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N/A

N/A

N/A .

N/Aa
N/A

OATH OR AFFIRMATION

I, Mark A. Quintal , swear {or affirm} that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

A.G. Quintal Investment Company, Inc.
of _December 31 , 206 (06 , are true and correct, | further swear (or affirm} that

neither the company ner any pariner, proprictor, principal officer or director has aty proprietary inlerest in any account

, as

classified solely as that of a customer, except as {ollows:

/  on
fz;t ig o

President

Title

Miﬁﬂ 7 cets’

Motary Pubiic MAHI'I ROdenques
his report ** contains (check all applicable boxes): Emes: Mﬁl’d’lzz, 2013

(a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss).

{d) Statement of ik . Cash Flows

{c) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3

) A Reconciliation, including appropriate explanation of the Compuiation of Net Capital Under Rule §5c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

—

E]E

=

O0X 0O HHRORKROKE

**For conditions of confidential treatment of certain portions of this filing, sce section 240.17a-5(ej(3}.
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Board of Directors and Stockholders
A. G. Quintal Investment Company, Inc.
New Bedford, Massachusetts

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying balance sheet of A. G. Quintal Investment Company,
Inc. as of December 31, 2006 and the related statement of income and retained earnings
and cash flows, for the year then ended. These financial statements are the
regponsibility of the Company's management. Qur responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about.whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and discleosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management.,, as well as avaluating the overall financial statement presentation. We
believe that our audit provides a reascnable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of A. G. Quintal Investment Company, Inc. at
December 31, 2006, and the results of its operations and its cash flows, for the year
then ended in conformity with the accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements primarily taken as a whole. The supplementary information on pages 10
through 20 relating to the Computation of Net Capital and the Computation of Basic Net
Capital Requirement under Rule 15c3-3 is presented for purposes of additicnal analysis
and is not a required part of the basgic financial statements, but is supplementary
information required by Rule 17a~5 of the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied in the examination
of the basic financial statements and, in our opinion, 1is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

KANE AND KANE, INC.
CERTIFIED PUBLIC ACCOUN

«Zw w«” /ﬁ’é-

February 20, 2007

.,

260 No. Main Street » Fall River, MA O2720 ¢ Telephone 5086757821 = Fax 508.674.4771 « www kaneandkanecpa.com




A. G. QUINTAL INVESTMENT COMPANY, INC. EXHIBIT A
BALANCE SHEET
DECEMBER 31, 2006

ASSETS

Current Assets

Cash and Cash Equivalents $ 16,660
Marketable Securities (Note 1) 127,811
Deferred Income Tax Credit 2,085
Total Current Assets 8 146,556

Fixed Assets

Accumulated
Cost Depreciation
Office and Computer Equipment $ 65,603 ] 65,603
Fixed Assets-net 0
Other Assets
Cash-Restricted ] 25,000
Total Other Assets 25,000
TOTAL ASSETS 8 171,556
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts Payable 5 2,528
Accrued Corporate Income Taxes 456
Accrued Payroll Taxes 1,161
Total Liabilities-All Current S 4,145
Stockholders' Equity
Common Stock, no par value,
15,000 shares authorized,
1,200 shares issued and outstanding ' $ 90,6986
Retained Earnings 76,715
Total Stockholders' Equity 167,411
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 171,556

-3-
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: The accompanying notes are_an integral part of ghese fipancial statements.
KANE AND KANE, Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS (CONSULTANTS
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E A. G. QUINTAL INVESTMENT COMPANY, INC. EXHIBIT B

| STATEMENT OF INCOCME AND RETAINED EARNINGS
I FOR THE YEAR ENDED DECEMBER 31, 2006

Ravenues 3 473,319

1
3 Operating and General Expenses (Schedule B-1) 486,864
Net Loss on Operations $ (13,545)
l Other (Income) and Expenses (Schedule B-2) (14,709)

: l Net Profit before Income Taxes $ 1,164
l Corporate Income Tax {(Note 4) 1,220
' NET LOSS $ (56)
I Retained Earnings, Beginning of Year 16,771
I RETAINED EARNINGS, END OF YEAR 276,715
I -4-

l The accompanying notes are an integral part of these financial statements.

