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'\ OATH OR AFFIRMATION

| E
.
L

I, Brendan Coughlin f swear (or affirm) that, to the best of my
knowledge and belief the accompanying ﬁnancml statement and supporting schedules pertalmng to the firm of
Amtex Associates, LLC | | » as of
December 31 , 200 06 , are true and correct. 1 further swear (or afﬁrm) that neither the company

NOT any partner, proprietor, prmmpal officer or dlrector has any proprietary interest injany account classified solely as that of

a customer, except as follows:

k
L

NONE
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Juna 26, 2009 Title

|
{

Thls report** contains (check all appllcable boxes):

uom 0 OOOECsEENE:

¥ Notary Public

|

(a) Facing page. i :
(b) Statement of Financial'‘Condition. |
(c) Statement of Income (Loss). 1
(d) Statement of Cash Flows. : :
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. |
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(1 A Reconciliation, mcludmg appropriate explanation, of the Computation 'of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhlblt A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.
(I} An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. -
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit. i
(o) Independent auditor’s report on the mternal control as required by SEC rule 17a-5.
i

**For conditions of confidential treatrqem of certain portions of this filing, see section 240 17a-5(e)(3).
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PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

To the Member
Amtex Associates, LLC

We have audited the accompanying statement of financial condition of Amtex Associates, LLC
as of December 31, 2006, and the related statements of income, changes in member’s equity, and
cash flows for the year then ended, that you are filing pursuant to rule' 17a-5 under the Securities
Exchange Act of 1934. These ﬁnancral statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also mcludes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the [overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Amtex Associates, LLC as of December 31, 2006, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an oplmon on the basic financial statements
taken as a whole. The information contained in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
m U /Szv\» Prec

PHILLIP V. GEORGE, PLLC

Irving, Texas
February 19, 2007

1
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AMTEX ASSOCIATES, LLC ||
Statement of Financial Condition |
December 31, 2006 l
H
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ASSETS

Cash ? | $ 75,507

Prepaid expenses . ! 695

Property and equipment, l:1et ' 10,817

TOTAL ASSETS o $ 87,019

LIABILITIES AND MEMBER'S EQUITY |

Liabilities '

Accounts payable and accrued expenses $ 19,998
L

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 87,019

|
|
|
Member's Equity | : l 67,021
|
Il
|
1
|
|

i Q |

See notes to financial statements. 2




Revenue

Private placement revenue;

Expenses :

|
Compensation and related ‘costs
Professional fees '
Communications

Occupancy and equipmeht-
Regulatory fees and expenses
Other expenses

TOTAL EXPENSES

NET INCOME

3

|
t
T

See notes to financial statements.

AMTEX ASSOCIATES, LLC
Statement of Income
Year ended December 31, 2006

. T — e e e ——— e e e e e e —— e —— —————— e o e

$ 1,471,702

$ 1,115,374
68,672
54,978
25,918

8,022
45,312

1,318,276

$ 153,426
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Member's equity, Decembe? 31, 2005

; - Distributions to member _

1

Net income

Member's equity, December 31, 2006 f
b

|

_ See notes to financial statements!
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|St:’;ltement‘of Changes in Member's Equity |

AMTEX ASSOCIATES, LLC

Year ended December 31, 2006

$ 14,595

(101,000)

153,426

$ 67,021




AMTEX ASSOCIATES, LLC
Statement of Cash Flows
Year ended December 31, 2006

i
Cash flows from operating activities:

+

1

1
Net income | $ 153,426
Adjustments to reconcilé net income to ,‘
net cash provided by operating activities: - ‘
Depreciation expense ‘ 2,364
Change in assets and liabilities: | |
Decrease in prepa‘id expenses ' [ 120
Increase in accounts payable and accrued expenses l 16,233
Decrease in payable to member f | (11,396)
Net cash provided by operating activities | i 160,747
Cash flows from investing activities: J |
Purchase of property and equipment - (13,181)
: |
Cash flows from financing activities: I
Distributions to member: i (101,000)
Net increase in cash ; 46,566
Cash at beginning of year ; 28,941
Cash at end of year : $ 75,507
I ! I
|

Supplemental Disclosures of Cash Flow Information:

There was no cash paid during the year for interest or income taxes.

