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| SECURIT]ESA 001832 OMB Number:  3235.0123
X : WaShlIlgl.Uu,u - m———— Expires: Januery 31, 2007
| . ', | Estimated average burden
ANNUAL AUDITED HEPORT hours perresponse.. . ... 12.00
FORM X-17A5 o ‘

SEC FILE NUMBER

L PART 1Ii 540283

FACING PAGE
Informatmn Reqmred of Brokers and Dealers Pursuant to Section 17 of the
:'* Securities Exchange Act of 1934 and Rule 17a-5|Thereunder
'l

‘_ ” REPORT FOR THEIPERIOD BEGINNING 01/01/06 AND ENDING  12/31/06
,5: . MM/DD/YY _ l MM/DD/YY
aRE A. REGISTRANT IDENTIFICATION |

NS A : - | —
, 'NAME OF BROKER DEALER: AMERICAN CLASSIC FINANCIAL COMPANY [ OFFICIAL USE ONLY

-

f\i)DRESS OF PRI'I\{CIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NQ,

4 .
15745 ROLLER COASTER ROAD |
I (Mo. and Street)

li
COLORADO 'SPRINGS co . 80921
*(City) ’ (State) (Zip Code)
NAME AND TELEPHONE NUM ER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

E
FLORENCE | R. KLETI ' | 719-488-9266

| {Area Code — Telephone Number)

| i B. ACCOUNTANT IDENTIFICATION|

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in thlS Repor:t’

NANCY G.'tHIGHAM, CPA, PC |

(Name — if individual, state last, first, middle mz'me)

11590 BI!ACK FOREST ROAD, SUITE 30, CQLORADO SPE@NS CO 80908
ress ; i ode
(atdress) . Ciy) ¢ M@ H ESSE& )

ol
"

CHECK ONE: APR
@ Cenified Public Accountant 1.3 2007,
O Publi;ci Accountant , THOMSON
J Accountant not resident in United States or any of its possessions. FINANCIAL

FOR OFFICIAL USE ONLY. |

‘1
!
i
!

*Claims for exemption from the requirement ihat the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

. .l Potential persons who are to respond toc the collection of

' ! information contained in this form are not required toarespond
. SEC 1410 (06-02) uniess the form displays & currently valid OMB controllnumber.
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"1, FLORENCE E.” KLEIN |

' my lin()WIedge and behef the accompanymg financial statement and supportmg schcdules pertaining to the firm of

tio. , !
Mmoo S . . : |
' ¥, .OATH OR AFFIRMATION

| swear (or affirm) that, to the best of

AMERICAN CLASSIC FINANCIAL COMPANY , as
DF‘(‘F‘MRF‘R 71 L2008 , are true and corréct. I further swear {or affirm) that

-

of

[
nelther the company nor any partncr proprietor, principal officer or director has any proprietary interest in any account
‘1
clasmﬁed solely as that of a ept as follows:

N\
=
Y

Nolzirfy Public ' f

This report ** ccmtams (check all applicable boxes):
X (a) Facing Page
% (b) S{atementlof Financial Condition.

{c) Statement; of Income (Loss).
& (d) Statement: of drhs Hmm&m%ﬁ CASH FLOW
X () Statemenhof Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O () Statement’ of Changes in Liabilities Subordmated to Claims of Creditors.
X
O
(Xl
O
[
&

(g) Computation of Net Capital.

(h) Compulanoln for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Informatlon Relating to the Possession or Control Requirements Under Rule 15¢3-3.

i A Rcconcxhanon including appropriate explanation of the Computation of ;Nel Capital Under Rule 15¢3-3 and the
Computanon for Determination of the Reserve Requirements Under Exhlblll A of Ruie 15¢3-3. :

(k) A Reconcﬂlanon between the audited and unaudited Statements of Financial Condition with respect to methods of
consohdanon ,

(1) An Oath or[A.fflrmation .

{m) A copy of the SIPC Supplemental Report. ' |

En) Areport descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

0) INDEPENDENT AUDITOR'S REPORT ON INTERNAL ]CONTROL

=00

| “For conditions of confidential treatment of certain portions of this filing, see Sectzon <240.17a-5(e)(3).

g ' |




|
j

FINANCIAL STATEMENTS
DECEMBER 31, 2006

Nancy G. Higham, CPA, PC

AMERICAN CLASSIC FINANCIAL COMPANY
Certified Public Accountants

. 5
ar L
a B
T
f
. ).
-~ . 4
& 1
N
.
—at
- — o e e e e o e e e s en e e e e e ———— e et — e = o v — et v —— s e e
- - — - rr— e [ - — — [P S — - S e -
- . _
L -
-
L% v -
3 i T Aaet w
Som T . Wi 8 N i
. B N .
1. . S : LS ) -
o . AN
L] . - o1 -
- : s i P e A » . .
. - o . T ' - < e
R t. L M - . IS
. ¥ oo 4 PR L) b N
LT AL TROTL N PO , - )
4. Pl e .. -
t e L ! &
[ + <k & “ et ' '



