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OATH OR AFFIRMATION ’

I Anthony P. Stmone , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

American Capital Partners, LL.C ,as
of _December 31 , 2000, are true and correct. I further swear (or affirm) that

neither the company ner any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Martina Gaughan :
Notary Public - New York ature

Suffolk County
My Comm. Expires 8/1/20 CO
#H1GAB131241 —
itle

Not: ublic

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Cash Flows. _

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Contrel Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{0) Independent Auditors” Report on Internal Accounting Control.

OO O BOMNERONREEE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{e)(3).
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American Capi'tal Partners, LLC
Statement of Financial Condition

December 31, 2006
Assets
Cash 2,013,436
Receivable from broker-dealer and clearing organization 2,033,220
Deposit with clearing organtzation 100,000
Securities owned marketable, at market value 278,563
Other assets 561,501
Total assets 4,986,720
Liabilities and Member's Equity
Liabilities
Accounts payable, accrued expenses, and other liabilities 2,241,709
Deferred income 505,072
2,746,781
Member's equity 2,239,939
Total liabilities and member's equity 4,986,720

The accompanying notes are an integral part of this financial statement.




American Capital Partners, LLC
Notes to Financial Statement
Year Ended December 31, 2006

1.  Organization and Nature of Business

American Capital Partners, LLC (the “Company”) was organized in New York on
December 21, 2001 as a limited liability company under Section 203 of the Limited
Liability Company law. The Company is wholly owned by Century Management LLC
(“Parent”), which is wholly owned by ACP Capital Holdings Corp. Effective July 5, 2002,
the Company commenced operations as a broker-dealer and registered with the Securities
and Exchange Commission (the “SEC”) and became a member of the National Association
of Securities Dealers, Inc. (“NASD™).

The Company was formed to engage in broker-dealer activities involving a general
securities business on an agency and riskless principal basis throughout the United States of
America and Puerto Rico. The Company receives commissions for the purchase and sales
of securities from its clearing broker. The Company also conducts proprictary trading
activities for its own account through the clearing broker.

In August 2006, the Company received approval from the NASD to add market-making
activities as a business line. The Company is authorized to make markets in one hundred
fifty securities.

2. Summary of Significant Accounting Policies

Cash and Cash Equivalents
The Company considers all highly liquid debt instruments purchased with original
maturities of three months or less to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Income Taxes

No provision is required for federal and state taxes on the income of the Company. Under
the Internal Revenue Code and similar state regulations, the Company is treated as a
disregarded entity for tax purposes; accordingly, taxes are paid on the income of the
Company by the member.




American Capital Partners, LLC
Notes to Financial Statement
Year Ended December 31, 2006

3.  Net Capital Requirements

The Company is subject to the uniform net capital requirements of rule 15¢3-1 of the
Securities and Exchange Commission, as amended, which requires a broker dealer to have
at all times sufficient liquid assets to cover indebtedness. In accordance with the rule, the
Company is required to maintain defined minimum net capital of the greater of $100,000 or
1/15 of aggregate indebtedness.

At December 31, 2006, the Company had net capital, as defined of $1,582,272, which
exceeded the required minimum net capital of $183,118 by $1,399,154. Aggregate
indebtedness at December 31, 2006 totaled $2,746,781. The ratio of aggregate indebtedness
to net capital was 1.74 to 1.

4, Related Party Transactions

The Company has entered into a management and expense agreement with the Parent. The
Company is responsible for payment of commissions, clearing charges and regulatory fees.
The Parent is responsible for salaries, rent and operating expenses.

S. Deferred Income

The Company entered into an exclusive clearing contract at August 17, 2004 with RBC
Dain Rauscher, Inc. through June 2010 for which it was paid $850,000. The deferred
income represents the unearned portion of the $850,000.

6. Commitments and Contingencies

The Company is subject to claims which arise in the ordinary course of business. Counsel
believes the Company has meritorious defenses to such claims. It is the opinion of
management that the disposition or ultimate resolution of such claims will not have a
materially adverse effect on the financial position of the Company.

The Company settled certain arbitration proceedings approximating $96,000, inclusive of
cost, which are accrued in the financial statements.

7. Off-Balance-Sheet Risk and Concentration of Credit Risk

The Company clears all transactions with and for customers on a fully disclosed basis with

a clearing broker and promptly transmits all customers’ funds and securities to the clearing

broker who carries all of the accounts of such customers. These activities may expose the

Company to off-balance-sheet risk in the event that the customer and/or clearing broker is

unable to fulfill its obligations. The Company does not maintain margin accounts for its
customers and, therefore, there are no excess margin securities.




American Capital Partners, LLC
Notes to Financial Statement
Year Ended December 31, 2006

[n the normal course of business, the Company enters into transactions in various financial
instruments with off-balance-sheet risk. These financial instruments include securities
sold, not yet purchased, which represent obligations of the Company to deliver specified
financial instruments at contracted prices, thereby creating a liability to purchase the
financial instruments in the market at prevailing prices. Accordingly, these transactions
result in off-balance-sheet risk, as the Company’s ultimate obligation may exceed the
amount recognized in the financial statement.

The Company transacts its business with customers located throughout the United States of
America and Puerto Rico.

In the normal course of business, the Company may have cash at banks in excess of
federally insured limits and is exposed to the credit risk resulting from this concentration

of cash.
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The Company’s Statement of financial condition as of December 31, 2006 is available for
examination at the office of the Company and at the Regional Office of the Securities and
Exchange Commission.
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Independent Auditors’ Report

To the Board of Directors of
American Capital Partners, LLC

We have audited the accompanying statement of financial condition of American Capital
Partners, LLC (the “Company”), as of December 31, 2006, that you are filing pursant to Rule
17a-5 under the Securities Exchange Act of 1934. This financial statement is the responsibility of
the Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above present fairly, in all material respects,

the financial positton of American Capital Partners, LLC, as of December 31, 2006, in
conformity with accounting principles generally accepted in the United States of America.

Weser LCEP

Lake Success, NY
February 17, 2007
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