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OATH OR AFFIRMATION

L, ROBERT HAMMAN , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FIRST ASSET FINANCIAL INC, . as
of DECEMBER 31, .20 06 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

; [ JANAE CRAMER

=ZEH Notary Peblic - Sizte of Kansz:

My Appt. Expires {) —9.?\@(@_7_

VICE PRESIDENT

Title

U Notary Public

This report ** contains {check all applicable boxes):

{a) Facing Page.

A (b) Statement of Financial Condition.

[A (¢} Statement of [ncome (Loss).

{ (d) Statement of Changes in Financial Condition.

[B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Scle Proprietors’ Capital.

B (O Statement of Changes in Liabilities Subordinated to Claims of Creditors.

A (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
conselidation.

(R (1) An Oath or Affirmation.

E1 (m) A copy of the SIPC Supplemental Report.

[d (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).

See auditors' report & accompanying notes.
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BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA  MARY BENSON, CPA
120 E. IRON AVE.
SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-31 59

Independent Auditors’ Report

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

We have audited the accompanying statement of financial condition of First Asset
Financial Inc. (a Kansas “S" corporation) as of December 31, 2006, and the related
statements of income, changes in stockholders’ equity, and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of First Asset Financial Inc. as of December 31, 20086,
and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

BENSON ACCOUNTING, CPA, PA

By: g/&/C//?

Joel Benson, CPA

February 16, 2007
Salina, KS
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individua, state last, first, middle name)
BENSON ACCOUNTING, CPA, PA

70

ADDRESS

120 E. IRON AVE [71] SALINA 72 ] KANSAS [73] 67401 (74

Number and Street City State Zip Code

CHECK ONE

Certified Public Accountant FOR SEC USE

U] Public Accountant 76 |

[] Accountant not resident in United States

or any of its possessions
0O NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
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See auditors' report & accompanying notes
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA

BROKER OR DEALER
" FIRST ASSET FINANCIAL INC.

N3IIII ||

1.
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN QTHER BROKERS OR DEALERS

See auditors' report & accompanying notes.

as of (MM/CDAYY) 12/3 /06 99
SECFILENG. B-67191 98
Consolidated | 198
Unconsolidate 199
Allowable Non-Allowable Tolal
CASN oo vvoeeeveeretsseeseseeseseeeeseomsemss e eessssssessomee st rnins $ 60,915 200 s 60,915 750
Receivables trom brokers or dealgrs:
A. Clearance account - 10,000 295
B, OET crieeece e 67,899 a0 | § 550 77,899 810
Receivable from nON-CUSTOMENS ...........cocvevverreueenes 39,399 355 500 | 39,399 830
Securities and spot commodities
owned at market value:
A, Exempled SECUMBS ..o 418
B. Debt securities .......... 419
C. Options...covvcrnnees 420
D. Other securiies ..... 219 424
E. SO COMMOGHIES .\\.ovvveee oo enirn v 430 279 850 |
Securities and/or other investments
not readily marketable:
A. Atcosty $ 130
B. At gstimated fair value ....... 440 610 860
Securities barrowed under subordi
agreements and partners’ individual and capital
securities accounts, at market value: . 460 6530 B850
A. Exempted
securities § 150
B. Other
securities 3§ 160 I
Secured demand ROTES: ... ves e 470 640 899
Market value of collateral;
A. Exempted
securities § 170
B. Other
securities $ 180
Memberships in exchanges:
A, Qwned, at
market  $ 190
B. DWNEG, AL COSE rvvrceee e s | 650
C. Contributed tor use of the company, at
MATKBT VAR _..vciviirseriinsere e e emreeeo e s ees % 660 980
Investment in and receivables from attiiates,
subsidiaries and associated partnersiips . 480 670 910
. Property, turmituse, equipment. leasehold
imprevements and nights under lease agreements,
at cost-net of accumulaied depreciation and
AMOTHZAUON ... crcnrcs e 450 680 (% 920
DINET ASSBLS o vvvveeeeeeeee e vt rs e sses st s esr s sessneen i 535 735 1 930
TOTAL ASSETS oo, t5_178,493 5408 740 | 5. 178,493 940
OMIT PENNIES

