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lnformatlon Required of Brokers and Dealers Pursuant to Section 17 of the
U Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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10300 U.S. Hwy 27 South
{No. and Sireet) |
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}

Waynesburg_ KY ' 40489
5 (City) ] | - {State) (ZIP Code) -
T .
 NAME AND TELEPI?ONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

i . I |
"HENRY C. SMITH ll, PRESIDENT 606-365-2897
{ I . ' (Area Code - Telephone No.)

I B, ACCOUNTANT IDENTIFICATION ]

[
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamed in this ReIpor’t"

HarleLH Hannsz
I t' ( tName - if individual, ‘state last, first, middle name)
Dorfstr. 26 - _ 35625 Rechtenbach, Germany Dnn,\
(Address) |- (City) (State) ! HNNH\es Ed;S
CHECK ONE: 1 APR 1 -
[ ]Certified PubI:c Accountant d 2007‘
[ ]Public Accountant ‘
THOMSON
[X ] Accountant not resndent in Un:ted States or any of its possessions.
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;-" 'CIaJms for exemplion from the requirement that the annual repon‘ be covered by tha oprmon of an rndependent public accountant
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must eles) tatement of facts and circumstances relied on as basis for rhe exemption. See saction 240.17a-5(e)(2,
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" . ... "OATHORAFFIRMATION

, Henry Clay Smith Il - ™7~ - . ‘ , swear (or affirm) that, to the .
’ + best of my knowtedge and belief the accompanylng financial statement and supporting schedules pertaining to the firm of
-..-‘; i
BMS Internatioan tnorporat\on ' , as of
s L ' . .
December 31 , 20057 | are true and comect. | further swear,(or affirm) that neither the company

ner any partner, propnetor pnnmpa! officer or d:rector has any proprietary interest injany account classified soley as that of
.a customer, except as follows:
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T e ) ignature
e .

i President
' Title

gg,,,_ -

dfﬂ—' (_Q 'F00)

Notary Public ’

{

. This fepon" congtzi;ins' (chepk all épplicable boxes);
(a) Facing Pia%ge

| (b) Statementl of Financial Condmon
(c) Stateme%‘ll of Income (Loss).

. _" (d) Statemer]iti of Cash Flows

. : (é} Statement} of Changes in Stockholders' or Partners’ or Sole Proprietor's Equity.

- Dhuaf

N Statementi of Changes in Liabilities Subordinated to Claims of Creditors.
' (9) Computatlon of Net Capltal ‘Under Rule 15¢3-1.

_(H) Computatlon for Determination of Reserve Requirements Under Ethblt A of Rule 15¢3-3.
' (1} Informatuoh Relatmg to the Possession or Comrol Requurements under Rule 15¢3-3,

I
E_] W A Reconc:hatlon between the audlted and unaudﬂed Statements of Financial Condition with respect to
Tt Computatlon of Net Capital and Computation for Determination of the Reserve Requirements.

(k) An Qath or Afﬂrmatlon.
@ {} A copy of the SIPC Supplemental Report

. {m) A report descnblng any material madequamas found to exist or found to have existed since the date
o of the previious audit,
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. T For conditions 'of confidential treatment of certain portions of this filing, see|section 240.17a-5(e)(3).

