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OATH OR AFFIRMATION

1. lan J. Green

J swear (or affirm) that, to the best of

my knowledge and belief the accompanymg financiai statement and supporting schedu}es pertaining to the firm of

lDaytrade Inc. d/b/a BrokerageSelect

, as

of December 31

, 2008

1 -
, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of 2 customer, except as follows;

ﬂotary Puiblic

This report ** contains (check all applicable boxes)
(a) Facing Pagc

(b} Statement of Financizal Condition.

(¢) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition,
()
(0
(g)
(h)
(i)
®

(k)
consolidation.
(I) An Oath or Affirmation.
(m} A copy of the SIPC Supplemental’ chort

Computation of Net Capital.

X
X
X
O
b
0
X
4
O
0O
O
™
O
a

President lg o

Title
EYMIOND NIEVES
i 0’""'VRPUbhu. Siate of NewrYork
) No. 31-4831 1862

Cuatified in Kings County
commission Expires Dec: 29, 705@

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Caplta!
Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation for Determination of Reserve’ Requirements Pursuant to Rule 15c'§—3

Informartion Relating to the Possession or Control Requirements Under Ru]e; 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under ExhibitIA of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




J'DAYTRADE, INC.

D/B/A BROKERAGESELECT
Financial Statements
December 31, 2006




1 ! .

i t

| ; _

| |

! :

IDAYTRADE, INC. ;

D/B/A BROKERAGESELECT X
Table of Contents C '
December 31, 2006 f

!

!

g PAGE
INDEPENDENT AUDITORS® REPORT .. ... i ae ................................................ 1
FINANGlIAI. STATEMENTS

Statement of Financial Condmon...‘........................................— ................................. s 2
Statement of INGOMIE. e e e 3
Statement of Changes in Stockholder's Equity ...................... e, SRRV 4
Statement of Cash FIOWS ..o ‘ .............................................. 5
NoTES ;ro FINANCIAL STATEMENTS ................ e e 6-7
i 7 :
SUPPLEMENTARY INFORMATION
| 1
Schedule } - Computation of Net Capital . .
Under Rule 15¢3-1 of the Secur:tles and Exchange COmMMISSION ... 8
Schedule [l - Computation for Determination of Reserve Reqmrements ‘
Under Rule 15¢3-3 of the Securities and Exchange Commission ... 9
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 1785 ..ol 10-11

3

1

!

i




1375 Broadway 0 Merrick Avenue 330 Fifth Averue
New York, New York 10018 East Meadow, New York 11554 Suite 1300

212.944.4433 516.228.9000 New York, New York 10001
212.944.5404 (fax) 516.228.9122 {fax} 212.686.2224
cpa@rem-co.com 212.481.3274 {fax)

CERTIFIED PUBUC ACCOUNTANTS

INDEPENDENT AupiTors' REPORT

To the Stockholder of
iDaytrade, Inc.

We have audited the accompanying statement of financial condition of iDaytrade, Inc. d/bla BrokerageSelect as of
December 31, 2006, and related statements of income, changes in stockholder's equity, and cash flows for the
year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1834. These
financial statements are the responsibility of the Company's management.. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generaliy accepted in the United States of .
America. Those standards require that we plan and perform the audit to obiain reasonable assurance about
whether the financial statements are free of material misstatement. An audlt includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing
the accounting principles used and significant estimates made by management as well as evaluatmg the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of iDaytrade, Inc., d/b/a BrokerageSelect as of December 31, 2006! and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principies generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basm financial siatemenis {aken as a
whole, The accompanying supplementary information is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 under
-the Securities Exchange Act of 1934. Such information has been subjectec!l to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated.in all material respects, in relation to
the basic financial statements taken as a whole.

Taeh e Motstor 415 14

-RAICH ENDE MALTER & CO. LLP
New York, New York
February 28, 2007




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Fln&n(:;&l Condlition .
December 31, 2006 :

ASSETS :
Cash !
Receivables from clearing broker - mcludmg clearing deposit of $25,000
Receivable from stockholder
Receivable from affiliate
Other asset
[
LIABILITIES AND STOCKHOLDER'S EQUITY'
Liabilities |
Accounts payable and accrued expenses
Payable to ¢learing broker
}
Stockholder's Equity
Commeon stock - no par value - 200 shares authorized,
101 shares issued and outstanding
Additional pald -in capital
Accumulated (deficit)

P
.

See notés to financial statements.

$ 14664
65,256
22,014

674
900

$ 103.508

$ 25,035
1,241
26.276

101
94,909

(17,778)
77,232

$ 103.508
L ]




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Income
For the Year Ended December 31, 2006

Revenues
Commissions
Interest income

Expenses
Commissions
Clearing fees
Professional fees
Licenses and permits
Office
Travel and entertainment
Other operating
State and local taxes and fees
interest expense - clearing broker

Net Iincome

~ See notes fo financial statements.