W

L . "~ NANCY G. HIGHAM, CPA, PC
' ' 11590 BLACK FOREST ROAD, SUITE 30
' COLORADO SPRINGS, CO 80908

.' 719-495-6153

800-337-4650

Independent Auditor’s Report

To the Board of Directors ,
American Classic Financial Company

We have' audited the accompanying statement of financial condltlon of American Classic
_Financial {Company as of December 31, 2006, and the related statements of income, changes in_
ownershlp equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial staten'mnts are the responsibility, of
the Company s management. Our responsibility is to express an opinion on these financial -
statements based on our audit.
l | - '

We conducted our audit in accordance with generally accepted auditing standards. Those
standardslrequlre that we plan and perform the audit to obtain reasonable assurance about whether
the ﬁnadmal statements are free of material misstatement, An audlt includes examining, on a test
basis, ev1dence supporting the amounts and disclosures in the fi nancnal statements. An audit also
mcludes assessmg the accounting principles used and significant estlmates made by management,
as well as evaluating the overall financial statement presentatlon We believe that our audit

* provides’ a reasonable basis for our opinion.

i
[n our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of American Classic Financial Company as of December 31, 2006, and the
results of. it operations and its cash flows for the year then ended in conformity with generally
accepted'laccountmg principles. '
!

Our audxt was conducted for the purpose of forming an oplmon of|the basic financial statements
taken as a whole. The accompanying information cortained in the computations of net capital,
basic net capltal requirement-and aggregate'indebtedness, is presented for purposes of additional
analysis| and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has beeni subJected to" the auditing procedures applied in the jaudit of the basic financial
Statementls and tn our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole. :

b ol OPA L
¥ 5

NancyG Higham, CPA, PC
Februaryl24 2607
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OMB APPROVAL

. | ] L o OMB Number: 32350123
‘o ..~ UNITED STATES Expires: January 31, 2007

I S SECURITIES ‘AND EXCHANGE COMMISSION Estimated average burden

i; - o Y Washmgton, D.C. 20549 hours per response. ... . 12.00
Form . FOCUS REPORT
X_1 7,A 5 (Fmanmal and Operational Combined ‘Uniform Single F{_eport)

PART IIA cz

B . . ! .
(Please read instructions bgfore preparing Form.)

&
* This report is being flled pursuant to {Check Applicable Block(s)): R ‘
(X 1186 .

1) Rule 172- 5(a) 2). Rule 17a-5(b) [ [17] 3) Rule i7a-11 _
14) Special request by desugnated examining authority - 5) Other
NAME OF BROKER-DEALER , _ SEC FILE NO.
. o i : 8-40283 (73 ]
"AMERTCAN CUASSIC FINANCIAL COMPANY ] FIRM 1.D. NO. .
- : 13
‘ADDRESS OF PRINCIPAU PLAGE OF BUSINESS (Do Not Use P.0. Box No.) 24099 15 ]
FOR PERIOD BEGINNING (MM/DDAYY)
15745, ROLLER COASTER ROAD © [ 20] N
. | {No. and Strea) ' ! 01/01/06 24
0 AND ENDING (MM/DD/YY)
COLORADO SPRING§—121 Co [77] 80921 (7]
cw | - (State) (Tip Code) ( 12/31/06 75
NAME AND TELEPHONE NUMBER OF PERSON TQ CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
FLORENCE- R" KLEIN 30 (719) 488-9266 3]
" NAME(S) OF SUBSlDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
| | [32] — 3
! e I3 35
[N -
o - - r3g] 37
fi : - 38 . [39
0T | '
: i DOES RESPONDENT CARRY ITS OWN CUSTOMER AC}COUNTS? YES |40 NO [y !41]
i CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

. EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is execuied represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submmsmn af any amendment represents that all
_ unamended items, statements and schedules remain true, corfect and compiete as previously

submitted. *

Dated the day of . 20
Manuai signatures of;

i

|

|

|

|

|

!

l R
' Principal Executive Officer or Managing‘PanneI
|

|

i

i

|

Principal Financiai Officer or Pariner ’
3)

Principal Qperations Officer or Parmer |

ATTENTION — Intentional misstatements or amissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:¢(a))

J Persons who respond to the collection of infarmation contained in this

form are not required to respond uniess the form displays a currently valid
OMB control number,- . SEC 1696 (02-03) 1 of 16
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| : TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:
INDEPENDENT PUBL!C ACCOUNTANT whose opinion is contained in this Report
1j .
NAMF (i rndwldual state [ast, first, middle name) -
NANCY G. HICHAM, CPA, PC B
3 - 70
ADDRESS h
H
'*11590 BLACK'FOREST RD. #30 COLORADO SPGS. CO 80908
N 72 | 73] [74]
Number;and Street City State - - Zip Gode
CHECK ONE' | } )
ﬁ Certified Publlic Accountant FOR SEC USE
E] Public Accnuri'.tam 11
|:| Accountant not resident in United States
or any of |t3|possessmns
I
1
/
: ; : 0O NOT WRITE UNDER THIS LINE . . . FOR SEC USE ON%Y
. ‘ ' WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
' | II MM/DD/YY
1l , _
i | 50 51 | 52 53
/|
i
|
l
|

