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Grant Thornton &%

Accountants and Business Advisors

Report of Independent Certified Public Aceountants

Board of Directors
Harleysville National Bank

We have audited the accompanying statement of financial condition of Cornerstone Institutional Investors,
Inc. (a wholly owned subsidiary of Hatleysville National Bank) (a Pennsylvania corporation) as of December 31, 2006,
and the related statements of income, changes in stockholder’s equity and cash flows for the year then ended that you
are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America as established by the Auditing Standards Board of the American Institute of Certified Public Accountants.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Cornerstone Institutional Investors, Inc., as of December 31, 2006, and the results of its operations and
cash flows for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on pages 14 and 15 are presented for purposes of additional analysis and are not a
required part of the basic financial statements, but are supplemental information required by Rule 17a-5 of the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Péipﬁi‘a, Pennsylvania

February 9, 2007

001 Market Street, Suite 3100
o Commerce Square

hiladelphia, PA 19103
215.561.420C
215.561.1066
www.grantthornton.com

rant Thornton LLP
S member of Grant Thomton International




Cornerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Harleysville National Bank)

STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS
ASSETS
Cash $ 288423
Deposits with clearing organization 297,110
Commissions and advisory fees receivable 273,264
Deposits 4,945
Security deposits 4380
Property and equipment, net 980
Goodwill 972 584
Identifiable intangible assets, net 557,191
Total assets $ 2,398,877

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable $ 165,995
Commissions payable, affiliate 120,443
Accrued affiliate expense reimbursement 104,047
Unearned advisory fees 15,829
Due to Parent 39,598
Total liabilities 445912
STOCKHOLDER'’S EQUITY
Common stock, authorized 1,000 shares of $.01 par value; issued shares 100
at December 31, 2006 1
Additional paid-in capital 1,879,426
Retained earnings 73,538
Total stockholder’s equity 1,952,965
Total liabilities and stockholder’s equity $ 2398877

The accompanying notes are an integral part of this statement.
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(a wholly owned subsidiary of Harleysville National Bank)

REVENUES
Commission/advisory income
Interest income

Total revenues

EXPENSES
Commissions
Affiliate retmbursements
Professional fees
Rent
Insurance .
Advisory management fees
Office supplies and expenses
Employee reimbursable expenses
Regulatory fees and expenses
Occupancy/equipment expenses
Data communications
Postage
Computer expense
Mercantile and other taxes
Telephone
Marketing expense
Amortization expense
Auto expense
Miscellaneous

Total expenses

Cornerstone Institutional Investors, Inc.

STATEMENT OF INCOME

For the year ended Decetmber 31, 2006

INCOME BEFORE INCOME TAXES

Income tax expense

NET INCOME

The accompanying notes are an integral part of this statement.
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$ 3,364,408
3,385

3,367,793

1,969,476
824,158
28,937
37,800
39,945
100,786
22,920
15,727
18,067
18,439
11,519
7,965
13,108
5,606
13,981
8,720
69,033
13,041
19,204

3,238,432

129,361

55,823

$§ 73,538




Cortnerstone Institutional Investors, Inc.
(a wholly ovwned subsidiary of Harleysville National Bank)

STATEMENT OF STOCKHOLDER’S EQUITY

For the year ended December 31, 2006

Additonal
Common stock paid-in Retained
Shares Amount capital earnings Total
BALANCES, DECEMEER 31, 2005 100 ] 1 $ 74999 $ 272219 $ 347219
Distribution prior to acquisition - - - (66,600} (66,600)
Purchase of common stock by Harleysville
National Bank - - 1,692,427 (205,619) 1,486,808

Additional Consideration - - 112,000 - 112,000
NET INCOME - - - 73,538 73,538
BALANCES, DECEMBER 31, 2006 100 b ] 1 § 1,879,426 $ 73538 $ 1,952,965

The accompanying notes are an integtal part of this statement.
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Cornerstone Institutional Investors, Inc.
(2 wholly owned subsidiary of Harleysville National Bank)