SEC 1696 (02-03) 3of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER FIRST ASSET FINANCIAL INC. asofl _12/31/2006
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l
Liabifiti Liabilii Liabifiti Total
13, Bank 10ans Payadle ..o s $ 1045 § 12551%; § 470
14. Payable to brokess or dealers:
A, Clearance account ... .o.cooooooverrenrieiereriersnnions 1114 1315 1560
8. Other o 279 s 1305 279 |1540
15. Payable t0 2ON-CUSIOMES .........oocvrereecreeeeeeeeeneenen 70,740 11155 1355 70,140 1610
18. Securities sold not yet purchased, v
A MATKET VBIUE oo {1360} 1620
17. Accounts payable, accrued liabilities,
expenses and Oer ... e 1205 1385 1685
18. Notes and morigages payable:
A UNSBLUMED .o 1210 1690
B. SECUME oo s 12117, [1390}~, 1700
19. E. Liabilities subordinated to claims
of general crediters;
A. Cash bormawings: ..o 1400 17140]
1. from outsiders% § 970
2. includes equity subordinaticn (15¢3-1(d
of ... $ 480
B. Securities borrowings, at market vatve ... 1410 1720
tram outsiders $ 990
C. Pursuant to secured demand note
collateral aQreememts .......ooveevercinccnenes 1420 1730
1. from outsiders $ 1000
2. includes equity subordination {15¢3-1{d))
of ... $ 1010
0. Exchange memberships contributed for
use of company, at market value ..............cccove. 1430 1740
£, Accounts and other borrowings not
qualified for net capital pUrposes ...........ccccvveevee. 1220 1440 1730
20, TOTAL LIABILITIES .o $ T0,47T9 3230 $ 1450) § 70,419 (1760
Ownership Equity
21, SO PIOPIIBIOISIID ..co.oo et e s e bbbt s R SR e et sen e n b e cnnnrneenens 5 B 1770
22. Partnership (limited partners) ........cooeeeeeeiveeieeeenene (% 1020)) 1780
23. Gorporation:
A PIBIBITRU STOCK Lot ettt stttk ekt e bt 28 et e e bt s RS 1R eSS a et Rt et ettt e en e en 1791
B. COMIMEN SOCK ..vuirteeroreeeeemaesvcesiessesasesseeseseseeesese s ses e ses e s ee s oot et ss e 8esbe 1P 10882314001 en 421t e e et e e s e st ees et 10,000 1792
C. AQGIONG! PRG-I CABML ..ee..ooeeoeeoeeeeoeeoeeeoeeeeoseseeseree e seressseese e re e eees e oo et er et err oo ereresemen s s 45, 00U Ty703
D, REUTINEA BATIGS -ovvvvvevrssresssesessressesesaseasssssseseeemsosessssens o esss oot ot eess st s oo 05681014t 53,074 1794
Eo TOM s r st sa s et R SAb A S R LA R S £ s s 108 . 074 1795
F. Less capital SIo¢k in [reasury ... e 1786
24, TOTAL OWNERSHIP EQUITY ..o vrvniens $ 108,074 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ..o $ 178 e 1810
Ld

See auditors' report & a

ccompanying notes,

OMIT PENNIES

SEC 1696 {02-03) 5 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 11A

BROKER OR DEALER FIRST ASSET FINANCIAL INC.

For the period (MMDDYY) fron%. 01 01 063932t0123106 REK
Mumber of months inctuded in this statement 12 3931