SEC 1696 (02-03) 2 0i 18
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: | - FINANCIAL AND OPERATIONAL- COMBINED UNIFORM SINGLE REPORT

| PART IIA
BROKEH OR-DEALER ( , ’ '
o {AMERTCAN CLASSIC FINANCIAL COMPANY e
} STATEMENT OF FINANCIAL CONDITION FUR NONCARRYING, NONCLEARING AND
! ' ~*" CERTAIN QTHER BROKERS OR DEALERS
N as of (MM/DDAY) 12/31/06 3g
0’ SECALENG.  8-4(0283 98
: Consoiidateg ] ] 188
'y Unconsolidated t‘( 1 59
- ; .
. ) r; Allowable Non-Allowable Total
: SN .
. Cash §__ 47,810 {200 S__ 47,810 - 750
2. Receivables from’ brokers ar dealers: ’
- A. Glearance account ! 3 31,250 295 . '
S B Ofter,. i 13035 3007 § 550 44,285 §i0
3. Recejvable 1rum non- cusmmem ............................... 355 800 | % 830
4. Securitiéd and spot cammﬂdmes ]
‘owned at market value; . B
A7 Exempted securmes;....................._.....,.............-.. 418 i
B. Debtsectrities ....1.} e 419 ¥
C. Options......... :* .................................... T 320
0. Qthersecutities .04, ... ) . 67,545 424
E. Spotcommodities]: (... M 430 67,545 850
5. Seeurities and/or other: lnvestments i
not readily marketabie: l I
A Atcosty $ 130
B. At esnmated falr valug-...........coeecart. 440 ' 510 860 |
6. Securities borrowed under subordination
agreements and partners’ individuat and capital
. securities accounts, at marketva]ue 460 530 830
A, Exsmpted .
securities $§ i! l 150 | -
B. Other 1| :
. securittes § i ' 160
7. Secured demand NOES: L. ceeececrscrenrenene 470 540 8so
. Market vaiue of cuilateral
A, Exempted :
_ securties § l | 170 -
B. Other i
. securities § },L -1 180.
- -8. Memberships in exchanges: -
‘A Owred,at 1]
maket  §. | 190
*8. Owned, at cost : : 650
€. Contributed for use of the company, at
S “market Vaive ... '. .......................................... 1 660 800
8 Investment in and recewab[es from aftiliates,
*  subsidiaies and assoc:ated partnerships ... 480 570 910
10. Property, fumiture, equmment, {easehald
y improvements anc rigits under lease agreements,
at cost-net of accumulated depreciation and
“amartization, .............. 8 S 490 680 1% 929
11, Qther assets .ot . . [&® | 73 830
12, TOTAL ASSETS .....] 35_159 A4A0 . 15401 L 740 | 5__159 ;640 940
ol ' i : OMIT PENNIES
|
|
!
1
*.g " SEE NOTES TO FINANCIAL STATEMENTS.
s ’
v
H
| SEC 1696 (02-03) 3 of 16
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F?NANCIAL AND OPERATTONAL COMBINED UNIFOHM SINGLE REPORT

| o
_i; 5 . B ‘
15

asof 12/31/06

' STATEMENT OF FiNANC!AL CONDITION FOR NONCARRYING, NONCLEARING AND
- CERTAIN QTHER BROKERS OR DEALERS

Al

| | :
|
|

LIABILITIES AND OWNERSHIP EQUITY

LRt Non-A.L
*Liabilities ; ' : , Liabilities- Liabilities Total
© 137 Bantk [0GNS FAYaDIE ..ot or s rnsiecsssen $ 5] § ! 1255]%; § 1470
t4. Fayahle to brokers or deaie:s .
" A, Clearance account e sssesesseeseeresseeeeee ' 1114 1315 - 11580
o To 9,601 1115 1305 5,601 1540
15 Payable to non- customers ..................................... 1155 T Il17 1355 272 717 1610
16 Securities sold aot yet purchased,
< atmarketvaie ...} 1360 1620
17. Accountrpayahle accmed Fabilities, [ C
. . expenses and other ..l e, 1208 1385] il 1685
18 Motes and mortgages payahle )
S S A S Unséoured .. e nenensrans - . [1210 b 1690
% s« B Secured'... SR ‘ 1211] v, [13¢80] =, 1700
s _19. E. Liabifties subordinated to claims ' '
e -of general crediters: -
B * A Cash barrowings: | 1400 1718
| 1, trom outmders' s [ 970]
| 2. includes equ:ty Subordination (15{:3 1(d
| of . '8 980
. - B Secumles bnrrcwmgs at market vaiue ............ 1410 1720
i from outsiders {1 § - 990
.. ’ .- C. Pursuant to secured demand note
- : . .collateral agreements ...................................... 1420 1730
B 1. from uutsuders $ [i0c]
i . T 2. includes eqmty subordmanun {1 5c3 1(d))
N S 1010
vt . B Exchange membersmps contributed for
- . use of comgany, at market value ... 1430 1740]
“....°" - E Accounts and ather Soowings nat '
R qualified for net capifal purposes . 1220 1440 | 1756
DL 20 TOTAL LlABiUTIlES et et eeee e $ . 9 _A01 250) §___ 22 717 1450] $__ 372,318 1760
g N Ownership Equrty
21, Sote Praprietership ... st et LR et be s nERAT PSR EA oA s e et s § 1770
+22. Partnership (imited parfn s) 10200) 1780
B +23 Cerporation:. .
. - e A Prefemed stock .. s 680 1791
T B. COMMON SIOCK ooo L1 s e eetes e crvseses s s semeesmass s ans s s sessssnmms o Dot ssenassseasen 2, WU 1782
KL l C. »Additional paid-in captal ... b et 57,004 1793
) ;' *'D. Retained eamings ........ - 55,A38 1794
' " E. Tota -1 e 128,327 _1795|
- . F Less capitai stock |n|treasury ........................................... ! gl 1,000 )| 1796
| 24, TOTAL OWNERSHIP ZQUITY ! $ s 1800
| 25. TOTAL UIABILITIES AND OWNERSHIP EQUITY oo ! $_159 A40 - 13810
; -
g OMIT PENNIES
N
- !
) i | SEE NOTES TO FINANCIAL STATEMENTS.
1
¥
3
ol
il
i
t
. i ;,_l
N o 1]
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PART IIA