ERN I}

i
: BN !
‘,4” .““'L . I
I P ¥
. ot R ii v




A
1 -
LTS ¢

Page 1 of 10

- -
¥ FOCUS REPORT |
“" ' _ Financial and Operational Combined Uniform Single Report)
FORM ! , L
X-17A5 i o e " Part IIA Annual 17a-5(a)
1 _INFORMATION REQUIRED OF BROKERS AND DEALERS PERSUANT TO RULE 17
' ' . g
COVER ¥
E Is net capitzlll redhirement calculated using (B)asic or (A)lternative method? BASIC
.1- H } . i . .
Broker-De:a'ler Name: BMS INTERNATIONAL INCORPORATION
Addrass: : | 10300 U.S. Hwy South
1 Waynesburg, KY 40489
SEC File Number. 851046
i
‘ Firm i.D. { I 45348
i sl
- Period Beginning:« ™ 1/1/2006
- Period Ending: 12/31/2006
v o
Name andtelephone number of person to contact in regard to this report.
| . : .
s Contact Name: = HENRY C SMITH, I '
‘ : Contact Phone: 606-385-2897
- il .
s t
k . _,
- [J . . H § . .
Name(s) ofisubsidnanes or affiliates consolidated in this report:
Name(s): i] . Phone Number:
| i
Does respio:ndent carry its own customer accounts? NG
{1 I~ ;
Check here if respondent is filing an-audited report YES
‘ ,
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ASSETS )
Consoltdated [ ]or Unconsolidated [X]
, I Allowable l Nonaﬂowable[ TOTAL ]
il ‘
1 Cash: ;"! e o $ 765476 $ 7,654.76
(Checkmg Accnunt) 7654, 76 : :
g 2 Recewables‘ from Brokers & Dealers
A - Clearance'Account
o B *Other ! |
e 3 Receipts from non-customers
4 Securities &?spot commodities owned at market value:
A Exempted securmas R
‘ B8 Debt secugnes
o C Options ;
D Other securiios
E Spot corﬁrﬁodmes
5 Securities owned not readily marketable
A Atcost
B At eshmated fair value
6 .Securities borrowed under subordlnatmn agreements & partners’ individual
& capital securities accounts, at market value
A Exempted s‘ecun‘u&s
B Other .
7 Secured demand notes - market value of collaleral
A Exempted secunhes
B OCther ; lI
) 8 Memberships In Exchange:
: A Owned at Harket value
B Owned at cost
o c Contnbuted for use of company at market value
. 9 investment in & receivables from affiliates, subs:dlarys & assocnated partnerships:
10 Proparty furnrture equipment, leasehold improvements & nghts under lease agreements,
) at cost (net of accummulated deprecuatmn and amortization):
11 Other Assets: ‘

e [z TOTAL ASSETS: r [5 765476 - [s ___ 7,654.76 |

‘ l
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' OWNERSHIP EQUITY

LIABILITIES

*

13

14

:

15

16
17
48

18

Bank loans payable: . .
Payable to brokers/dealers:
A~ Clearance Account
B Other :}
Payable to non-customers: N :
Securities sold not yet purchased at market value:.

Accounts payable accrued liabiliies, expenses & other (unpaid expenses):

Notes & mortgages payable:
A Unsecured
B Securad ol
Liahilties subcrdmatad to the claims of general creditars;
A Cash borrowungs
1. From outslders
2. Includss equny subordlination of
. B Securities borrowad at market
From ou1sadars
C SDNColt Agreements
1: From outsaders
2. Includes equny subcrdination of
D . Exch mambershlps ‘contrib for use of ca. at mki
E Accts & other borrowings not qual for net cap

[

Allowable | Nonallowable }

TOTAL |

20

TOTAL LIABILITIES:

.

Mmoo O®L >

i ' : .

Sole Propdetorship
- Partnarshlp & limited partners:
Corporation
Preferred Stock
Commen Stock .
Additional paid-in capital
Retained 9':;1:'qings )
Total' :
Loss treasury stock

L B L R

20.00
30,800.00
23,165.24

7,654.76

t 24

TOTAL OWNERSHIP EQUITY:

7,654.76

25

A |n

7,654.76

TOTAL UABILITIES AND OWNERSHIP EQUITY

I
|
X
|1

k
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“oo0 7 a From market making in options on National Secuttty Exchange
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STATEMENT OFIINCOME (LOSS)

Number of months lndilded fn thts etatement [MUST REFLECT 3 MONTHS FOR 17a-5(a)]; 12
3 5
* REVENUE L4

1 Commlsswns : .
' On listed equtty securiﬂes executed on an exchange
On listed cptien transactions-
On all other securites -
Total secuﬁhes commissions
2" Gainsor lcsses on firm trading accounts:

a -

g

‘a0 oo

7 b~ From all other trading
¢, Totalgalnsand losses

. 3 Gainsor tosses on firm mvestment‘ accounts {Div income):
Coa 4 ﬁP'roﬁt or loss from underwriting or selling groups:
=" § “Revenue from sale of investment company shares: (T OTAL Dealer Concessions) $ 13,761.25
. 6 Commodrhes revenue i
.7 . Feesfor account supervision, investment advisory & administrative services:
g “Other revenue
- L9 Total revenue $ 13,761.25
e EXPENSES . %‘
10 Salanes & other ernployment costs for general pariners & vofing stockholder officers:
1 Other employee cempensahon & benefits (TOTAL Cemmlesmns) $ 1,150.00
“M2 Comm:ssicns paid to other broker-dealers:
.13 ‘Interest expense .o - .
& Including interest on accounts subject to subordination agreement
14 Regutatory fees & expenses {TOTAL NASD Fees): 3 4,751.00
15 Cther expenses $ 6,878.16
(TOTAL Bus]ness Expense) 26,085 17 L )
‘ (Depreciation write off |- }) 4,780.08 ° )
-1 16 Total eXpensos; : $  12,779.36 |
< N H l . R -
NET INCOME 19 C '
AT tncome(lcss) before Federal Taxes: . $ 981.89
18 Provision fer Federal Income Texes (parent ohly):
19  "Equityin earmngs(losses) of unconsolidated subordmatee
a: After Federal income taxes of
20 Extraordmary galns(losses): ‘
., .. @ After Federal Income taxes of . S
. 21 - Cummulative effoct of changes in accounnng principle:
| 22 Net income/loss after Federal income taxes & extraordinary items: $ 981.89 |

!

i
il
EXEMPTlVE PROVISIONS

25 If an exemptlen from Rule 15c3—3 is claimed, mark the appropnate rule section with an 'X":
A K- Lirmted business (ml.rtual funds and/or variable annuities only)

B (k{2 - "Speclal Account for Exclusive Bonafit of Customers” maintalned
c

‘Clearing Ftrm SEC #e Preduct Code [A=all,O=cplions; M=municipa's; G=general securmes, A=other)
8 - '

gt

: 8:

8-

S

S D (k)(3) Exempted by order ofthe Commission

. - Page 4 of 10 -
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()@ - AII customer transactions Heared t through another broker-dealer on a fully disclosed basls.
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‘OTHER RATIOS

[ 3

COMPUTATION OF NET CAPITAL". |
T Totl ownuship equity from Statement of Flnanmal Condition: ‘ ‘

- _Déduct ownershlp equity not allowable for Net Capital:

Total ownershlp equity quauf ied for Net Capital;
Adg: ]
A liabllitles subordinated to cIalms of general creditors allowable in computation
of net capi_tél:
B Other (deductions) or allowable credits (List);
" Description! Amount
'
f

5 Total capt{aII & allowable subordinated habilities:
8 Deducnons \&lor charges:

Total non-allowable assets from Statement of Financial Condition {Notes B and C};,

Secured demand note daficiency
) Commodlty futures contracts & spot commodities - propﬂetary capital charges

Cther deducnons &/or charges
7 Other additions &/or credits (List):

' DGSCHPIIOH? . Amount

R

o o0wm >

8 " Net capital before haircuts on securities positions:
9 Hairculs on lsacurrhes (computed, where applicable, pursuant to 15¢3-1 (f))
A Contractual secutities commitments

Subordmated debt
C Trading and investment securities:

1. Exempted securitios

2. Debt securrhes

3. Options’|

4, Other securities
D Undue cor:u:'entraﬁon
E  Other (List)!

Description | Amount of investment

I

o

5 ¢h

7.654.76

7,654.76

7.654.76

7,654.76

[ 10~ "NetCapitakf

hd B

7,654.76 |

g
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A I
11 Minimum net capital requ:red (6-2!3% of Aggregate Indebtedness)
12 Minimum dol[ar net capital reqwrement of reporting broker or dealer and
minimum net ‘capital requirament of subslidlaries computed in
accordance wrth Note (A)
13 ° _Net Caprtal I)Requlrement (greater of Iine 11or12)
14 Excess net caprtal
15 Excess net capatal @ 1000% (net caprtal - 10% of Aggregata Indebtedness)

COMPUTATION CI)F AGGREGATE INDEBTEDNESS

16 Tota!A 1. liabilities from Statement of Financial Gondition
17 Add:
A Drafts for immediate cradit . -
B Market value of securifies borrowed whers no equlvalent valua is pald or credited
¢ Other unrecorded amounts (List)
Dess'cnptmn1 | . ‘Amount

