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OATH OR AFFIRMATION

| I, RANDALL E. PIKE , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BCP SECURITIES, LI.C , as of

DECEMBER 31, 2006 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:
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My Semmiszinn Expires Viay 31, 2008
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This report ** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(e} Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
.. A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
0) Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation
{l) An oath or affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed sin the date of previous audit.
(0) Supplemental independent Auditors Report on Internal Accounting Control.

OO 0 O BEERDRRAAAR

**For conditions of confidential treatment of certain portions of this filing see section 240.17a-5(e}(3).




Jouw FuLvio, cra
Susan E. VaN VELSON, CPa
CHRiIsSTIAN TIRIOLD, CPA
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Cerrified Public Accountants 60 East g2nd Streen
New York, New York 10164
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FAX: 212986-3679
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INDEPENDENT AUDITORS’ REPORT

To the Members of
BCP Securities, LL.C:

We have audited the accompanying consolidated staternent of financial condition
of BCP Securities, LLC & Subsidiaries (the “Company”} as of December 31, 2006, and
the related consolidated statements of income, changes in members' capital, and cash
flows for the year then ended. These consolidated financial statements are the
responsibility of the Company's management. Qur responsibility is to express an opinion
on these consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basts for our opinion.

In our opinion, the consolidated financial statements referred to above present
fairly, in all material respects, the financial position of BCP Securities, LLC &
Subsidiaries as of December 31, 2006, and the consolidated results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 11 and 12 is presented
for purposes of additional analysis and is not a required part of the basic financial
slalements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures
applied in our audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole and in
conformity with the rules of the Securities and Exchange Commission.

New York, New York
February 22, 2007




BCP SECURITIES, LLC & SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS
Cash and cash equivalents $ 3,676,802
Due from broker 743,443
Securities owned, at market value 904,690
Fumniture, equipment and leasehold improvements $ 538,095
Less: accumulated depreciation and amortization (294.196)
243,899
Security deposit and other assets 586,192
TOTAL ASSETS $ 6,155.026
LIABILITIES AND MEMBERS’ CAPITAL
Liabilities:
Accrued expenses and other liabilities $ 1,081,632
Securities sold, not yet purchased, at market value 182.123
TOTAL LIABILITIES 1,263,755
Members' capital 4.891.271
TOTAL LIABILITIES AND MEMBERS' CAPITAL 36,155,026

The accompanying notes are an integral part of these consolidated financial statements.
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BCP SECURITIES, LLC & SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2606

Revenues:
Trading profits $16,027,804
Other income 315,640
TOTAL REVENUES 16.343.444
Expenses:
Salaries and commissions 11,035,775
Travel and entertainment 028,476
Clearance and brokerage 511,459
Pension 309,139
Consulting and outside services 472,476
Tickets and quotes 317,291
Dividend and interest expense 99,904
Office expense 245,235
Rent 345,637
Professional fees 94,652
Administrative expenses 645,681
Depreciation and amortization 23,659
Offices supplies 42,708
Bank charges 4,238
Taxes other than those on income 77.799
Other expenses 616.202
TOTAIL EXPENSES 15.770.331
NET INCOME 573,11

The accompanying notes are an integral part of these consolidated financial statements.
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BCP SECURITIES, LLC & SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN MEMBERS® CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2006

Members® Capital at January 1, 2006 $ 4,762,062
Capital Contributions 346,818
Net Income 573,113
Capital Withdrawals (790.722)
Members® Capital at December 31, 2006 $4891.271

The accompanying notes are an integral part of these consolidated financial statements.
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BCP SECURITIES, LLC & SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cash Flows from Operating Activities:
Net income $ 573,113

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization $ 23,659

Decrease in due from broker 1,983,764

Decrease in clearing deposits 204,120

Decrease in securities owned, at market value 1,594,455

Decrease in security deposit and other assets 804,941

Decrease in accrued expenses and other liabilities (553,936)

Decrease in securities sold, not yet purchased, at

market value (833,899

Net adjustments 3.223.104
Net Cash Provided by Operating Activities 3.796.217

Cash Flows from Investing Activities:
Putchases of fixed assets (105,285)

Cash Flows from Financing Activities:

Capital contributions 346,818
Capital withdrawals (790,722)
Net Cash Used in Financing Activities {443.904)

Net Increase in Cash 3,247,028

Cash and Cash Equivalents at Beginning of Year 429.774

Cash and Cash Equivalents at End of Year $3 802

The accompanying notes are an integral part of these consolidated financial statements.

