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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: o rebos S ecvrihes, lue . OFFICIAL USE ONLY
ADDRESS OF PRINC[PAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FIRM L.D. NO.
¥90 Win ‘k R Sﬁ’e er
- {No. and Street)
WarcTHAm - e 025 |
{City) {State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
danice [« Shielps 7¢(-€90.703 3

{Area Code — Telephone Number)

B. ACCOUNTANT IDENTIF[CATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

ﬂomﬁfs C.UALOQJE?!CPA /OC_

{Name - if individual, state last, first, middle name)

253 Maw StreeT MilSpen

(Address) (City)
CHECK ONE:
APR13
m/Certiﬁed Public Accountant 2007
O public Accountant THOMSON
T Emancia,

O Accountant not resident in United States ar any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e}(2)

Potentlal persons who are to respond to the collection of
information contained in this form are not required o respond
SEC 1410 (06-02) unless the form displays a currently valid OMB controf number.
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OATH OR AFFIRMATION

I, r_Jd it (—E L ) é [‘1 VE LDS , Swear (or afftrm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ShielDdS TeLvinhes, (ne- , as
of December 3| ,20_0 {, , aretrue and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

e TSI,
Slgnaturc

Pv(s;‘aemf

Title
ﬂ/&_{ (&(\W 2 RICHARD W, NEWMAN
@ Notary Public

Notary Pubhc COMMONWEALTH OF MASSACHUSETTS
My Commirsion Expire: Augusi D1, 2008

This report ** contains (check all applicabl® DOXES)
(a) Facing Page.
(b) Statement of Financial Condition.
47 (c) Statement of Income (Loss).
[ (d) Statement of Changes in Financial Condition.
{(e) Statemeni of Changes in Stockholders® Equity or Partners® or Sole Proprietors’ Capital.
@(H) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
%.j(g) Computation of Net Capital.
E/(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
E/(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
conseolidation.
[3(1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report. /&
[&"(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5fe)(3).
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TS the Dlrectors of
Shields Securities, Inc.

We have audited the accompanying balance sheets of"
Shields Securities, Inc.,as of December. 31, 2006 and 2005,
“and the related statements of Ancome, retalned earnlngs and

cash flows for the’ years then ended. These financial
statements are the respon51b111ty ‘'of management.; Our
responsibility is to express an opinion on these financial
statements based on our audits.

AT We conducted our audlts in accordance with generally
-accepted auditing standards. Those standards” requlre that we
plan and perform the audit to obtain reasonable. assurance
about whether the financial statements are free of materlal
sy, Misstatement. An.audit includes examining, on aitest basis,
S "ev1dence supporting the amounts and disclosures in the
SN ~“financial statements. An audit also includes asse551ng the
accounting principles used and significant estlmates made by
management, as well as evaluating the overall f1nanc1al
‘statement presentation. We believe that our audits provide a
.-7,'  reasonable basis for our opinion.

- In our opinion, the financial statements referred to

-7 "above present fairly, in all material respects, the financial
' position of Shields Securities, Inc. as of December 31, 2006
- and 2005, and the results of its operations and its cash
flows for the years then ended in conformity with generally
accepted accounting principles.

Our audits were made for the purpose of forming an
#.. . Opinion on the basic financial statements taken as a whole.
T “The schedules of other income and expenses are presented for
;:5{ purposes of- additional analysis and is not a requ1red part of
~-~% the basic financial statements. Such 1nformatlon has been
coxd. subjected to the auditing procedures applied in the audit of
'~ the basic financial statements and, in our oplnlon ig fairly
stated in all material respects in relation to the basic
financial statements taken as a whole.

o7, Milford, Massachusetts |
January 23, 2007




SHIELDS SECURITIES, INC.
BALANCE SHEET
DECEMBER 31, 2006 AND 2005
(see accountants' report)

ASSETS
2006
Current assets:
Cash S 9,104
Accounts receivable 22,500
Prepaid expenses 4,756
Total assets S 36,360

LIABILITIES AND STOCKHOLDER'S EQUITY

Current liabilities:

Accounts pavyable S 4,040
MA corporate excise tax payable 456

Total current liabilities 4,496

Stockholder's equity:
Common stock, .01 par;
200,000 shares authorized
10,000 shares issued and

outstanding 100
Additional paid-in capital 9,900
Retained earnings ) 21,864

. Total stockholder's equity 31,864

"Total liabilities and stockholder's
- équity $ 36,360

(See notes to financial statements)
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SHIELDS SECURITIES, INC. .[
STATEMENT OF INCOME AND RETAINED EARNQNGS
YEARS ENDED DECEMBER,Bl,JZOOG AND 2005
{(see accountants' report) :

2006 2005
Income S 22,500 ] 0
Operating expenses:
Profesgsional fees 3,400 1,840
Broker/Dealer fees 4,019 3,375
Insurance 373 308
Dues, licenses & fees 125 620
Bank charges 7q 0
|
Total operating expenses 7,981 6,143
Operating income (loss) 14,51ﬂ (6,143)
|
Other income and expenses _
Interest Income 184 0
Interest Expense (35) 0
" Net income before income taxes 14,662! (6,143)
- Massachusetts corporate excise tax
(Note 3) (456” (456)
. |
Net income (loss) 14,206 {6,599)
. Retained earnings, beginning 7,658 14,257
S Distribution O‘ 0
'VRetained earnings, ending S 21,864 S 7,658

(See notes to financial statements)

(¢)




SHIELDS SECURITIES, INC. (I;)
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEARS ENDED DECEMBER 31, 2006 AND 2005

2006 2005

- Stockholders' equity, beginning S 17,658 S 24,257
Net income (loss) 14,204‘ {(6,599)
S Distribution 0 0
Stockholders' equity, ending s 31,864! S 17,658

%

(See notes to financial statements)




' SHIELDS"SECURiTIES;:INC.
STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2006 AND 2005

(see accountants' report) 1

o, L H

~ Net cash flows from operating
. activities: ) _
. Net income (loss) ) 14,206}
" Adjustments for differences ;
' between income flows and cash
flows from operating activities: |
Increase in accounts payable 3,400
Increase in account receivable (22,500)
Increase in prepaid expenses (4,702)
Net cash flow used in operating
~ activities {9,596)
Cash flows from financing activities:
Decrease in note payable -0
Net cash flow used in financing
activities 0
Net increase (decrease) in cash (9,596)
Cash, beginning 18,700
Cash, ending S 9,104

(5ee notes to financial statements)
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SHIELDS SECURITIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

"1 .- The company's principle business activity is as follows:

The company conducts private placements and purchasers'
representative assigments.

2 - Summary of significant accounting policies:
The financial statements are prepared on the| accrual
basis with recognition given to accounts recelvable
accounts payable, and items of accrued 1ncome and
expenses.

3 - Massachusetts corporate excise tax:

Shields Securities, Inc. elected to become aj S corp-
oration at inception on April 19, 1991. S- corporatlons
are not subject to federal or State income taxes as the
'stockholders report the income on their personal returns.
The Commonwealth of Massachusetts assesses an excise tax
on the asset balances as of year end.
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