KaNE AND KANE, Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CONSULTANTS




A. G. QUINTAL INVESTMENT COMPANY,6 INC.
SUPPLEMENTARY SCHEDULES TO EXHIBIT B
FOR THE YEAR ENDED DECEMBER 31, 2006

Schedule B-1
Operating and General Expenses

Officer Salary $ 250,000
Pension Expense (Note 5) 49,300
Office Salaries 42,800
Employee Benefits 31,115
Rent Expense (Note 2) 24,000
Health Insurance 15,422
Information Usage Fees 14,868
Payroll Taxes 13,522
Telephone Expeanse 11,231
Office Supplies and Expense 8,515
Travel and Entertainment 5,240
Legal and Accounting Fees 5,155
Advertising 3,952
License and Fees 3,688
Postage and Printing 3,183
Dues and Subscriptions 2,074
Insurance Expense 1,993
Miscellanacus Expense 796
Total Cperating and General Expenses S 486,864

Schedule B-2
Other (Income) and Expenses

Trading Gains $ (8,034)
Interest Income (5,851)
Pividend Income (835)
Interest Expense 11
Total Other (Income) and Expenses $ {(14,709)

= -5-

. The accompanying notes are an integral part of these financial statements.
KANE AND KANE. Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CONSULTANTS




A. G. QUINTAL INVESTMENT COMPANY, INC. EXHIBIT C
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006
Cash Flows from Operational Activities
Cash Received for Services $ 473,319
Interest Received 5,851
Dividends Received 835
$§ 480,005
Less: Cash Paid for Operating Activities $ 484,409
Income Taxes Paid 456
Interest Paid 11
484!876
Net Cash Used by Operating Activities ] (4,871)
Cash Flows from Investing Activities
Purchase of Securities $ (254,241)
Proceeds from Sale of Sacurities 269,556
Net Cash Provided by Investing Activities 15,315
Net Increase in Cash s 10,444
Cash at Beginning of Year 6,216
CASH AT END QF YEAR 5 16,660

-6-

)

SThe accompanying notes are an integral part of these financial statements.

KaNe AND KANE, Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BuSINESS CONSULTANTS
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A. G. QUINTAL INVESTMENT COMPANY, INC. EXHIBIT C
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Reconciliation of Net Loss to Net Cash
Provided (Used) by Operating Activities

Net Loss $ (56)

Adjustments to Reconcile Net Loss to Net Cash
Provided (Used) by Operating Activities

Net Realized Gain 5 {9,804)
Unrealized Loss 1,770
Increase in Accounts Payable and Accrued Expenses 2,455
Decrease in Deferred Income Tax Credit 764

Total Adjustments (4,815)

NET CASH USED_BY OPERATING ACTIVITIES $§ (4,871)

_'7_
=The accompanying notes are an integral part of these financial statements.

KaNE AND KANE, Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BUsINESS CONSULTANTS
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A. G. QUINTAL INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 1
Summary of Significant Accounting Policies

Organization

The Company was incorporated in Massachusetts in January, 1989 as a securities
broker/dealer servicing the general public.

Basis of Accounting

For financial statement purposes, the Company reports income and expenses on the
accrual basis of accounting; that ig, income is reflected as earned, not received,
and expenses are reflected when incurred, not when paid.

Marketable Securities

As a securities broker/dealer, marketable securities are stated in the financial
statements at market value. The resulting difference between cost and market value
is included in the statement of income.

Fixed Assets
Fixed assets are stated at cost less accumulated depreciation computed by use of the
straight-line and accelerated cost recovery methods over the estimated useful lives

of the assets.

Cash and Cash Equivalents

For purposes of the balance sheet and statement of cash flows, the Company considers
all investment instruments purchased with a maturity of three months or less to be
cash equivalents.

Advertising

The Company follows the policy of charging the costs of advertising to expense as
incurred.

Estimates

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding certain

types of assetsg, liabilities, revenues, and expenses. Such estimates primarily
relate to unsettled transactions and events as of the date of the financial
statements. Accordingly, upon settlement, actual results may differ from estimated
amounts.

Concentration of Credit Risk

The Company maintains cash balances at several banks. Accounts at each institution
are insured by the Federal Deposit Insurance Corporation up to $100,000.

