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| OATH OR AFFIRMATION

I, Athanasios N. Bafas , swear (or affirm) that, 1o the best of

my knmfvledge and belief the accompanying financial statement and supporting schedules pertaining te the firm of
Anovest Financial Services, Inc. , as

of Décember 31 , 20 06 , are true and correct. I further swear (or affirm) that

neither ‘the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

: MY COMM. EXP
JUNE 20, 2010

VAN

.'-.UBL\.-‘.. .
%
This report ** contains {check all applicable boxe!};,“ 0 “‘\\\‘
Bl (a) Facing Page. LTI
& (b) Statement of Financial Condition.
& (c) Statement of Income (Loss).
&l (d) Statement of Changes in Financial Condition.
Gd (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f)' Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (gf Computation of Net Capital.
&l (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
&l (i)' Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
&} () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

| Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
| consolidation.

Bl (1) An Oath or Affirmation.
O (n}') A copy of the SIPC Supplemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Forlconditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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ARIAIL, CATRAKILIS & COMPANY, P.C. 3175 Satelite Boulevard « Buiding 600, Suite 160 « Duluth, GA 30096

CERTIFIED PUBLIC ACCOUNTANTS Tel. 770-495-9077 = Fax 770-495-9013

Independent Auditor's Report

Board of Directors
Anovest Financial Services, Inc.;

We have audited the accompanying statement of financial condition of Anovest Financial
Services, Inc. (the Company) as of December 31, 2006, and the related statements of income,
changes in stockholders’ equity, and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934, These financial statements
are the responsibility of the company's management. Our responsibility is to express an opinion
on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal contro! over the financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly we do not express such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and the disclosures in financial statements,
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

| In our opinion, the financial statements referred to above, fairly present, in all material respects,
the financial position of Anovest Financial Services, Inc. at December 31, 2006, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

il LTT- A Lnfry

Ariail, Catrakilis & Company, P.C.
Duluth, Georgia
February 20, 2007

Member: AICPA www.cpaofgeorgia.com Member: GSCPA




Anovest Financial Services, Inc
Statement of Financial Condition
December 31, 2006

ASSETS
|
Cash ;

Receivable ]from broker-dealers and clearing organizations (Note 4)
Prepaid Expenses

Other Assets
Deposits |
Deferred ?ax asset (Note 2(d))

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts Payable, accrued expenses and other liabilities { Note 5)
| .

|
STOCKHOL:DERS' EQUITY

Common Stock, $1 par value, authorized 600 shares, issued
600 shares ;

Additionai Paid-in Capital {Note 9)

Retained Earnings {Accumutated Losses)

Total

6,041
42,386
6,485

100
3,656

3,756

58,678

38,580

38,590

800

25,780
(6,292)

20,088

58,678

The accompanying notes are an integral part of these financial statements



! Anovest Financial Services, Inc
Statement of Income (Loss)
For the Year Ended December 31, 2006

\
'
\
|

Revenues {Note 2(b) & 2(c})

Commissions $ 404,314
i Interest and Dividends 607
+ Other Revenue 35,217
i $ 440,138
|
Expenses

|
Employee compensation and Benefits 300,617
Occupancy Fees 10,249
Other Expenses 35,802
Floor brokerage, exchange and clearance fees 103,604
: ‘ $ 450,272
" Income (Loss) before income taxes $  (10,134)
|
Provision for Income taxes, including deferred taxes
benefit of $3,016 (Note 2(d) & 7) (3,016)

!

i

. Net Income (loss) $ (7,118)
| .

|

The accompanying notes are an integral part of these financial statements
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Anovest Financial Services, Inc
Statement of Cash flows
For the Year Ended December 31, 2006

Cash flows from operating activities:
Net Inicome (loss) $ (7.118)
Adjus;tments to reconcile net income to net cash used in operating activities:

Deferred Taxes (3,016)
Tax‘ paid in current year {855)

| . -
(Increase) decrease in operating assets:

