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OATH OR AFFIRMATION

I, E&\JL € CARVER ‘JAC ksoal , Swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

® C ARVER CcRDSS SecuriTies CorRA , a8
of Decembenr 3y ,20& &, are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

® NlA__

Nla

® MICHAEL ©. o
EL C. ALC
Notary Public, ’State of?\lMS York

Signature
No, 02AL504429 ;
Quaiitied in New Yors o v '
vl v Co
My Commission Exp;égg ay 80, 2007 Title
RSN YR & Prne

® Noetary Public

This report ** contains (check all applicable boxes):
P (a) Facing Page.
B4 (b) Statement of Financial Condition.
B (c) Statement of Income (Loss).
@ B3 (d) Statement of Chanpes-in-FinanciakCondition. CASH FLOWS
£d (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
BJ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
00 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
® Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
= (1) An Oath or Affirmation.
J (m) A copy of the SIPC Supplemental Report.
g (n) Areport describins any material inadequacies found to exist or found to have existed since the date of the previous audit,

® Y /nOEPENOENT AvOi70R'S AePoRT ON /N TERNAL Accoud TG ConTROL
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

Board of Directors
Carver Cross Securities Corp.

We have audited the accompanying statement of financial condition of Carver
Cross Securities Corp. as of December 31, 20086, and the related statements of
income, changes in stockholder's equity, cash flows, and changes in liabilities
subordinated to claims of general creditors for the year ended December 31,
2006 that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards of the Public
Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the significant estimates made by management,
as well as evaluating the overall financial presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above presents fairly, in all
material respects, the financial position of Carver Cross Securities Corp. as of
December 31, 2006, and the results of its operations and its cash flows for the
year ended December 31, 2006 in conformity with U.S generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages 6
and 7 is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

January 16, 2007 vy AN




Carver Cross Securities Corp.
Statement of financial condition
December 31, 2006

Assets
Current assets:
Cash in bank $55,213
Accounts receivable 6,000

Total current assets

Property and equipment at cost, net of
accumulated depreciation of $17,867

Prepaid corporate taxes

Total assets

Liabilities and stockholder's equity
Liabilities

Current liabilities:

Accrued expenses $5,360

Total current liabilities

Total! liabilities

Stockholder's equity

Capital stock, no par value, authorized 200
shares, issued and outstanding 100 shares 8,000

Retained earnings 58,754
66,754

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of these financial statements
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$61,213

3,679

7,222

$72,114

$5,360

5,360

$72,114
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Carver Cross Securities Corp.
Statement of income
For the year ended December 31, 2006
®
Revenues:
Fees $21,000
Total revenue
®
Expenses:
Officer salary $65,000
Office salary 300
Payroll taxes 5,614
& Benefits : 2,549
Bad debt 49,000
Rent 13,807
Office expenses and supplies 2,433
Telephone 4,039
® Professional fees 4,850
Regulatory fees and expenses 1,081
Information services 988
Travel 516
Depreciation 1,893
Total expenses ~ 152,070
L J
Loss before other income and provision for income taxes (131,070) .
Interest income 1,503
® Loss before provision {credit) for income taxes (129,567)
Provision (credit) for income taxes
Current 894
Deferred (12,380)
® Total provision (credit) for income taxes (11,486)
Net loss _{$118,081)
L
o

The accompanying notes are an integrat part of these financial statements




Balances at
January 1, 2006

Less: distribution
Net loss

Balances at
December 31, 2006

Carver Cross Securities Corp.
Statement of changes in stockholder's equity
For the year ended December 31, 2006

Page 4

Retained

Capital Stock Paid in Earnings

Total Shares Amount Capital (Deficit)
$260,813 100 $8,000 $0 $252,813
(75,978) (75,978)
(118,081) {118,081)
366,754 100 $8,000 30 $58,754

The accompanying notes are an integral part of these financial statements
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Carver Cross Securities Corp,
Statement of cash flows
For the year ended December 31, 2005
®
Cash flows from operating activities:
Net loss ($118,081)
® Add depreciation not requiring the use of cash 1,893
Changes in assets and liabilities:
Decrease in accounts receivable $134,000
Increase in prepaid corporate taxes (7,015)
® Increase in accrued expenses 380
Decrease in deferred taxes payable (12,380)
Total adjustments 114,985
Net cash used by operating activities (1,203}
¢ Cash flows from investing activities
Purchase of property and equipment (1,583)
Cash flow from financing activities
P S distribution to shareholder (75,978)
Net decrease in cash (78,764)
Cash - January 1, 2006 133,977
@ Cash - December 31, 2006 $55,213
Supplemental information:
Interest paid $0
Taxes paid $7,809
@
L J
¢

The accompanying notes are an integral part of these financial statements




Carver Cross Securities Corp.
Statement of changes in liabilities subordinated
to claims of general creditors
For the year ended December 31, 2006

Subordinated liabilities - January 1, 2006
Changes during the period

Subordinated liabilities - December 31, 2006

The accompanying notes are an integral part of these financial statements
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$0

