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|, . -Stan Brandenburg}vf Lo ' o ﬁ

swear (or aff'rm) that, to the best of

Team .Securities Corporatlon

my: knowledge and belief the accompanymg ﬁnancnal statement and suppornng schcdules pertammg to the firm of
: ,qaﬁ,

of .- December 31 ,20 06 v’ arc truc and

nelther the company nor any partner, proprietor, prmc:pal officer or dlrectorihas

classrﬁed solely as that ofa customer, except as fol!ows

correct I further swear (or affirm) that

any proprietary interest in any account

, as

This report ** coiltams (check all appl:cable boxes) ST L

(a) Facmg Page : - - -
(b) .Statement of Fmanc1al Condmon e o
(c) Statement of Income (Loss).- cees S 1‘;
_(d) Statement of Changes in: Fmancral Condmon "

e} Statement of Changes in Stockholders Equlty or Partners’ or Sole Propr

). Statement of. Changes in Llabllltles Subordmated to: Cla:ms of Credttors i
(2). Computanon of Net Capltal e . T 4‘ o

{h) Computation for Determmatlon of Reserve Requlrements Pursuant to Ru

B

U~DQQHDQHEEE

-Consolldatlon e
(1) An:Oath or Afﬁl’matlon e _

H'

D (n) A report descnbmg any r materlal 1nadequac1es found to exrst or found to hav

'-Ahf':’

} - S L me

—~ - D . E

**For condmorrs ofconfdentml treatment ofcertam portions ofthrsf!mg, see sectmn 240 17a- 5(e)(3)

elSc33 - - " —

(1) ‘Information Relatmg to the Possessron or Control Requirements Under Rule 1563-3.
) A Reconc111atlon 1nclud1ng appropriate explanatron of the Computatlon ofNet Capital Under Rule 15¢3-1 and the
Computatlon for Determination of the Reserve Requlrements Under Exhlblt A of Rule 15¢3-3. )
k) A Reconcﬂlanon between the aud1ted and unaudned Statements of Fmancxal Condition with respect to methods of

e existed since the date of the previous audit.
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~ significant | estimates by management, as well as evaluating

=.

STARK  WINTER «. SCHENKE!

! REPORT OF INDEPENDENT AUDITORS

To the Board of Directors
Team Securities Corporation

We have' audited the accompanying statement of financial{ condition of Team Securities

Corporation at December 31, 2006, and the related statements|of income, stockholder's equity,
and cash flows for the year then ended that you are filing: pursuant to Rule 17a-5 under the
SecuritiesFExchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an oplnlon on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of ‘America. Those standards require that we plan. and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the fi nancial statements.- An audit also includes assessing the|accounting principles used and
the overall financial statement
presentatlon We believe that our audit provides a reasonable basis for our oplmon

In our oplmon  the financial statements referred to above present falriy, in alt material respects, the
financial position of Team Securities Corporation as of December 31, 2006, and the results of its
operations! and its cash flows for the year then ended, in conformlty with accounting principles
generally accepted in the United States of America. :

| Our audit was conducted for the purpose of forming an opinion an the basic financial statements

taken as aiwhole The information contained in Schedule | is presented for purposes of additional
analysis and is not a required part of the basic financial statements but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit lof the basic financial statements
and, in our opinion, is fairly stated in all material respects in) relation to the basic financial
statements'taken as a whole.

§

l

W@MW Cﬁo’ﬂ

Denver, Colorado
February 27, 2007

|

StarK + WinTER « ScrenkemN & Co., LLP « Cestified Public Accountants » Financial Consultants

. 3600 Sout YoskmiTe STREET » SUITE 600 + DENVER, COLORlAno 80231
t PHONF 303.694.670C » Fax: 303.694.6761 « ToLL Free: 888.766. 3985 ¢ WWW.SWSCPAS.COM
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Team Securltles Corporatlon
Statement of Financial Condltlon
' December 31, 2006 '_'
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‘.. - _ _CaSh —;7; a: . - o ) _;_ ‘ I:: - ': $ 7r560
e Investment in mutual funds - " 6,585
_: | Accounts receivable, non-customer s 175
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|"__" ' LIABILITIES AND STOCKHOLDER S EQUITY

"LIABILITIES ‘ SE .
'+ . Accounts payable and accrued expenses -4 8 5,056
o 5,066

