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b OATH OR AFFIRMATION

' -

l._3Ajlan Davujqnn ‘ » swear (or affirm) that, to the best of
my knowlcdge and beliel the accompanying financial statement and supporting schedules pertaining to the firm of

_,ZEHLSE‘.CHLLLLE.S. Inc. . s
of _D_e_c_embe r 11, - L2006 . are true and (.or'rcct. I further swear (or affirm) that

neither the (.ump.my NOr any partner, proprietor, prmcnpal officer or director has any [proprictary interest in any account
classnhed solely as thal of a customer, except as follows:

K ' Signature

President
S e
f '«,'_ Notary Public State of Florida
e Notniy Public .‘ j aaygaCSmlm —_
y Commission 1
This report ** umtdms (check all applicable boxes): hadid Expires 11/28/2008

M (a) Facing Page

A (b) ‘Statement of Financial Condition.

A ) Qtdtcmenfnf income (l.oss). L

@ W Qtalemem ot Changes in Financial Condition.  *
™ () Statement of Changes in Stockholders’ Fquity or Pariners” or Sole Proprietors™ Capiltal.
O o StdthLnl‘ol Changes in Liabilities Subordmatcd 1o Claims of Creditors.
M@ Compulatnon of Net Capital. i
o
&
O
i}
2|
O
O

(h) Computstion for’ Determination of Reserve chuuremcnts Pursuant to Rule 15c3 3.

(i) Information Relating 1o the Possession or Contrul Requlrements Under Rule 15c3

i A Reconcnllauon, including appropriate explanation of the Computation of Net, Capnal Under Rule 15¢3-1 and the
Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconcmaucn between the audited and unaudited Statements of Financial Condition with respect 10 methods of
cnnsolldat_lon.

() An Qath or Affirmation.

{m) A copy ui lhc SIPC Supplemental Report.

(n) A report ducnbmg any material inadequacics found to exist or found to have existed since the date of the previous audit.

** For conditions ofc onfidential treatment afcermm portions ofrh:sj‘lmg sec section 240.17a-5(e)(3).
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.- ... John T Trainor.
i Certified Public Accountant
. .- 76-21 266 St .
| [ o New Hyde Park New York 11040

718 343 8865
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T INDEPENDENTAUDITORSREPORT

' ' t. . L
. Board of Durectors T
“Attn:Mr. Aian Davidson v o L
. Zeus Securities, inc. R ‘
P.O. Box 5335

;l ._, -* e
N { . - 1 ‘; . R ,
1 have audited the accompanylng statement of f|nanC|aI condltlon of Zeus Securities,
Inc.} as of December 31, 2006; the- related statements of i mcome changes in
stockholders equity, charges in liabilities subordlnated to, clalms of general creditors,

.
.,

"and cash flows for the year then ended that you: are fi Ilng pursuant to rule 17a-5 under

the Securltles Exchange Act of 1934, These fi nancnal statements are the responsibility of
‘the Company ] management My responsublllty is to express an oplnlon on these
financial statements based on my audit. -
t

I conducted my audrt in accordance with-auditing standards generally accepted in the
United States of Amerlca Those standards require that | pIan and perform the audit to
‘obtain reasonable assurance about whether the financial statements are free of material
mlsstatement An audit mcludes examlnlng on,a test basis, ’evudence supporting the
amounits’ and dlsclosures in the f|nanC|aI statements An audit also includes assessing
the accountlng principles used and S|gn|t" cant estlmates made by management, as well
as: evaluatmg the overall financial statement presentation. | ‘believe that my audit
provides a.reasonable bas:s for my- oplnlon .

t i '
In my op|n|on subject to the quallflcatlon as to pendlng Iltlgatlon against Zeus Securities,
“né. (please see Note 6, page" 10), the fmancual statements referred to above present
©, fairly, in all material respects, the financial p05|t|on of Zeus Securlttes Inc. as of
December 31, 2006, and the results of its operatlons and its|cash.flows for the year then -
ended in conformlty W|th accountlng pnncuples generalty accepted |n the United States of
., ', S T <. “Mémber of: . r
[ ~ American Institute of, Certified Public Accountants
i, New York State Socrety of Certlfred Public Accountants
Association of' Government Accountants

Y B
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I conductedtmy audlt for the purpose of- formlng an oplnlon o'n the basic financial
statements taken as a whole. The' |nformat|on mcluded in Schedule 1'is presented for
. - purposes of; addltlonai analysis' and is not a reqmred part of- the basic financial

