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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Matrix Capital Group, Inc. OFFICIAL USE ONLY
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335 Madison Avenue ~ 117 Floor
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Christopher Anci (212) 652-3290
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Weiser LLP
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OATH OR AFFIRMATION

I__ Christopher Anci , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Matrix Capital] Group, Inc. , as
of __December 31 , 2006, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

2 7 .
Signature Sigrature

Title Title
EVA LUI

Natary Public, State of New York

No. 01LUe089331
Notary Public -Qualified in New York

Commissian Expiras Mar, 31, 2007

This report ** contains (check all applicable boxes):

(a) Facing Page,

(b) Statement of Financial Condition.

(c) Statement of Income.

(d) Statement of Cash Flows.

(e) Statement of Changes in Member’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent Auditors’ Report on Internal Accounting Control.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-3(e)(3).
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Matrix Capital Group, Inc.
Statement of Financial Condition

December 31, 2006
Assets
Cash and cash equivalents $ 136,937
Due from broker 280,304
Securities owned, marketable at market value 66,340
Prepaid expenses and other receivables 161,135
Prepaid income taxes 2,122
Furniture, fixtures, and equipment at cost, less accumuiated
depreciation of $46,634 28,620
Deferred tax 11,000
Other assets 4,880
Total assets $ 691,338
Liabilities and Stockholders’ Equity
Liabilities
Accrued expenses $ 170,244
Stockholders' equity
Class A common stock, $0.10 par value; 300,000
shares authorized, 175,840 issued and outstanding 17,584
Class B common stock, $0.10 par value; 100,000 shares authorized -
Additional paid-in capital 702,878
Accumulated Deficit (197,443)
523,019
Less: Treasury stock at cost, 1,000 shares (1,925)
Total stockholders' equity 521,094
Total liabilities and stockholders' equity h) 691,338

The accompanying notes are an integral part of this financial statement.




Matrix Capital Group, Inc.
Notes to Financial Statement
December 31, 2006

1.  Summary of Significant Accounting Policies

General
Matrix Capital Group, Inc., (the "Company"), which became a broker-dealer in 1993, is
registered under the Securities Exchange Act of 1934 and is a member of the National

Association of Securities Dealers, Inc. (NASD).

The Company is engaged in executing transactions on behaif of its clients. The Company
operates under a clearing agreement with another broker, whereby such broker assumes and
maintains the Company's customers’ accounts.

Effective February 15, 2005, the Company created a new division engaged in providing
administrative and distribution fees for several funds.

Securities Transactions
Securities transactions and related expenses are recorded on a trade date basis.

Deferred Income Taxes
The Company uses the asset and liability method to calculate deferred tax assets and

liabilities. Deferred taxes are recognized based on the differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases
using enacted tax rates expected to apply to taxable income in the years in which those
differences are expected to be recovered or settled.

Furniture, Fixtures and Equipment
Furniture, fixtures and equipment are stated at cost less accumulated depreciation.

Depreciation is computed using accelerated methods over the estimated useful lives of
related assets ranging from 5-7 years,

Furniture and fixtures, and equipment, both gross, amounted to $ 21,670 and $ 53,584 at
December 31, 2006.

Cash Equivalents
The Company considers all highly liquid investments with original maturities of three

months or less when purchased to be cash equivalents.

Securities Owned
Marketable securities are valued at market value, and securities not readily marketable are
valued at fair value as determined by management.




The Company’s Statement of Financial Condition as of December 31, 2006 is available for
examination at the office of the Company and at the Regional Office of the Securities and
Exchange Commission.
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INDEPENDENT AUDITORS' REPORT
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To the Board of Directors
Matrix Capital Group, Inc.

We have audited the accompanying statement of financial condition of Matrix Capital Group, Inc.
as of December 31, 2006, that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of Matrix Capital Group, Inc. as of December 31, 2006, in conformity with
accounting principles generally accepted in the United States of America.

Waser LLFP

Lake Success, N.Y.
February 27, 2007
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