; STOCKHOLDERS EQUITY
~ Common stock, no par value, 100,000 shares -
S - authorized, 100,000 issued and outstandmg 10,000
= - Additionalpaid-in capital : 181,024
o " Accumulated (deficit) _ o (181,760)
‘ T ) 9,264
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The accom:pényling notes are an integral partdof thesé'_ﬁnancial statemeints.r '
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. P
II ; Team Securities Corporation
: | Statement of Operations
l I For The Year Ended December;31, 2006
] | REVENUES
i Brokerage commissions $ 23,780
] Unrealized gain/(loss) : o 1,768
I - Total revenues _ - 25,548
I EXPENSES
Employee compensation _ 21,625
s “Office expenses : 28,875
| l Professional fees 1,900
: ! Total expenses - 52,400
' i L - L
I NET (LOSS) . o $ (26,852
i |
i
( l ?
: i
|
i |
| _
£-
I
A LT ) '
I i The accompanying notes are an integral.rpart of these financial statements.
3 )
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. Team Securities Corporatioh: )
~ Statement of Stockholder's Equity,
For the Year Ended December 31, 2006

4

17,

Common Stock Additioqal Total
Number of Paid-in Accumutated Stockholder's

. Shares Amount Capital {Deficit) Equity
Batance, December 31, 2005 100000 -$ 10000 $176024 § (154908) $ 31,116
Capital contributed by shareholder - - . 15,000 . 5,000
Net (loss) - - T (26,852) (26,852)
Balance, December 31, 2006 100,000 § 10,000 $ 181,024 $ (181,760) $ 9,264

4%

-The accompanying notes are an integral part of these ﬁn:a'ncial statements.

4
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Team Securities Corporation
Statement of Cash Flows
Year Ended December 31, 2006

CASH AT END OF YEAR | - $

|

H
|
|
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The accompanying notes are an integral part of these financial statements.

OPERATING ACTIVITIES .
Net (loss) T $ (26,852)
Adjustments to reconcile net income to net cash .
.~ provided by operating activities:
Allowance for bad debts 10,374
Unrealized loss 1,768
Changes in:
! Accounts receivable _ 785
Accounts payable and accrued expenses 4,108
’ Net cash provided by operating activities (9,817)
-INVESTING ACTIVITIES )
) i . Investment in mutual funds , 10,464
i Net cash (used in) investing activities 10,464
FINANCING ACTIVITIES
Contnbutlon of capital 5,000
Net cash provided by fi nancmg actlvmes 5,000
 NET !NbREASE IN CASH 5,647
CASH A;\'T BEGINNING OF YEAR 1,013
7,560
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TEAM SECURITIES CORPORAT]ION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 1 — Summary of significant accounting policies -

Organization
Team Securltles Corporation (the Company), is a broker—dealer registered with the
Securities and Exchange Commission (SEC) and is- a member of the National
Association of Securities ‘Dealers (NASD). The Company was incorporated on

- February 11, 1986. The Company, in connection with ts actlvmes as a broker-dealer,

holds no funds and/or securities for customers and, accordlngfy, is exempt from certain
provisions under the Securities Exchange Act. :
lnvestment in Mutual Funds

The Investment in Mutual Funds represents securities avaliable for sale, consisting of
securities not classified as trading securities or as secuntles to be held to matunty

Because the Company is in a specialized industry, the :nvestrnent is recorded at market

~ value and any ‘unrealized holding gains or losses on seclrities available for sale are
reported as a net amount in the statement of operations. .. :

+

During the year ended December 31, 2006, the Compé‘ny reported unrealized gains of
$1,768.

Securities' Transactions

Propnetary securities transactions, commission revenue and related party expenses are
recorded on a trade date basis. Liabilities for trade date basns purchases of securities
represent obl:gatlons to the Company’s clearing brokerldealer for transactions executed
but not yet settled.

Use of Estimates

B

The preparation. of financial statements in conformity with accounting principles
generally accepted in the United States of America requnres management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure ‘'of contingent assets and-liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during. the reporting penod Actual
resuits: could dn‘fer significantly from those estimates.

Income Taxes

The Company and its stockholders have elected to be taxed asan S Corporation for
income tax purposes. Under such election,-the Company is not subject to corporate
| : '
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TEAM SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS.
DECEMBER 31 2006

income taxes. Instead, the stockholders are -liable for income taxes on their
proportionate shares of the Company’s taxable income. N

Note 2 — }det Capital Requirements

The Company is subject to the SEC uniform net capital rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness. to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 20086, the Company had net capital of $8 1q1 which was in excess of its
required net capital-of $5,000. The Company’s ratio of aggregate indebtedness to. net
capital wa\;s 62% at December 31, 2006.

Note 3 — Reserve Reqﬁirements

The Company is exempt from Securities and Exchange Commlssu)n Rule 15¢3-3 under
Section (k)(2)(A) and, therefore, is not required to ‘make the periodic computation for
determination of reserve requirements and information relatlng to the possession and
control requirements under Rule 15¢3-3.

