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OATH OR AFFIRMATION

N
1, Q,Q&E\ % (l | Hglcl I , swear (or affirm) that, to the best of

my wleﬁge an:I 'belief the agcompanying financial statement and supporting schedules pertaining to the firm of
ef_\n% \ /f SSOQLC! S , as
of ‘M@Mb@/‘ %l st R ZOv%_, are true and correct. | further swear (or affirm) that

v Iy . . . . . .
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

vy~

e Sigm
‘ CBO
Title
No Publ P L GEREMY BIRKINSHAW

! iaﬁ?;w\}% ‘Commission # 1609280 H
This report ** contains (check all applicable boxes): 3 '@%g Notary Public - Caflfornia 2
é‘j‘a) Facing Page. o Y. / MyC Orange County r
@}b) Statement of Financial Condition. y Somm. Expires Sep 25, 2009

Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
I (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
{0 (i) Information Relating 10 the Possession or Control Requirements Under Rule 15¢3-3.
0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
J (m) A copy of the SIPC Supplemental Report.
L] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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= .~ INDEPENDENT AUDITOR’S'REPORT

To the Boardiof Dlrectors
Perlinski &iAssoc1ates
-« Laguna ngue} California

We have audited the accompanying statement off financial condition of
Perlinski &'ASSoc1ates as of December .31, 2006, .and the related statements
of operatlons and accumulated deficit, .changes in | stockholders’ equity, and
. cash flows for the year then’ ‘'ended that " you are flflng pursuant to rule 17a-5
under the Securltles Exchange Act of 1934, These financial statements are
the respon51b111ty of the company’s management. IOur"responsibility is to
express an oplnlon on these flnanc1a1 statements based on our audit.
- We conducted our' audit,. 1n accordance w1th audltlng standards generally
accepted 1n‘the United” States of ‘America. .Those. standards require that we
Lo plan and perform the audit”to. obtaln reasonable assurance about whether the
e gflnanc1a1 statements are free ‘of* material mlsstatement The Company is not
i ”Hirequlred toﬂhave,*nor were 'we"eéngaged to perform an audit of its internal
- - control over f1nanc1al reportlng ~Our . audit lncluded consideration of
S “ internal control over ‘financial - reportlng as :a .bas1s for designing audit
A procedures that are appropriate .in- the 01rcumstances, but net for the purpose
W‘of expressfng an opinion. on the effectiveness of the Company's internal
et !control QVeL. financial reportlng Accordlngly, we egpress no such opinion. An
y "'eaudlt.lncludes examining, on a test ba31s, ev1dence supporting the ‘amounts
- iand dlsclosures in the~financial - statements an' audlt also includes assessing
e the accountlng prlnC1ples used "and’ 51gn1flcant estlmates made by management,
",'1as * well as; evaluatlng the -overall financial statement presentation. We
belleve that‘our audlt prov1des a reasonable basis for our opinion.
if
In-our, oplnlon, ‘the" flnan01a1 statements referred to above present fairly, in
,.all materlal respects, the financial position of. Perlinski & Associates as of
- December 31i 2006, and the results' of its operatlons and its cash flows for
the vyear then ended, : in conformlty with accounting principles generally
~accepted in! "the United States of Amerlca ‘

fr
iy
1 1
I

"3 Sarna & Company, :
N Certlfled Publlc Accountants.

_ westlake Vlllage, California

February 14*E2007
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o PERLINSKI & ASSOCIATES
' STATEMENT OF FINANCIAL CONDITION

; AS OF DECEMBER 31, 2006
{1

ASSETS
3
~Current Assets: o
Cash }f : o 5 32,067
Investments 262
Deferred!Tax Asset. . . 2,842
T . _ ———
TotalICurrent Assets.
.~ Fixed Assets
“roffice Equ1pment . « 2,212
Less: Accumulated Deprec1at10n ) <516>