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
2 Cormmissions on transactions in exchange listed equity securities executed 0 an BXCRANGE ......co.vvvreorermoermersonsesenss s $§ 4.671 3935
b. Commissions on ksted option transactions ™5 2,207 3938
¢, Al other Securities COMMISSIERS .vvvereeroneee 114,750 3339
(. TOUAN SECUFTHES COMITHSSIONS ©orrroroevevvesssesesessasessoes oot et ket e R R R 121,628 3940
2. Gains or losses on firm securities {rading accounts
a. Frorn market making in options of a national securities exchange ........oemureeenen. SRRSO 3945
b, Fromm all Oher AdiNg oo 3949
¢. Totalgain (1058) e 3950
3. Gains of !0s5es on 1itm SEcUntlies iNVESIMENE BCCOUMTS ... r e . 3952
4. Profit (loss) from undenwriting and seliing groups ...... . 18,335 3955
S Revenue 1rom sale of INVESIMEAL COMPANY SMATES _.o...ivrmrirrsimsserssrssssrssers s bbb P78 o b s 242 ) 89 5 3870
6. COMITEOTIIES TBVEMUE ..o ocoiviusssrseesesseeseesesesesesneestbebs b 055205 o8 12b 1o A 4114 ER R R0 88 41 113 AE LS o 3390
7. Fees for account supervision, investment advisory and administrative services 5,420 3975
B, OLNET [EVENUE oo cvovirnrerrer oo seesercencensssisssisss s ssenens oo s s e AR RS 48, TT5 3995
0. TOLAE FEVEMUR ..o oeeoeoetertretreseeeessemssssessssesssmsesosabseseesssessob s s bes semb 1441814008 8 bR bAoA TS $ 436,303 4030
EXPENSES

10. Salaries and other employment costs for general partners and voting SOCKNOIGET OMICRIS oovver i e

11, Other employee compensation and benefits

12, COMMISSIONS Paid 10 OINEN BIOKEI-GBAIBTS ...oviessurseress et a s b
13, INHETBEE BAMEISE ...oooovveeceseescevssssissareneecmseeessresasscees st st R 10 fo eS8 s s

a. Includes interest on accounts subject to subordination agreements ..

.................... 4140
.................... 4075

12,000 4120
8,449 4115

14. Reguiatory (285 and EXPENSES .ovvmerrirce i
15. Other eXpenses ...
16, Total EXPENSES oo

NET INCOME

17. Income (loss) belore Federal income taxes and items below (ltem QIBSS IBM 1B 1..oeeieverrrervireeee et s

18. Provision for Federal income taxes (107 Barent ONMIY} ..o e
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above
a. After Federal income 12XeS Of .oiveieincrinenes e e

25,712 4195
373,036 4100
$ 359,197 4200

$ 77,196 4210

20. Extraordinary gains {10SSes) .........
a.  After Federal inCOME 1AXE5 OF ..o

21, Cumulative effect of changes in ACCOUNTAG PIIRCIBIES ..ot
22 Net income {loss) after Fedesal income taxes and exIraordinany M8MS ...

MONTHLY INCOME

23. trcome (current month only) before provision for Federal income taxes and extraordinary HEMS Lo

See auditors' report & accompanying notes.

- T 4226

4229
[4338

. (4224
423%

4225

.................... s 77,7196 4230

$ [4211]

SEC 1696 (02-03) 11 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

|
BROKER OR DEALER  FIRST ASSET FINANCIAL INC.

For the period (MMDDYY) fromQ 10106 tw 123106
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORFORATION)
1. BAIANCE, BRGIRMING O PEFID ..o e oot $ 15,878 [4%0
A, NEUINCCME (I05S) ..ovorvreeeeeeeerereercrerecimsrsb e e 77 . 19( 4250
8. Additions (Includes non-conforming capital of ...... S 4262 1) 15 004260
. Deductions {Includes non-contorming Capital 0., .. e 3 4272) 20 : 000 4270
2. Balance, &nd of PErOD (FIOMLIEM TBOD) ......oosemeeeeeeeressssmmrerssosssies s ss e o A8 b ] 108,074 [4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. BAlANCE, DBGIMAIAG OF PRIO .oooovrroorveceecesoerererememeoeesss 1 0¥ 4300
A, INCTEASES ..oceeeeee v ceeecrieens 4310
B, DECTEABES wovvvrrmveeseeseeeeeesessessensesmomsoseesssesseaeessobe s FER e b R8RSR S8 £ AEEE L8488 R 4320
4. Balance, end of PEriod {FTOM B 3520) ..o .o it armes e R $ 4330

See auditors' report & accompanying notes.