$0




Carver Cross Securities Corp.
Computation of Net Capital under Rule 15¢3-1 of the
Securities and Exchange Commission
as of December 31, 2006

Stockholder's equity

Deductions: non-allowable assets- accounts receivable
non- allowable assets-property and equipment
non-allowable assets-prepaid corporate taxes

Net capital

Net capital requirements

Excess net capital

Computation of aggregate indebtedness:

Total liabilities
Net capital

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's computation:
(included in Part Il of Form X-17 A-5 as of December 31, 2006

Net capital, as reported in Company's Part || (Unaudited)
FOCUS report

Audit adjustments;
Record interest earned
Record additional accrued expenses
Adjust deferred tax liability account
Total audit adjustments

Net capital per above
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$66,754
($6,000)
(3,679)
(7,222)
. (16,901)
49,853
5,000
$44,853
$5,360
$49,853
107516:1
$42,078
$241
(510)
8,044
7,775
$49,853

The accompanying notes are an integral part of these financial statements
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Carver Cross Securities Corp.
Notes to financial statement
December 31, 2006

Note 1: Organization and nature of business

Carver Cross Securities Corp. (the Company) was incorporated under the
Business Corporation Law of the State of New York on December 17, 1897. The
Company is a registered broker-dealer with the Securities and Exchange
Commission (SEC). The Company is primarily engaged as a financial advisor to
entities seeking to raise capital and consummate mergers and acquisitions.

Note 2: Summary of significant accounting policies

Revenue recognition

Advisory fees are recognized as income in the period earned.

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the
financial. Actual results could differ from those estimated.

Cash and equivalents

Cash equivalents are defined as highly liquid investments with maturities of three
months or less when purchased.

Property and equipment

Property and equipment are carried at cost less accumulated depreciation.
Depreciation is calculated under the 200% declining balance method over
estimated useful lives ranging from 5 to 7 years.
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Carver Cross Securities Corp.
Notes to financial statement
December 31, 2006

Income taxes

The Company with the consent of the sole stockholder has elected under the
Internal Revenue Code to be S Corporation. In lieu of income taxes, the
stockholder in an S Corporation is directly taxed on the Company’s taxable
income. Therefore, no provision or liability for Federal income taxes is reflected
in the financial statements

The provision for income taxes consists of the taxes due to New York State and
New York City of $100 and $794 respectively.

Deferred income taxes reflect the net tax effects of temporary differences
between the carrying amount of assets and liabilities for financial reporting
purposes and amounts used for income tax purposes. The Company reports its
income and expenses on the cash basis for income tax reporting purposes.
Deferred tax liability results primarily from the temporary timing difference in
recognizing income for income tax purposes on the accounts receivable.

Note 3. Net capital requirements

The Company, a registered broker-dealer, is required under the Securities and
Exchange Commission’s Uniform Net Capital Rule 15¢3-1, to maintain minimum
Net Capital, as defined by such rule, in the amount of $5,000. At December 31,
2006, the Company’s Net Capital was $49,730 which is $44,730 in excess of the
minimum Net Capital requirement.

Note 4: Commitment

The Company has entered into an operating lease (on a month-month basis) for
its office space that includes certain office services. The monthly rental inclusive
of office service charges averages approximately $1,000 per month. If the
Company remains in its present location under the existing lease terms, the
future minimum rental payments over the next five years would be $12,000 per
annum aggregating over the five year period to $60,000.
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Carver Cross Securities Corp.
Notes to financial statement
December 31, 2006

Note 5: Credit Risk

Financial instruments, which potentially subject the Company to concentrations
of credit risk, consist principally of temporary cash investments and accounts
receivable.

The Company predominantly maintains its cash accounts with a bank located in
New York, New York. The total cash balance is insured by the FDIC up to
$100,000. Attimes during the year 2006, the Company's balance exceeded the
FDIC insured limit.
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Independent Auditor's Report on Internal Accounting Control
Required by SEC Rule 17a-5

Board of Directors
Carver Cross Securities Corp.

In planning and performing our audit of the financial statements of Carver Cross
Securities Corp. (the Company) for the year ended December 31, 2006, we considered
its internal control structure in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control structure.

Also as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures (including tests of
compliance with such practices and procedures) followed by the Company that we
consider relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computation of aggregate indebtedness and net capital under Rule 17a3(a)(11) and the
procedures for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review practices and
procedures in any of the following areas:

1. Making quarterly securities examinations, counts verifications, and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federa! Reserve
System.

4. Safeguarding securities

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. [n fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and refated costs of internal control structure
policies and procedures and of practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and
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that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in conformity with U.S.
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any control structure of the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be a material weakness under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters
involving the internal control structure, including procedures for safeguarding securities
that we considered material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securites Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate inadequacy for such purpose. Based on this
understanding and on our study, we believe that the company's practices and
procedures were adequate at December 31, 2006, to meet the Commission’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the
SEC and other regulatory agencies, which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered, broker dealers, and should not be
used for any other purpose.

Pert & Asch Certified Public Accountants, P.C. ¢ g/ /L
Purchase, New York ﬁ@ W M

January 19, 2007
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