STATEMENT OF CASH FLOWS

For the year ended December 31, 2006

CASH FLOWS PROVIDED BY OPERATING ACTIVITIES

Net income 3 73,538
Adjustments to reconcile net income to net cash provided by operating activities
Depreciation and Amortization 69,061
Changes in assets and liabilities
Deposits with clearing organization (258,347)
Commissions receivable (144,665)
Deposits (4,322)
Accounts payable 76,746
Commissions payable, affiliate 69,443
Accrued affiliate expense reimbursement 70,972
Unearned advisory fees 15,829
Due to Parent 39,598
Net cash provided by operating activities 7.853

CASH FLOWS USED IN INVESTING ACTIVITIES

Purchase of equipment (1,008)
Net cash used in investing activities (1,008)

NET INCREASE IN CASH 6,845
CASH, BEGINNING OF YEAR 281,578
CASH, END OF YEAR $ 288423

SUPPLEMENTAL DISCLOSURE OF NONCASH ACTIVITIES

Distribution to shareholders priot to acquisition $ (66,600)
Goodwill push down from parent company $ 972584
Identifiable intangible assets push down from parent company $ 626,224

The accompanying notes are an integral part of this statement.
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Cornerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Harleysville National Bank)

NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Nature Of Operations

Comerstone Institutional Investors, Inc. (“CII”” or the “Company™), a Pennsylvania corporation, was incorporated
on November 13, 1997, and began operations on June 24, 1998. Effective January 1, 2006, Harleysville National
Bank (the “Parent”) acquired all of the outstanding stock of the Company. No changes were made to the Officers
or Directors of CII or their day-to-day operations.

The Company operates as a “fully-disclosed introducing general securities” broker/dealer and registered
investment advisor. The Company does business in the following products:

401(k) Compensation Plans

Mutual Funds, including 529 Plans

Equities

Variable Life/Annuity Contracts

Investment Supervisory and Advisory Services.

The Company is registered as a broker/dealer and a registered investment advisor with the Securities and
Exchange Commission and the National Association of Securities Dealers, and Inc. and is registered in 24 states.

2. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

3. Revenue Recognition

Commission income on securities transactions is recorded on a settlement date basis; referral fees are recognized as
income when received, and advisory fees are recorded as income in the period in which they are earned.

4. Income Taxes

As a result of the acquisition by the Parent, the Company ceased to qualify as an S corporation and is treated as a C
corporation for federal and state income tax purposes, effective January 13, 2006.

(Continued)




Cornerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Hatleysville National Bank)

NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -

Continued

There ate two components of income tax expense: federal and state income taxes. The Company, as a wholly
owned subsidiary of the Bank, is included in the consolidated federal income tax return of Harleysville National
Corp. and subsidiaries using the applicable federal income tax rate of 35%. For state tax purposes, the Company
files as a separate company and is subject to the Pennsylvania corporate net income tax. At December 31, 2006,
there is a deferred tax liability of approximately $10,000 related to the amortization of goodwill and intangibles that
are deductible for tax purposes.

The federal and state tax expense for the year ended December 31, 2006 are $39,598 and $16,225, respectively, of
which $39,598 is included in the due to Parent on the Company’s statement of condition.

5. Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had settled. Profit
and loss arising from all securities and commodities transactions enteted into for the account and risk of the
Company are recorded on a trade date basis. Customers’ securities and commodities transactions are reported on a
settlement date basis with related commission income and expenses reported on a trade date basis. Amounts
recetvable and payable for securities transactions that have not reached their contractual settlement date are
recorded net on the statement of financial condition. Marketable securities are valued at market value, and
securities not readily marketable are valued at fair value as determined by management.

6. Cash and Cash Equivalents

For reporting cash flows, cash and cash equivalents include cash and due from banks and interest-bearing deposits
with banks. The Company maintains cash deposits in other depository institutions that occasionally exceed the
amount of deposit insurance available. Management periodically assesses the financial condition of these
institutions and believes that the risk of any possible credit loss is minimal. Interest-bearing deposits in other
financial institutions consist of short-term investments generally having maturities of less than 30 days.