KANE AND KANE, Ine. CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS CONSULTANTS
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A. G. QUINTAL INVESTMENT COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 2
Related Party Transactions

The Company leases office space on a month-to-month basis from A.G.Q. Realty Trust, a
related entity. Rent expense under this arrangement was $24,000 for the year ended
December 31, 2006.

Note 3
Net CaEital

The Ceompany is subject to the Securities and Exchange Commission Uniform Net Capital
Rule which requires the maintenance of minimum required net capital pursuant to Rule
15¢3-1 and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1.

At December 31, 2006, the Company had net capital of $167,411 which was in excess of
its required net capital of $100,000. The Company’'s net capital ratio was .026 to 1.

Note 4
Income Taxas

Federal and state income tax expense consists of the following for the year ended
December 31, 2006:

Current
Federal ] 0
State 456
Deferred
Federal 517
State 247
Income Tax s 1,220

As of December 31, 2006, the Company has available 58,596 of unused net operating
loss carryforwards that may be applied against future taxable income and will expire
in 2025,

Note 5
Pension Plan

The Company maintains a profit sharing plan covering all employees who have completed
two years of service, have worked a minimum of 1,000 heurs per year, and are at least
21 years old. The plan provides for employer contributions based on a percentage of
eligible participants' compensation, as determined annually by the Board of
Directors. The financial statements reflect an employer contribution of 549,300 for
the year ended December 31, 2006.

KANE AND KANE, Inc. CERTIFIED PUBLIC ACCOUNTANTS AND BUsiNEss CONSULTANTS




OMB APPROVAL
UNITED STATES g:n ﬁer:lrlmbe;;bruarizgas -g(;?g
SECURITIES AND EXCHANGE COMMISSION Esﬁmat;ad average burdén
Washington, D.C. 20549 hours perrespense. . .... 12.00
X 1 7A_5 (Financial and Operational Combined Unitorm Single Report)
-

PART 1A

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) [ [16] 2} Rule 17a-5(0) [__[17] 3} Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
8-11684 18]
. FIRM L.D. NO.
A.G. Quintal Investment Company, Inc. 131 1303115
ADDRESS OF PRINCIPAL PLAGE OF BUSINESS (Do Not Use P.0Q. Box No.} 15 |

FOR PERIOD BEGINNING (MM/DD/YY)

2177 Acushnet Ave, [20]
(No. and Street) 1/1/06 24 |
AND ENDING (MM/DD/YY)
New Bedford 21] MA 22] Q2745 [23
(City) (State) (Zip Gode 12/31/06 [25
HAME AND TELEPHONE NUMBER GF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
Mark A. Quintal [30] 508-995-2611 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] [33]
[34 35
36 | 37
38 ]
M 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ T[40} nNo{x | 41]
CHECK HERE IF RESPONDENT IS FLING AN AUDITED REPORT (X [42]
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the persen(s) by

whom ?l is executed represent hereby that all information contained therein is true, correct and
complete. 1t is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and compiete as previously

submitted. _ —

Dated the / Aord of _felanun 29 20 Of
Manual natures - {j

aivs

_J_JA\_'_J'_..,
C V@'v anhagifg Pdrtner
) /| 4

i

o
" Y AA »
icgTor Partmer
ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:f(a})

I- —l Persons who respond to the collection of information contalned in this form
are not raquired to respond unless the form displays a currently valid OMB
control number. SEC 1696 (02-03) 1 of 16

-10-




T0 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

Kane and Kane, Inc., CPA's {70 |
ADDRESS
260 North Main Streetrn—' Fall River 77]. MA (73] 02720 7]
Number and Street City State Zip Code
CHECK ONE
(H certified Public Accountant FOR SEC USE
[:l Public Accountant
[] Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC.SEQ.NO. | CARD
: MM/DD/YY
50 [51 [ 52 [ 53]
» SEC 1696 (02-03) 2 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

