L S .

A

\

o 0 . . 3

{

1]

\

“'IW "W l"u "w IW N" m“ ‘lm IW m’ CJ OMB APPROVAL
2070018 VIISSIO OMB Number:  3235-0123
ISP 7?, ‘s ;;. o Expires: February 28,2010
B : Estimated average burden
hours perresponse.. ... 12.00

ANNUAL AUDITE 53‘;3{%5@

FORM X-1ZASY s,

4y
“PART'] ‘h\i |
"5’ z 200; \&

FACING PAG ? 3 ;/
Information Required of Brokers and Deal?‘”gursuant to See lOI‘l 17 of the
Securities Exchange Act of 1934 and Rul¢ ﬁ/a-s Tﬁ"ereunder

SEC FILE NUMBER

REPORT FOR THE PERIOD BEGINNING 01/01/06 “AND ENDING 12/31/06
MM/DDIYY MMMOD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: MS TRADE FINANCE, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
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OATH OR AFFIRMATION

I, Ken MacKay , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MS Trade Finance, LLC , as
of December 31, ,20 06, are true and correct. ! further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ’

) e L,

Signaturg”
President
Title
-~NUSRAT ISLAM
W .2~ 271 =7 NO.011S6139913
Notary Publi NOTARY PUBLIC STATE OF NY
otary Public QUALIFIED IN QUEENS COUNTY

MY COMMISSION EXPIRES JAN 17,
This report ** contains (check all applicable boxes): s V.ano

& (a) Facing Page.

& (b) Statement of Financial Condition.

& (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

00 (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

D) (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 10 methods of
consolidation.

@ (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[0 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Supplemental Report of Independent Auditors on Internal Control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- We conducted our audit in accordance with audmng standards generally accepted in the Umted States of S
- Amierica: Those standards require that we plan and perform the audit. to-obtain reasonable assurance

AC SB Acquavella, Chlarelll, Shuster, Berkower & Co., LLP
* .- : Ctrllfltd Public” Acc:suntams andy Advnors o _ 7 7‘
517 R_outé C‘)n‘e} Bt -. i ' e ._ T oLl . S .._' - _'-211 East 43rd Street _—
lselin, N} 08830 =+ .0 00 S Ly . S e 21st Floor
. 732.855.9600 . - ‘ I oo TR T New York, NY 10017
"Fax:732.855; 9559 .. ST T S 212.867. 1319
ac_s@acsaccountmg com - ., A ‘ T R I B
R . . L ‘.7. . ’... B . ) L ] -.'- e 011 R ~- '(. .
INDEPENDENT AUDITORS’ REPORT : :
- , e - N
. TotheMemberof S T e
T MSTradeFmance, LLC O A T
~"New York, N_ew York: e ST ~ oL T

’

We have audrted the accompanylng statement of fmancral condttton of MS Trade Fmance, LLC as at
December 31, 2006, and the related statements of operatlons changes in membér’s ‘equity and cash

flows for the year tien ended that you are ﬁhng pursuant to.Rule 17a-5.under the Securities Exchange

Act of 1934 These financial- statements-are the responsibility of the’ Company $ management Our
respon31b111ty isto express an. Opmron on these financial statements based on our audrt' ' g

v

about whether . the financial statements are free ‘of material’ mtsstatement An audlt Jincludes ‘

“consideration of 1nternal control over financial reporting as a bas1s for desrgnmg audlt procedures that

~ ‘are . appropriate” in the circumstances,. but ‘not for the- purpose of expressmg an opmton on the™
- ‘effectivenéss .of the company s .internal control -over frnancral reporting. ’ Accordrngly ‘we express fo -
"' such opinion. . An audit includes exammlng, on a test basrs evidence supportmg the amounts and . .
. disclosures in the fmancml statements. An audlt also mcludes assessmg ‘the. accountmg prmcrples used e
~ “and significant | esttmates made ‘by. Management as- well as evaluating the" overall financial statement, Cele
S presentanon We belteve that our audtt provrdes a reasonable bas1s for our opmton L : '

*..
. TG

~ - . "
st

) In our opmlon the f1r1anc1al »staternents referred to above present falrly, m all matenal respects the
. . financial -position -of MS Trade Fmance, LLC, as. of December 31, 2006 and- the" results. of 'its
-operations 4nd its.cash flows for. the year then ended, in. conformtty with. accountmg pnnmples generally
. accepted in the United- States of Amertca o Lt .