' i
'

See notes to financial statements. 5
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AMTEX ASSOCIATES, LLC |

' Notes to Financial Statements i

o I
Notel - Nature of Business and Summary of Significant Accourllting Policies
B : ! !
Nature of BusineSS' !

Amtex Assoc1ates LLC (the Company) was orgamzed in September 2002 as a Texas
limited liability company. The Company is wholly ownedlby BBH Provident
Partners, LP (Member). The Company is registered as!a broker/dealer with the
Securities and! Exchange Commission (SEC) and is a [member of the National
Association of|Securities Dealers, Inc. (NASD).

The Company.s securities business consists primarily of the sale of interests in oil
and gas related private placement offerings only on a best effort subscription basis.
The Company's customers are high net worth individuals located throughout the
United States and Canada. v

I i
The Company terminates on September 5, 2032, unlfi:;;s sooner terminated as
provided in the Company regulations. [

Significant Accounting Policies: : :
I .

i

Basis of Accofmtiné

The Company- operates under the provisions of Paragraph (k)(l) of Rule 15¢3-3 of
the SEC and, accordingly, is exempt from the remaining provisions of that Rule.
| Essentially, the requirements of Paragraph (k)(i) provide that the Company limit its
| business to the selling of direct participation programs. |
| |
i Use of Estlmates ! ‘

The preparatlon of financial statements in conformity, w1th generally accepted
accounting principles requires management to make estlmates and assumptions that

. affect the reported amounts of the assets and liabilities and dlsclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues-and expenses during the reporting period. Actual results could differ
from those estlmates | \

Fair Value of If‘mancral Instruments

Cash and payables are short-term in nature and accordingly are recorded at fair value
or amounts that approximate fair value.

Private Placement Revenue

. The Company recognizes revenue on the sale of mterests 1n private placement
) offerings when customer subscriptions to such offerings are funded.




AMTEX ASSOCIATES, LLC
Notes to Financial Statements

|
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Note1l - Nature of Business and Summary of Significant Accounting Policies (continued)

Property and Eouipment

N

.

Property and " equipment is carried at cost less accumulated depreciation.
Depreciation is provided for by accelerated methods using! estimated lives of five to

seven years.
{

Advertising Costs

[ !

The Company. expenses advertising production costs as they are incurred and
advertising communlcatlon costs the first time the adverusmg taKes place.

Income Taxes

The Company is treated as a disregarded entity for federal mcome tax purposes.
Consequently, ;federal income taxes are not payable by, or provided for, the

Member

| ;

Note2 - Net Capital Reg_uirements

Company. The taxable income of the Company is mcludable on 'the tax return of the

i
l

The Company is subject to the SEC uniform net capitai r’ule (Rule 15¢3-1), which
requ1res the maintenance of a minimum amount of net capital and requires that the
ratio of aggregate indebtedness to net capital, both as deﬁned shall not exceed 15 to
1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paldllf the resulting net capital ratio would exceed 10 to 1. At December
31, 2006, the Company had net capital and net capital requlrements of $55,509 and
$5, 000 respectlvely The Company’s net capital ratio was 0 3610 1.

Note3 - Property and Equ:pment

!

Property and equlpment is recorded at cost less accumulated depreciation and

consists of the followmg

Equ1pmient
Furniture and fixtures

Accumulated depreciation

v )
'

‘ |
!
l$ 10,140

3,041

13,181
(2.364)
]

|

3 103817

Depreciation e*pense for the year was $2,364 and is reflected in the accompanying

statement of income in occupancy and equipment costs.




Note 4

Note 5

: AMTEX ASSOCIATES, LLC
: | Notes to Financial Statements .