- 12 _

SEC 1696 (02-03) 3 of 16

BROKER OR DEALER N 3
1 .
l A.G. Quintal Investment Company, Inc | I | ! [
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
asol mopyy 12/31/06 39
SECFLENDG. 8-11684 98
Consalidafed 198
Unconsolidated | X J 199
l Allowable Non-Ailowable Total
1 CASN e .5 16,586 760 $ 16,586 750
2. Receivables from brokers or dealers;
l A, Clearance account ... 3 25,000 295
B OMEr oo 300 | 550 25,000 810
3. Receivable from non-Customers..........cooveeevrecevie. 355 600 | % B30
4. Securities and spot commodities
owned at market value:
A, Exempted SECURties .........o.cooovevovevccrnneercsneeein 418
B. Debt securities ....... 419
C. Options............... 420
D. Other securities .. 127,811 424
I E. Spol COMMOULES ... 430 127,811 850
S, Securities and/or other investments
not readity marketable;
A Atcosty § 130
B. Atestimated fair value ... . 440 610 880
6. Securities borrowed under subordination
agreements and pantners’ individyal and capital
securities accounts, at market value: 460 630 ] 880
A. Exempted
securities $ [ 150 |
B. Other
securities § [ 160
7. Secured demand notes: ..o 470 [ 840 830
Markel value of collateral:
A. Exemptad :
securities $ I 170|
B. Other
securities § 180
8. Memberships in exchanges:
A, Owned, at
market $ 190
B, Owned, atcost . ... ... e 650
C. Contributed for use of the company, at
MATKEE VAIUR oovooo e % 660 90 |
9, Investment in and receivables from affiliates,
l subsidiaries and associated partnerships .............cecce.s 480 670 91¢
10. Property, furniture, equipment, leasehold -
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
l amortization .................. 490 680 |% 920
11, OHEE ASSELS cooeo oo cerses s reee 535 2,159 735 2,159 930
12 TOTAL ASSETS .oooooooeeeees -%8_169,397 540_1% 2,159 40 18 171,556 940
. , OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART. 1A

BROKER OR DEALER

A.G. Quintal Investment Company, Inc.

BSUf 12/31 /06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

- 13 -

Al
Liabilitles Liabilities Total
13. Bank 10ans Payable ......cooooo..oeeoommersieeeece s $ 1045 1255[%: $ 1470
14. Payable to brokers or dealers:
A, Clearance account ...........ccooververvecrereesrre, 1114 1315 1560
B. Other ... %o 1115 1305 1540
15. Payable to nnn customers 1155 1355 1610
16. Securities sold not yet purchased
at markel value ,, 1360 [1820
t7. Accounts payable accrued imlnlmes
expenses and other .. ettt 4,145 1205 1385 4,145 [1665]
18. Notes and mongages payable
A. Unsecured .. 1210 1690
B. Secured... 121147, [1390] %, 1700
19. E. Liabilities subordinated to clalms
of general creditors:
A, Cash bomowings: ........ccc.oovvvivemoeenriee e 1400 17110
1. from outsidersy § [g70]
2. includes equity subordination (15¢3-1{d
of ... $ 980
B. Seeurities borrowings, at market value ............ 1410 1720}
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements .............oveeeeeerrcsercrnsrens 1420 [1730
1. trom outsiders § 1000
2. includes equity subordination {15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed far
use of company, at market valug .....cc.ccoeou...... 1430 1740
E. Accounts and other borrowings not
qualified for net capital purposes ...... 1220 1440 1750
20 TOTAL LIABILITIES ..o $ 4,145 1230} $ 1450 § 4,745 1760
Ownership Equlty
21, Sole Proprietorship .... e eaeeRethersr et e ARt eRR R 21 Rt b4 £an e e oe 131 SRR 4 sreersemnns s een A 770
22. Partnership (fmited partners) SRR TF (.3 10203 1780
23. Gorporation;
A. Preferred stock ... 1791
B. Common stock........ 90,696 [1792
G. Additienal paid-in capltaJ . 1793
D. Retained ariNgs ..............ccerreeoecrerreesreeserseessseessesme et seeseseesesros . 716,715 1794
E. Total ., . R 167 411 1795
F. Less capnal stock in lreasury Sl )| 1796
24, TOTAL OWNERSHIP EQUITY .. $__167,411 1800
25. TOTAL LIABILITIES AND OWNERSHIP EOUITY $__ 171,556 1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART lIA

BROKER OR DEALER
A.G. Quintal Investment Companvy,

as of 12/31/06

Inc.