OMIT PENNIES

SEC 1696 {02-03) 13 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER ORDEALER  pTRST ASSET FINANCIAL INC. asof _12/31/2006
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. It an exemption from Rule 15c3-1 is claimad, identify below the section upon which such exemption is based (check cae anly)

A, (k1) — $2,500 capital c2tegary @s PET RUIB T5CI-T oot ee et eeee e ot oo 4550
B. (k)(2)(A) — "Special Account tor the Exclusive Benefit Of CUSIOMErS” MANTAINGG ..............cooccoiverroeee oo eer e, 4560
C. (k) (2)(B) — All customer transactions cleared thraugh anather broker-gealer on a fully disclosed basis.

Name of clearing fimy,  SOUTHWEST SECURITIES, INC. [4335] XX 4570
D. (k}(3) — Exempled by order ot the Commission (inCude COPY 0T JEBBI) ...ivcoooe oo oo 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six manths
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or 1o

(See below Outsider? Capital Value of Maturity Renew

for code } Name of {ender or Contributor {In or Cut) Securites) Date {Yes or No)
1 14600 4601 4502 4603 4604 4605
i) 4610 4611 4612 4613 4614 4615
%3 4620 4621 4622 4523 4624 4625
3 4630 4631 [4632 4633] 4634 [4635]
% f 4640 4641 4642 ] 4643 4644 4645

Total $7% 469

OMIT PENNIES

Instructions:  Detail Listing must include the total of items maturing during the six month period following the report date, regardiess of whether r not the capital contribution is
expected to be renewed. The schedule must also include propased capita withdrawals scheduied within the six month period follewing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Gapital. These anticipated accruals would include amounts ol
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to penston or prafit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL COODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3, Accruals

See auditors' report & accompanying notes.

SEC 1696 (02-03) 15 of 16
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FIRST ASSET FINANCIAL INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income $ 77,195
Add Non-cash Expense, Depreciation 1,808
Net (Increase) in Receivables & Deposits (117,298)
Net Increase in Accounts Payable 70,140
Net Cash Provided/(Used) by Operations 3 31,845

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets $ (1,808)

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital Investments $ 35,000

Dividend Distributions (20,000)

Net Cash Provided/(Used) by Financing $ 15000
NET INCREASE/ (DECREASE) IN CASH $ 45037
CASH AT BEGINNING OF YEAR 15.879
CASH AT END OF YEAR $ 60916
NOTE:

Total interest paid during the fiscal year ending December 31, 2006 was $0. The
corporation is an “S” Corporation and pays no income taxes.

See auditors’ report and accompanying notes.
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FIRST ASSET FINANCIAL INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2006

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of First Asset Financial Inc. have been prepared on the accrual
basis of accounting. The significant accounting policies followed by the Company are
presented below.

Business Activity — First Asset Financial Inc. was incorporated on June 15, 20085, in the
state of Kansas, as a broker/dealer of securities.

Revenue from commissions and sale of investment company shares are recorded on a
trade-date basis as securities transactions occur.

Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts of assets and
labilities and disclosure of contingent assets and liabilities at the date of the financial
statements and certain reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Accounts Receivable — The Company considers accounts receivable to be fully
collectible; accordingly, no allowance for doubtful accounts is required. If amounts
become uncoliectible, they will be charged to operations when that determination is
made.

Depreciation — Depreciation is provided for using code section 179 of the internal revenue
code which expenses the entire cost of the capital expenditures in the year of purchase.
This treatment is not in conformity with GAAP, however, capital purchases are generally
consistent in nature and minor in amount. Because this method of depreciation is to be
followed consistently throughout the years, this expense approximates GAAP reporting
presentation. For the year ended December 31, 2006, depreciation expense amounted
to $1,807.84.

Concentrations of Credit Risk — The Company maintains cash balances in banks which
are insured up to $100,000 by the Federal Deposit Insurance Corporation; however, from
time to time the Company’s balance exceeds the insured amount.