7. Goodwill and Intangible Assets

Goodwill is subject to impairment testing at least annually to determine whether write-downs of the recorded
balances are necessary. In this testing, the Company employs industry practices in accordance with GAAP. The
Company tests for impairment as of June 30 of each year. The Company has tested the goodwill included on its
balance sheet as of December 31, 2006, and has determined that it was not impaired as of such date. Identifiable
intangible assets with finite useful lives are amortized on a straight-line basis over their estimated lives (ranging
from five to ten years) and are evaluated for impairment if events and circumstances indicate a possible
impairment.




Cornerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Harleysville National Bank)

NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE B - CHANGE OF OWNERSHIP

Effective January 1, 2006, Harleysville National Bank and Trust Company (the “Bank”) completed its acquisition
of the Cornerstone Companies. The acquisition was consummated pursuant to a Purchase Agreement dated
November 15, 2005, by and among the Bank and Comerstone Financial Consultants, Ltd. (CFC), Comerstone
Institutional Investors, Inc., (CII), Cornerstone Advisors Asset Management, Inc., (CAAM), and together with
CFC and CII (collectively, the Comerstone Companies) and Cornerstone Management Resources, Inc., (CMR).

Under the Purchase Agreement, the Bank acquired all of the outstanding capital stock of CFC and CII,
substantially all of the assets of CAAM, and certain limited assets of CMR. The purchase price consisted of $15.0
million in cash paid at closing and a contingent payment of up to §7.0 million to be paid post-closing. The
contingent payment is based upon the Cornerstone Companies meeting certain minimum operating results during
a five-year earn-out period with a maximum payout of $7.0 million over the next 5 years. At December 31, 2006,
the remaining maximum payout to the Cornerstone Companies is $6.0 million through 2010,

The Cornerstone Companies acquisition was accounted for using the purchase method of accounting in 1
accordance with Statement of Financial Accounting Standards (SFAS) No. 141, “Business Combinations.”
Goodwill and identifiable intangibles allocated to the Company were $973,000 and $626,000, respectively. The
minimum operating results were met by the Comerstone Companies during 2006 resulting in an earn-out payment
of $1.0 million, of which §112,000 was allocated to the Company as goodwill. Intangible assets consist of §562,000
in a customer list intangible and $64,000 in a non-compete intangible. Amortization of the identifiable intangibles
for the Company totaled $69,033 for the year ending December 31, 2006.

The purchase price was allocated based on the percentage of pre-tax year one-budgeted earnings of each
Cornerstone entity, which resulted in an allocation of the total purchase price of 11.29% to CII, 33.36% to CAAM
and 55.35% to CFC. Company management felt that this allocation represented a reasonable proxy of fair value.

NOTE C - COMMISSIONS AND ADVISORY FEES RECEIVABLE

The Company utilizes the services of a clearing broker to execute securities transactions for the Company’s
customers. The Company is patd commissions by the clearing broker for all transactions executed on behalf of the
Company’s customers. In addition, the Company receives commissions from insurance companies for the sale of
variable life and annuity contracts. The advisory fees are asset-based fees deducted from the Company’s clients’
investment accounts by the custodian of the client’s investments. The fees are forwarded to the Company by the
custodian of the clients’ assets. ‘There may be some advisory fees that are billed directly to the client upon the
client’s request. The commissions and advisory fees receivable are reported in the quarter they are earned at
amounts the company expects to collect based on the asset values of the accounts. The commissions and advisory
fees receivable are considered fully collectible by management and accordingly no allowance for doubtful accounts
is considered necessary. The Company had commissions and advisory fees receivable at December 31, 2006 in the
amount of $273,264.




Comerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Hatleysville National Bank)

NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE D - RELATED PARTY TRANSACTIONS

The Company uses office space for its branch office in a building owned by a partnership wherein one of the
Directors is a general partner. Prior to the acquisition, John R. Yaissle, General Partner of the Yaissle Family
Limited Partnership and then President of Cornerstone Financial Consultants, Ltd. (CFC) leased the office space
to CFC. At the time of the acquisition in January 2006, Harleysville National Bank entered into a lease agreement
with-the Yaissle Family Limited Partnership to lease the space. After the acquisition, the Company continues to
utilize space for its branch office without incurring any costs for the use of that space. No rent or other obligation
is associated with the use of this space.

The Company has agreed to reimburse Harleysville Management Services LLC, a wholly owned subsidiary of
Harleysville National Bank, for salaries, benefits, and any type of related employee expenses. The total amount
reimbursed was $824,158 for the year ended 2006 of which $104,047 is payable at December 31, 2006.

On January 2, 2006, the Company entered into an agreement with Comerstone Financial Consultants, Ltd., a
wholly owned subsidiary of Harleysville National Bank, whereby the Company has agreed to forward all
commissions, net of a 15% processing charge, paid to the Company by its various insurance carders for the sale
and renewal of variable life insurance products. Commissions paid by the Company to this affiliate were
$1,929,682 for the year ended December 31, 2006 of which $120,443 is payable at December 31, 2006. The
current agreement is for an initial period of (6) months and will automatically renew for successive petiods of (6)
months unless either party provides 30 days notice of cancellation prior to any renewal period.

The Company maintains its bank accounts at the Parent. As of December 31, 2006, the Company had
approximately $288,000 on deposit, of which approximately $188,000 is over the FDIC insurance limit.

NOTE E - DISTRIBUTIONS

On January 13, 2006, the Company distributed its nonmarketable investment to the former ownership of the
Company, as it was not included in the purchase price. The fair matket value on the date of distribution was
$66,600. The transaction was approved by the appropriate regulatory bodies.

NOTE F - NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. As of December 31, 2006, the Company had net capital of

© $128,930, which was $78,930 in excess of its required net capital of §50,000. The Company’s ratio of agpregate
indebtedness to net capital was 3.46 to 1 at December 31, 2006.

1




Cornerstone Institutional Investors, Inc.
(a wholly owned subsidiary of Hatleysville National Bank)

NOTES TO FINANCIAL STATEMENTS

December 31, 2006

NOTE G - EXEMPTIVE PROVISION OF RULE 15C3-3

The Company does not catry security accounts for customers or perform custodial functions relating to customer
securities, and since it does not control, possess or put at risk any customers funds or securities, the Company
qualifies for exemption under subparagraph (k)(2)(ii) of the provisions of Rule 15¢3-3 which otherwise requires
disclosure of the “Computation for Determination for Reserve Requitements” and the schedule of “Information
for Possession or Control Requirements.”

NOTE H - COMMITMENTS

The Company leases various office equipment under operating leases. The space is shared with an affiliated
company. On October 1, 2006, the lease was renewed for a period of seven years with a revised lease expiration
date of September 30, 2013. The Company uses 34% of the space as of December 1, 2006. The Company is
jointly and severally liable to the terms contained in the lease. The Company’s share of the future minimum rental
payments are as follows:

Yecar ending Payments
2007 $ 37524
2008 38,650
2009 39,809
2010 41,003
2011 42233
Theteafter 76,854
$._276.073

In addition, the lease calls for payments of estimated operating expenses for each year for the term of the lease.
Total rent expense amounted to $37,800 for the year ended December 31, 2006.

