .

INNER GIRCLE SPORTS. LLC
STATEMENT OF CASH FLOWS

!
i
|
-
|
1
|
{
'
!

!
".FOR THE YEAR ENDED DECEMBER 31, 2006{'
!

- CASH FLOWS FROM INVEST!NG ACTIVITIES

. CASH FLOWS FROM FINANCING ACTIVITIES ,

. CASH AT BEGINNING OF PERIOD R

. _CASH AT END OF PERIOD

Net loss

Adjusiments to reconcile net loss to net cash used in
operating aclivities:
Bad debt expense
Depreciation and amortization
Changes in assets and liabilities
(Increase) decrease:
Accounts receivable
Other asset
Incraase (decrease) in |Iabl|ltles
Accounts payable

i e e

- NET CASH FLOWS USED IN OPERATING ACTIVITIES

———— e e e

Purchase of fixed assets

© NET CASH FLOWS USED IN INVESTING ACTIVITIES

'

Meml)er contributions
Member distributions

+

X
NET CASH. FLOWS PROVIDED BY FINANCING ACTIVITIESi

]

NET INCREASE IN CASH '_ |

See notes to financial statements.
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EXHIBIT D

(272,466)

860
4.854

19,007
(2,039)

8,796

(241,098)

(37,5%3)

1_.

(37,573)

317.045
- (16,465)

- 300,580

21,909

18,396

S

40,305




~ . INNER CIRCLE SPORTS, LLC
NOTES TO FINANCIAL STATEMENTS!
DECEMBER 31, 2006 |

l .

* NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SlGNIFICANT ACCOUNT!NG:; -

POLICIES

|

Nature of Business ' - R l

'tnner Circle Sports, LLC, (the “Company”) is a. broker-dealer regrstered with the Securities .

and Exchange Commission (SEC) and is ‘a member of the|Nat|ona| Association of

Securities Dealers: (NASD): . The Company is a limited llabrlrtyI company formed in the - .
- State of Delaware. The Company assusts in rarsmg money ftl)r constructron of sports SR

comple Xes.

.

Useof I-stlmates o | ) . I

. Revenue Recognition - L ' . { :

X StaternentofCash Flows SR S ’ 1‘

’ Marketrnq Costs

- The preparation of the financial statements in conformity wrth accountlng pnncrples_
~ generally accepted in the United States. of America reqwres management to- make
' estimates and assumptions that affect the reported amounts of ‘assets and liabilities and

disclosure of contingent assets and liabilities at the date of the‘flnancral statements and

- the reported amounts of revenues and expenses during the. reporting penod “Actual’
- results could differ from these estimates. . !

Income Taxes 7 ' |

|

- The Company is organized as a lelted Liability’ Company As a flow-through entity;
-. Federal and state income taxes are the responsibility of the members Therefore, the -
Company does not record-a provision for income: taxes as the members report the
.Company s income or loss on their income tax returns : -

‘The Cor_npany records consulting revenues on the daté of closing of eaoh'transaction.

1

For purposes of the Statement of Cash Flows the Company has defi ned cash equwalents o '
* as highly liquid investments, with original maturities of less than three months that are not---' N
-held for sale in the ordlnary course of business. . L g o

The Company expenses marketlng costs as mcurred Total marketrng costs were $3 436 r

in 2006.

vi
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EXHIBIT E

INNER CIRCLE SPORTS, LLC
-NOTES TO FINANCIAL STATEMENTS!: -
DECEMBER 31, 2006

|
I
|
i
|
I
|

NOTE 1 — NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING'
POLICIES (continued)

Concentration of Credit Risk

P

‘The Company maintains its cash balances in accounts whlch at tlmes may exceed
-federally insured limits. - The Company has not experienced any, losses in such accounts:

and believes there is little or no exposure to any significant credltlrlsk |

.

. | 5

Trade receivables are carrled at original .invoice amount Iess an estlmate made’ for
doubtful receivables based on a review of all outstanding amounts on a monthly basis.
Management determines the allowance for doubtful accounts by |dent|fy|ng ‘troubled
accounts and by using historical experience applied to an aglng of accounts. -Trade -
receivables are written off when deemed uncollectible.. Recover[es of trade receivables
previously written off are recorded as income when received. The Company considers
accounts receivables to be fully collectible at- year-end Accordlng[y, no allowance for
doubtful accounts has been recorded- . : _ .