‘t
Net F%xed Assets

. . . l .
' “TOTAL ASSETS
'
|
|
Current Liabilities:
‘Accounts Payable and

LIABILITIES AND STOCKHOLDERS' EQUITY

Accrued Expenses . | : 5 2,617
Client Retalners ‘ "‘ 6,000
Income Tax Payable 800

H
_ TotaliCurrent Llabllltles

L Py ,
Stockholders' Equity:
" Common Stock, $0.001 par value
‘20, OOOLOOO shares authorized,

100, 000 shares issued 100
Addltlonal Paid in Capltal 41,006

Accumulated def1c1t <13,656>
TotalyStockholders' Equity

‘TOTAL LIABILITIES AND °
STOCKHOLD%RS' EQUITY

b .
See Notes to FiJnancial Statements.

2

$ 35,171

1,696

$ 36,867

27,450

S 36,867
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PERLINSKI & ASSOCIATES

!'STATEMENT OF OPERATIONS AND 'ACCUMULATED DEFICIT

FOR THE YEAR ENDED.DECEMBER 31,

Revenues

Operating Expenses:
i i

Comm1991ons

Compllance

Regulatory Flllng Fees
'Profe551ona1 Fees
Insurance

Computer Expense

Due‘s (4

Meals .&iEntertainment
Postage/Dellvery

Qffice Expenses
Profe551onal Development
Recrultlng

Depre01atlon

_ Donations ,
Interest! :
Taxes, Llcenses & Fees
Mlscellaneous

\ l.

Total%Operating Expenses
I .

B i, N “
Loss Before;Provision for Income Taxes
SRR )
Provision for Income Taxes
.;'_'=
"Net Loss |,
fr
. i )
‘"Accumulated; Deficit, Beginning of Year
Accumulated! Deficit, End of Year
i
k
!

3

2006

27,300
16,100
606
4,818

525

948
660
115
419

1,196
140
152
442

2,220

69
25
134

See Notes to Financial Statements.

$ 55,712

«<55,869>

<157

<648>

<805>

<12,851>

5 <13,656>



. _ PERLINSKI & ASSOCIATES

,  STATEMENTS 'OF CHANGES IN STOCKHOLDERS' EQUITY
: by :
S : FOR THE YEAR ENDED DECEMBER 31, 2006
'
!
‘; Common Stock Additional Total
\ Dollar Paid in Accumulated Stockholders?
! Shares ‘Amount - Capital Deficit Equity
. " Balances at . )
R '_ s January 1, 2'006 €0,000 $ - 60 $ 27,3086 $ <12,851> $ 14,515
. i ' t. . )
, * Common Stock Issued 40,000 40 13,700 - 13,740
ao - . i . -
', "Net Loss, Year Ended
December 31,1 2006 ---- ' - - <805> <B805>
- ‘ . Balances at ! ‘ :
e : December 31, ,2006 100,000 $ 100 S ' 41,006 S <13,656> § 27,450
.. !
i
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'+ Net Increase in Cash

- . i '
:‘afSupplementég Disclosure:
=k ‘ :

" Net Loss ﬁ
" Adjustments to Reconcile Net

' -Cash at Beéﬁnning of Year.

' . {
" 'Cash at End of Year

. PERLINSKI & ASSOCIATES "
t . i STATEMENT OF CASH FLOWS

)

' . FOR THE YEAR ENDED DECEMBER 31, 2006

e |
Cash Flows.from Operating Activities:

Income/<Loss> to Net Cash Used for
Operatlng Activities:
Deprec1at10n
Warrants Recelved
Changesfln Operatlng Assets and-
Llabllltles
Deferred Tax Asset
Account’s Payable
Cllent'Retalners-
Income.Tax Payable
l

Net Cash Prov1ded by Operating Act1v1t1es

4 LI
= o

Cash Flowsifrom InvestlngsActivities; .
i|| e .
h

Cash Flows from Flnan01ng Act1v1t1es

?