P ‘i < 4

5—@4

N Isehn NewJersey IR _ B .
: FebruaryS 2007 © - T O

. s . K - . '
- _ ,- - - - -;.‘
. . .ot * .
- . L . .o TR

“New York =" . e .. New Jersey . .~ . . e - : C_ayman‘ Islands

’



l P S MSTRADE FINANCE LLC IO R AR
l R T LR STATEMENTOFFINANCIALCONDITION S e e
e i e nTTee DECEMBER31 2006 T LT
" . ' * ; at b . ' N ’ o oo ‘T ¢ " n"\ ’— ‘ * )
l E T A ST T T e e T R L
E Cash Vo R e et T T $238 183 N T
n. . Accountsrecelvabl& e I 3 133 ", ARSI RDER PP
: . ‘ ‘ '" B S v :,. g 'z‘_- “ . : 1...: ) . -. .‘ e .. L ‘,‘ - ’_,_ . ., B ) !'"" . T “~ ‘ -‘g-':‘s
: l Y o Total assets .: ., »'.- L “. }.‘ Sl ' R b ‘_ , "“ e ". . . -: .:-..n_‘ . 2 1 3 o e
Lt ' ,;_“ o :“. ) ',"“ |_‘ . L i ,-’ - ~ e r__- K - ' - 1 e ;
. LIABILIT[ESANDMEMBER’S EQUITY AL T
I Liabilifies .77 <~ L7 et i SRt e e e
K i Accounts payable and accrued expenses K De T s 48,577
I . -Mehiber__’s equity Coet T e e e 102739

LI - ' P
— -.- - . -_
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ST T T MSTRADE FINANCE LLC - ‘ - ,
e ’ ] ' waL . - . i
’ 2 ol STATEMENT OF OPERATIONS - ; : .
. H K : - "_ p] V % ¢ ‘ .'- -'P 'l-.. !
b YEAR ENDED DECEMBER 31 2006 PRIV L
S - ': e - . e . - .
-.. \-‘ . A - . ; . . ;". - = _ ' T . ) . ¢ , !. '\'.' ’ ..' ‘r" .
LEI . " ot o . S ' NS - L. L
" S i ' FUL - T I . " e St
+ E : R - . B < T ! : M
Revenues. S ) i . S et Lo
Placement and servnce fees R L R $508,031
' .'_' -jk : PR N T LS
T .‘ NER L 2 g . . N T ' . P EE ¢ . . .
ExpenseS' - O R T '
.. Officer’s compensatlon o T L $108 750 : -
Payroll taxes . - . - o s e 18T -
- Travel and entertamment A T T . 48 226 A
Telephone T L B S "16,451 - ERNRERSPRIEY
‘Rent ~~.© - %] U e e T +93, 280 Lo
Consulting fees. . AT e 135 000 - - oo
" Insurance ; IR RN P T a 22,_99_6 Lo
Ofﬁce expense = PR VOO ert o TR 5,649 o Fa T
" Professional fees . -. . IR e o 45810 S e L
Regulatory fee™ -'-‘-f - R ce e e 822 e
~ Tickers and quotes . v e L ey 223714 o e
Other expenses LT T ' R S - 29578 1 !
Total expenses ' P . F e R C-517.323 -, -
: e - - 5 1.. ) l.’.’ ] o . I i .‘.-‘ \ :‘ - .‘:'-,,;. ‘ N ‘.'. _ ' . :I
e Ca, ; . X . .. \‘ 7 5 ' - ' .-‘_ 1 . . i
. --Netloss - . .. : S | caL o 849.202)
- v N . , ' - - . O ) . B . . "'..
e " .,." s o ,'I“ v, .i.\l a l? e ' b“: B (R o N =
‘;- P— L An",l +* . 1 ,N‘ . ." . . o B - B - * ..
AR - ) R . g S . ;
v . . . ‘. ™ : ~ - ' 3 z
[ ‘.’ : .‘; ' ’ : .' . i ' ""Ib . :' b, ‘ - -
W - ., ’ J o0 Gy e ' P T e -
[ N ! . :- ' B ’ et PR - vt *
+ . " . - - N S i 4 ' ‘. 2T ? P Lt R
e L '_‘- o Cie P o R
.:}-:r + . } I‘ . , \.1 .' . :.ﬂl ) "a .f . N ‘r " K ‘ ‘t ) \-. .
« i . . “ - :’ : B . ‘L‘ . . 1 . ’- . H N : -
" : The accompany notes aré an integral part of these financial Statements. - . !
~ ‘ ;'V . - : o™ .a r :’ . ;. ’ ‘ 3 ) - - V fe - ¢ < r . !
. Lo y Set L " N ' ' A i
\- - ~ % : . ' ‘-"‘,- ‘T ) ~ .;,. . R .". N ; . N 2 . N
- - L ES - .
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| ‘ B STATEMENT OF CHANGES N MEMBER’S EQUITY
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l B A A . MSTRADEFINANCE LLC .
: I Sl e T STATEMENT OF CASH FLOWS
YEARENDEDDECEMBER31 2006
g OPERATINGACTIVITIES e T T L
'Net loss B e Sl e oL oy
© .. - Adjustments'to reconc1le net Ioss to- STl R
- : ,' Net cash provxded by: operatmg act1v1t1es.-' - : Sy ,_