|

!
[

!
M
o
| ‘
FINANCIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT

.. | BROKER OR DEALER |

-

|
b -

}
1
I

MERICAN CLASSIC.EINANCIAL COMPANY

asof 12/31/06

i
TR
|
[

) COMPUTATION OF NET CAPITAL
i
4 .?ota! ownership equ:ty,fmm Statement of Finangial Conmtmn .8 127,322 3480
”f ’2 <Deduct ownership equnty not allowabie for Net Capital ...... Ta J] 3490
" - g Iztjﬂ ownership eqmty.qualmad for Net Capltal .................................................................. -ﬁ 127,322 3500
- 1 '
~7 A, Liatilities subordmated ta claims of general credﬁors aflowable in computation ot Net CaPItal...coveereicr e S 3520
v« B Other (deductmns) or allowable credits (List) ... rseerssesseessassssabee s s : 3523
4 5. Total capitai and allowahie subordinated liabilities ... _ reeereseseesesesinren § 177,322 T30
. 6. Oeductions and/or charges . . ' H ’
2T sl A Totalnen- -aliowable assets from ro v [
< " Statement of Fnancxal Candition (Notes B and ¢ % 3540
) 78, Secured demand note delinquency .... ! 3590
. .~ C. Commodity futures cuntracts and spot commodmes - [
e propfigtary capital charges 3600 :
<« [.7 Other deductions and/or charges ; i 3610 13620
3¢ % . 7. Other additions and/or aliowable credits (L|st) A 3630
LA 8. Net capital before halrcuts an securities pnsrtlons S S 127 .3272. 3640
. v{'f o 9. Haircuts on securities (cnmputed ‘where appllcable pursuant to 1503 i(f)) [
*.-. A Contractual secuntles commitments .. N - [ 3660
*B. Subordinated secuntzes borrowings .. l 3670
. G. Trading and mvestgnpnt secuiities: [
1. Exempted securities ..., s 3735
: 2. Debt securities ... | 3733
" 3. Options ........! E 3730
4. Other securifies £ 10,137 13734
.. 0. Undue Concentration f 3650
- TE Other (List) i ses] (10,132 (3740
"
! l OMIT PENNIES

-

v
5

U,
-
N

'

v

v

]
SEE NOTES TO FINANCIAL STATEMENTS.

* SEC 1696 (02-03) 7 of 18
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
r | PART 1A
|

| |

. " |BROKER OR DEALER |

A AMERICAN CLASSIC FINANCIAL COMPANY
COMPUTATION OF NET CAPITAL REQUIREMENT

asof 12/31/06

i
|

" Pant A

741, Minimem net capital requrred GEA XA T O NS $ 640 3756
12. Minimum dollar net capata! requirement of reporting broker or deater and minimum net r:aprtal requirement

e ai subsidiaries computed in accordance With Note {A) ... oo cerasseninnns 3738
s 13. Netcapltal requirement: (greater of line 11 or12) ORI 3760
- 14, Excess net ¢apital (I:neﬁ(}ress 13) et ras et 370
. - 15.-Excess net capital at 1000% {line 10 Iess 10% of !me 19) 3780
l
R . | ; '
' ) l | COMPUTATION OF AGGREGATE INDEBTEDNESS
" © 16. Total A.l_fabilities from Slatemem O FINANGIA) CONIION ......ooeemoeee oo e et ee e e et sms s et ees s enenas st s be st e camenn $__ . 9.a01 . 3790
17. Add: : . .
A. Drafts for lmmedraleicredlt : SESOSURNORUOUIONN 11 l 3860
. 8. Market value of secuntres borrowed for which no equrvalent value |
. - i paid or credited... - ! 3810
E * £. Other unrecorded amounts Lrst) | 3820| % 0 3830
» 18. Total aggregate |ndebtedness " SOTSOTOL ORI 5 9,601 3840
. 19, Percentage of aggregate |ndebtedness tn net caprtal (Ilne 18 + by !rne 10) ' % 2 3850
~ 20. Percentage of debt to debt equity tctal computed in accordance with Ruie 15[:3 1( } . S % 4] 3860
| |
i i COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
f,- . o
¥y, . PartB |
o - - 1 I .
o " 21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
7=t 7 prepared as of the gate of the net capital computation inciuding both brokers or dealers and consolidated subsidiaries’ debits ... $ 3870
Y 22, Minimum doflar net r:aprial requirement of reporting broker or dealer and minimum net capital requirement of
. subsidizries computed in ACCArHaNCE Wil NOIE {A) ooverioeicooeeeerersns e sosssss s ssisnss s s s sessssos s srssssssesdoessssssssssesoss s e €39 3880
) 23, Net capital requirement {areater of line 21 or 22} e e s st s s S, $ 3760
* . . 24, Excess capital (line 10 less 23)... Lre e art e aer e en et sas e b SRR e Ee et sas e bea S ens A eSS neAsEAnEat sAas e arrata ana s eaeentaten et s s e $ 3810
i + 25. Netf capital in excess of me greater of
. A.. 5% of combined aggregate debit items or $120, 000 .................................................................................................................... $ 3920
i.
NOTES'