Note 4 — Commitments -

The Company is committed under an operating lease for premises with a company
related through common control. The lease expired December 31, 2001, and is
continuing on-a month-to-month lease. Rent paid under this lease for the year ended
December 31; 2006, was $8,500.
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Team Securities Corporation

‘December 31, 2006
|

S_tockh;older‘s equity per Statement of Financial Condition

i

Z,‘ L
Less:  Total nonallowable assets
-Haircut of marketable securities

Net Ca;pital .

1

Aggreg_’ate‘indebtednéés - items included in financial statements

Basic net capital rédui}ement
Excess net 'cépital =
! ..
Ratio aggregate indebtedness to net capital
TN ;
Net capital as reported in Company's Part Il (unaudited)
FOCUS Report as of December 31, 2006: '

i

Schedule I;-gcomputation Of Net Capital‘;Un:der Rule 15¢3-1
Of The Securities And Exchange Commission

$ 9,264
(175)

988

$ 8101
$ 5056
$ 5,000
$ 3,101
62%

$ 8101




Team Securities Corporatlon
Schedule Ill - Computation For Determination of I?eserve Requirements
‘a and Information Relating to the Possesmqn and Control
'; Requirements Under Rule 15¢3-3
December 31, 2006

Team Securities Corporation relies on Section K (2)(ii) of the §ecurities and Exchange
Commission Rule 15¢3-3 to exempt them from-the provisions of these rules.

- | - ‘ | -

|
|




STARK « WINTER « SCHENKEIN

%,
To the Board of Dlrectors of

Team Secuntles Corporation

-

In p!anmng and performing the audit of the fi nancial statements and supplemental
schedule of Team Securities Corporation (the Company) for the year ended
December 31, 2006, we consider its intemal control, mcludlng control activities for
safeguardlng securities, in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on
internal control

Also, as requrred by Rule 17a-5(g)1) of the Secuntles and Exchange (SEC), we have
made a study of the practices and procedures followed by |the Company, including tests
of comphance with such practices and procedures that we considered relevant to the
objectlves stated in Rule 17-a (5)(g) in the following: maklpg the periodic computations
of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-
3(a)(11) and the reserve required by Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform- custodial functions relating to
customer! securities, we did not review the practices and| procedures followed by the
Company,in the following:

i .
1. Making the ‘quarterly securities examinations, | counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13.
2. Complying with the requirements for prompt payment for securities under
~ Section 8 of Federal Reserve Regulation T of the| Board of Governors of the
Federal Reserve System

3. Obtaining and maintaining physical possession or |control of all fully paid and
excess margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishmg and maintaining
internal control and the practices and procedures referred to in the: proceeding
paragraph In fulfilling the responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether

‘those practlces and procedures can be expected to achleve the SEC’'s above-

mentroned objectives. Two of the objectives of mternal control and the practices and

.:STARK « WINTER + SCHENKEIN & C0., LLP + Cerified Public Accountants + Financial Consultants

. 3600 South YOsEMITE Srnr.n- SulTe 600 + DENVER, CQLOR!ADO 83231
EPHONE: 303.694.6700 « Fax: 303,694.6761 « Tor. Frex: 888.766.3985 « www.swscras.cou
[ AN INDEPENDENT MEMBER OF BKR INTERNATIONAL
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procedures are to provide management with reasonable1 but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are |executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accountmg principles. Rule 17a-5(g)
lists additional objectives of the practlce and procedures listed in the precedlng
paragraph. :

~ Because 'of the inherent limitations in internal control or the practice and procedures

referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation. of them to future “periods is subject to the rrisk that they may become
inadequate because of changes in conditions or that the |effectiveness of their design
and operation may deteriorate. Our consideration of {internal control would not
necessarily disclose all matters in internal control that might be material weaknesses
under standards established by the American Institute of Certified Public Accountants.
A material weakness is a condition in which the desrgnlor operation of the specific
control component does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted | no matters inveolving intemal
control, including control activities for safeguarding secuntles that we consider to be
material weaknesses as defined above. .

We understand that practlces and procedures that accompllsh the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchangel Act of 1934 and related

_ regulatlons and that practices and procedures that do not accomplish such objectives

in all material respects indicates a material inadequacy’ for such purposes. Based on
this understandmg and on our study, we believe that the ‘Company’s practices and
procedures were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is mtended solely for the information and use of the'members, management,
the SEC, and other regulatory agencies that rely on Rule 17a- -5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
rntended to be and should not be used by anyone other thah those specified parties.

/@@M%a@ cd

Denver, Colorado
February 27 2007

- ‘ END