'
.t

- Related Partv}Transactions

[

I
I
b
l
|

The Company earned substantially all of its revenue for the year from the sale of

interests in private placement offerings of related parties.

1

|

]

The lease for tlhe Company’s office space is in the name 'of the Member; however,
monthly office rent is currently paid directly by the Company.

|
- Contingencies

]

I

There are currently no asserted claims or legal proceedinlgs aglainst the Company,
however, the nature of the Company's ‘business subjects it} to various claims,
regulatory exammatlons and other proceedings in the orc}lmary course of business.
The ultimate outcome of any such action against the Company could have an adverse
impact on the financial condition, results of operatlons, or| cash flows of the
Company.




| Schedule 1
|
AMTEX ASSOCIATES, LLC

'Czomputation of Net Capital and Aggrégate.

! Indebtedness Pursuant to Rule 15¢3-1
- ii December 31, 2006_
|

Total member's equity |qualiﬁed for net capital
o

Deductions and/or cha:rlges
Non-allowable asseis:
" Prepaid expenses:
Property and equipment, net
b
Total deductions and/,o# charges

|
Net Capital II

!

Aggregate indebtednés%
|

Accounts payaBle: and accrued expenses
=

Total aggregate indebtedness
Computation of basic: net capital requirement
Minimum net capitall required (greater of $5,000 or
6 2/3% of aggregate|indebtedness)
]
Net capital in excess of minimum requirement

Ratio of aggregat;e indebtedness to net capital
1

|

E
t
:

$ 67001
695
10,817
11,512
$§ 55,509
$ 19,998
8 19998
$ 5,000
S 50509

0.36 to 1

I
" Note: The above computation does not differ from the computation of net capital

under Rule 15¢3-1 as of December 31, 2006 as filed by Amtex Asséciateg, LLC

- . e E
on Form X-17A-5. Acéordmgly, no reconciliation is deemed necessary.

|
t
P
1
|
|
1
|
I
1
|
|
|




PHILLIP V. GEORGE, PLLC

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL

Board of Directors
Amtex Associates, LLC

In planning and performing our audit of the financial statements and supplemental schedule of
Amtex Associates, LLC (the Company) for the year ended December 31, 2006 we considered its
internal control, mcludmg control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control.

Also as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company mcludmg tests of such
practices and procedures that we considered relevant to the objectlves stated in rule 17a-5(g) in
making the periodic computatlons of aggregate indebtedness and net capltal under rule 17a-
3(a)(11) and for determmmg compllanCe with the exemptive pr0v1510ns of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requlrements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System. -

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are reqmred to' assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above- mentloned objectives. Two of the objectlves of mternal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or dlsposrtron and that transactions are executed lin accordance with
managements authorlzatlon and recorded properly to permit preparatlon of financial statements
in accordance with generally accepted accountmg principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

10
2300 Honey Locust Drive  Irving, TX 75063 (214) 358-5150 Fax (214) 3580222
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Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projectionjof any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectlveness of their design and operation may deterlorate

Our consideration of mtema] control would not necessarily disclose all; matters in internal control
that might be material weaknesses under standards established by the Amerlcan Institute of
Certified Public Accountants, A material weakness is a condition .in which the design or
operation of the specific internal control components does not reduce to'a relatively low level the
risk that error or fraud in amounts that would be material in relation to the] financial statements
being audited may occur' and not be detected within a timely period by emp]oyees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities that we consider to be material
weaknesses as defined above I

l
We understand that practices and procedures that accomplish the objectrves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulatlons and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on ourI study, we believe that the
Company's practices and procedures were adequate at December 31, 2006 to meet the SEC’s
objectives. b F
This report is intended solely for use of the Board of Directors, mIanagement the SEC, the
National Association of Securities Dealers, Inc. and other regulatory agencres that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulatron of registered brokers and
dealers, and is not mtended to be and should not be used by anyone other|than these specified
parties. ‘1

: it e

PHILLIP V. GEORGE, PLLC

Irving, Texas
February 19, 2007
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