-$163,306

2,323

165,629

86,352
24,308
11,233
8,304
10,152
3,975
9,943
400

45

152,713

$ 12916
- ]
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iDAVTRADE, INC. i

D/B/A BROKERAGESELECT
Statement of Changes in Stockholder's Equity

For the Year Ended December 31, 2006

|
f : \

Balance - Januaw 1, 2006

Net Income

Balance - Deceniber 31, 2006
|

i

+

See nofes to financial statements.

Common Stock

200 Shares Authorized :
Shares Additional
Issued and © \Paid-in Accumulated
Outstanding Amount Capital {Deficit} Total
11 $ 101 § 94909 § (30,694) §$ 64,316
- - - 12,916 12,916
101 $ 101 $ 94,908 $ {(17,778) § 77,232




iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Statement of Cash Flows
For the Year Ended December 31, 2006

Cash Flows From QOpesrating Activities
Net income
Adjustments to reconcile net income to net cash
(used in) operaiing activities: ‘
Changes in operating assets and fiabilities:
{increase) decrease in: |
Receivables from clearing broker - net
Recsivable from stockholder
Receivable from affiliate
Other asset
Increase in:
Accounts payable and accrued expenses

(Decrease) in Cash

.Cash - beginning of year

Cash - end of Qear

Supplementary Schedule of Cash Fiow
Cash paid during the year for:

Interest expense - clearing broker

Taxes , i

See notes to financial statements.

$ 12916

(27,734)
(13,027)
3,750 °
(900)
5,513
(19,482)
34,146

5 14.664

$ 1300

|
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IDAYTRADE, INC.
D/B/A BHOKEHAGESELECT

Notes to Financial Statements
December 31, 2006

Continued

QRGANIZATION AND BUSINESS

ibaytrade. Inc. d/b/a BrokerageSelect (the "Company") was|incorporated on April 22, 1999 under

the laws of the State of New York.

The Company is registered with the Securities and Exchange Commission as a broker/dealer
pursuant to the Securities Exchange Act of 1934. It |s a member of the National Association of

Securities Dealers, Inc. (“NASD").

The Company engages in a customer commission business and introduces all of its customers to
a clearing broker pursuant to a cltearing agreement on a fullyldisclosed basis.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES

a.

Cash Equivalents - For purposes of the Statement of Cash Flows, the Company considers all
short term debt securities purchased with a maturity of three months or less as well as money
market funds, to be cash equivalents.

Revenue Recognition - Commissions on trades executed on behalf of customers related to
securities traded on exchanges regisiered with the SEC or whose prices are reported by the
NASDAQ are recorded on a trade date basis as reqwred by accounting principles generally
accepted in the United States of America. Commlssmns earned from other trading activities
are recorded as fransactions when closed between buyers and sellers.

Income Taxes - The Company has elected to be treated as an S-corporation for Federal and
State corporate tax purposes, and as such, the stockholder i$ individually liable for Federal
and State income tax payments. The Company is sub;ect to a New York City corporate
income tax, however the Company had available as of January 1, 2006 net operating losses of
approximately $30,000 and, therefore, the current years|New York City tax expense is limited
to the minimum tax.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of Amerlca requires management to make
estimates and assumptions. The estimates and assumptlons affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

RECEIVABLES AND PAYABLES TO BROKERS

The clearing and depository operations for the Companys and customers' securities transactions
are provided by a Clearing Broker pursuant to a clearance agreement

At December 31, 2006, the amount due from the Clearlng Broker represents cash deposits
maintained at the Clearing Broker and commission revenue éarned as an introducing broker for its

customers, net of clearing expenses,

The amount payable to the Clearing Broker at December 31, 2006 represents clearing charges

and other fees in excess of commissions earned.
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I
F‘IELATED PARTY THANSAG'I‘IONS STOCKHOLDER
The Company has loaned the stockholder $22,014 payable on demand. The amount outstanding
i$ non-interest bearing. The stockholder has provided offlce space to the Company at cost which if
any would be nominal. ! '

|

RECEIVABLE FROM AFFILIA‘I‘E COMPANIES

i '-|
The Company has advanced funds to a corporation wholly-owned by the stockholder for working
caprtal purposes. The amount is non- mterest bearing and ‘payable on demand.

