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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: DOUGLAS FINANCIAL, L.L.C. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
654 MADISON AVENUE, SUITE 1009

{No. and Street)

NEW YORK NY 10022
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DAVID MACK 212-744-1549

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

FOX & JURAN

(Name — ffindividual. state last, first, middle name)

295 MADISON AVENUE NEW YORK NY 10017
(Address) ) (City) {State) (Zip Code)
CHECK ONE:

&1 Certified Public Accountant

O Public Accountant PQOCESSEB

O Accountant not resident in United States or any of its possessions. ’ J MAR ﬁ 9 w
FOR OFFICIAL USE ONLY n-ﬂlMSON__
CINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountani
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information containedinthis form are not required to respond
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OATH OR AFFIRMATION

I, A. DOUGLAS LOGUE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting scheduies pertaining to the firm of
DOUGLAS FINANCIAL, L.L.C. » @5

of DECEMBER 31 ,20 06, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NO EXCEPTIONS

1gnature

PRESIDE
/6( Title
AL~ ferUARY 22,2007

¥Notary Public

This report ** contains {check all applicable boxes): PRIYA SRIVASTAVA

(a) Facing Page. NoTARS\‘!J PUBLIC OF NEW JERSE;(\

Bl (b) Statement of Financial Condition. sy Commigsion Expires May 23, 20

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[ (a) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1/7a-5(e}(3).




FOX & JURAN

CERTIFIED PUBLIC ACCOUNTANTS MEMBERS

295 MADISON AVENUE AMERICAN INSTITUTE OF

NEW YORK, N.Y. 10017 CERTIFIED PUBLIC ACCOUNTANTS
MARTIN MERMELSTEIN, C.PA. TEL. 212-689-4871 NY STATE SOCIETY OF
HOWARD CLAMPMAN, C.PA FAX 212-689-4843 CERTIFIED PUBLIC ACCOUNTANTS

To The Members’
Douglas Financial, L.L.C.

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

We have audited the accompanying Statement of Financial Condition of Douglas
Financial, L.L.C. as of December 31, 200s6. This financial statement is the
respensibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. These standards reguire that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
gignificant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above
presents fairly, in all material respects, the financial pesition of Douglas
Financial, L.L.C. as of December 31, 2006 1in conformity with accounting
principles generally accepted in the United States of America.

%‘7( U QVLL&\_———
New York, Nev/éxk

February 6, 2007




DOUGLAS FINANCIAL, L.L.C.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS

Cash ' $ 27,746

LIABTLITIES AND MEMBERS' EQUITY

LIARTLITIES
accounts pavable and accrued expenses 5 14,200

MEMBERS® EQUITY

Members’ equity 13,546
TOTAL LIABILITIES AND MEMBERS' EQUITY s 27,746

See Notes To Financial Statements

2.




DOUGLAS FINANCIAL, L.L.C.

NCTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Douglas Financial, L.L.C. (the Company) is a New Jersey limited liability
Company that was formed on October 10, 2001. Registration as a Broker-
Dealer under the Securities Exchange Act of 1934 was effective January 31,
2002.

The Company’'s income is derived from fees earned by raising money from
entities and individuals for placement with money managers and investing
by professional managers with whom the Company has agreements. The
Company alsco receives fees from individuals acting as registered
representatives of the firm.

CASH AND CASH EQUIVALENTS

For the purpose of reporting cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less
to be cash equivalents.

REVENUES

The Company records income from investment banking and service fees as
earned, generally upon closing of a transaction.

INCOME TAXES

The Company elected to be treated as a general partnership for tax
purposes. Accordingly, no provision or liability for federal or state
income taxes is reflected in the accompanying financial statements. The
partners are liable for the individual tax returns on their respective
interest of the Company'’s taxable income or loss.

OPERATIONS

The members have committed to fund operating deficits of the Company.




DOUGLAS FINANCIAL, L.L.C.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006

COMMITMENTS

The Company leases office space on a month to month basis. Total rent
expense was 56,000 for the year ended December 31, 2006.

NET CAPTTAL

The Company is subject to the Securities & Exchange Commission Uniform Net
capital Rule 15e¢3-1, which requires maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2006 the Company had
net capital and aggregate indebtedness of $13,546 and $14,200
respectively. The net capital ratic was 1.0483 or 104.83% compared to a
maximum allowable percentage of 1,500%. Net capital exceeded requirements
by & 8,546.

ANNUAL REPORT

Pursuant to the Securities & Exchange Commission Rule 17a-5, the Statement
of Financial Condition is available for examination at the Company's
principal place of business, 654 Madison Avenue, Suite 1009, New York, NY
10022 and at the regional office of the Commission located at 3 World
Financial Center, Room 4300, New York, NY 10281.




DOUGLAS FINANCIAL, L.L.C.

STATEMENT OF FINANCIAL. CONDITION

DECEMBER 31, 2006



FOX & JURAN

CERTIFIED PUBLIC ACCOUNTANTS MEMBERS

295 MADISON AVENUE
NEW YORK, N.Y. 10017

AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

MARTIN MERMELSTEIN, C.PA. TEL. 212-689-4871
HOWARD CLAMPMAN, C.PA. FAX 212-689-4843

NY STATE SOCIETY OF
-~ CERTIFIED PUBLIC ACCOUNTANTS

To The Members’
Douglas Financial, L.L.C.

We have examined the financial statements of Douglas Financial, L.L.C. for the
yvear ended December 31, 2006 and have issued our report thereon dated February
6, 2007. As part of our examination, we made a study and evaluation of the
Company’s system of intermal accounting control (which includes the procedures
for safeguarding securities) to the extent we considered necessary to evaluate
the system as required by generally accepted auditing standards. The purpose of
our study and evaluation, which included cbtaining an understanding of the
accounting system, was to determine the nature, timing, and extent of the
auditing procedures necessary for expressing an opinion on the financial
statements.

Also, as required by rule 17a-5{(g) (1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including tests
of compliance with such practice and procedures) followed by Douglas Financial,
L.L.C. that we considered relevant to the objectives stated in rule 17a-5(g), (1}
in making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a) (11} and the procedures for determining compliance with the
exemptive provision of rule 15¢3-3; (2} in making the quarterly securities
examinations, counts, wverifications and comparisons, and the recordation of
differences required by rule 17a-13; (3) in complying with the requirements for
prompt payment for securities under section 8 of Regulation T of the Board of
Governors of the Federal Reserve System; and (4) in obtaining and maintaining
physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15c3-3.

The management of the Company is responsible for establiéhing and maintaining
a system of internal accounting control and the practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can
be expected to achieve the Commission’'s above-mentioned objectives. The
objectives of a system and the practices and procedures are to provide management
with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management’s authorization
and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles.
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Rule 17a-5{(g) lists additional ocbjectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures
or the practices and procedures referred to above, errors or irregularities may
nevertheless occur and not be detected. Also, projection of any evaluation of
them to future pericds is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance with them may
deteriocrate.

Our study and evaluation made for the limited purpose described in the first
paragraph would not necessarily disclose all material weaknesses in the system.
Accordingly, we do not express an opinion on the system of internal accounting
control of Douglas Financial, L.L.C. taken as a whole. However, our study and
evaluation disclosed no condition that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adegquate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at
December 31, 2006, to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission and the National Association of Securities Dealers and should
not be used by anyone other than those specified parties.

oy w?\_w,

New York, N.Y.

February 6, 2007

END