COMPUTATION OF NET CAPITAL

Deduct ownership equily not allowable for Net Capital .....
Total ownershig equity qualified for Net Gapital ........
Add:

S JON -

A. Liabilities subordinated to claims of general creditors allawable in computation of net capital...............occoooervecooeov oo 3520
8. Other {deductions) or allowable credits (LISth .....oveccvoovr e arsee s
Total capilal and alowable subordinated Hatiities.............c...cooooveeveeviecrireen,

-

6. Deductions and/or charges:
A. Total non-zllowable assets from

Statement of Financial Condition (Notes B and €) .....ovooeeccvniin e

B. Secured demand note delinquency ..,

C. Commodity futures contracts and spot commodmes S

proprietary capital charges ... "
D. Other deductions and/or charges
Other additions and/or allowable credits {List) .
Net capital before haircuts on securities positions ...
Haircuts on securities {computed, where applicable, pursuantm 15¢3- 1(!))
A. Contractual securities commitments

=,

B. Subordinated SECUMLIES DOITOWINGS ....cveueoerceeeereceenrsassrresisinnscreessease et masessatans

C. Trading and investment securities:

1. Exempted securities .........

2. Debt securities ....ooe..ee....

3. Options ...

4. (ther securities
D. Undue Cencentration .
E. Other (List)

10, NEEGADIAL ..ot et e o

Total ownership equity from Statement ot FIMANCTAI COMGIFON ..., oo oo eeeeeee s sresseesreree e eeee s

$ 167,411 3480
3490
167,411 3500

B
—

3525
$_167,411 3530

g 2,159 [3540)

;o] (. 2,159 3620
3630

et 08 185 5 252 | 3640

10,895 3734
3736 | 10,89
............ s_ 154,357 [3s0)

OMIT PENNIES

- 14 -

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART A

BROKER OR DEALER asol 12/31/06

A.G. Quintal Investment Company, Inc
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
1. Minimurn net capital required (6%,% o INE 19} ..o eeeeereees e s enessesseoe e soeeeeeeeeeoeeeeoee oo § 276 f37s6
12. Minimum detlar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in 2CCOrdance With N {A) .....c...cooovvrveosvuvieecers oo et ts st 8 100,000 3758

$_ 100,000 3760
- $__ 84 357 3770
R 1-;';:947 3780

13. Net capital requirement (greater of ling 11 or 12) .........
14. Excess net capital {line 101855 13) ....o...ovroee e
15. Excess net capitaf at 1000% {iine 10 1ess 10% of fine 19 ..oooocoovooevecce

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL fiabilities from Statement of FNaNCI CORGITON ... ...........ooooeerororsesesssesssemsnsmsesensesenn. § 4 145 3790]
17. Add:

A. Dratts for immediate eredit ........covvveeeereeeeeeeeeerer s SRV T1- 3300]

B. Market value of securities borrawed for which no equivalent value

is paid of credited..............cocovoececnnenn. 3810

C. Other unrecorded amounts (List) 38200 $ 0 3630
18. Total aggregate Indebtedness ...................... N { 4. 1485 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) . % i 3 3850
20. Percentage of debt to debt-equity total computed in 2ccordance with RUIE 1563-1{0) wovovevreevoes e sessesseesnsn oo % 0 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debil items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers of dealers and consolidated subsidiaries' debits ........ $ [3570
22, Minimum dollar net capital requirement of reporting broker or deaer and minimum net capital requirement of

subsidiaries computed in acCordance With NOB €AY .........v.ccev. oo ooooecv oo ecerensrsrsresesesesereseses s h$ 3880
23. Net capitaf requirement {greater of line 21 or 22) ; R 3760
24. Excess capital (line 10 fess 23), $ 3910
25. Net capital in excess of the greater of: .

A. 5% ol combined aggregate debil EMS O $T20,000 ........oo.ooooomoeeoeerererereoeeeeeee oo oo oo e oo eeeeee e et eeenme e $ 3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum doltar net capita) requirement of the reporting broker deater and, for each

subsidiary fo be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of apgregate indebtedness or 4% of aggregate debits if alternative method is used.

{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand nole covered by subordinalion agreements not in satisfactory torm
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and pariners’ securities which were included in nan-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

A.G. Quintal Investment Company, Inc.