Income Taxes — The Company has elected to be taxed under the provisions of
subchapter S of the Internal Revenue Code by the consent of its stockholders. Under
those provisions, the Company does not pay income taxes on its taxable income.
Instead, the stockhoiders are liable for individual income taxes on the Company’s taxable
income.

See auditors’ report.
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FIRST ASSET FINANCIAL INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended December 31, 2006

NOTE B — EMPLOYEE BENEFIT PLAN

The Company has a SIMPLE IRA plan covering all of its eligible employees. All
employees who have attained the age of 21 and earn at least $5,000 per year are eligible
to participate. The Company may contribute 2% of the employees’ wages in the SIMPLE
IRA. Employees are immediately 100% vested in all contributions. The employee may
elect additional salary deferral in the plan up to $10,000 per year (with an additional
$2,500 if they are over age 50 in 2006). The Company established the plan at the end of
2006 and did not contribute any amounts to it during 2006.

NOTE C — LEASES

The Company rents its facilities, and some of its furniture and equipment from
organizations comprised of members of the stockholders’ family under a month-to-month
agreement. For the year ended December 31, 2006, the Company paid $1,200.00 in rent
to the related parties.

See auditors’ report.

15



BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA  MARY BENSON, CPA
120 E. IRON AVE,

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTAL INFORMATION

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

Our report on our audit of the basic financial statements of First Asset Financial Inc. for
2006 appears on page 3. That audit was conducted for the purpose of forming an
opinion on the basic financial statements taken as a whole. The supplementary
schedules on pages 16 to 19, inclusive, are presented for purposes of additional analysis
and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

CZ/ Vo CPA

Bensén Accounting, CPA, PA

Salina, KS
February 16, 2007



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDEALER pTIRST ASSET FINANCIAL INC, as of

12/31/2006

COMPUTATIGN OF NET CAPITAL

1. Total ownership equity frem Staternent of Financial CONGIOM ...t s O 108,074 3480
2. Deduct ownership eguity not allowable for Net Capital ............ v g ! }| 3480
3. Total ownership equily qualified tor NETGAPHAL ..ot s et e 108,074 3500
4. Add; —
A, Liabilities subordinated to clairms of general creditors allowable in computation of net Capital......cooviii e, 1520
8. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable sEDOrAINAET BADIIES «......co.vieri e ettt et sttt emaebe e sesemeeen s erene $ 108 074 3530
6. Deductions and/or charges: ’
A. Total non-allowable assets trom v
Statement of Financial Condition (No18s B and G} ...oevvvee vt ol 8 3540
8. Secured demand note JeINQUENCY ..o voeeee e, R s e 3580
C. Commodity futures contracts and spot commomnes -
proprietary capital charges ... 3600
D. Other deductions and/or uharges 3610 ( )] 3620
7. Other additions and/or allowable credns (LlSl} ................................................. 3630
8. Netcapital betore haircuts on securities positions ... "% 108,074 | 3540
9. Haircuts on securities (computed, where apphcable pursuant to 15c3 1)
A. Contractual securities commitments 3660
B. Subordinated securities borrowings 3670
C. Trading and invesiment securities;
1. EXEMDIET SECUTILES oottt et bertreren e esrsensas neerarte e s snssss vt s sess e cressseserann 1AL 3735
2. Debl securities .......... . 3733
3. Options ............. 3730
4. Other secunties ... (42) 3734
D. Undue Concentration ... 3650
B OIET (LISL) oo cs it s baesnesses st eses s s ssssnssases s sss s se s sasss s s sss e e son KEEL] I (42) 3740
10 NEEGAPIEAL st oo e e e ettt et et e et e s 108,032 3750

See auditors' report on supplemental information

QOMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER ORDEALER  PIRST ASSET FINANCIAL INC. 0l 12/31/2008

