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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: First Dominion Capital Corp. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

8730 Stoney Point Parkway
- (No. and Streci)

Richmond VA 23235
' (City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

John Pasco, TII (804) 285-8211
{Arca Code — Tetephone Number)

B. ACCOUNTANT IDENTIFICATION

INREPENDENT PUBLIC ACCOUNTANT whose apinivn is contained in this Report*

Tait, Weller & Baker LLP

(Name - if individual, state last, firsi, middie name)

1818 Market Street, Suite 2400 Philadelphia PA 19103
(Address) {City) (Sate} (Zip Code)

CHECK ONE: PROCESSED

E Certificd Public Accountaat .ab

[ Public Accountant MAY 2 f;. 2%7

{7} Accountant wot resident in Uaited States or any of its possessions. THOMSON
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FOR OFFICIAL USE ONLY IR

*Claims for exemption from the requirement that e annual report be covered by the opinion of an independent public acconutant
must be supported by a statement of facts and circumsiances relied on as the basis for the exemption. See Section 240.17q-3(e)(2)
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OATH OR AFFIRMATION

i, John Pasco, III ,szear'(or afficm) that, 1o the best of |
my knowledge and belicl the accompanying financial statemeat and suppodting schedules pertaining to the ficm of

First Dominion Capital Corp. . , as
of December 31, T 520 06 arc truc and correct. | further swear (or affirm) that

neither the company gor any partner, proprictor, principal officer or director has any proprictary interest in any-account

. classified solely as that of a customer, except as follows:

C\SLQ—QA'Q 7

Signature =

President
Title

Y tthin T s ostrons

Notary Public My Commission expires 3/31/2007

e

lits report * ¥ contains {check all applicable boxes):

(a) Facing Page.

(b) Statemient of Financial Condition.

(c) Statement of lacome (Loss).

(d) Statenyent of Changes in Financial Coadition.

(c) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprictors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Compulation of Net Capital.

(h) Computation for Detesrmination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating 10 the Possessian or Control Requirements Under Rule 15¢3-3.

(1) A Reconciliation, including approgriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} Aa Qath oc Affirmation.

{m) A copy of the SIPC Supplemental Repodt.

(n) A reportdescribingany material inadequacies found to exist os found to have existed since the date of the previous auvdit.

0 O00EOMNEERE

]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




Tarr WELLER & BAKER LLP
Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Shareholder
First Dominion Capital Corp.
Richmond, Virginia

We have audited the accompanying statement of financial condition of First Dominion Capital Corp. as of
December 31, 2006, and the related statements of income (loss), changes in ownership equity, and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the
financial position of First Dominion Capital Corp. as of December 31, 2006, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as
a whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission.  Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a

7;% WV%P é%v LLp

Philadelphia, Pennsylvania
February 23, 2007




FINANCIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT
PART [IA

?ROKER'OR DEALER First Dominion Capital Corp. N 3

: L]

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/06 99
SECFILE NO. 8-33719 ]
Consolidated 198 |
Unconsolidat X [T
Allowabla Non-Allowable Total
B 1 $ 213,348 [2007] $ 213,348 [750]
. Receivables from brokers or dealers:
A, Clearance acoount ... 3 295 )
B. Other .. . 300 | % 550 . 810
3. Peceivable frum nnn-cmlumrs 1,065 355 652,715 600 | 5 653,780 830
‘4. Securities and spot cormmdmes
owned at markel value:
A. Biempted securities 418
B. Debt secuities .. 410
(e U S 420 |
D. Other securities .. prseireareenes 424
E. Spol commodities . SEOOTU O RNURRRUR 4 430 | 850 |
5. Securities and/or other mveslmenls
not readily markelable:
A. Acosly § [ 130|
B. A!eshmaled fair value .. 440 610 [ 850 I
6. Secumles borrowed under suha:dmatlon
aureements and pastners’ individual and capital
securities accounts, al market value: | 460 i ] 630 ] | 880 i
A. Exempled
securities $ ] 150 |
8. Other
securilies $ | 160|
7. Secwed demand ROES: ..o 470 [ 640} [8s0 ]
Market value of collateral:
A. Exempled
securities $ m
B. Other
securities $ l 180|
B. Memberships in exchanges:
A Owned, al
markel  $ | 190|
B. Owned atcost .. ] 650 }
C. Contributed for use of the company, at
market value .. % l 660 I | 900 I
9 Inveslmenl in and recewables from amllales
subsidiaries and associated partnerships ...................... 1 480 I ] 670 | 910
0. Propenty, furniture, equipment, leasehold
improvements and rights under lease agreements,
al cost-net of 2ccumulated depreciation and
BMOMIZANON .ot 490 680 |3 920
11, OHEr aSSelS ..ottt 535 735 930
12, TOTALASSETS o8 § 218,813 540 18 652,715 740 )5 867,128 940
OMIT PENNIES