- 16 -

For the period (MMDOYY) framy1 /1/06 [3337)to1 2/ 3 / 06  [3933
Numiber of months included in this statement 3931
STATEMENT OF INCOME (LOSS})
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed ot N0 EXCHANGE .......oonimmriisvussnianicicertrerinsnnss $ 80‘: 777 3935
b. Commissions on listed option transactions ¥ 3938
¢, All other securities commissions ... 247,606 3939
d. Total securities commissions .. 3940
2. Gains or losses on fim securilies tradmg accounts
a.  From market making in options O 2 NAON] SECUTIHIES BXCHANGE -......o.vvvevrserseeesreesemsees e ee bbbt ass s sessent s b e 3945
b. From all other trading ... 8,034 3949
] c. Total gain (loss) ... - 8.034 3950
3. Gains or losses on llrm secunues mvestmenl accuunts AR 3952
4. Profit (loss) from underwriting and selling groups .. s B 39551
5. Ravenue from sale of investment company shares . 141,709 3970
6. Commadities revenua .. 3990
7. Fees for account super\nsmn investment adv:sory and admtmstratwe sewtces ................. , 3975
8. Other revenue 15,913 3995
B TOUA FEVOMUE .oooo.o o sosoesese 248 sssen s sessseses s soesees 1083458540558 5 50 32004 414 R824 2 25 08 AR5 815 AR5 55150 $_488,039 4030
EXPENSES
10. Sataries and other employment costs for generat pattnefs and votmg SLOCKNOIAET OIHITIS 1.vvoevovcvresrne s stvsssirese e sasnssssrasssne e 276,000 4120
11. Other emplayee compensation and benefits .. et Tt e b e 16 800 4115
12. Commissions paid to other broker-dealers v 4140
13, IVEOIEST BXDIISE .....oomooceerevsersnsressssess s recsseasmssons 4E4F3 P 1SS RS £ £ RERR 40 AR RS e 11 4075
a. Includes interest on accounts subject to subordination agreements
14. RequIatary 1285 Nt EXPENSES wvvmecererreremeenrerri 8,843 4195
15, Other EXPENSES ...vvevesrecmccecerenemens - 185,924 4100
15, TOUB) XSRS . ... .. ooeeoeeecvseesoeresmsos s b1 8RBT AR R 0 $_487 578 4200
NET INCOME
17. Income {loss) before Federal income taxes and items below (item 9 less llem 16) OO USROS 461 4210
18. Provision tor Federat income taxes (for parent only) ... 517 4220
19. Equity in eamings {losses} of unconsofigated suhs:dialtes not mctuded above 4222
a. Adfter Federal income taxes of .. - [ 4338]
20. Extraordinary gains (l0sses) .......... 4224
a. After Federal income taxes of
21. Cumulative effect of changes in aceounting principles ........ 4225
22. Netincome (loss) afler Federal income taxes and extramdmary ttems $ OB 4230
MONTHLY INCOME
23. Incoma {current month onty) befare provision for Federal incame taxes and extraordinany iBMS ..o ees 3 N/A 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER ,
A.G. Quintal Investment Company, Inc.

For the period (MMDDYY) from 1/1/06 19 12/31/06

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATICN)

R 1T S L - ¥ L 1< ¥4 4240
A, Netincome (08S) .....vovevoeoevce e <56> 4250
B. Additions (Includes non-conforming capital of ... . 4262 4260
€. Deductions {Includes non-conforming capital 0f ..o $ 4272 4270

2. Balance, end of period (FIOM M8M 1800} ...o....oooocoo oo eeeseeesseeeesrere oo meseeesseeeessssoeessese oo . 167,471 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, BEGINNING OF PEI0H ..........cooorreerrurieesiomeies e rerereeeeems st smrmins s s ssssss st s ees e seseres ceneeerees s reee s seneeeeneneneeesersse 1) § 0 4300
A, INCTBASES ..o 4310
B DBOIBASES .....ooecoieeeeieee e e sts e e s et ettt eees et et oot et a 211 a e A1 ed e b1t e Bt e e e ee e eeeeeemeseees et 4320

4. Balance, end of period (FFOm IBM 3520) covvvvvrvecvveeoce oot seeseseossescssss et s sesestsssssessssscensrsssass oo eeeseseensreseenne 8 0 4330]