#
. (A) The minimum net capital requ:rement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each
: ;' L suhsrdrary to be consalrdated the greater of:
i SO b, Minimum dollar net’ caprrai fequirement , or
T 2. 8Y%% of aggregate rndebtedness or 4% of aggregate debits if alternative methoed is used,
(B) Do not deﬂuct the value‘of securities borrewed under subordination agreements or secured demand note coverediby-subordination agreements not in satistactory form
) ",i. + and the market values of memberships in exchanges contributed for use of company (contra to item 1740} and partners’ securities wnich were incluced in non-atlowable
assets. |
{C) For reports filed pursuarir to paragraph (d) of Rule 173-5, respondent should provide a list of material ron-allowable assets.

i
1
{
i

SEE NOTES TO FINANCIAL STATEMENTS.

SEC 1666 (02-03) 9 of 16

1
!
]
]
"
}
1
I
.'
'r
]
|
|
i




o - ‘
) ! ! }
-
|
FjNANCIAL AND OFERATIONAL COMBINED UNIFORM SINGLE. REPOHT
‘ i PART A
- Z‘LBmmmORD&%?AMERICANCLASSIC'FINANCIAL COMPANY
A 1] For the period (MMEDYY) from30101 0 3832101231 06 SRR
o i! [ -Number of monihs included in this statement 12 13833
- iy - '
S | STATEMENT OF INCCME (LOSS)
-, REVENUE I '
, . 1. Commissions: 1 : o -
: ‘ a._ Commissions an transactions in exchange listed equity securities executed on an exchange SO S T © I =1 6 Lo 3935
#. . .« b Commissions on Ilsted option transactions ............ S SO ' s 3838
. '. s . € Allother secunties'cprnmussaons S —— b e 3933
5 Q. Total SECURIES COMMISSIONS ..ot — - 59,805 32840
P * 2., Gains or losses on firm secuntles trading accounts - '

.. a. From market makmg in options on a nationat securities exchange ... {3945]
o b Fromall otnertmdmg ......... 3949
e " ¢ Total gain (loss} .} A N v srsmarir o sestmeeee e e 3950
S, "3 Gains or josses on hrm slecunt]es investment accounts . 10.774 1952

L 4. Profit ([oss) from underwnhng and SENING GrOUPS ..cvveeeerrmrresresesvsrmsrssesssnses RO, 3 o : ] 3855
5., Revenue from sale of mvestment company shares 19,478 3870
6. Cammodities revenue L . P
7. .Fees foraccount superwsmn |nvestrnent advisory and admtnlstratlve services . RELE
v « 8. Cther revenue ... LR 18,280 3995
" 8. Totai revenue..... l $_ 108,337 4030
b .

EXPENSES P I
14, Salaries and ather employment costs for general parmers and voiing stockholder officers ......oooooveeereciecee e 7, 174 4120
11, Qther employee COMPENSation and DENERS .........cowrvmwreroroe T 57 061 4115
12. Commissions gaid to other broker-deaters ..o ; S S T840
o 13, (Mterest expense ........ 1 SRS ettt e e et | 4073

. a + a Includes interest on accounts subject to subordination agreements .........v..coveeeeeeeeeercenereeeers i !4070

v 14, REGUIATONY TBES BA EXTENSES ...ooorrecreeeeveeeee s eceeeeeens oot seseessesesesemmeereeeeesesssssressessesssemessoe L eeeemesemreererenen 5,317 4395
15. Other expenses Ll 4 41,237 4100
16. Total expenses ’ $__100,472 |00

NET INCOME l
Tl . Income {less) before Federal income taxes and items delow {item 9 less ltem 16)... SOOI SOOI 7,865 [4219]
y 18 Provision for Federal | mcoma taxes (for parent only} ....eiscicien ' T 4220
E "'_ .19, Fqutty in eamnings (!osses) of uncansolidated sub3|dxanes not mcluded ahove ' : 4222

.7 teaoa. cAfter Federai mcome taxes of ., |
R 20. Extraocdinary gains (Ios§es)' 4224

=] a.. After Federal incarnle ltamee: 1] RO |
+ 710t 21, Cumulative effect of changes in acceunting principles ! [4225]
s .. . -22. Netincame (loss) after re;deml iNCOme taxes and eXrA0TTINAY HEMS ............oooooosrreerssseseess s esmsseee oo .~ § 7,865 4230