Receivable from broker-dealers and clearing organizations (6,266)
Prepaid Expenses (5,658)
D'eposits (5)

|

|
Increase (decrease) in operating liabilities:

Ac::counts Payable, accrued expenses and other liabilities 11,374
r
Tot?l adjustments : (4.426)
Net cash provided (used) by operating activities $ (11,544)

1

Cash ﬂ<:3ws from financing Activities:

Increase in Paid-In Capital (see Note 3) 10,248

Net C;ash provided by financing activities $ 10,248

Decrease in Cash (1,296)
Cash.at beginning of year 7,337
Cash!at end of year $ 6,041

|

Suppiemental cash flow disclosures
Income Tax Payments $ 855

The accompanying notes are an integrai part of these financial statements




! Anovest Financial Services, Inc
Dacember 31, 2006
[ Notes to Financial Statements

‘Nole 1 - QOrganization and Nature of Business

Anovest Financial Services, Inc is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of the
National Association of Securities Dealers (NASD). All securities transactions are executed in terms of a fully disclosed
corespandent/clearing agreement whereby clients of Anovest Financial Services, Inc ("Introducing Firm®} are introduced to Sterne, Ages &
Leach, Inc ("Clearing Firm") on a fully disclosed basis.

'NOTE 2 - Summary of Significant Accounting Policies

a Basis of Presentation

The company is a Georgia Corporation that is engaged in a single na of business as a securities broker-dealer, which cornprises several
classes of services, including principal transactions and agency transactions.

Proprietary securities transactions in regutar-way trades are recorded on the trade date, as if they had settled. Profit and loss arising from
all securities transactions entered into for the account and risk of the company are recorded on a trade date basis. Customers’ securities
transaclions are reported on a settlement date basis with related commission incoma and expenses reported on a lrade date basis.

b
T
! b Securities Transactions
\
|
\
I
|
|

| Amounts receivable and payable for securities transactions that have not reached their contractual settlement date are recorded net on the
statement of financial condition

! Markatable securities are valued at market value, securities not readily marketable are valued at fair market value as determined by
management.

c. Commissions

Commissions and related clearing exp are reported on a setilement date basis as securities transactions occur.

d. Income Taxes

! The ameunt of current and deferred mcome taxes payable or refundable is recognized as of the date of the financial statements, utilizing
| currantly enacted tax laws and rates. Deferred tax expenses or benelits are recognized in the financial statements for the changes In
daferred tax liabilities or assets between years.

For income tax reporting. Anovest Financial Services, In¢ uses accounting methods that recognize revenue and expenses in reporting

| periods differant to the recognition for GAAP purposes. Also, for income tax purposes, organization costs are capitalized, for financial

I statement purposes organization expenses are expensed in the period they are incurred. Deferred income taxes have been recorded for the
differances, which will be taxable or deductible in future periods.

8. rqganizatgn

| For financlal statement purposes organization costs are expensed as incurred. For tax purpases organization costs are recorded at cost
| and amortized over five years.
I
|
|
|

. Concentration of Credit Risk

| The company is engaged in varlous trading and brokerage activities in which counterparties primarily include broker-dealers and clearing
organizations. In the avent counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends
| on the creditworthiness of the counterparty, It is the Company’s policy to review, as necessary, the credit standing of each counterparty.

g. Cash and Cash Equivalents

For Purposes of the statement of cash flows, the Company considers any highly liquid invesiment instruments, with a maturity of six months
of less 1o be cash equivalents.

. hIndemnifications

! In the normal course of its business, the Company indemnifies and guarantees certain service providers, such as clearing agents and
custody agents, trusteas and administrators, against specified potential losses in connaction with their acting as agent of, or providing

! services 10, the Company. The Company also indemnifies soma clients against potential losses incurred in the event specified third-party

i service providers, including sub custodians and third-party brokers, improperty execute transactions. The maximum potential exposure of

future payments the Company could be required to make under these indemnifications cannot be eslimated. However, the company

beliaves it is unfikely it will have 1o make malerial payments under these arrangements and has not recorded any contingent liability in the

financial statarnents for these indemnifications.