f 5 3 . H ' >

Increasemcashﬂows as aresult of L
changes in asset and hablhty account balances o LoD e

"% U'Rentexpense. Uttt T ULt T een s, Y 833,880,

'L‘_

' r»Accounts payable and accrued expenses ; TR 38 904

M . - K . e . . -
N . 1 R ! ) .’ EPEEN . :
- [N ‘ L .

Total adjustments R _'— ST

¢ 1 L e e

Net cash provxded by operatlng act1v1t1es . B RS
.. FINANCING ACTIVIT[ES e L iEne Ll
Contnbutlons IR ERRRIPRPE S L e

,

o ” . ot . - . v
o s . ri - . ~ . - .
. . ) <
.
.
.
;
-

:
.

[ Net increase 1ncash :.';-‘ T A

f . - . -7 . ) : e - e e -
). S . - Sy . . - E . . o

. Cash Januaryq 2006 T N . j_.-';

v
-

- -During the year ended December 31, 2006, rnember s contrlbutlons
. mcluded $81 000 in exchange for. varlous expense sharlng 1tems - ;‘ o
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Cash December 31 2006 o S IR

Supplementary dlsclosure of cash ﬂow 1nformauon A :
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eI T NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006 o ,,: N EEME
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. Orgamzatlon RO

MS Trade Fmance LLC is a broker dealer reg1stered w1th the Secuntres and Exchange Lo
, Comrmssmn (SEC) and a member of the National Assoc1at10n of Securities Dealers,tlnc (NASD)
.7 The Company engages in-a srngle line’ of busrness as a securities ‘broker- dealer, prrmarrly as an v ¢
Y 1ntroduc1ng broker solrcmng and- mtroducmg buyers -and . sellers of trade finance . papér and °.
partrctpatron ‘interests in trade: finance paper.. = The ‘Company operates ‘under the exernptrve

provrsrons of Secuntles and Exchange Cornrnrssron Rule 1503 3(k)(2)(1) ‘ ';_ Sl e

~a
v, ; . . g L Tab . PR
oo el - '- B N '_ ' - ' K P S . N
L R yeT, T coa ,_-_-_ s Sl e oW e, ‘o o
. e . - . . L R v - - . - o . -

. 'S . S . . - )

-2, Summary.of Significant Accounting Policies, = <. . - o
o , . . . o ‘* 3 . A '_.Il -‘ - .:‘ , ,:."'f'_‘ B - T - *. . R
Coeiay Basis of—Pres_e‘ntation L T TR S

2 K .. -

. .t . 4 . -
. . N - -
ot r - to.
.
v
1
E

’ ' . or e M y N PR . . . . . . S
»

. .0 v “The accompanymg frnancral statements have been prepared 1n accordance wrth accountmg
o e prrncrples generally in the Unrted States of Arnenca ERENRE EERLERC

PR
_’-

R A S e g s S - o ., o (R \.‘_“.! :- [T . R
Fo. . . : 1_ ',' . . - e Lt Ep - -
b)) Use of-Estlmates“ IR : e L
. R IR _ . O ".. ‘,‘ o Ry ,‘ -..-‘ ) DU [ ) .t » . ~'|

The preparatron of the ﬁnanc1al statements in conforrmty w1th accountrng pr1ncrples o
SRR generally accepted in.the Umted States ‘of Amenca requires management to make estimatés