' |

"MONTHLY INGOME
23. Income (current month oaly) befere provisicn for Federal income taxes and extraoreinary BIMS ... oo s cverssssessaisresressseressinsneses

s 10,200 [&5

§
.i
¥ SEE NOTES TO FINANCIAL STATEMENTS.
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B PART IA .
o ”@“BORMMERLAMERICAN CLASSIC-FINANCIAL COMPANY
f ! -
- . # !‘ . *
e : H For the: penod (MMDDYY) from 010106 10 123106
o - !*F ~ STATEMENT OF GHANGES IN OWNERSHIP EDUITY;
v o - i i {SOLE PROPRIETORSHIP, PARTNERSHIP OR COHPOHATIDN)
| --..f-“ 1] BaIance beginning of penod ........... ................................... s 119,457 4240
i , A Netincome (loss}"L esseee s reee s s ensses e seses e e et e st seresserenee s e | e eee e - 1.865 4950
‘B Additions (Includes non conformmg capltaj 01 | 4262() - ' 4260
N ST C Deductions (lncludes non- conforrnxng c:apstal of ! 42721) 4270
T T,
- Balance ent ngerlod {From item 1800) .. J e 5 127,322 - [4380)
‘ ‘ T ’ l STATEMENT OF CHANGES lN LIABILITIES SUBORDINATED
" - e, et o TO CLA,IMS QOF GENERAL CREDITORS
‘ ' l-; ! 3 Balance'ﬂegmmng af penod SRR N o 3 NONE . 14300
ST A Increases.. ...t b, o - 4310
‘ " B. Decreases ...... 1; R S _ . 4320
4. .Balz.ince, end of perio&i(l”mm I 3520 -t rcsasietser s e cebeegeserms e ene et vamesece e aseeseeemees b sbs bbbt e s NONE _ [4330
_ | OMIT PENNIES
< i .
P |
il
17

SEE NOTES TO FINANCIAL STATEMENTS.
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. FiNANCIAL AND OPERATIONAL COMBINED UN|FOR|\|A SINGLE REPORT
) - PART IIA i

L Te o, i
:
|
‘

i
L .BROKER 0”“““‘1 AMERICAN CLASSIC FINANCIAL COMPANY | asof 12/31/06
' EXEMPTIVE PROVISION UNDER RULE 15¢3-3 l

e
-

b P
I t\»,

24 It an exemptlon from Hule 15(:3 118 clmmed |dent|ty helnw the section upon which such exemption is based (c ?eck ane pnly}

(k) (1) — $2.500 t;‘aprtal category as per Rule 15c31 Eo 4550
- ({2HA) — 'Spemal Account for the Exclusive Benefit of customers” maintained 4560
} Sl oG (k)(Z)(B) — All custumer transactions cleared through another, broker-deaier on a fully disclosed ba515
R , Nameotcleanngrnn'm SOUTHWEQT SECURITIES INC. 4335 . X 4570
‘ L LT Exemmed by order of the Commission (lnclude copy of Ielier} .................... ————— L asseamnsseseen e easennne 4580
S Ownershlp Equity and Subordinated Liabilittes maturing or proposed to be withdrawn within the next six months
' s B ;and accruals, (as def] ned below), whlch have not been deducted in the computation of Net Capitat,
& S i '
S ' Typé of Proposad ;I Amount to be
. ’ Withdrawal or i - Withdrawn (cash (MMDDYY) : Expect
Accrual : _Insider or amount and/or I‘;Iet Withdrawalor . . - o
- {See balow i : " Quitsider? - Captal Value of Maturity Renew
st . for code ) ! Name of Lender or Contributar (In or Qut) Securities) { . Date . - (Yes ar No)
N - i) ' :
B % 4600 4601 [460%1 ! 4603 | 4604] [4505}
. T * . .
1 A :
T2 4510 4611 4612 4613 I 46141' [4615
: Sl ‘ '
" - 4620 ' ' 4621 4622 4623 4624 4525
E]
- [ o *
k0 i 14630 : 4831 4632 4633 .| 4634 4635
' ]
s .
5 4640 4641 4642 4843 [4644] [4645]
jr
' ; . Toal $%  NONE 7599
. | -
. ;i i OMIT PENNIES
N 4 ‘4_’
* 1

.;r]n‘structiuns Datall Listing must inciude the tomt of items maturing during the six month period following the report date, regardless of whether of not the Gapitat cnnmbutmn is
e .- expected to be renewed. The schedule must also include proposed capital withdrawais scheduied WIH'lln the six month period foflawing the report date including
* the proposed redemption of stock and anticipated accruals which wouid cause a reduction of Net Capnal These anticipated accruats would include amounts of
" bonuses, partn'ers drawmg accounts, taxes, and interest on capital, veluntary contributions to pension o protit sharing plans, etc., which have not been deducted

in the cnmputanun of Net'Capital, but which you anticipate will be paid within the rext six months. .