Anovest Financial Services, Inc
December 31, 2006
Notes to Financial Statements

The Company provides representations and warranlies to counterparts in connection wilh a variety of commercial transactions and
ocecasionally may be required to indemnify them agalnst potential losses caused by the breach of those representations and warranties, The
campany may also provide standard indemanifications lo sorme counterparts to protect them in the event additional taxes are owed or
payments are withheld, dua to a change in or adverse application of certain tax laws.

Thesa indemnifications generally are standard contractual terms and are entered into in the normat course of businass. Tha maximum
potential exposure of future payments the Company could be required to make under these indemnifications cannot be estimated.
However, the company believes it is unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications.

iNote 3 - Related Party Transactions
|

|
1
\
!
|
|

Anovest Financial Services, Inc entered inte an expense agreement with Athanasios N. Bafas and Lois A, Bafas on March 23, 2005 which
was subsequently amended on November 1, 2006

In terms of tho expense agreement Anaovest uses office space, fumishings and equipment which is owned by Alhanasios N, Bafas and Lois
A. Bafas

Alhanasios N. Bafas and Lois A Bafas agree to pay, either personalty or through affiliates, the following iterns on behalf of Anovest and at ng
cost {other than amount mentioned below) to Anovast:

Equipment, furnishings, and fixtures

Employee and personnel costs, such as secretarial and clerical

Electrical service, water service, heating, venlilation and ¢ooling services, and all other utilities
Telephone and Internaet access services

Insurance, othar than fidelity and bonding required by securilies regulations

Travel and entertainment expenses incumed by Owners in the conduct of the business.

Anovest Financial Services, Inc will record a monthly overhead expense of $854.00 per month.
Athanasios N, Bafas and Lois A, Bafas have agreed thal the $854.00 will ba recorded as
additional paid-In capital.

On August 1, 2006 Anovest entered into an operating lease with Lois A. Bafas. The lease is for a luxury vehicie. See note 8 below for
further information,

©On December 31, 2006 the board of directors resolved that Anovest management review the expense sharing agreement to amend it to
allow Anovest lo account for and be responsibla for certain expenses that may have been praviously paid by Athanasios N. Bafas and Lois
Batas. Management expect the agreemenit lo be finalized by March 1, 2007 and submitted to the NASD for their approval,

The company has an affiliate Anovest investment Advisors, Inc. Both companies have common gwnership and management. Anovest
Irvestment Advisors, Inc onty performs investment advisory activities. For 2006 thera were no ransactions batween the two entities.

Nopte 4 - Receivable From Broker-Dealers and Clearing Organizations

\
|
|
t
!

Amounts receivable from and payable to broker-dealers and clearing organizations al December 31, 2006, consist of the following

Receivabla
Fees and commissions receivable/payable $ 27.355
Clearing Deposit Account 15,018
Other 13
$ 42386

Anoves! Financial Services, Inc clears alf of ils proprietary and customer transactions through another broker-dealer on a fully disclosed
basis. The amount payable to the clearing broker relates to the above mentioned transactions and is secured by a tash securily deposit
that is owned by Anovest Financial Services, Inc

tn terms of the hully disclosed correspondenticlearing agreement with Sterne, Agee & Leach, In¢ dated March, $1 2005 Anovest is required
to deposit with the clearing firm a cash security deposit of $15.000. Provided that Anovest Financial Services, Inc is nat in defauft of its
obligations or liabilities lo the clearing firm, clearing firm will ratum the above-mentioned security deposit within thirty (30) days following
termination of the fully disclosed comespondent/cigaring agreement.

In terms of the above-menticned fully disclosed correspondent/clearing agreement amounts receivable by the company shall be paid by the
clearing firm once a month after deduction and/or offset of any amounts payable by the company to the clearing firm.