Proceeds andrPayments of Subordinated Borrowings
Proceeds from Issuance of Common Stock

S e
‘Net Cash Provided by Financing Activities

i
o

£

. o
InterestiPaid

¥
Income Ta&es Paid

! See Notes to Financial Statements.

5

] «<B05>

442
<262>

<152>
396
6,000
BOO

6,419

13,740
13,740
20,159

11,908

$ 32,067

S 800



PERLINSKI & ASSOCIATES
NOTES TO FINANCIAL STATEMENTS
' DECEMBER 31, 2006

hl : ' '

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOQUNTING PCLICIES
o o

General

- Perlinski, &‘Assoc1ates (the “Company”) was incorporated on December 3,
©2004 in thetstate of California. ‘'The Company’'s; is a broker-dealer, and
is. reglstered with the Securltles and Exchange Commission (“SEC”) and
the Natlonal Association of Securities Dealers, Inc.

" The. Companyioperates pursuant.to SEC Rule 15c3- 3(k)(2)(i) the Customer
' Protection | fRule The Company “will not recelve customer funds or
securltles,jand will ' not otherw1se hold funds or securities for, or owe
money or securltles to customers . Customer funds will:be paid directly
to the 1ssuer or- placed in escrow accounts,'as appllcable The Company
- does not hold customer funds, or safe keep customer securities, and
therefore - ithe Company -is exempt from the ' |Possession and Control
Requirements of - Rule’ 15¢3-3, since .the Company qualifies for the
*gexemptlve prov1s1ons of SEC Rule :15¢3-3 paragraph (k) (2) (i}

lBa31s of Presentatlon P s

L l| . “, ’ AP ot .
The Company reports revenue and‘expenses us1ng the accrual method of
accountlng}for finandial and Ltax reportlng purposes

. *l . .

- Use of. Estlmates

Management uses .estimates and assumptions in preparing these financial
statementsiln accordance with ‘generally accepted accounting principles.

Those estimdtes’ and assumptlons affect the reported amounts of assets
and llabllltles the- disclosure, of 'contingent jassets and liabilities,
and the reported revenues and’ expenses Actual results could differ
from those estimates -

i i
Government and Other Regulatlons

The Company,s buslness is subject to significant regulations by various
governmental agenc1es and ‘self- -regulatory |organizations. Such
‘regulatlonflncludes, -among other .things,. perlodlc examinations by these
regulatoryfbodles to determine whether. the Company is conducting and
reporting ﬁts operations in accordance w1th the applicable requirements
of these organlzatlons




PERLINSKI & ASSOCIATES
' NOTES TO FINANCIAL STATEMENTS (CONTINUED)
, DECEMBER 31, 2006

|
i
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
l o

Depreciatlon, Amortlzatlon and Capltallzatlon
= _

The Company records depreciation and amortization when appropriate
using both straight- line and declining baﬂance methods over the
estimated useful life of' the assets (five to seven years) .

oy :
A.Expendltures for maintenance and repairs are charged to expense as
* incurred. . Additions, major renewals and replacements that increase the
property's; useful life :are capltallzed Property' sold or retired,
together w1th the related accumulated deprec1at10n is removed from the
approprlate accounts and the resultant galn or| loss is included in net
income. o

Iy

‘°'Cash and Cash Equivalents N

For purposes of the Statement of Cash Flows, the Company considers all
. hlghly llquld debt lnstruments purchased with a maturity of three
“'months or %ess to'be cash equ1valents
!