H
"WITHDRAWAL CODE.;-f DESCRIPTIONS
1: ! Ecuity Capital
2. Subordinated Liabdlities
3. . Accruals

z
|
|
|

1
! ‘

SEE NOTES TO FINANCIAL STATEMENTS.
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' STATEMENT OF CASH FLOWS
YEAR ENDED D.ECEMBER 31, 2006

‘i: '

1
i
o

!
|
%sl Cash flows from operating activities: .
Net income

Adjustments to reconcile net gain to net
cash provided by operating activities:
Receivables from broker/dealefs

“Other receivables

’| Securities owned, net
‘' Accounts payable -

l Cash at beginning of year

Cash at end of year

See notes to financial statements.
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American Classic Financial Company
Notes to Financial Statements
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Descnptlon of Busmess and S1gn|ficant Accountmg Pohc1e

4

v
e s e e o

" The Company is a reglstered broker-dealer incorporated under the laws of the commonwealth of

Pennsylvama The Company is-subject to the rules and regulatlons of the Securities and
Exchange Commlss:on and the National Assoc1at10n of Securities Dealers.

Secunty. Transactlons ’ f
o

.The Company utilizes a clearing broker on a fully disclosed basis.{ The Company does not hold

Ter
customer funds or securitics. The agreement with the cleanng broker expires in 2008.
Propnetary securities transactions and any profit or loss ansmg from these transactions are

TTecorded. ‘'on a tradé date basis. - Amounts receivable and payable for securities transactions that -

have not 'reached their contractual settlement date are recorded net on the statement of ﬁnanmal

. na .
: condmon . : .

Securmes owned are valued at. .market value. Commlssmn incomeland expenses are recorded on
a trade date basis. .Other investment fees are recognized when earned.

Cash andlCash Equwalents
4 |
] .
The Co_nll;pany considers all highly liquid instruments with an original maturity of three months or
less to b{é’ cash equivalents.

Coneentrlatlon of Credit RlSk
11 ' .

E Fmanc1a! instruments that potentially subject the Company to concentrations of credit risk consist
' pnmarllyE of cash and cash equivalents. All of the Company’s cashl and cash equivalents are held

at high credlt quality financial institutions.

Fair Value of Financial Instruments
1 l

Fmanmal instruments that are subject to fair, value dlsclosure requirements are carried in the
ﬁnancnal| statements at amounts that approximate fair value Iand include cash and cash
equwalents Fair values are based on quoted market prices and assumptions concerning the
amount: and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk. ‘ |

i .
Use of Estimates
The preparatlon of . ﬁnancnal statements in conforrnlty with general]y accepted accountmg
prmc:lpl;es requires management to make estimates and assumptlons that affect the reported
amounts 'of assets and liabilities and disclosure of contmgent assets and liabilities at the date of

: f
the ﬁnanetal statements and the reported amounts of revenue and{expenses during the reported

period. ‘/lkctual results could differ from those estimates.
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| AMERICAN CLASSIC FINANCIAL COMPANY
| .+ " NOTES TO FINANCIAL STATEMENTS
l

b
1. Description of Business and Significant Accounting Policies, continued

I

Income Taxes

The Com[pany accounts for. income taxes in accordance with the: asset and liability method of
aceountmg for income taxes proscribed by Statement of Financial Accountmg Standards No, 109,
“Accountmg for Income Taxes.” Under this method, deferred tax assets and liabilities are
recogmzed for the future tax consequences attributable to dlf’fetl"ences between the financial
statement carrymg amounts of existing assets and liabilities and thelr respective tax bases and _
oper.'atmgi 1oss and tax credit carryforwards. Deferred tax assets and’ liabilities are measured using
‘enacted tax rates expected to apply to the taxable income in the years in which those temporary
diﬂ"erenc'_:e’:s are expected to be recovered or settled.
Comnre;v;ensive Income .
Statement of Financial Accounting Standards (SFAS) No. 13(|), Reporting Comprehensive *
. Income ;establlshes requirements for disclosure of comprehensive income that includes certain
items prewously not included in the statement of income, mcludmg unrealized gains and losses
on avallable for-sale securities and foreign currency translatlon adjustment, among others.
During the year ended December 31, 2005, the Company did not have any components of
comprehenswe income to report.

2. Securities Owned

O
Marke;aplle securities owned consist of trading and investment secur;ities as follows:

o i
. Corporate stocks $ 67,544

f Corporate bonds L1

3. Income Taxes
|

. All net operatmg losses avallable for carry forward were used in 2005. Income taxes for 2006 are

$1,180.¢ i

I
4 Net Camtal Requirements

[

The Company is subject to the Securities and Exchange Commlssmns Uniform Net Capital Rule
(SEC Rule 15¢-1), which requires the maintenance of minimum net capital and requires that the
ratio of | Aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2005, the: Company had capital of $117,190, which was $112,190 in excess of its
requnred'net capltal of $5,000. The Company had indebtedness at December 31, 2006 of $32,318.
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AMERICAN CLASSIC FINANCIAL COMPANY
NET CAPITAL RECONCILIATION
For the Year Ended December 31. 20065

K

There 1§{no reconciliation.report required by SEC Rule 17a-5
_.dlfferences between the audited Computation of Net Caplta] and the correspondmg
unaudlted FOCUS Part IIA for 12/31/2006.

{(d)(4) because there are no
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NANCY G. HIGHAM, CPA, PC
11590 BLACK FOREST ROAD, SUITE 30.
COLORADO SPRINGS, CO 80908

Sk CE

o N _ 719-495-6153
. 4l . 800-337-4650
b “ !" l ' -
PR - _To the Board of Directors
SR ' American Classic Financial Company
T I .
O In planning and performing our audit of the financial statements and supplemental schedules of‘ American
e U Classic Fmanc1a1 Company for the year.ended December 31, 2006, we |considered it’s internal control,
oot T mcIudmg control activities for safeguardmg securities, in order to determine our auditing procedures for the -

_ . .purpose of expressing our opinion on the financial statements and not to provide assurance on 1nternal
A e control. [u .

