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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢} Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e} Statement of Changes in Stockhelders’ Equity or Partners’ or Sole Proprietors’ Capital.

(N Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Qath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Report of Independent Accountants

Members,

We have audited the accompanying statement of financial condition of Planet Brokerage, LLC as
of December 31, 2006, and the related statements of operations, cash flows, partners’ equity, and
changes in liabilities subordinated to claims of general creditors for the year then ended. These
financial statements are the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the December 31, 2006 financial statements referred to above present fairly, in all
material respects, the financial position of Planet Brokerage, LLC at December 31, 2006, and the
result of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statement
taken as a whole. The supplemental schedules listed in the accompanying table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial
statements, but are supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. These schedules are the responsibility of the Company’s management.
Such schedules have been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects when considered
in relation to the basic financial statements taken as a whole.

Lawrence, New York
February 11, 2007




Planet Brokerage, LLC
Statement of Financial Condition
December 31, 2006

Assets

Cash $39,724

Prepaid Insurance $__ 278
Total assets $ 40,002

Liabilities and Member’s Equity

Accrued Expenses $ 900
Total liabilities e $_ 900
Total Member’s
Equity $39.102

Total liabilities and member’s equity $ 40,002
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The accompanying notes are an integral part of these financial statements.




Planet Brokerage, LLC
Statement of Operations
For the year ended December 31, 2006

Revenues
Total revenues $ 0

Expenses
Regulatory fees and expenses 493
Office expenses . 3,000
Professional e 1,675
Insurance expenses 362
Other expenses 101
Total expenses $_5.631
Net Income (Loss) ' $(5,631)
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The accompanying notes are an integral part of these financial statements.




Planet Brokerage, LI.C
Statement of Operations
For the year ended December 31, 2006

Cash flows from operating activities
Net Loss
Adjustments to reconcile loss from continuing
operations to net cash provided by (used in) operating
activities. Effect on cash flows of changes in:
Prepaid Assets
Accrued Professional Fees

Net Cash used in operating activities
Cash flows from financing activities
Cash flows from investing activities
Increase (Decrease) in cash

Cash, beginning of year
Cash, end of year

Supplemental disclosures of cash flow information

Cash paid for interest and Securities loaned fees
Cash paid for income taxes
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$(5.631)
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$ (6,387
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The accompanying notes are an integral part of these financial statements.




Planet Brokerage, LL.C
Statement of Changes in Member’s Equity
For the year ended December 31, 2006

EQUITY
Balance, December 31, 2005 $ 44,733
Net Loss (5.631)
Balance, December 31, 2006 3 39,102
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The accompanying notes are an integral part of these financial statements.




Planet Brokerage, LLC
Statement of Changes in Liabilities Subordinated to Claims of General Creditors

For the year ended December 31, 2006

Liabilities subordinated to claims of general creditors — December 31,2005 $__ 0

Liabilities subordinated to claims of general creditors — December 31,2006 $__ 0
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The accompanying notes are an integral part of these financial statements.




Pianet Brokerage, LLC
Notes to Financial Statements

1. Organization

Planet Brokerage, LI1.C (“the Company”) is a New York Limited Liability Company that
was formed on June 9, 1999, under the name jBroker LLC. On January 1, 2006 the
Company changed its name to Planet Brokerage, LLC. The Company was formed for
the purpose of becoming a registered broker dealer pursuant to Section 15 (b) of the
Securities Exchange Act of 1934.

On February 16, 2000 NASD Regulation Inc. granted the Membership application of the
Company in the National Association of Securities Dealers, Inc. and the Company was
given permission to commence operations on March 23, 2000. On February 9, 2001 the
Company commenced operations.

2. Summary of Significant Accounting Policies .
The Company is a registered broker-dealer under the Securities Exchange Act of 1934.

The Company is primarily engaged as an agency broker seeking to match up parties to
their appropriate counter parties, and assisting where necessary in the structuring of the
transaction.

Due to the Company’s business objectives it has not entered into, nor has it been
required to enter into, any clearing agreements. Accordingly the Company does not hold
any customer assets, nor is it engaged in any activities that would call it to so hold any
customer assets. Should the Company require a clearing agreement it would be subject
to approval by NASD Regulation Inc.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (Rule 15¢3-1) under the Securities Exchange Act, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. At December 31, 20006, the
Company had net capital of $38,824, which was $33,824 in excess of its required
minimum net capital of $5,000.

4, Fair Value of Financial Instruments

Substantially all of the Company’s assets and liabilities are carried at fair value or
contracted amounts, which approximate fair value.




Planet Brokerage, LLC
Notes to Financial Statements

5. Income Taxes

The Company is a single member Limited Liability Company. Any tax liability is that of
its members only and is reported on the member’s individual tax return. The Company
may choose to make funds available to meet the incremental share of the member’s tax
liability attributable to taxable profits generated, if any, by the Company.




Planet Brokerage, LLC

Computation of Net Capital for Brokers and Dealers

Pursuant to Rule 15¢3-1 Under the Securities Exchange Act of 1934
December 31, 2006 '

Net Capital
Member’s equity $ 39,102
Total capital 39.102
Deduct
Nonallowable assets:
Prepaid insurance 278
Net capital before haircuts, deductions and/or charges e 38,824
Haircuts on securities positions, deductions and/or charges 0
Net capital $ 38.824
Computation of basic net capital requirements
Minimum net capital required $ _5.000
Excess net capital $ 33,824

There are nc; material differences between the computation of the net capital as computed above and as
reported by the Company in its Part 111 of Form X-17A-5 as of December 31, 2006.
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