See Notes to Financial Statements Page | 02/03




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER First Dominion Capital Corp. asof 12/31/06

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-All.
Llabilitles Liabilities Liabilities Total
13. Bank 10ans PAYALIR ... $ 1045] $ [1255]% $ [1470]
14. Payab!e to hrokers or dealers:
A. Clearance account ... 1114 1315 1560
B. Other s Yo 1115 1305 1540
15. Payable to non-customers 1155 1355 1610
16. Secunnes sold not yet purchased,
at market VAIUB oo reresreccmamnsarsrs s seccarens [1360] [1620]
17, Al:cnunts payable, accrued hiabilities,
expenses and other ..........o.coorveorooeec e 19,570 1205 1,900 [1385] 21,470 1685
18. Noles and mongages payable
A. Unsecured .. 1210 1690
B. Secured ........................................................... 12111, }1390] %, 1700
19. E Llab1mes subordinated to claims
i of general creditors:
A, Cash BOTOWIDYS: oo {1400 1710
1. from outsiders% $ [ 979]
2" includes equity subordinaﬁon (15c3-1(d
| $ [ g80]
B. Securities borrowings, at market value ............ [1410) [1720]
lrom qutsiders $ [ 990]
G. Pursuanl fo secured demand note
colateral atgreements ... 1420 [1730]
1! from outsiders $ [ig00]
2. includes equity suboerdination (15¢3-1{d
"ot $ 1010
D. Exchange membershlps contributed for
use of company, at market value ... [1430] 1740
E. Accounts and other borrowings nol
qualified for net capital purposes .................. 1220 1440 1_7_52
20. TOTAL LIABILITIES ... e $ 1230] § 1450] % 1760
Ownership Equity
21. Sole Proprietorship ... e eeeetteeete et ee et sses 2ot e ee e e seee Lot eet et ee et eeeees1ee e s e bt AEE St 1 et et e rets s ame et rec e ennesseneseneens 15 P 1770
22. Partnership (fimited parlnefs) .................................... (s [10200) . 1780
23. Cmporatlun
A. Preferved stock .. 1791
B. Common stack ... - 5,684 1792
C. Additional paid-in capnar 1,242,866 1793
D. Relamed eamings .. 402,892) [1794
E. Tolal . x 1795
F. Less capltal slock in lleasury sl } 1796
24, TOTAL OWNERSHIP EQUITY . w8 845,658 1800
25. TOTAL LIABILITIES AND OWNERSHIP EGUITY eeevereree et et et e vas e oA s nee s see s es e eee e ras e ee e e eemt s e bt sant e e rieinns D 867,12 1810
OMIT PENNIES
See Notes to Financial Statements Page 2 02/C3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
ROKER OR DEALER First Dominion Capital Corp. asof 12/31/06
COMPUTATION OF NET CAPITAL
. Total ownership equity from SLatement of FIRANEIEN COMION ...........c.....ooosoeer oot e s _ 845,658 3480
. Deduct ownership equily not aflowable for Net Capital . - e peseen s e Yo ( ") 3490
. Total ownership equity qualified for Net Capilal ... oottt s s s 845,658 3500
. Add:
A. Lizbilities subordinated 1o claims of general creditors allowable in computation of net capilal 3520
B. Other (deductions) o allowable credits (List) ...... et eeeb s e smen e 3525
. Total capital and allowable subordinated fiabiities ... $ 845,658 3530
Deductions and/or charges:
A. Tolal non-allowable assets from v
Siatemem of Financial Condition {Notes B and €) ..o NS 052,715 3540
B. Secured demand note definquency .... 3590
C. Commody tutures contracls and spol commodmes -
proprietary capital Charges .......veevrrmoceeens
. Other deductions and/or charges ... {652,715 ) [3620
7. Other addillons and/or allowable credils (Llst ..... 3630
8. Net capital before haircuts on securities positions ws 192,943 3540
9, Halrcuts on securities (computed, where appilcable pursuamto 15¢3- 1(!])
A Contractual securities commitments ._. - SRRUUUPOTRRRUONE 3660
B. Subordmated securities bosrowings ... 3670
C. Traqu and investment securities:
Exempted SECUIHES ... ... et ene e e e oe 1 3735
2.I Debt securities ... - 3733
3 Options ... 3730
4 Other secunues 3734
0. Undue Concentration . 3650
E. Otihel {Lis1) 3736] | )| 3740'
L T 07 OO OO osOU U Os OO OSSOV D 1. Y. AP%." 1 ¥ [3750]