L and assumptions “that afféct the reported amounts and drsclosures Accordmgly, actual results .
ST coulddlfferfromthoseesnmates e T

. a_‘ < v 1y 0 . . ‘e -,
had . PREEE I o

D
,

TN e Placement and Service’ Fees VT e T T e

' : ' - r P “‘.',- ‘-' ’ ‘ T : -.éi t v " . - .‘-'.,- T EN
| d g Placement fees are recogmzed when earned and servrce fees are. recogmzed on a. month to- ’
- C month basrs TN e T T e T ,
‘ , i . . .~._ ., . ) - ”"‘l." ,ll:. -" X :

: b . Income :Fax'es f e IR ‘

o Co The Company s net income or loss is reported on the member 5. personal income tax returns
L :'- ' Smce the Company operates .in New York Crty, the Company is subject to New’ York Clty
S R Unmcorporated Busmess taxes e R _— .o

oy ‘«,.. - : ) o SN et BT PR
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The Company is:a member of NASD and is: subject to the SEC Untform Net: Capttal Rule 15c3 1 : .
Rt Thrs rule reqtnres that,the’ ratlo of aggregate mdebtedness to net cap1tal both as-défined, shall: not
o "‘._:- exceed 1510.1] and that equtty capltal may.not, be wrthdrawn or cash d1v1dends patd if the, resulttng
S “'.'; net- caprtal ‘ratio’ would exceed 10 to1. At December 31, 2006, the Company had net capttal of

Ut $189 398 whtch Wwas’ $184 398 in excess of i 1ts requlred net capltal of $5 000 St Mo Tl 1‘:"
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. Tevl - -
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i L3 3 -
N . - 'S
s M ’.. - - ; E
i -, PO
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controlled by the sole member of the’ Company) Under terms of [hlS agreement Lhe afﬁhate pays e
o all Tent and- other charges related to the" premtses in add1t10n to certain- other expenses mcludmg c
REEEN telephone and ingurance: . The afftltate charged the Company $128 520 for such expenses durmg

e the year ended December 31 2006 e r -

-r
- H
A
« .
1
"

L.
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A

-
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v
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- As of December 31 2006 there 1s a balance due the affthate in’ the amount of $7 920 Wthh is ]
e Dae class1ﬁed wrth accounts payable and accrned expenses 1n the accompanylng statement of ftnanc1al
’ condmon : R _ e o
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ACSB Acquavella, Chlarelll, Shuster, Berkower & Co., LLP

. Ct.l'llflt.d Publu Accountants and* Ad\nors ’

5_]713loute‘0n_e' R . ’ L l 4 ' ] Co 211 East 43rd Street
Iselin, N) 08830 -+, % .~ . . . .0 00 00T <. .7 21st Fleor

N

©732.855.9600° .. v e s e T s e T L New York, NY, 10017

Fax:732.855. 9559 T T . 212.867.1319°
acs@acsaccounttng com, .. A - : - - . - e -
iND‘EP'ENi)ENT AUDITORS’ REPORT _
T ~ON SUPPLEMENTAL INFORMATION SO
LT L »7 00 7 REQUIREDBY 17a-5 .- o
‘ L " OF THE SECURITIESANDEXCHANGE COMM]SSION
",Totthember. AR _ o h L
A-;_.MSTradeFmance,LLC L LT T e
~ New York, New York™ - . poe '. SRR L

. B i . Lo . B i . . . - : " . M
. s . ' U . . A . .
° N . .. - - . ...
. - - A .

. Our report on our audtt of the basw financial statements of MS Trade Fmance, LLC for. the year encled
- December-31, 2006 appears on Page 1. That audit was conducted for the purpose of forming an opinion-

"+ Securities Exchange Act of '1934. "Such information has been subjected to the auditing procedures
) applted in the audit of the basic fmanCIal statements and, in our opinion, is fatrly stated 1n all matenal
respects in. relatxon to the basxc f1nan01al statements taken as a whole b :

. .

R

on the basic financial statements taken as a. whole: The: information’ contained in the accompanying o
supplementa:y information is presented for purposes of -additional analysis and is not a required part of *. |
- the basic financial statements, but is supplementary ~information: required by Rule: 17a-5 under the.