NOTE 5 - Accounts Payable, accrued expenses and other liabilities
I

At December 31, 2006, accounts payable are summarized as follows:




Anovest Financial Services, Inc
December 31, 2006
Notes to Finantial Statements

Qutstanding Qutstanding Total
| Less than Mora than Amounts
! 90 Days 90 Days Due
|
i Accounts Payable $ 159 s 159
Accrued Expenses 26,628 26,628
! Payrolt Liahility 11,803 - 11,803
$ 38,500 § - $ 38,590

There are no claims and/for disputes involving the above payables.

Note 6 - Net Capital requirements

The company is subject to the Securities and Exchangs Commission Uniform Net Capital Rule (SEC Rute 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebledness 10 net capital, both as defined, shall in the first
year of operations not exceed 8 1o 1. At December 31, 2005 the company had net capital of $9,537 which is $4,537 in excess of its

| required nel capital of $5,000. The Company’s net capital ratio was 4.05 to 1.

| Note 7 - Income Taxes

The current and deferrod portions of the income tax expense (benefil} is included in the statement of

income in accordance with EASB Statement No. 109, Accounting for income Taxes, are as follows:
Current Deferred Total

Federal $ . $ (2153 § (2.153)
State . {663} (863}
$ 3 (3.016) 3 (3.016)

A recongiliation of the difference batween the expected income lax expense or income computed at
tha 1.5 statutory income tax rate and the company's tax expense is as foliows:

Expected income tax expense (benalit} at U.S. statutory tax rate $ (2,698)
Less: Net aperating loss carryforward benefit 2,698

Federal income lax expense $ -

Note 8 - Operating Lease Qbligations

Anpvest makes the payments on a lease entered into on August 1, 2006 between Anovest and Lois A. Bafas (a officer and shareholder of Anovest). The
company has leased a lwwry vehicle,

Total rents paid under this operating lease tatated $8,546. for the year ended Dacember 31, 2006.

t
|
|
|
i
I
i
|
;
:
|
|
|
|
1
I
|
|
|

At December 31, 2006, minimum payments due under Lhese aangements are as follows:

2007 H 15,689
2008 H 19,689
2009 H 19,690

Note 9 - Even ubsequent to Year End

\
\
|
|
!

' On December 31, 2006 the board of directors resolved that Anovest management review the expense sharing agreement to amend it to
allow Anovest to account for and be responsible for certain expenses that may have been previously paid by Athanasios N. Bafas and Lois
Bafas. Management expect the agreement to be finalized by March 1, 2007 and submitted to the NASD for their approval,




ARIAIL, CATRAKILIS & COMPANY, PC. 3175 Satelite Boulevard « Building 600, Suite 160 « Duluth, GA 30094
CERTIFIED PUBLIC ACCOUNTANTS Tel. 770-495-9077 » Fax 770-495-9013

Independent Auditor’s Report on Supplementarv Information
Required by Rule 17a-5 of Securities and Exchange Commission

Board of Directors
Anovest Financial Services, Inc.

We have audited the accompanying financial statements of Anovest Financial Services,
Inc. as of and the year ended December 31, 2006, and have issued our report thereon
dated February 20, 2007. Our audit was conducted for the purpose of forming an opinion
on the basic financial statements taken as a whole. The information contained in
Schedules I, I, and III is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required
by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to auditing procedures applied in the audit of the basic financial statements and,
in our opinion, s fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

4/‘///%; /% /7]

Ariail, Catrakilis & Company, P.C.
Duluth, Georgia
February 20, 2007

Member: AICPA www.cpaofgeorgia.com Member: GSCPA




Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
As of December 31, 2006

1
I
’ Anovest Financial Services, Inc

The ac:companying schedules are prepared in accordance with the requirements and general format of
FOCUS Form X-17a-5.

|
Schedule |
Anovest Financial Services, Inc
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

Net Capital
!
Total‘ Stockholder Equity $ 20,088
De“ uct Stockholder equity not allowed for Net -

Total: stockholders’ equity qualified for net capital 20,088

Add:!
Subordinated borrowings allowable in computation of net capital -
)