OMIT PENNIES

The audited net capital above is the same as the unaudited net capital
filed by the Company in its fourth quarter 2006 Focus Report.

See Notes to Financial Statements Page 3 0203




FINANCIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER First Dominion Capital Corp. asofl __12/31/06

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (62,% of 1€ 19) .._.o.ooroooro oo cncermnnmercer e U 1,431 [3756)
-12. Minimum dollar net capital requlremem of reporting broker or dealer and minimum net capital quulrement
of subsidiaries computed in accordance with Note (A) .......... _— st . $ 25,000 3758
13. Net capital requirement (greater of fine 11 0r 12} ... $ 25 000 3760
14. Excess net capital (ine 101855 13) .ooovvuomooeeoevceuro oo tst e seeeee oot eoeeeseemee et eeeeneeemeemene vt seneressinst s $__ 167,943 3770
15. BExcess nel capital at 1000% (line 10 1ess 10% 0THNE 19) ..o ree e senrsnsssnesresenrereenn 22 3 1D 3 190 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tota! A1, tiabilities from Statemnent of FINaNCIal CONBIION ... oo et eeee e e eee e oeeemem e eennre e $ 21,470 3790
17. Add;
A. Drafts for immediate credit ... SOOI 11 [3800]
B. Market value of securities borrowed Im wh:ch no equwalenl value
ts paid or credited.............. rre et escenas R Erars R R4St £ERR 8t et ens 4 hs et semennche s br s B asig
C. Other unrecorded amounts (Lrsl) ........ - 3820 § 3830
1B, TOIA] AQOTEAIE MHIEDIBANESS ... oo s A8 B0 11 o H 21,470 3840
19. Percemage of aggregate indebtedness o net capital {line 18 = by line 10) ... . % 11 3850
20. Percenlage of debt to debt-equity tolal computed in accordance with Rule 15¢3- I{d) OO URRIOROUR. 4 3860
GOMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit ilems as shown in Formula for Reserve Requirements pursvant lo Rule 15¢3-3
prepared as of the date of the net capilal computation including toth brokers or dezlers and consolidated subsidiasies” debits ... $ 3970
22. Mmlmum dollar net capital sequirement of reporting broker or dealer and minimum net capital requirement ol
suhsndtanes compuled in accordance with Note (A} OO OO OO =1 3580
23. Net capual requirement {greater of fine 21 or 22) e B 3760
24. Excess capital (ling 10 less 23).... emeeaemeemeuesreisssseestissieesetessssseasinooesomets st rees st samenasienssen ke teteeemn ot omrenmeerenaresntoesranernseerenarensne B 3910
25. Net capital in excess of the gteater 01
A. 5% of combined aggregate debit Bems or $120,000 . oo e ee e et s s e e are e enet e eenemn e s ernterenns B ] 3920|
NOTES:

{A) The m:inimum net capital requirement should be computed by adding the minimum doHar net capital requirement of the reporting broker dealer and, for each

subsidiary lo be consolidated, the greater of:
1. Minimum doltar nel capital requirement , or
2. /% of aggregale indebledness or 4% of aggregate debils it alternative method is used.