IS " statements butis supplementary lnformatlon reqwred by rule 17a-5 under'the Securities
CUL . Exchange Act of 1934.. Such’ mforrnatuon has been subjected to the auditing procedures
*~ . " "appliedin the audit of: the basic.financial statements and, in my opinion, is fairly stated in

SR .all matenal, respects in- relatlon to the'basic fmancnal statements taken as a whole.
T

&

-~

S0 John T Tralnor~ .
St (gertlfled Publlc Accountant , e ‘ v

B 1 v ¥

o NewHyd&Park, NY -
' February 28, 2007 oo
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N ‘ Member of: . _ .
oL Amertcan Instltute of Cert|f ed Public Accountants
R New York State Society of Certified Public Accountants
A 4t Assomahon of Government Accountants '




pd o W LS L) ¥ L .
'r,':)gl yooTs . ; ‘ -
Ca 0
) ol
: . “ .
e e, 1 : .
! Zeus Securities, Inc..
b Co , - Statement of Financial Condition
B! : 2 - December 31, 2008
1 ‘ - } - - ) : " Ll
% | - . Assets’
Ry ' . i
i CurrentAssets T . . _
g 1. :Cash'- First Natlonal Bank. ° A . $ 30,938
: . 'North Américan - Deposit’ ' -, " ’ 10,555
L (N Commtssuons Recewable N Amencan : 1,024
" C SettlemenlAccount N Amencan , {2)
L ' Total CurrenlAssets . $ 142,515
. - . .
43 .
' ' i
. f ! Property and Equ1pmenl . o
e " . Furniture and Fixtures - ) 2,869°
Ay |' . Equipment ° N 1,949 .
B e [T R ' - oo "
T : ': '[otal Property and Equipment, . .| 4,817
g Other Assets + - : ;’»'l“‘ . S
- ' l : "Other, Recelvables : L 1,471
9 1, . |BDA Recewable - L (174) -
. t' ' Prepaid Insurance i . B ‘a3
v ‘-1 Employee Advances - e 3,000 i
't Rec.-CF- ok : o 22000 | o
< Y1 Security’ Deposn-111 Smtthtown o ' 2,469
1 . : '
'{_t Tofal Other Assets "+ . ‘ 17,778
‘I Total Assets o . . 65,111
[} "y ' , "
. - Liabilities and Capital '
Y . .
' Current Liabiliies "1
N | ' Accounts Payable . ’ 4,262
ST - Disabilty Payable ' 30°
s /1. Total Current Liabiliies - , - 14292
- .o - e .. ‘ N ’ o
. . {* - Long-Term Liabilities
L ay -t,' ., Payable - A. Davidson 26,700
RN ' . '
RN ! ' .
S5 .y Total Long-Term Liabilities . 26,700
oo, ; : ' |
' -1 Total Liabilies 30,992
: 1»:" : ’ ’ } ) X St
: 1" Capital N -
T ! . Common Stock ‘ 10,000
oo ‘:‘- Paid-in Capital - _ 266,532
A [} Retained Earnings - - (201,853)
R ’ ' NetIncome - {40,560)
e d LT L.
S !" Total Capital - o 34,118
TR : . : . |
i
. Total Liabilities & Capital $ 65111
P =
|
. N
by
3
. b
, |
3' - ??‘l"', "
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Commlsslons and. Income‘ o
Total Revenues ) :

EXPENSES - s

L]

) Salarles and Wages S

Rent Expense
,Insurance' _ ‘ _
Office Expense . L .

Legal Expense o

. Payroll Tax Expense
“:,Telephone Expense

'Busmess Expenses , - .. R

Dues and Subscnptlons
Outsrde Salespersons )

Accrued Compensatlon y: ‘ _
Clearlng Charges T S

" Fuel Expenses N ' o

Storage Expense

" Ulilities . S

»;Regutatory Fees and Expenses
_~ Other Expenses

Auto Expense e s

PayrolI}Serwce

) Postage Expense

'._Corporate Taxes - . L
:Chantable Contrlbutlons - .

. _Accrued Expenses ‘ _— .
Total Expenses - R

A

Net Income (Loss) from Operattons

.:‘ ik.
i
y

by

il

: !