Total: Capital and allowable subordinated borrowings $ 20,088

Deductions and/or charges
|

A. Non-allowable assets:
|

| Prepaid Expenses 6,495

F Other Assets 3,756

I —_—
Net (Fapital before haircuts on securities positions $ 9,837

Haircuts on securities positions:
Mdney Market Account 300
| ———
Net CIZapital 3 9,637

Aggreg:ate Indebtedness

ltems included in statement of financial condition:

Pa'}able to brokers and dealers $ 26,787
Other accounts payable and accrued expenses 11,803

|
Total aggregate indebtedness $ 38,590

|
r
\
|

1




Computation of basic net capital requirement
|

Mininﬁum net capital required 3 5,000
Exceés net capital $ 4,537
Ratio: l;!.ggregate indebtedness to net capital 405%

Reconc::iliation with company's computation {Included in Part Il of Form X-17A-5) as of
December 31, 2006

Net cabital, as reported in Company's Part il (unaudited) FOCUS report $ 20,027

Audit Adjustments to:
| Accrual of audit fees 4,500
! Accrued compensation 5,990
) Net Adjustments $ 10.490
|

Net Cépital as computed above $ 9,537

Anovest Financial Services, Inc
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

|
; Schedule |
I

Anovést Financial Services, In¢ has claimed an exemption from Rule 15¢3-3, as all customer
transactions are cleared through Sterne, Agee & Leach, Inc, another broker-dealer on a fully

disclo:sed basis.

\ Schedule Il
| Anovest Financial Services, Inc
Information Relating to Possession or Control Requirements
! Under Rule 15¢3-3 of the Securities and Exchange Commission

Anoveést Financial Services, Inc has claimed an exemption from Rule 15¢3-3, as all customer
transactions are cleared through Sterne, Agee & Leach, Inc, another broker-dealer on a fully
disclosed basis.
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ARIAIL, CATRAKILIS & COMPANY, P.C. 3175 Satelite Boutevard + Building 600, Suite 160 » Duluth, GA 30096
CERTIFIED PUBLIC ACCOUNTANTS Tel. 770-495-9077 = Fax 770-495-9013

|
[
 Board of Directors
Anovest Financial Services, Inc.:

[

I In planning and performing our audit of the financial statements and supplemental schedules of

! Anovest Financial Services, Inc. (the company), for the year ended December 31, 2006, we have
1 considered its internal control, including control activities for safeguarding securities, in order to

| determine our auditing procedures for the purpose of expressing our opinion on the financial

. statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we had
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of the aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review practices and procedures
followed by the company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of

| Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession and control of all fully paid or excess
margin securities of customer as required by Rule 15¢3-3.

The management of the company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that the assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

above, error or fraud may occur and not be detected. Also projection of the evaluation of them to
future periods is subject to risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the interna!l control would not necessarily disclose all matters in internal
control that might be material weaknesses under the standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition which the design or
operation of one or more of the internal control components does not reduce to a relatively low
leve! of risk that misstatements caused by error or fraud in amounts that would be material in

|

|

|

|

|

|

|

|

I

i

|

1

E Because of the inherent limitations in internal control or practices and procedure referred to
I

|

|

|

|

I

!

|

' relation to the financial statements being audited may occur and not be detected within a timely
|

Member: AICPA www.cpaofgeorgia.com Member: GSCPA




~ noted no matters involving internal contral, including control activities for safeguarding securities
. that we consider to be material weaknesses as defined above.

We understand that the practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

' accordance with the Securities Exchange Act of 1934 and related regulations, and that such
practices and procedures that do not accomplish such objectives in all material respects indicate

' a material inadequacy for such purposes. Based on this understanding and on our study, we

' believe that the company's practices and procedures were adequate at December 31, 2008, to

meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, National Association of Securities Dealers (NASD), and other regulatory agencies that
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

it LAl $lofey 57

Ariail, Catrakilis & Company, P.C.
Duluth, Georgia
February 20, 2007

' END