.'Income Taxes
L ’ 1, '

. The CompaJy 1s treated as a C- Corporation for purposes of filing its
~federal and state income -tax. returns. Deferred taxes are provided on a
llablllty method whereby | deferred tax assets and liabilities are

Vpdetermlnednbased on temporary dlfferences between "the bases used for
.. financial reportlng and 1ncome tax reportlng purposes. Income taxes

1 dre prov1ded based on tax rates in effect at |the time such temporary
: dlfferences are expected to. reverse. A valuation allowance is provided

”*for certaln deferred tax assets if it is more likely than not that some

portion or”all of the deferred tax assets willl not be realized through
© future operatlons

H .
Fair Value| of Financial Instruments '

FinancialtAccountingAStandards Statement No. {107, "Disclosures About
Fair Value}of Financial Instruments”, requires |the Company to disclose,
when reasonably attainable, the fair- market values of its assets and
llabllltles which - are deemed to Dbe flnanc1al instruments. The
Company's ‘financial instruments consist prlmarlly 0of cash and certain
investments.

o

i,




PERLTNSKI & ASSOCIATES
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2006

NOTE 2 - PROVISION FOR INCOME TAXES
N f ‘

The provision for income taxes” for the year ended December 31, 2006

represents; the minimum state-income tax expense of the Company, which

is not considered significant.

The Company has a net operating loss carryforward of $16,440 that may

be offset agalnst future taxable .income.

All of this loss carryforward

expires in,2026.

The tax effect of this loss carryforward gave rise to

NOTE 3 - COMMITMENTS AND CONTINGENCIES

~ Operating Leases

a net deferred tax asset of $2, 842 and a current tax benefit of $152.

i
1

The Company currently occupiles admlnlstratlve office space owned by its
shareholder, rent-free.

L1t1gat10n1.

The Company is not presently involved in any litigation.

'.*' NOTE 4 - RECENTLY' ISSUED ACCOUNTING PRONOUNCEMENTS

«15¢3-1}),
‘December 31, 20086,

i

V”Recently issued accountlng pronouncements wi
. impact on the Company and its reporting methods|.

i

Note § - STOCK ISSUANCE

In January,,K 2006, the Company issued an additio

" common stock in return for additional cap
.Company's %nitial operations.

Note 6 - NET CAPITAL REQUIREMENTS

The Company,ls subject to the SEC Uniform Net

il
1

11 have no significant

nal 40,000 shares of its
ital provided for the

Capital Rule (SEC rule

which requires the maintenance of mlnlmum net capital. At
the Company had adjusted net capital of $22,650,

which ”was‘ $17,;650 1in excess of its mlnlmum dollar net
‘requirement!of $5,000.
the payment of cash d1v1dends to the Company g

capital

The net capital rules may effectively restrict

shareholders

b
.
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. - Perlinski &! 'Associates
" Laguna nguel California

-

]
e . INDEPENDENT AUDITOR'S REPORT
ON: SUPPLEMENTARY INFORMATION REQUIRED BY RULE 17a-5
' OF THE SECURITIES AND EXCHANGE COMMISSION

To the Board‘of Directors

‘We have audited the accompanying financial statements of Perlinski &
Associates, as of and for the year ended December |31, 2006, and have issued
our reéport thereon dated- February 14, 2007.  Our audlt was conducted for the
purpose of ﬁormlng an oplnlon on the basic flnanc1al statements taken as a
whole. The!lnformatlon contalned in Schedulé€s I and II is presented for

!'purposes of] additional - analy51s and is; not a requlred. part of the basgic
" financial statements, but is supplementary 1nformatlon required by rule 17a-5S

under the 'Securities Exchange Act of '1934. - Such information has been
subjected to the auditing procedures applied 1n! the audit of the basic
financial statements and, in our opinion, is falrly stated in all material
respects in relatlon to the: ba81c financial statements taken as a whole.

t

I

e
"Sarna & Company,
Certified Public Accountants
Westlake Village, California
February 14| 2007 -

P
i




COMPUTATION OF NET CAPITAL. UNDER. RULE

b

1
i

LI

Net Capltal

Total stockholders equity

Add:  §

Subordlnated Borrow1ngs Allowable
In Computatlon of Net Capital -
Total Capltal and ‘Allowable
" Subordinated Borrowings-
fDeductlons and/or Charges:
Nonallowable Assets:

'}

SCHEDULE I
PERLINSKI & ASSOCIATES

SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2006

Investments : $ | 262
Deferred Tax Asset _ .. 2,842
Offlce‘Equ1pment net’ 1,696

Total Deductions
v Net Capltal Before Haircuts .
T on Securlty Positions -
Haircuts'on Securities

b

Net Capital

B
{
Total

{
Computation: of Ba51c Net Capital Requirement:
Net Capltal
Dollar . Net Capltal Required

Mlnlmum i

‘

Excess Net Capltal

Excess Net Capitel at 1,000 percent

'
L

Aggregate Indebtedness:
Items Included in Statement -
‘of Financial Condition:
Accounts Payable and Accrued Expenses
Cllent  Retainers . ‘
IncomelTax Payable
Items Not Included in-Statement
of F1nanc1al Condition:

|

!

tt

Ratio:

Aggregate Indebtedness

Aggregate Indebtedness to Net Capital

15¢3-1 OF THE

27,450

S

11

27,450

<4,800>

22,650
-0-

22,650

2,617
6,000
80O

9,417

22,650
<5,000>

17,650

21,708

0.53 to 1




S _ SCHEDULE I (CONTINUED)

% PERLINSKI & ASSOCIATES

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
i SECURITIES AND EXCHANGE COMMISSION

P AS OF DECEMBER 31, 2006

i
3

Reconciliation with Company's computatlon
{included in Part II of Form X-17A-5
as of December 31 2006)

; " ! .
Net Capital, as reported in Company’s

.+ Part II!'i{(unaudited) FOCUS report : _ $ 22,650
Adjustmen%s ' o _ -0-
. i .
Net Capital, per above . ' - $ 22,650

i
i

i i2




'Rule 15¢c3- 3fof the SEC
: is 'exempt from the remalnlng provisions of that|rule
'requlrements of "Paragraph

“broker or dealer

.also exempted from the remaining provisions: of Rule 15c¢3-3,

' L I
N SR

SCHEDULE II
'
‘ PERLINSKI & ASSOCIATES
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
% UNDER RULE 15c¢3-3 OF THE
ﬁ SECURITIES AND EXCHANGE COMMISSION
‘ AS OF DECEMBER 31, 2006

E

‘ !
' The Company' (k} (2) (i) of
and accordingly,
Essentially, the
(k) (2) (1) provide that a broker/dealer who
carries no“margln accounts promptly transmits| all c¢ustomer funds and
delivers all securities received in connection w1th its activities as a
does not otherwise hold funds or securities for or
owe money or securities to customers and effectuates all financial
transactloqs between the broker or dealer and its customers through one
or more bank accounts, each to be designated las “Special Account for
the Exclu51ve Benefit of Customers of the Company...” Broker/dealers
operating under "the prov151ons of Rule 15¢3- 3[paragraph (k) (2) (i) are
including
the requlrement to make the reserve computatlons under Rule 15c3-3, and
may malntaln net capital of less than $250,000.

operates under . the provisions of| Paragraph
the Customer Protection Rule,

13




Independént Auditor’s Report on
Internal Control Required by SEC Rule 17a-5

1
%
1

¥

To the Boardfof Directors
Perlinski & Associates
Laguna Niguel; California

In planning and performlng our audit of the financial [statements and supplementary
informaticon of Perlinski & Associates {the Company}, for the year ended December 31,
2006, we considered .its internal control, 1nclud1ng control activities for
safeguardlng]'securltles, in order "‘to determine our aud1t1ng procedures for the
purpcse of expressing our opinion on the financial statements and not to provide
assurance onlinternal control. :

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission
{SEC}, we have made a study ef the practices and procedures fecllowed by the Company. .
including tests of such practlces and procedures that we considered relevant to the

» objectives stated in Rule 17a-5(g) in making the' perlodlc computations of aggregate

' ‘1ndebtedness{(or aggregate debits}) and net capltal under Rule 17a-3(a)(11) and for

determining compllance with the exemptive provisions of Rule 15c¢3-3. The Company

'ﬂ‘operates pursuant to’ SEC Rule .15c3-3(k) (2) (i), the Customer Protection Rule. The

Company will‘not receive customer funds or securltles,land will not otherwise hold
funds or securities for, or owe money or securities to customers. Customer funds
will be pald}dlrectly to the issuer or placed in escrow accounts, as applicable.