Trade Receivables

NOTE 2 — COMMITMENTS AND CONTINGENCIES .

. J
The Company signed an operating lease for office space in 2008. Fuiture.minimu'm lease

payments are as follows:

December 31,

2007 » $145,705

2008 ‘ . 149,510 .

. 2009 153,081 |

2010 . 156,908 :

2011 110,874 . S f
$725,078 ' o

—_—— e e —— ._o) e e —

" Rent expense charged to operations for the year ended December 31; 2006 was $39 143.

The Company also leases an automobile under an opera‘ung Ieasle

L
I
NOTE 3 - PROPERTY AND EQUIPMENT _ ’ T i i

Property and equipment at: December 31, 2006 consisted of the followmg

. Furniture and fixtures - $35,583 b
. Computer equipment 1,990
. - L 37,973 .
- Less accumulated depreciation. - (2,741) -

L o ! e =

Vil
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- NOTE 4 — NET CAPITAL REQUIREMENTS.

EXHIBIT E

: " INNER CIRCLE SPORTS, LLC
NOTES TO FINANCIAL STATEMENTS -
DECEMBER 31, 2006 '

|
]
|
!
B
|

|
" The Company is subject to the Securities and Exchange Commlsswn Unlform Net Capital
. Rule (SEC rule 15c3-1), which requires the- maintenance of mlmmum net capital, and
~requires that the ratio of aggregate indebtedness to net.capital, both as defined, shall not

exceed 15to 1. ) _ 1 i

At December 31, 2006 the Company had net capltal of $23, 152 WhICh exceeded the

. minimum requirement of $5, 000 by $18, 152 C

NOTE 5 — 401(k) RETIREMENT PLAN o f l

Under the terms of the Company's pension plan adopted effectlve December 24, 2004

- the Company can contribute a discretionary amount: .The Company made no contnbutlon

for 2006. o !

+

.

, N !
NOTE 6 — RULE 15¢3-3 EXEMPTION _ 4 |

The Company is exempt from the provisions of Rule 15¢3-3 unlder p'aragraph (K)}2)(ii) in
that the Company carries no margin accounts; promptly transm|ts all customer funds and
delivers. all securities received; does- not otherwise hold fundslor securities for, or owe
money or securities to customers and effectuates all financial transacttons on behalf .of .
customers on a fully disclosed basis.

i
1
!
i

_—— e
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- NET CAPITAL

INNER CIRCLE SPORTS, LLC i‘

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3- 1

_ OF THE SECURITIES AND EXCHANGE COMIVIISSION

AS OF DECEMBER 31, 2006

TOTAL OWNERSHIP EQUITY QUALIFIED FOR NET CAPITAL

- Deductions and/or charges for-non-allowable assets
Other-assets
Property and equipment, net
Accournts receivable

Minimum net capital required (6-2/3% of aggregate indebtednes

I
i
i
!
I
i
!
I
!
|
I
|
I
I
|
S
ﬁ I
Excess net capital ;
|
|
f
|
I
|
I
I

- STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 173-5"

I

) -

1

5 - . .

SCHEDULE 1
.S 73,453
- 2,039
34,832
13,430
$ 23,152
~ (5,000)
$ 18152

There were material dlfferences between the computatlon of net capltal presented above and -
the computation of net capital reported in the Company's unaudlteleorm X-17A 5, Part II-A flllng

as of December 31, 2006. The differences were as follows:’ ]
" Net Capital per unaudited focus _
Adjustment for deferred rent .

Net capital per above

ix

: Reynolds
# }Iﬁowc aL b

o

e e e e
. '

$. 32545

. (9,393).

