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OATH OR AFFIRMATION

I, PETERL DLASHEA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ALTRUSBACE SEcuriTIES  1LLC , as

of DECEMSEL. L20 @l are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

o a

Signature
Vn‘\lﬂ-oa-rﬁ 7%»+M/‘f CLO
. Title
Ei \ (\—Szv \ (5\_.35
Notary Public P. ETNOIT BUR
' IOTLIT T A
This report ** contains (check all applicable boxes): My Come.iz iz L;.,;i:.s._é?[.@/d‘. Z__,

ﬂ (a) Facing Page.
B (b) Statement of Financial Condition.
B4 (c) Statement of Income (Loss).
TA (d) Statement of Changes in Financial Condition.
¥ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
{1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
) (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
¥ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
B4 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
W (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
B (1) An Oath or Affirmation.
1 (m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Members
Altrushare Securities, LLC

We have audited the accompanying statement of financial condition of Altrushare Securities,
LLC (a Connecticut limited liability company) as of December 31, 2006, and the related
statements of operations, changes in members’ capital, and cash flows for the year then
ended, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934
® ' ‘These financial statements are the responsibility’ of the Company's management. Our
-responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

® misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

® In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Altrushare Securities, LLC as of December 31, 2006 and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financiat

® statements taken as a whole. The information contained in Schedules 1 and 2 is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

o
b
Reynolds & Rowella, LLP

New Canaan, Connecticut

February 5, 2007
90 Grove Street 87 Old Ridgefield Road 51 Locust Avenue

Ridgelield, CT 06877 Wilton, CT 06897 New Canaan, CT 06840

(203} 438-0161 {203) 762-2419 (203) 972-5191

@ Fax: (203) 431-3570 e-mail info@reynoldsrowella.com website: www.reynoldsrowella.com




ALTRUSHARE SECURITIES. LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS
Cash
Receivable from broker-dealer
Commissions receivable
Property and Equipment, net
Notes receivable
Other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES
Accounts payable

TOTAL LIABILITIES
MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

See notes to financial statements.
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EXHIBIT A

323761
101,309
65,625
29 992
320,000

15,840

856,527

12,450

12,450

_ 844077

856,527




ALTRUSHARE SECURITIES, LLC

FOR THE YEAR ENDED DECEMBER 31, 2006

STATEMENT OF OPERATIONS

REVENUES
Commission income
Interest income

TOTAL REVENUES

OPERATING EXPENSES:

Regulatory fees

Office expense and telephone
Professional fees and guaranteed payments

Advertising

Bank charges
Charitable contributions
Insurance

Education and mentoring
Travel and Entertainment

Rent expense
Auto expense

Research and consulting

Monitoring
Taxes

Payroll and related taxes

Postage

Conferences
Clearance fees
Execution charges
Stock exchange fees
Depreciation expense
Miscellaneous

Dues and subscriptions

TOTAL OPERATING EXPENSES

NET LOSS

See notes to financial statements.
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EXHIBIT B

$ 201,595
21,093

222,688

15,968
94,071
296,763
5,572
344
66,500
35,416
1,662
24,378
26,804
9,610
22,955
3,685
830
36,016
5,878
3,265
6,313
14,068
2,829
4,819
897
30,981

709,624

$ (486,936)




EXHIBIT C

ALTRUSHARE SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2006

BEGINNING CAPITAL ‘ $ 506,128
Members' contributions 824,885
Net loss (486,936)

ENDING CAPITAL $ 844,077

See notes to financial statements.
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ALTRUSHARE SECURITIES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:
" Net loss

Adjustments to reconcile net loss to net cash used in
operating activities:
Depreciation
Changes in assets and liabilities
(Increase) decrease:
Receivable from broker dealer
Commission receivable
Other assets
Increase (decrease) in liabilities:
Accounts payable

NET CASH FLOWS USED IN OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets

CASH FLOWS FROM FINANCING ACTIVITIES:
Note receivable
Members' contributions

NET CASH FLOWS PROVIDED BY FINANCING ACTIVITIES

NET DECREASE IN CASH

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

See notes to financial statements.
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EXHIBIT D

(486,936)

4,819

(101,309)
(65,625)
(15,840)

6,968

(657,923)

(5,499)

(320,000)
824,885

504,885
(158,537)

482,298

323,761




EXHIBITE
. ALTRUSHARE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Altrushare Securities, LLC, (the “Company’) is a broker-dealer and became registered with
the Securities and Exchange Commission (SEC)} and is a member of the National
Association of Securities Dealers (NASD). The Company is a limited liability company
formed in the State of Connecticut on April 6, 2005.

The clearing and depository operations for the Company's customer and proprietary
transactions are performed by its clearing broker pursuant to the clearance agreement.

- Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from these estimates.

Property and Equipment, Net

Property and equipment is stated at cost and includes expenditures for major items.
Maintenance, repairs and minor replacements are expensed. Depreciation is calculated
under the straight-line method based on expected useful lives of 3 to 7 years.

Income Taxes

The Company is organized as a Limited Liability Company. As a flow-through entity, Federal
income taxes are the responsibility of the members. Therefore, the Company does not
record a provision for income taxes as the members report the Company’s income or loss on
their income tax returns.