-7-




BCP SECURITIES, LLC & SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2006

NOTE 1. SIGNIFICANT BUSINESS ACTIVITIES

BCP Securities, LLC & Subsidiaries, (the "Company™), a Connecticut limited
liability company formed on December 1, 1999, is a registered broker-dealer with the
Securities and Exchange Commission (“SEC™) and a member of the National
Association of Securities Dealers (“NASD”). The Company primarily acts as a
broker executing customer orders for the purchase and sale of marketable securities
on their behalf on a fully disclosed basis with a clearing broker-dealer.

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in market (market risk) or
failure of the other party to the transaction to perform (credit risk) exceeds the
amounts recorded for the transaction.

The Company’s policy is to continuously monitor its exposure to market and
counterparty risk through the use of a variety of financial position and credit
exposure reporting and control procedures. In addition, the Company has a policy of
reviewing the credit standing of each broker-dealer, clearing organization, customer
and/or other counterparty with which it conducts business.

The clearing and depository operations for the Company's proprietary
transactions are performed by its clearing broker pursuant to the clearance agreement.
At December 31, 2006, the receivable from the brokers and dealers, as reflected on
the statement of financial condition consisted substantially of cash due from this
clearing broker.

The Company has two wholly owned subsidiaries; Baer, Crosby and Pike,
Agencia De Valores, S.A. (Spain) and BCP Securities Asia Pte Ltd. (Singapore), (the
“Subsidiaries”). The Subsidiaries operate as separate companies in those regions with
Spain subject to regulatory oversight by Comision Nacional del Mercado de Valores
(“CNMV™). The consolidated financial statements include the accounts of both the
Company and its wholly-owned subsidiaries. ~All inter-company balances and
transactions are eliminated on consolidation.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

Transactions in securities and related commission revenue and expense are
recorded on a trade date basis. Securities owned or sold, but not yet purchased are
valued at market, and the resulting unrealized gains and losses are included in
investment income. The value of trading positions is generally based on listed market
prices. If listed market prices are not available or if liquidating the positions would be
expected to impact market prices, value is determined based on other relevant factors
including dealer price quotations, price quotations for similar instruments traded in a
different market or management’s estimates of amounts to be realized on settlement.




NOTE 2.

NOTE 3.

NOTE 4.

NOTE 5.

BCP SECURITIES, LLC & SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2006
(Continued)

SIGNIFICANT ACCOUNTING POLICIES (continued)

Furniture, equipment and leasehold improvements are reported at historical
cost, net of accumulated depreciation and amortization. They are depreciated and
amortized using the straight-line method over their estimated useful lives.

For purposes of the statement of cash flows, the Company considers all
highly liquid investments with a maturity of three months or less when purchased, to
be cash equivalents. At times, cash balances held at financial institutions may be in
excess of balances insured by FDIC.

The significant elimination entries between the Company and the
consolidated subsidiaries dealt with:

¢ Corresponding investments in consolidated subsidiaries and
shareholder’s capital; and

» Management fees and the corresponding receivables and payables
that the parent and the consolidated subsidiaries have on their
respective books and records.

INCOME TAXES

No provision for federal and state taxes has been made since the Company is
not a taxable entity. The members are individually liable for the taxes on their share
of the Company’s income or loss.

PROFIT-SHARING PLAN

The Company sponsors a defined contribution profit-sharing plan pursuant to
Internal Revenue Code Section 401(a), which covers substantially all company
employees. Contributions are solely at the discretion of the Company. The
Company made a contribution to the plan during the year ended December 31, 2006
in the amount of approximately $309,139.

NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the Uniform Net
Capital Rule 15¢3-1 of the Securities and Exchange Commission. The rule requires
that the Company maintain a minimum net capital of $100,000 or 6 2/3% of its
aggregate indebtedness as defined, whichever is greater. At December 31, 2006, the
Company had net capita! of $2,524,915 and excess net capital of $2,424,915.




BCP SECURITIES, LLC & SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2006
(Continued)

NOTE 6. COMMITMENTS

The Company’s lease on its Greenwich, Connecticut office expired on
October 1, 2006, at which time the Company entered into a new lease for office space
in the same building. The new lease commenced on June 1, 2006 and expires on
May 31, 2010. The Company aiso has a lease on an office in Miami, Florida. The
lease commenced on November 1, 2005 and expires on October 31, 2008. Future
minimum lease payments are as follows:

Year ending CT Miami Total

December 31, Amount Amount Amount
2007 $ 205,920 § 25,755 $ 231,675
2008 205,920 22,173 228,093
2009 205,920 - 205,920
2010 85.800 - 85.800

§_703.560 § 47928 $ 751.488

Rent expenses incurred for the cuirent vear ended December 31, 2006 were
approximately $345,637.

NOTE 7. TRANSLATION OF FOREIGN CURRENCIES

Assets and liabilities denominated in foreign currencies are translated at
year-end rates of exchange, while income statement accounts are tramslated at
exchange rates prevailing throughout the year. Gains or losses resulting from foreign
currency transactions are included in net income.
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BCP SECURITIES, LLC & SUBSIDIARIES
COMPUTATION OF NET CAPITAL UNDER RULE 13c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2006

Credits:
Total Members® Capital
Debits:
Nonallowable Assets:
Subsidiary cash and cash equivalent balances
Bond interest
Furniture, equipment and leasehold improvements,
net of accumulated depreciation and amortization
Other assets
Total Nonallowable Assets
Net Capital before Haircuts on Securities
Haircuts on Securities
Net Capital per Rule 15¢3-1
Minimum net capital requirement
Excess Net Capital
Aggregate Indebtedness:

Accrued expenses and other liabilities

Ratio of Aggregate Indebtedness to Net Capital

Reconciliation with the Company’s computation (include in
Part I A of Form X-17-A5 as of December 31, 2006)

Apgregate indebtedness, as reported in the Company’s
unaudited FOCUS Part ITIA Report
Audit adjustment- Inclusion of subsidiary liabilities

Aggregate indebtedness, per above

211 -

$ 4,891,271

1,121,107
7,888

243,899
578,304

1,951,198
2,940,073

415,158
2,524,915

100,000

$ 2424915

$ 1.081,632

043t01

$ 705,499
376,133

$ 1,081,632




BCP SECURITIES, LLC & SUBSIDIARIES
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15c3-3
FOR THE YEAR ENDED DECEMBER 31, 2006

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k) (2)(ii) in
that the Company carries no margin accounts, promptly transmits all customer funds and
delivers all securities received, does not otherwise hold funds or securities for or owe money
or securities to customers and effectuates all financial transactions on behalf of customers on

a fully disclosed basis.
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To the Members of
BCP Securities, LLC:

In planning and performing our audit of the consolidated financial statements and
supplemental schedules of BCP Securities, LL.C & Subsidiaries(the "Company") as of and for the year
ended December 31, 2006, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)}(1) of the Securities and Exchange Commission (“SEC™), we
have made a study of the practices and procedures followed by the Company including consideration
of control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)}(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Govemnors of the Federal Reserve
System.

. Obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practice and procedures are to
provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
{ransactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.




Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection or any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a conitrol deficiency, or
combination of contro! deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31, 2006, to meet the SEC’s
objectives.

This report recognizes that it is not practicable in an organization the size of BCP Securities,
LLC & Subsidiaries to achicve all the divisions of duties and cross-checks generally included in a
system of internal accounting control and that alternatively greater reliance must be placed on
surveillance by management.

This report is intended solely for the information and use of management, the Securities and
Exchange Commission, the National Association of Securities Dealers, Inc. and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
those specified parties.

_ W%W,774&

New York, New York
February 22, 2007