& ZEUS SECURITIES INC
T STATEMENT OF INCOME .
FOR THE YEAR ENDED DECEMBER 31 2006

-

$ 222,314

$ 114,734
27,082
21,350
16,316
14,475

13,386

13,203
12,003
9,539

.. 5765

4,262

3,737

2,248
2,016
1,590

v 1.408

1,245
1,236
756
718
300
250
(4,744)

$222,314

262,875

$ (40,561)




Cehe

STATEMENT OF,.CASH FLOWS

|
!f o ZEUS SECURITIES, INC..
}. . FOR THEYEAR ENDED DECEMSER 31, 2006

Cash Flows from. operatlng activities .
Net Income ; * . $ (40,560)
"Adjustments to reconcile riet . : '
income to net cash provuded

by operating activities -

'North American - Deposit I | (418)
Commlsswns Receivable - NAmer | . 742
Settlement Account - NAmer . ' {2}
Accounts Payable _ 4,262
Accrued Expenses - . (4,744)
D|sab|I|ty Payable : 30
Total Adjustments : N {130)
NLt'Cash Provided by Ooerations' _‘ . (40,690)
Ci’:lsh Flows from mvestmg activities
Used For " ' , : .
Other Receivables » "~ ° ' ' (5,000)
" Employee Advances , (400)
Security Deposit ‘ - (500)
o) -
Net'cash used in investing (5,900}

T

1
Cash Flows from financing activities
Proceeds From

Payable-A Davidson ‘ . 50,000
Pard -in Capital ) . 75,090
) "Used For - " -

Payable-A Davidson . o (33,300)
Pa|d -in Capital , (30,967)
Nielt cash used in ﬁnan)cing ‘ 60,733
N'e't increase <decrease> in cash ‘ 14,143
‘ _ m—_—
Summary ) .

Cash Balance at End of Period . _ 30,938
Cash Balance at Beglnmng of Period . (12,595)

Net Increase <Decrease> in Cash $ 118,343
i . I

i
|
4
)
t

)
i
3
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# Ny " zEus SECURITIES INC.
R STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
. FOR THE YEAR ENDED DECEMBER 31, 2006
i |
! Retained
H Common . Paid-in  Earnings

‘ Balar]ce, January 1, 2006

Capltal Additions

| 'Net Income (Loss)

i
!
Lo L
! Other.Reductlons. :

,Balance December 31 2006

I
|
i
!\
1

Ii

Stock  Capital  (Deficit)
$10,000 $ 316,117 $(201,853)

(40,560)

- $10,000 $ 316,117 $(242,413)

: . See Indepéndent Auditor's Report and Accompanying Notes

6-




ZEUS SECURITIES, INC.

COMPUTATION UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2006

Net Capital
Total Stockholders' Equity

Deductions and/or Charges
Non-Allowable Assets

Net Capital Before Haircuts on Securities Position
Haircuts on Securities Position
Net Capital (Note 2)

Aggregate Indebtedness (Note 2)
Items Included in the Statement of Financial Condition

Accounts Payable and Accrued Expenses

Computation of Basic Net Capital Requirement
Minimum Net Capital Required

Excess Net Capital (Notes 2 and 5)

See Independent Auditor's Report and Accom

-7-

$ 34,118

22,595
$ 11,523
211

$ 11,312

30,092

5,000

e ————

$ 6312

panying Notes




ZEUS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
|
Zeus Securities, Inc. is registered as a broker-dealer in securities and
futures transactions under the Securities Exchange Act of 19|34 The Company is
registered with the SEC and is approved by the NA.S.D., Inc

The Company clears all of its transactions through security clearing
brokers. The Company acts as a broker-dealer and is exempt from Securities and
Exchange Commission Rule 15¢3-3 under paragraph k (2) (ii) since it uses other security
firms for clearing.

Pursuant to an agreement between the Company and North American

Clearing, Inc., all securities transactions of the Company and its customers are
introduced and cleared on a fully disclosed basis through North American Clearing, Inc.
The Company is exempt from provisions of Rule 15¢3-3 and hs not responsible for
compliance with Section 4(c) of Regulation T of the Board of Governors of the Federal
Reserve System, as all customers’ accounts, as defined by such rules, are carried by
North American Clearing, Inc.

|
The following is a summary of significant accoulnting policies followed by
the Company: |

' \
- Securities Valuation

- Marketable securities are valued at market value as determined by the last
reported sales price on the last business day of the year, wnth related changes in
unrealized appreciation or depreciation reflected in net 1ncome At December 31, 2008,
the Company did not maintain a position in any marketable securities.