(B) Do not deduct the value of securilies borrewed under subordination agreements of secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (conlia to itern 1740) and partners’ securities which were inchuded in non-allowablke
assets.

(C) For leborls filed pursuant to paragraph (4) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

Sece Notes to Financial Statements Page 4 02/03




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER First Dominion Capital Corp.

For the period {MMDDYY) from3, 1/01/06{353%te_12/31/06  [3933
Number of months included in this statement 12 3931

STATEMENT OF INCOME (LOSS)

HEVENUE
1. Commxssmns
2. Commissions on transactions in exchange listed equily securities executed oman eXChange ..o e ereese e ceeseneenas $ 3935
b. Commissions on listed option transactons ...........o....... . - kD 3938
¢. All other securiies COMMISSIONS .o e seerir s 3938
d. Total securilies COMMISSIONS ......oocevcermmeeeccececmeerereesrerremnenne 3940
2. Gains or losses on firrn securities trading accounts
a. From market making in oplions on @ NAUONA] SECUMNIES EXCRANGE .......--..oo.-voeeeoeceoeoeereeeeereeos e oevemmsre meres eoseeemrecmsemneveeremenmseoe 3945
b, From all Other UAGING ...o..ooeerererrnrserrrenr oo CovereteereRtes A5 4345 858 SRR 1 e e b AR 3049
G. TOMBY QBIM (H0S5) ..oomvoreseueseessans e seess o cemmececaec s seasss s bvaes s b 0 S58tn£8 b e 8 o e 50 20 S5 20 55 e 0828 £ s £ et 3950
3. Gains or losses on firm securities investment accounts .. 3952
4. Profit (foss) from underwriting and sefing groups ............... % 3955
5. Revenve fror sale of ivestment company shares S 366,357 3970
6. COMMOMITES TBVBMUE .............c.oooeoocoecotvces e seee e sesse e ssesss o s eeeecesme e s se s s covessonn s s sannrsren 3990
7. Fees for account supervision, investment advisory and administrative services ... 3975
B, OMRIIBVEILE ..ooooooo e e e s e neres e 1.650.997 3995
Q. TOMAE IBYBRUE «......corerrrcrrmem st sesss s e esmeesseanssmsmssrmsersrsersersen $ 2,017,354 4030
EXPENSES
10, Salaﬂes and other employmen! costs for general partners and voling slockholder officers ., 4120
11. Other employee compensation and benefits .. e eeetteeeeees eemeum et s et aeres are 2 aeeba e S eem AR ReA o e et et e see s en e s e et ens seesen cmnee 4115
12. Commissions paid lo other broker-deafers 4140
13. Intergst @XPENSe ....oooomrmoee e 4075
a Includes interes! on accounts subject to subordination agreements ... ..a [2070}
14, Requ!alory fees and expenses .. ) 11,856 4195
15. Other expenses 1,617,240 4100
16, TOlal'eXPLNSES L oot et eee e 5 1,629.006 4200
NET INCOME ,
17. Income (loss) befare Federal income taxes and items below {ltem @ less 118 18] ..o ecoeeeeoeeecve et et $ 388,258 4210
18. Provision for Federal income taxes (for parent only) ... S SRR 1 4220
19. Equity in earnings {losses) of unconsolidated subudlanes not mcluded above 4222
a. After Federal income laxes of . {4338]
20. Extraordinary gaims {(0SSES5) ......cvvv oo senra s s ssn s st - [4224]
2. After Federal MICOME LXES O ... vt rrrnrseesceriesns s e sn e ssassssrsssnsna s esesesmases e [4239]
21. Cumylative effect of changes in accounting principles ... 4225
22. Net income (loss) afler Federal income taxes and extraotGinary RBMS ...t e sttt s e reats D 388,258 4230
MONTHLY INCOME
23. Income {current month only) before provision for Federal income taxes and extraordinary #eMS ..o.ooooo oo e © 21

See Notes to Financial Statements Page 5 02/03




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER First Dominion Capital Corp.