Securities Transactions/Revenue Recognition

The Company records securities transactions and related revenues and expenses on a trade
date basis.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than three months, that are not held
for sale in the ordinary course of business.
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EXHIBIT E
ALTRUSHARE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 1 — NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Concentration of Credit Risk

The Company maintains its cash balances in accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and believes
there is little or no exposure to any significant and believes there is little or no exposure to
any significant credit risk.

Advertising

The Company expenses advertising costs as incurred. Advertising expense for December
31, 2006 was $5,572

NOTE 2 -PROPERTY AND EQUIPMENT, NET

Equipment and software consist of the following at December 31, 2006:

Equipment $27,982
Furniture and fixtures 5,331
Leasehold improvements 4 668
Software 1,000
38,981
Accumulated depreciation (8,989)
Equipment and software, net $29.992

NOTE 3 — NOTES RECEIVABLE

Notes receivable consists of four amounts due from members that were used to buy
membership interests in the Company. The amounts are due on or before June, 2011 at an
interest rate of 6% per annum.

NOTE 4 — COMMITMENTS AND CONTINGENCIES

The Company rents office space under two non-cancelable operating lease agreements
expiring in November, 2010. The Company is also liable for real estate taxes and utilities as
part of the lease. The Company also leases a vehicle under an operating lease which
expires in November, 2009. The future minimum leases payments are as follows:

vii
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EXHIBIT E
ALTRUSHARE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 4 — COMMITMENTS AND CONTINGENCIES (continued)

December 31,

2007 $ 28,672
2008 28,672
2009 28,124
2010 20,251

$105.719

NOTE 5 — NET CAPITAL REQUIREMENTS

The Cofnpany is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to
1, in the initial year of operation.

At December 31, 2006, the Company had net capital of $476,029, which exceeded the
minimum requirement of $5,000 by $471,029.

NOTE 6 ~ OFF-BALANCE SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions
to its clearing broker on a fully-disclosed basis. Therefore, all of the customers’ money
balances and long and short security positions are carried on the books of the clearing
broker. Under certain conditions, as defined in the clearance agreement, the Company has
agreed to indemnify the clearing broker for losses, if any, which the clearing broker may
sustain from carrying securities transactions introduced by the Company. In accordance with
industry practice and regulatory requirements, the Company and the clearing broker monitor
collateral on the securities transactions introduced by the Company. In addition, the
receivable from the clearing broker is pursuant to this clearing agreement and includes a
clearing deposit required by the clearing broker.

In the normal course of business, the Company’s customer activities involve the execution,
settlement, and financing of various customer securities transactions. These activities may
expose the Company to off-balance-sheet risk in the event the customer or other broker is
unable to fulfill its contracted obligations and the Company has to purchase or sell the
financial instrument underlying the contract at a loss. A significant portion of the Company'’s
assets are held by the clearing broker.

NOTE 7 — RULE 15¢3-3 EXEMPTION

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(ii) in that
the Company carries no margin accounts; promptly transmits all customer funds and delivers
all securities received; does not otherwise hold funds or securities for, or owe money or
securities to customers and effectuates all financial transactions on behalf of customers on a
fully disclosed basis.

viii

Reynolds
&gﬁowcllzf u




SUPPLEMENTARY INFORMATION

olds .,

® gﬁowe lla




SCHEDULE 1

ALTRUSHARE SECURITIES, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2006

TOTAL OWNERSHIP EQUITY QUALIFIED FOR NET CAPITAL $ 844,077
Deductions and/or charges for non-allowable assets:
Equipment and software, net 29,992
Commissions receivable >30 days 2,216
Notes receivable 320,000
Other assets 15,840
368,048
NET CAPITAL . 476,029
Minimum net capital required 5,000
Excess net capitai $ 471,029

STATEMENT PURSUANT TO PARAGRAPH (d){4) OF RULE 17a-5

There are no material differences between the computation of net capital presented above and
the computation of net capital reported in the Company's unaudited Form X-17A-5, Part II-A
filing as of December 31, 2006,
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SCHEDULE 2

ALTRUSHARE SECURITIES, LLC
COMPUTATION OF AGGREGATE INDEBTEDNESS
AS OF DECEMBER 31, 2006

AGGREGATE INDEBTEDNESS '
Items included in statement of financial condition:

Accounts payable and accrued expenses $ 12,450
Total aggregate indebtedness 3 12,450
Excess net capital at 1,000 percent - $ 474,787
Ratio: Aggregate indebtedness to net capital .03 to1
X
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ALTRUSHARE SECURITIES, LLC
ACCOUNTANT'S SUPPLEMENTARY REPORT ON
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ACCOUNTANT'S SUPPLEMENTARY REPORT
ON INTERNAL ACCOUNTING CONTROL
® To the Members

Altrushare Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules
of Altrushare Securities, LLC(the “Company”), for the year ended December 31, 2006, we
considered its internal control structure, including procedures for safeguarding securities, in

o order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g){(1} of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests
of such practices and procedures that we considered relevant to the objectives stated in rule

@ 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

o 1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
o Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System.

Management of the Company is responsible for establishing and maintaining internal controf

and the practices and procedures referred to in the preceding paragraph. In fuffilling this

responsibility, estimates and judgements by management are required to assess the

@ expected benefits and related costs of controls and of the practices and procedures referred

g to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives.

L )
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Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate at
December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
shouid not be used by anyone other than these specified parties.

"

nolds & Rowella, LLP
New Canaan, Connecticut
February 5, 2007
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