COMPUTATION OF NET CAPITAL REQUIREMENT

Parl A
19, Minimurn net capital requirec (6%.% of tine 19} ... . a9 8,802 3756
12, Mimmurn doliar net capital requirement of reponmg broker aor dealer anc- minimum nel capnal requrrement

of subsidiaries computed in accordance with Note (A) .. $ 5,000 3758
13. Nel capital requirement (greater of ling 11 0r 12) ... g 8,802 3760
14, Excess netcapital (line 10 less 13) . . % Q9 230 3770
15. Excess netcapital at 1000% (line 10 Iess 10% oi ing 19) 2% 10079490 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A1, liabilities 110mM SIAEMENt O FINANCIAN COMGIIION ........oeeeeeessooeeeeeeesoee o sesssene s see et eeesessee e e se e seeseses e reeres e senerereres § 70 419 3790]
17. Add: T

A, Drafts for immediate credit .. e e 21 D 3800

8, Market value ot securities borrowed 1or whlch no equwa|en1 vaiue

15 P OF CIBBIEU ...ttt s st s er e e

C. Other unrecorded amounts {List) $ 3830
18. Total aggregate iNGEBIBARESS ......vvvuvvervsrsemssrseesesessemrereneees $ /U, 4Ty 3840
19, Percentage of aggregate indebtedness to net capital (fine 18 + by line 10) .......... e % 65 3850
20. Percentage of debt to debt-equity totat computed in accordance with Rule 1503-1{d) ..o % a8ec

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Farmula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries” debits ... § 3970
22. Minimumn dollar net cagital requirement of reporting broker or dealer and minimum net capltal requirement ¢l

subsidiaries computed in accordance with Note (A) ettt e et et st na e n et emt e s e s emeens Y 3880
23. Net capital requirement {greater of ling 21 or 22) ... -1 3760
24. EXCESS CADNAI (N8 10 1BSS 23)1iiiiririosreirimseerresseeresemsemsersse e sseeae s emsss et ess et sems e see 8 e LSt ettt e nne D 3310
25. Net capital in excess of the greater ol

A. 5% of combined aggregate debit items or $T20,000 ..o e 3 3920
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary lo be consctidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%,% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(8) Do not deduct Ihe value of securities borrewed under subordination agreements or secured demand note covered by suberdination agreements not in satisfactory form

and the market values ¢t memberships in exchanges contributed for use ol company (contra to item 1740) and partners’ securities which were inclugted in non-altowable
assets.

(C) For reports filed pursuant fo paragraph (d) of Rule 17a-5, respondent should provide a fist o material non-allowable assets.

See auditors' report on supplemental information.
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FIRST ASSET FINANCIAL INC.
STATEMENT OF NET CAPITAL
For the Year Ended December 31, 2006

COMPUTATION OF NET CAPITAL IS AS FOLLOWS:

Cash

Depository accounts with brokers or dealers — clearance account
Receivables from brokers or dealers — other
Receivables from non-customers

Securities owned
Other Assets

Total Assets

Less: Non-Allowable Assets

Total Allowable Assets

Payables to brokers or dealers — other
Payable to non-customers

Total Liabilities

Haircuts on Securities Owned

NOTE:

Net Capital

See auditors' report on supplemental information.

$ 60,915
10,000
67,899
39,399

279
1

$ 178,493
0
$ 178,493

$  (279)
(70,140)

$ (70.419)
—(42)
$ 108,032

First Asset Financial Inc. computation of net capital per the focus report dated
December 31, 2006 is also $108,032.
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BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA  MARY BENSON, CPA
120 E. IRON AVE.

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

In planning and performing our audit of the financial statements of First Asset
Financial Inc. for the year ended December 31, 2006, we considered its internal
control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.

Qur consideration of the internal control and its operation would not necessarily
disclose all matters in the internal control that might be reportable conditions under
standards established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of internal control that, in our judgment, could
adversely affect the organization's ability to initiate, record, process, and report financial
data consistent with the assertions of management in the financial statements.
However, we noted no matters involving the internal control and its operation that we
consider to be reportable conditions as defined above.

This report is intended solely for the information and use of the Board of Directors,

management and regulatory agencies and is not intended to be and should not be used
by anyone other than these specified parties.

g/ " CIH

Benson Accounting, CPA, PA

Salina, KS EN@

February 16, 2007