NOTE I - BENEFIT PLAN

The Company’s employees participate in the Parent’s 401(k) plan that covers substantially all of Harleysville
National Corporation’s employees. Under the plan, all employees are eligible to contribute up to the IRS
maximum allowable of their annual salary with the Company matching 3% of the employee’s fitst 6% contribution.
The matching contributions for the year ending December 31, 2006 totaled $17,640 and are included within the
affiliated reimbursements on the income statement.
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Cornerstone Instimtional Investors, Inc.
{2 wholly owned subsidiary of Harleysville National Bank)

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF
THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2006

COMPUTATION OF NET CAPITAL
TOTAL STOCKHQLDER’S EQUITY

Less non-allowable assets
Cash
Commissions and fees receivable
Goodwill and intangibles
Other assets
Other deductions

Total nonallowable assets
NET CAPITAL
COMPUTATION OF AGGREGATE INDEBTEDNESS
TOTAL AGGREGATE INDEBTEDNESS LIABILITIES
Accounts payable
Comrmissions payable
Accrued affiliate expense reimbursement
Uneamed advisory fees
Due to Parent
Total aggregate indebtedness liabilities
TOTAL AGGREGATE INDEBTEDNESS
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
REGULATORY MINIMUM
CALCULATED MINIMUM BASED ON AGGREGATE INDEBTEDNESS
REQUIRED CAPITAL

NET CAPITAL IN EXCESS OF REQUIREMENT

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

No material differences exist between the above computation and the computation included in the
company’s unaudited Form X-17A-5 Part II A quarterly filing,

14

$ 1,952,965

97,193
132,762
1,529,775
10,305

54,000

1,824,035

§ 128930

§ 165995
120,443
104,047

15,829
39,508

445,912

§ 445912

$ 50,000

§ 29,728

$ 50,000

$ 78930

3.46




Cornerstone Institutional Investors, Inc.
{a wholly owned subsidiary of Harleysville National Bank)

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENT
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2006

Not applicable: The Company has complied with the exemptive provisions of Rule 15¢3-3 under subparagraph
&)(2)(1W). The Company’s business is limited to the distribution of mutual funds and/or variable life
insurance or annuitics. The Company does not hold customer funds or safekeep customer
secutities.
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Report on Internal Control Required by SEC Rule 17a-5

Cornerstone Institutional Investors, Inc (a wholly owned subsidiary of Harleysville National Bank)
December 31, 2006




Grant Thornton &

Accountants.and Business Advisors

Report on Internal Control Required by SEC Rule 172-5

Board of Directors
Cornerstone Institutional Investors, Inc.

In planning and performing our audit of the financial statements of Cornerstone Institutional Investots, Inc.
(2 wholly owned subsidiary of Harleysville National Bank) (the Company), as of and for the year ended December 31,
2006 in accordance with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the U.S. Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding securities. ‘This study included tests of complmncc with such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of

| Rule 15¢3-3 . Because the Company does not carry securities accounts for customers or perform custodial functions

I relating to customer securities, we did not review the practices and procedures followed by the Company in any of the
following: 1) making quarterly securities examinations, counts, verifications and comparisons 2) recordation of

| differences required by rule 17a-13, and 3) complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the

I practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estitmates and
‘ judgments by management are required to assess the expected benefits and related costs of controls and of the
' practices and procedures referred to in the preceding paragraph and to assess whether those practices and procedures

can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
| practices and procedures are to provide management with reasonable but not absolute assurance that assets for which

the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
l transactions are executed in accordance with management’s authorization and recorded properly to permit the
‘  preparation of financial statements in accordance with accounting principles generally accepted in the United States of
j America (US GAAP). Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

‘ paragraph.

2001 Market Street, Suite 3100
Two Commerce Square
Philadelphia, PA 19103

T 215.561.420C

F 215.561.1066

W www.grantthornton.com

Grant Thornton LLP
US member of Grant Thornton International




Because of inherent limitations in internal control and the practices and procedures referred to above, errors
or fraud may occur and may not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
_ and opetation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of petforming their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficendies, that adversely
affects a company’s ability to initiate, authorize, record, process or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
company’s financial statements that is more than inconsequential will not be prevented or detected by the company’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
an entity’s internal control.

Our consideration of internal control was for the limited purpose desctibed in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material weaknesses.
We did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding and
on our study, we believe that the Company’s practices and procedures were adequate at December 31, 2006, to meet
the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the National Association of Securities Dealers, Inc. and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Philadelphia, Pennsylvania
February 9, 2007