18 H
19 Total Aggregale Indebtedness
20 Percentage of Aggregata Indebtedness/MNet Capital (line 19 / line 10):

—_D . e
[ L

27 Percentag { debt to debt-equity total ceé'nputed in ac&agmﬁaﬁiﬂ*'ﬂaule 15e3-1{d)

& A

LR

5,000.00

5,000.00
2,654.76
7,654.76

0%

o —
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SCHEDULED WITHDRAWALS (sklp this’ sectlon)
I : DR
Ownership Equny and Subordmated Ltabtlmes matunn. or proposed to be withdrawn within the,
next six months and accrua!s (a8 defined below), whlch have not baen deducted in the
-computation of Net Capltai :

Type of [ ; * Name of Lender or Contributor Insider | Amountto be | Withdrawal of Expect
Proposed i ) ‘ of Withdrawn | Maturity Date o
Withdrawal ‘i o Outsider {(MMDDYYYY) Renew
or Accrual { ! -
- . ) lI
a . L
. i - . ) |
" ha . ' - i
L. ) ) |
i |
i3 i
b e . | ‘
N R . . & i
g | fy - ' . |
S E Y - ' ' TOTAL: .
Instrucﬁons Detall Itstlng tnust mcluda the total of items maturing during the six month penod fc?Ilovwng the report date, regardiess
of whether' or not the capltal contribution I$ expected to be ranewad The schedule must aiso include proposed capital
‘ \mthdrawals scheduled withm the sbx month’ period fo!lawlng the repcrt date lnc!udlng the proposed redemption of stock
and payments of liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant tol Ii'iu[e 15c¢3-1(c)(2}{v)), which could be reqmred by the lender on demand or in less than six months, i
Withdrawal Code - Dacnpﬁon
; S . Equity Capital
. ) 2 Subordinated Liabilities
C i3 T4 Accruals
* 4 . _15¢3-1(c)(2)liv) Liabilities
it o
i o
STATEMENT OF C'HANGES
STATEMENT OF CHANGES IN OWNERSHIP EQUﬂY (SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATiON)
a i -
" [L_1__Balance, beginning of penod ' . | $ 6,672.87 |
A Neti mcome (loss) o [ 081.89
B° Additions, tncludes non«conforming capital of
. C  Deductions, includes non-conforming capital of
12 Balance, end of period: (TOTAL OWNERSHIP EQUITY) $ 7.654.76 $ 7,654.76 |
o Rk

Y i
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
. 1
. - 3 Balance, beginning of period:
A. Increases |
B Decreases ]
4 Balance, end of period:

t
|
: I
N

T . Page & of 10
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Note A

‘ R
- i e

BMS INTERNATIONAL II;JCOR'PORATION
Notes to Financial Statements

i L "'
The bus:ness of thls Broker-Deaier in the year endlng December 31, 2006
consnsted exclusnvely of the distribution of shares of reglstered open-end
mvestrnent companies and the sale of variable annumes and thus was excluded

from membership in the. Secuntles Investor Protection Corporation ("SIPC").
i..

Iy

i

o
NET CAPTIAL REQUIREMENTS
Th}e Company is. subject to the Securlty and Exchange Comm|5|on Audited
Computaﬂon of Net Capital and Computation of 1503 3 Reserve Requn'ernents At
December 31, 2006, the Company had a net capital of $7,655, which was $2,655
in excess of its required net capital'of $5,000. No material differences exist from
the! Unaudsted Part lIA..
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1 o |

| S BMS INTERNATIOAL INCORPORATION
E . Accountant's Report

{

N 3 ’

The audated financial statement of the Company and my report thereon are presented in the
preceding. sectlons of this report. In accordance with the requ:rements of SEC Rule 17a-5, the
followmg statements are added. The audit was made in accordance with generally accepted
auditing. standards Such lnformatlon ‘has.been subjéct to the audltmg procedures applied in the

- exammatlon of the basic fi nancial statement and, in my oplnlorlt is fairly stated in all material

-' _ disclosed. No exceptions are noted.

respects in retatton to the financial statements taken as a whole. No material inadeguacies were

1

/jé’%‘?/-

rley H. Hannsz

Februarey 20, 2007
Date '

_Rechtenbach, Germany
Location

END
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