. | .
s _Also as iequu‘ed by rule 17a-5(g)(1) of the Secunhes and Exchange Comrmssson (“SEC™), we have made .
PR a study of; the- practices and procedures followed by the Company,lmcludmg tests of such practices ‘and
S . procedur%zs that we considered relevant to the objectlves stated in rule 17a-5(g) in making the, _periodic
' computatlons of net capital under rule 17a-3(a)(11) and for determining|compliance with the exemptive -
, prowsmns Tof rule 15¢3-3. Because the Company does not carry securities accounts for customers or
. Co perform custodlal functions relating to customer securities, we did not review the practices and procedures
N followed by the Company in any of the following: '

1. Making quarterly securities examinations, counts verifications, and comparisons.

:_;; . 3 Recorci:}ition of difference required by rule 217a-13.
‘ 3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
regulatioril‘T of the Board of Govemors of the Federal Reserve System.

The manejlgemenl of the Company is respon51ble for establishing and maintaining internal control and the
_ practices and procedures referred to in the preceding paragraph. In ﬁJlﬁllmg this responsibility, estimates
' S and Judgments by management are requlred to assess the expected benefits land related costs of controls and
T " the pracnces and procedures referred to in the preceding paragraph and to assess whether those practices
RTINS “and procedures can be expected to achieve the SEC’s above-mentioned ob_]ectwes Two of the objectives
PR Coan of mtemallcontrol and the practices and procedures are to provide management with reasonable but not .
&7 » .+ ‘.- absolute assurance that assets forcwhich the Company has respon51blhty are safeguarded against loss from
R unauthonzed use or disposition and the transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists additional{objectives of the practices and
procedures|l|sted in the preceding paragraph
Because cif inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may oacur and not be detected. Also, projection of any evaluation of Ithem to future periods is subject
to the nsk that they may become inadequate because of the changes in conditions or that the effectiveness
.o - of thelr de31gn and operation may detenorate

Our con51derat10n of internal control would not necessarily disclose all matters in intemal control that
might be materlal weaknesses under standards establishied by the’ Amencan Institute of Certified Public

e Accountants A material weakness is a condition.in which the design or operatlon of the specified internal
h A control components does not reduce to a relative low tevel the risk that error or fraud in amounts that would
be matenal in relation 1o the financial statements being audited may occur and not be detected within a

_'..'_ - timely’ penod by employees in the normal course of performing their 3531gned functions. However, we

|
noted the followmg matter involving the accountmg system and its operation that we consider to be a
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Board of 'Darectors ]
American Classic Flnancml Company
Page 2 :

material weakness as deﬁned above This condition was cons:dered in determmmg the nature, timing, and

" . extent of; the _procedures to be performed in our audit of the financial statements of American Classic

.-Financial Company for the year ended December 31, 2006 and thlS report does not affect our report
thereon dated February 24,2007,

Due to the: 'nature and size of the Company’s operatlons there is no effectlye segregation of duties between
operatmgl and recordmg functions. Normal internal controls and procedures for safeguarding of cash and
‘ securltles}posmble in larger organizations are not practical in an orgamza:tlon of this size. The president
- (and majority shareholder) of the Company is aware of the weakness in mtemal control: however, due to -
the size of: the Company, the president does not believe it is practical to have additional accounting or
bookkeep_u'1g personnel. The pre51dent has informed us that she reviews ail transactions and books of
ériginal e?iry. :

We unders'tand that practlces and procedures that accomplish the objecltlves referred to in thé' second
paragraph of this report-are considered by the SEC to be adequate for its’ purposes in accordance with the
*Securities, Exchange Act of 1934 and related regulations, and the pract:ces and procedures that do not "

accomphs‘h such objectives in all material respects indicate a material: madequacy for such purposes. Based

on this- understandmg and our study, we believe that the Company’s practlces and procedures were
adequate at December 31, 2005 to meet the SEC’s objectwes
1
This report,ls intended soleiy for the use of the Board of Directors and Stockholder management, the SEC,
and other’ regulatory agencies that rely on rule 17a-5(g) under the Securmes and'Exchange Act of 1934 in
“the regulatlon of registered brokers and dealers, and shouid not be used for any other purpose,

/f %{m (P4 Fe

NancyG ngham CPA, PC .
February 24 2007
1
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L ’ Amencan‘Classw Financial Company
: 15745 Roller Coaster Road
K Colorado, rSprmgs, CO 80921
Dear Ms. Klem

1 |

NANCY G. HIGHAM, CPA, PC

11590 BLACK FOREST ROAD, SUITE 30
‘ COLORADO SPRINGS, CO 80908
719-495-6153
800-337-4650

RE: 12/31/06 Annual Audit

This Statement requ1red by SEC Rule ]7a—5(]) verifies that other than the Internal Control issue
described i in the Internal Control letter, there were no material madequames found to exist.
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‘Nancy Gi‘ gl-ligham, CPA, PC
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