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART lIA

BROKER OR DEALER asof 12/31/06

A.G. Quintal Investment Company, Inc

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24_ It an exemption from Rule 15¢3-1 is claimed, #lentify below the sectian upon which such exemption is based (check ong only)

A (K)(1) — 32,500 capital category 25 Per RUIE 15631 .o oo, 4550
B. (%}{2)(A) — “Special Account for the Exclusive Benelit of customers” Mmaintaingd .........ooovoveooooeeeee oo X 4560
€. (K)(2)(B} — Al customer transactions cleared thicugh another broker-dealer on a fully disclosed basis,
Name of ctearing fimy,  Pershing Securities [4335] X 4570
D. {k){3) — Exempted by order of the Commission (include copy of TBERIY .ot e ettt nenen 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted In the computation of Net Capital.
Type of Proposed . Amount te be
Withdrawal or Withdrawn {cash (MMDDYY} Expect
Accrual Insider or amount and/or Net Withdrawal or to
{See below ) Qutsider? Capital Value of Maturity Renew
for code } Name of Lender or Contsibutor {In or Out) Securities) Date (Yes or No}
% f4600] 460 4602 4603 [4604] [ 4605)
%z 4610 4611] 4612 4613 4614] [4615
= 4620} 4621 [4623 [4624] [ 4625]
% 4530] 4631 [463z] 4633 {4634} [ 46351
% 4640 4641 [4842] f4643] 14644 ] [4645)
Total $% N/A 599
OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardiass of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period fo%fowing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital, These anticipated accruals would inchude amounts of
bonuses, panners’ drawing accounts, taxes, and interest on capital, voluntary contiibutions to pension or profit sharing plans, etc., which have not been deducted

in e computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2, Subordinated Liabilities
3. Accruals

- 18 -
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Joel S. Kane, CPAPC

= Kane Ano Kane, inc ‘ oo AT
+  Cermrep Puslic ACCOUNTANTS Alfredo M. Franco, CPA
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= AND BusiNess CONSULTANTS Brian F. Chishoim, CPA

Charles H. Kane (1937-1963)

Mary Ellen Lewis, CPA
Douglas M. Taber, CPA
Darlens Berman, CPA

Board of Directors and Stockholders
A.G. Quintal Investment Company, Inc.
Naw Bedford, Massachusetts

In planning and performing our audit of the financial statements of A.G. Quintal
Investment Company, Inc. for the year ended December 31, 2006, we considered its
internal control structure, including procedures for safeguarding securities, in order
to determinhe our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure.

Alsc, as recquired by rule 17a-5(g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with
such practices and procedures) followed by A.G. Quintal Investment Company, Inc. that
wa considered relevant to the objectives stated in rule 17a-5(g)}, (1) in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a) (11) and the reserve required by rule 15e3-3(e} (2) in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of
differences required by rule 17a-13 (3) in complying with the requirements for prompt
payment for securities under section B of Regulation T of the Board of Governors of
the Federal Reserve System; and (4) in obtaining and maintaining physical possession
or control of all fully paid and excess margin securities of customers as required by
rula 15c¢3-3.

Also, we have audited the broker/dealer’s December 31, 2006 unaudited Part IIA
computation of Net Capital under Rule 15c¢3-1 and find that no material differences
exist when compared to our December 31, 2006 annual audit report.

The nanagement of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred te in the
preceding paragraph. In fulfilling the responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of internal
control structure policies and procedures and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and procedures can
be expected to achieve the Commiasion's above-mentioned objectives. Two of the
objectives of an internal contreol structure and the practices and procedures are to
provide management with reasonable, but not absoclute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) 1lists
additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected.
Alsc, projection of any evaluation of them to future periods is subject to the risk
that they may becore inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.
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Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the apecific
internal control structure elements does not reduce to a relatively low level the risk
that errors or irregularitiea in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
However, we noted no matters invelving the internal contrel structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as
daefined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this repeort are considered by the Commission to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that de not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2006 to meet the Commission's objectives.

KANE AND KANE, INC.
CERTIFIED PUBLIC ACCOUNTANTS

Zid @f%/%/%o& .

February 20, 2007

END