Subchapter “S” Corporation

. Federal and NYS Corporation taxes have not been provided as the
Company has elected subchapter “S” status and the shareholder included the
Company's earnings on the individual income tax return.

See Independent Auditor's Report
-8-




. ZEUS SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

Note 2 - Net Capital Requirements

' The Company is subject to the Securities and Exchange Commission’s
Uniform Net Capital Rule (Rule 15¢3-1), which requires the malntenance of minimum net
capital of $5,000 or 6 2/3% of aggregate indebtedness. At December 31, 2006 the
Company had net capital of $11,312, which was $6,312 in excess of the amount
required. |

l
Note 3 - Fixed Assets ‘

Fixed assets consist of furniture & ﬂxtures with!a net book value in the
amount of $4,817. !

i

Note 4 - Reserve Requirements |

The Company does not hold funds or securities for, or owe money or
securities to, customers. Therefore, the Company is exempt from the reserve

requirements as defined by the Securities and Exchange Co{mmlssmn under Rule 15¢3-3.

Note 5 - Excess Net Capital

~ The computation of net capital was compared to the computation of net
capital reported on the Unaudited Focus Report as of December 31, 2006. There were
no material differences in the computation of net capital of Z!eus Securities, Inc.

I

Note 6 - Pending Litigation |

. Zeus Securities, Inc. is a defendant in a third p!arty claim action. Zeus'’
counsel states that at this juncture it is impossible to determine with any degree of
certainty Zeus’ possible liability in the pending litigation.

|
|
. |
|

See Independent Auditor's Report
-9- ‘




ZEUS SECURITIES, INC.

REPORT ON INTERNAL ACCOUNTING CONTROLS
REQUIRED BY SEC RULE 17a-5

AS OF DECEMBER 31, 2006




John T. Trainor
Certified Public Accountant
76-21 266 St
New Hyde Park, NY 11040
718-343-8865

February 28, 2007

Mr. Alan Davidson |
Zeus Securities :
P.O. Box 5335 I
Hauppauge, New York 11788

fi

Dear Mr. Davidson:

| have audited the financial statements of Zeus Securities, Inc for the year ended
December 31, 2006 and have issued my report thereon dated February 28, 2007. As
part of my audit, | made a study and evaluation of the Company s system of internal
accounting control to the extent | considered necessary to evaluate the system as
required by generally accepted auditing standards. The purp?ose of my study and
evaluation, which included obtaining an understanding of theI accounting system, was to
determine the nature, timing, and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, |
have made a study of the practices and procedures followed by Zeus Securities, Inc. that
we considered relevant to the objectives stated in Rule 17a- 5(g) and in making the
periodic computatlons of aggregate indebtedness and net capital under Rule 17a-
3(a)(11).

The management of the Company is responsible for estabhsh:ng and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, eshmates and judgments by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the
Commission’s above mentioned objectives. The objectives of a system and the
practices and procedures are to provide management with reasonable but not absolute,
assurance that assets for which the Company has respon5|blllty are safeguarded against

-11 -




b
Mr. Alan Davidson
Page 2 of 2.
February 28, 2007

loss from unauthorized use or disposition, that transactions are executed in accordance
with management’s authorization and recorded properly to permlt the preparation of
financial statements in accordance with generally accepted accountlng principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph. i

Because of inherent limitations to any internal accounting control procedures or the
practices and procedures referred to above, errors or |rregular|t|es may nevertheless
occur and not be detected. Also, projection of any evaluatlon of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or
that the degree of compliance with them may deteriorate.

My study and evaluation, made for the limited purpose descnbed in the first paragraph,
would not necessarily disclose all material weaknesses in the system of internal
accounting 'control at Zeus Securities, Inc., taken as a wholel However, my study and
evaluation disclosed no condition that | belleve to be a material weakness.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commlssmn to be adequate
for its purpose in accordance with the Securities Exchange Cpmmussron Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material madequacy for such purposes.
Based on this understanding, and on my study, | believe that!the Company's practices
and procedures were adequate at December 31, 2006 to meet the Commission’s
objective.

This report is intended solely for the use of management, the| Security Exchange
Commission, and the National Association of Securities Dealers and should not be used
for any other purpose.

|
|

Johh T. Trainor

éC'ertified Public Accountant

New Hyde Park, NY
February 28, 2007

-12- . | END