- $ 23,152




‘ INNER CIRCLE SPORTS, LLC
.COMPUTATION OF AGGREGATE INDEBTED

SCHEDULE 2

AS OF DECEMBER 31, 2006

AGGREGATE INDEBTEDNESS

Items included in statement of fmanmal condmon
- Accounts payable and accrued expenses

~. Total aggregate indebtedness
. Excess net capital at 1,000 percent

Ratio: Aggregate indebtedness to net capital

' chnolds LLp

Rowella

1 P

$ 17:153

% 17,153

i
'$ . . 21437

T4 1t01
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FOR THE YEAR ENDED-DECEMBER 31, 2006 ;

INTERNAL CONTROL

-ACCOUNTANT'S SUPPLEMENTARY REPO
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- inner Circle SportstLC T E

I ACCOUNTANT'S SUPPLEMENTARY REPORT
; ON INTERNAL ACCOUNTING CONTROL

To the Members

In planning and performing our audit of the financial statements and supplemental schedules
of Inner Circle Sports, LLC (the “Company”), for the year ended December 31, 2006, we
considered its internal control, including procedures for safeguardmg securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure

' ' o i
Also, as required.by. rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests
of such practices and procedures that we considered relevant to the objectives stated in rule
17a-5(g) in making the periodic computations of aggregate mdebtedness (or aggregate
debits) and net capltal under rule 17a-3(a)(11) and for determlmng compllance with the
exemptive prows:ons of rule 15¢3-3. Because the Company ;does not. carry securities
accounts for customers or perform custodial functions relating to customer securities, we did-

. not review the practlces and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifi catlons and compansons
recordation of differences required by rule 17a-13. | '
2. Complylng with the requirements for prompt payment for secunt:es under Sectlon 8 of.
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System. L i ,

3. Obtaining and malntalnlng phy5|cal possessmn or control of all fully pald and excess
margin secuntles of customers as required by Rule 15¢3-3! : : .
Lo

. Management of the Company is responsible for estabhshmg and malntalnmg internal control

and the practices and procedures referred to in the preceding paragraph In-fulfilling this
responsibility, -estimates and judgements by management are required to assess the
expected benefits and related costs of control and of the practlces and procedures referred
to in the preceding paragraph and to assess whether those practlces and. procedures can be
expected to achreve the SEC’s above-mentioned objectives. - v S

Xi

90 Grove Srreet
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e-mail info@reynoldsrowella.com
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=~ Two-of. the objectlves of internal control and.the practices and procedures are to-provide™
management with reasonable but.not absolute assurance that assets for which the Company - - -

has responsibility are safeguarded against loss. from- unauthorized use or.disposition-and that

- transactions. are. executed 'in accordance with management's: authorlzatlon and recorded -
. properly. to permit the preparation of-financial statements in accordance -with generally

accepted accounting pnnmples . Rule. 17a-5(g) lists additional ob]ectlves of the.practices and
procedures listed in'the preceding paragraph. - , . 'l A U

. Because of- mherent limitations in internal control or the practices and procedures referred to -
. above, error or-fraud may occur-and not be detected.  Also, pro;ectlon of any evaluation of

them to future periods is subject to the.risk that they may become madequate because of

changes in condltlons or that the effectiveness of their design and ()Iperatlon may deteriorate. -

: T ' e .
-Qur consideration of internal -control would not necessarily disclose all matters. in internal

control that might be -material weaknesses under.standards established by the - American

Institute .of Certified Public Accountants. A material weakness IS a condition in which the’

design’ or operation of one .or more of the internal.contro! components does .not reduce to a

relatively low level- the risk that error or fraud in amounts that would. be materlal in relation to. | .
* the financial statements being audited may occur and not be detected within a timely period

by employees-in the normal course of performing their assigned: functions. However,-we
noted no matters involving internal control, including control actwutues for safeguarding
securities, that we conS|der to be material weaknesses as defined above

i

We: understand that practices and procedures that accomplish the- objectlves referred to in

‘the second paragraph of this report are considered by the SEC to be adequate for. its

purposes in accordance with the Securities Exchange Act of 1934 and related. regulations,

-and ‘that practices and procedures that do not accomplish such. objectlves in all material -

respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate at
December-31, 2006, to meet the SEC’s objectives. [ -

| _
This report is intended solely for the information and use .of the management the SEC, and

-other regulatory agencies that rely on rule 17a-5(g) under the Secuntles Exchange Act of

1934 in their regulatxon of registered brokers and dealers, and is not lntended to be and
should not be used by anyone other than these- specn‘“ ied parties. L

I
: L LLP

i
t

Reynolds & Ro Ila LLP

1‘

1

New Canaan, Connecticut
February 15, 2007 ‘3
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