1

g R , Ceoad .
: u" R - T
. o, MU zﬁyéww G 71%5
“Iselin, NeWJersey‘ e T T '. e L T S
Februa:ys 2007 Dl e e T e - CoToe
' 5 ..-" ) . X : - N N --”' ."
4 ) ) < L
3 J 3 -1~ . 1 _"klt- . , ] :
- e ..
. O . . L
New York - .- : - New Jersey: ) . Cayman Islands -
) ’ " c ! h L - ' R v R b - . e o ' o



— - b -
[ . -1 . . -
-
v ‘

i

NN " EE N A -
. - D-A -, N
. - - £ !

5
-

LS

"

. v an .
o - ' . N

- Loy R : .
NN N N
: v
\‘-

. ‘—'J‘; - .t v N
. . . : - r
L PR <. L N . " .
. ) oy .. " B o T La ¢
. - R SN L M ., e P - -
. e ¥ - R ~ . Vb - A - . . [ “ s
- , . . . . s . - A L
. - L} > - N 34 B " , ] .. - ,( N N 1
] - - 1 - R -
- . Can g -y . . L in Lo i - . ' L] s '
- " . - . ;o - vt h 4 . .
! e f ' . ! L [ Sy R
. ~ ’ i . - i . ¥ i

,f : SUPPLEMENTARY INFORMATION A

s .jf“é":','f": COMPUTATION OF NET CAPITAL UNDER RULEiSC31 o =
PR OF THE SECURITIESANDEXCHANGE COMMISSION e
f DECEMBER 31 2006' S R

Deductnon allowable assetS' R Coe T ! '

" Aécounts recelvable s N LA $ 3, 133 o
Forelgn currency exchange T el e T e - 208 S

'-; LR R N A S 3341

S . :.,___k” - . RS h - ST, - e K .
LA LA Telleees 0 r S e b RN - . - - el N

_Néi_capital_?',f. S e TP ,."};;8_9_-328* o

- FEEC R .‘ A .'; f . ‘.- ) -7,..‘. ". ' : . " . " ) ."b‘
e 3 ‘J : " ’ - ) '-" - i - . _:"_ Tt T
Aggregate mdebtedness.‘- A T TR

v

o Accrued expenses and payables R EEEEE $ 48,577

Computatlon Of basrc net capltal requrrement Lo AR ST T
Minimum net capital required (greater-of 6 2/3% of L e IR
" aggregate Indebtedness or.$5,000 mirimum- S L R -

dollarnetcapltal) e S S R S,QQ‘Q--

- A

- i’ '; - N . . . - R 2 P -

Percentage Of aggregate mdebtedness to net capltal

4'.“ .
- -

There are no matenal dlfferences between Ahe computatron of net caprtal presented above ! and the
computatlon of net capltal reported in the Company s unaudlted Form X- 17 a—S Part IIA ﬁltng as. Of

December31 2006, e SR
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS S
_ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5- AT

.\'_7

To the Member B
~ MS Trade Finance, LLC
. New York New York '

oI planmng and pcrforrnlng our aud1t of the ﬁnanma] statements and supplcmental schedules of MS
-, Trade Finance, LLC (the, “Company”) for the year ended December 31, 2006, in accordarice with -

auditing standards generally accepted in ‘the’ Unlted States. of America, we consrdered the: Company S-.

internal control over fmanc1al reportlng (mtemal control) -as a' basis for designing our. audmng S

. proccdurcs for the purpose of expressing our opmlon on the financial statements but not for the.purpose .
~of expressing an opinion on the effectiveness of the Company s internal control.- Accordmgly, we do
- not express an oplmon on the effectlvcncss of the Company S. mternal control

‘Also, as requlred by Rule 17a—5(g)(1) of the Secunncs and Exchange Commlssmn (“SEC”), we havc- o
made a study, of the practices and procedures followed by the Company 1nclud1ng consideration of .
"‘control activities for safeguarding securities. “This study included tests of such practices and procedures”.’
" that we cons1dercd relevant’ to .- ‘the - objectives stated .in Rule- 17a 5(g) "in makmg the periodic -
computations of aggregate indebtedness (or “aggregate deblts”) and net capltal under Rule ]7a-3(a)(1 3}
. and for determining. comphance withthe exemptive provisions of Rule 15¢3-3. Because the Company
e does not carry -securities accounts for. customers or perform custodlal functions relatmg 10 customer.r
secuntles we' d1d not rev1ew the practlces and procedures followed by thc Company in: any of the
) fo]lowmg . s R LIS : '
Maklng quarterly sccuntles exam1nat10ns counts, verlﬁcatlons and compansons and recordatron B
of d1fferenccs requ1red by rule 17a 13.. B - : '

. 2 N
- .