1

I\;IEr CaprraL REQUIREMENTS' o
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
{Rule 15¢3-1), which requires. that the Company maintain minimum net capital, as defined, and
aggregate indebtedness and debt-to-debt equrty ratios. At December 31, 2006, the Company had
net capital of $53,644, which was $48 644 in excess of |ts requrred net capital of $5,000.

i 5 H
OFF-BALANCE-SHEET RISK | SR
i

| E

~ Bursuant to a clearance agreement, the Company rntroduoes all of its securities transactions to a

clearlng broker on a fully-disclosed basis. All of the custorners money balances and long and
short security positions are carried on the books of the, clearrng broker. In accordance with the
clearance agreement, the Company has agreed to 1ndemn|fy the clearing broker for losses, if any,
whtch the. clearing broker may sustain from carrying securrties transactions introduced by the
Company. n accordance with industry practice and regulatory requirements, the Company and
the Clearing Broker monitor collateral on the customers accounts

t ) .

In the normal course of business, the Company's customer activities involve the execution,
settliement, and financing of .various customer securmes] transactions. These activities may
expose the Company to off-balance sheet risk in the event the customer or other broker is unable
to fulfill its contracted oblrgatrons and the Company has to purchase or sell the financial instrument
underlyrng the contract at a Ioss

'

|
|
|
|
D
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}
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|
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iDAYTRADE, INC. | S

D/B/A BROKERAGESELECT

Supplementary information - Computatlon of Net Capital Under Rule
of the Securities and Exchange Comm:ss:on

15c3-1

December 31, 2006 Schedule !
CONMPUTATION OF NET CAPITAL
Total stockholider's equity qualified for net capltal $ 77,232
Deductions:
Non-allowable assets - assets not readily convertible to cash:
Receivables from non-customers 22,688
Other asset 900
‘ 23,588
Net capital 53,644
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT !
Computation of Aggregate Indebtedness
Accounts payable and accrued expenses 25,035
Payable to’'clearing broker 1,241
Total aggregate indebtedness 26,276
Minimum Net Capital Requ.-rement 6. 6?% of adjusted aggregate
mdebtedness ' : 1,753
Net Capital l‘?equiremenr Under SEC Rule 15¢3-1 5.000
Net Capital .in Excess of SEC Rule 15¢3-1 Requirement .3 48644
11_ ]
Percentage of Aggregate indebtedness to Net Capital —d9%
Ratio of Aggregate Indebtedness to Net Capital 0.49 to ‘I

There were no d|fferences noted between the computation of net capltal under Rule 15¢3-1 of the Securities
Exchange Act of 18934 as reported above and as contained in the unaudlted FOCUS report dated January 25,

2007 as filed by the Company.
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iDAYTRADE, INC.
D/B/A BROKERAGESELECT

Supplementary Information - Computation for Determination of Reserve Requirements l
Under Rule 15¢3-3 of the Securities and Exchange Commission .

1%

L J
.

December 31, 2006

3
1
I
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[

tf

Schedule If

The provisions of Rule 15¢3-3 are not apphcable to the Company as of December 31, 2006 in accordance with

Rule 15¢3-3(k) (2)(.:)
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.practices and procedures listed in the preceding paragraph.

INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 174-5

To the Stockholder of
iDaytrade, Inc. d/b/a BrokerageSelect

In planning and performing our audit of the financial statements of iDaytrade, Inc. dib/a BrokerageSelect (ihe
Company), as of and for the year ended December 31, 2006, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purp:ose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the

effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a

. study of the practices and procedures followed by the Company including consideration of control activitias

for safeguarding securities. This study included tests of such practices’ and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the pferiodic computations of aggregats
indebtedness {or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for-
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making‘quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and] maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In Ifulﬂlling this responsibiiity, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred fo in the preceding para'graph, and to assess whether those

practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the

-objectives of internal control and the practices and procedures are to ﬁro'vide management with reasonable

but not absolute assurance that assets for which the Company has. responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions|are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generaily accepted accounting principles. Rule 17a-5(g) lists additional objectives of the

10




objectives. ' .

. | o
To the Stockholder ’
Page Two ’

Because of inhérent limitations in internal control and the practices and|procedures referred to above, error
or fraud may occur and not be detected. . Also, projection of any évaiuation of them to future periods is
subject to the ‘risk that they may become inadequate because of ’changes in conditions or that the
effectiveness of their design .and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performlng their assigned functions! to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or comblnatxon of control deficiencies, that
adversely affects the entity’s ability to initiate, authorize, record, process or report financial data reliably in
accordance with generally accepted accounting principies such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than lnconsequentta! will not be
prevented or detected by the entity's internal controt.

A material weakness is a significant deficiency, or combination of ‘significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the ﬁnancnal statements will not be prevented
or detected by the entity’'s internal control.

Our cons:deratlon of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily |dent|fy all deficiencies in mtemai control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding

- securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practlces and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 20086, to meet the SEC's

This report is intended solely for the mformatton and use of the stockho der management, the SEC, NASD,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to beland should not be used by anyone
other than these specmed parties. '

ﬁwf M/l/a/;éym a/

RAICH ENDE MALTER & CO. LLP
New York, New York
February 26, 2007
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