Therefore, the Company qualifies for the exemptive prov151ons of SEC Rule 15¢3-3
paragraph (k)(2)(1) Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not

review the practlces and procedures followed by the Company in any of the following:

J

1. Maklng gquarterly securities examinations, counts, verifications, and
‘! comparisons

\ .

2. Recordation of differences required by Rule 17a-13

3. Complylng with the requlrements for prompt: payment for securities under
Sectlon 8 of Federal Reserve Regulation T of the Board of Governors of the
Fed%ral Reserve System

4, Comﬁiying with the requirements for the Computgtion of Reserve Regquirements
pursuant to Rule 15¢3-3 because the Company 1is exempted from those
requlrements under SEC Rule 15c3-3 paragraph (k) (2) (i).




L8

] |

"t
The management of the Company is responsible for establlshlng and maintaining
internal control and the practices and procedures referred to in the preceding

paragraph. In fulfilling this resp0n51b111ty, estimates and judgments by management
are requlred to assess the expected benefits™ and’ relatedjcosts of controls and of the

‘practices and procedures referred to in the: precedlng paragraph and to assess whether

those practlces and procedures can. be expected to achleve the SEC's above-mentioned
objectives. ;1 Two of the objectlves of internal control and’ the practices and
procedures are to provide management - with reasonable but not absolute assurance that
assets for Wthh the Company.has responsibility are safeguarded against loss from
unauthorized use or disposition- and that transactions are executed in accordance with

'.management s! authorization and’ recorded properly to |.permit the preparation of

financial statements in conformity with generally accepted accounting principles
Rule 17a- 5{g). lists additional objectives of .the practlces and procedures listed in
the precedlng paragraph . Y

Because of 1nherent limitations in. 1nternal control ‘or the practices and procedures
referred to above, error or fraud may occur and'not be detected Also, projection of
any evaluatlon of them to future periods is subject to the risk that they may become

"+ inadequate because of changes in condltlons or that the effectiveness of their design

and operatlon may deteriorate.
b

our conszderatlon of internal control would not necessarily disclose all matters in

. internal control that might be material weaknesses under|standards established by the

American Instltute of Certified Public Accountants. A material weakness is a
condition 1n "which the de51gn or operation of the!l specific internal control

‘. components ddes not reduce to a ‘relatively low level the risk that error or fraud in

¥

. amounts ° that%would be material in relation to ‘the financial statements being audited

may occur and not. be detected within a timely per10d|by employees -in the normal
course of performlng their assigned functions. However, we noted no matters
involving 1nternal contrel, including control activities|for safeguarding securities,
that we con51der to be material weaknesses as deflned above.

We understand that practices and procedures that accompllsh the objectives referred
to in. the second paragraph of this report are con51dered by the SEC to .be adeguate
for its purpose in accordance with the Securities Exchange Act of 1934 and related
regulatlons, land that practices and ‘procedures that do not accomplish such objectives
in all mater1al respects indicate a material "inadequacy |for such purposes. Based on
this understandlng and on 'our study, we believe that {the Company’s practices and

-procedures were adequate at December 31, 2006, to meet the SEC's, objectives.
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This report rs :intended solely for the information -and use of the Board of Directors,
management, the SEC, the National Association of Securltles Dealers, Inc., and other

‘regulatory agéncies that rely on Rule 17a- S(g) under the Securities Exchange Act of

1534 in thelr regulatlon of registered brokers and dealers, and is not intended to be
and should not .be used by anyone other than these spec1f1ed parties.
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Sarna & Company,
Certified Public Accountants

Westlake Village, California
February 14, 2007
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