Complylng w1th the requlrements for prompt payment for secuntles under Séction 8 of Federal " '
Rcscrve chulatlons T of the Board of Govcrnors of the Federal Reservc System ’

‘The management of the Company is responsrble for estabhshlng and mamtammg an. 1nterna1 control and

-the practices. and' _procedures referred to in the precedrng paragraphs In ﬁ.tlﬁlhng this respon51b111ty, L

- estimates and Judgments by management arc required to assess the expected benefits and- related costs of
“controls and of the practices and procedurcs referred to in the preceding paragraph and to assess. whether
- those practrces and procedures can be cxpected to achieve the SEC's above-mentioned objectives.. Two
of the objectives of an internal control, and the practlces and’ ‘procedures are to- provide management
- with reasonab]e but-not absolute, assurance that assets for. which the Company has responsrbllmes are
safcguarded against”’ loss ‘from unauthonzed use or disposition, and transactions are- executed -in
it accordance w1th ‘management’s authorrzatlon and recorded properly to permit preparation -of financial
. statements in conforrmty with generally accepted accounting principles. Rule l7a S(g) llsts addltlonal :
' ;ob_lectlves of the practlces and procedures hsted in the precedrng paragraph N~ 2.

S
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. Because of 1nherent hmrtatron in any mternal control or the practrces and procedures referred to above

error or fraud may’.occur and not be detected. *Also, projection of any . evaluation of them to future

“periods is subject to the. risk that they may becorie madequate because of changes in condrtlons or that ‘

the effectlveness of therr design -and Operatlon may deterlorate

a A control deﬁcrency xists when the desrgn of operatlon of control does niot allow management ot

employees, -in " the ‘normal course of - performing their assigned’ functions, to ‘prevent- or detect -
misstatements on a timely basis, A significant deficiency is.a control deﬁcrency, or combmatnon of

+ < control deﬁcrencres that adversely affects the entity’s ablhty o initiaté,- authorize, record, process, or

report ﬁnancral data reliably in accordance with generally accepted accounting of the entity’s financial

o statements that is more. than mconsequennal will, not be prevented or detected by the entlty 5. 1nternal

‘ control L S,

P .
. '
*

A materral weakness is a srgmﬁcant defrctency, or combmatron of srgmﬂcant deﬁcrenmes, that result in-

- more than a remote hkehhood that a material mlsstatement of’ the flnancral statements w111 not be

prevented or detected by the entlty $ 1nternal control

[

"Our consrderatlon of the, mtemal control was for the llmrted purpose descrlbed in the frrst and second"

paragraphs and would not necessarily identify all deficiencies in 1nternal control and control actrvmes '

. for safeguardlng securmes that we consrder to be materlal weaknesses as deﬁned above '

P

_"As of March 22, 2006 and November 30 2006 the Company had net capltal deﬁuencres (below its -
‘minimum requirement “of $5,000) of $57,950 and $4,167, respectrve]y, and notified. the SEC on March .. -
- '_23 2006 and December 21, 2006, respecuvely Such’ net capltal defrcrencres were corrected on March': -
. 23 2006 and December 16, 2006 respectrvely N AR T )

.‘.

"We understand that pracuces and procedures that accomphsh the ob]ectlves referred to’in the second . Rt
. paragraph of this réport are considered by the SEC to'be. adequate for its-purposes in actordance with the S
 Securities Exchange Act of 1934 and related regulatlons, '_and that practlces and procédures that do not‘ e

accornpllsh such ObjeCthCS in all matenal respects indicate a material madequacy for such’ purposes.
Based on-this- understandrng and on our study, we believe that the Company’s’ pracuces and procedures

‘ were adequate at December 31 2006 to meet the Comrmssron s objectrves

'Thls report is 1ntended solely for the use of Board of Dlrectors management the SEC the Natronal e

g Association of Securltres Dealers, Inc. and.other. regulatory agencres that rely. on Rule 172-5(g). under -

the Securities Exchange Act of, 1934 in their regulation’ of registered brokers'- and deaiers and is not

~1ntended to be and should not be used by anyone other than these specrﬁed partles
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