For the pesiod (MMODYY) from 01/01/06 to _12/31/06

STATEMENT OF CHANGES IN OWNERSHIP £QUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of PErod ... oo rmemrecsrecrrre s et e eee e ee e e $ 457,399 4240
A Net INEOME OSS] oottt essssersesssrseasssnse e 2 4250

B. Addttums (Includes non-conforming capital of ...........oocininire e i e ) 4260

C. Deductions (ncludes non-conforming capita! of “ ) 4270
2. Balance, end of period (FIOM MEM 1800} ... oooeeeeeos oo oo e eeseee e snes eeeeeeererreee & 843,658 [4290]

STATEMENT OF CHANGES IN LIABILITIES SUBQRDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, begmnmq of pemd .................... ~ % 4300
A Incleases 4310

B. Decreases 4320

4. Balance, end of Period (FIOM MEM 3520) ......oo...covooeocoeieeoeooecersseeeeeeeeeeeoesmssrmsessemsosmsmsesesmmem s e st ssraesssemeresessssrerreneness 9 [4330]
OMIT PENNIES

See Notes to Financial Statements Page 6 02/03




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART liA |

BROKER OR DEALER First Dominion Capital Corp. asol __12/31/06

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, I an exemplion from Rule 15¢3-11s claimed, identify below the section upon which such exemption is based (check one only)

A, (G(1) — $2.500 capital category as per Rule 15631 oo st sisssrers s X 4550
B. (K)(2){A) - "Special Account for the Exclusive Benefit of customers”™ maintained ....... 4560
C. (kuz)(s) — Al customer Wransactions cleared through another broker-dealer on 2 fully disclosed basis.

Name of clearing firm%, 4335 4570
D. (k)}3)— Exempled by order of the Commission (nclude opy of IRUET) ... 4550

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount lo be
Withdrawal or Withdrawn {cash (MMODYY) Expect
Accryal Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributas (i or Out) Securities) Dale (Yes or No)
T [3600] [4861] [4602] [4603] {4604} f4605]
% ‘ [4610] [461i] {4517} [a613] [4614] [4815]
T [4620] [4621] [4622] [4623] [4624} {4625]
T [4630] 4631 4632 [4533] [4634] {4635]
% {4640} 1841 4642 [4643] [4644} [4845]
Total $% [2659]
OMIT PENNIES

instructions: Detail Listing must include he tolat of items maturing during the six month period following the report ttate, regardless of whether or not the capital contribution is
expected lo be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the seport date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipaled acc ruals would include amounis of
bonuses, pariners’ drawing accounts, 1axes, and inferest on capital, voluntary coritributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capilat, but which you anticipate will be paid wilhin the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See Notes to Financial Statements Page 7 02/03




FIRST DOMINION CAPITAL CORP.
STATEMENT OF CASH FLOWS

Year ended December 31, 2006

Cash flows from operating activities
Net income (loss)

Adjustments to reconcile net income to net cash
provided by (used for) operating activities

Decrease in receivable from non-customer
Increase in accrued expenses

Net cash provided by operating activities
Cash flows from investing activities
Increase in receivables from non-customers

Net cash used by investing activities
NET INCREASE IN CASH

Cash
Beginning of year

End of year

$ 388,258

65,749
17,902

471,909

(368.536)
(368.536)

103,373

109,975
$.213,343

See notes to financial statements.

Page 8




FIRST DOMINION CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

First Dominion Capital Corp. {the “Company”} is a broker-dealer registered with the Securities
and Exchange Commission and is a member of the National Association of Securities Dealers.

NATURE OF OPERATIONS

The Company serves as the principal underwriter for the mutual funds of The Weorld Funds, Inc.
The Company also markets other mutual funds for which it is paid a commission and may also
receive contingent deferred sales charges on certain redemptions and derives principally all of its
revenues from these sources. It does not execute investment transactions recommended by any
investment manager for The World Funds, Inc. or Vontobel Funds, Inc.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that may affect the reported amounts of assets and habilities and disclosure of
contingent assels and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from those
cstimates.

OFF-BALANCE-SHEET RISK AND CONCENTRATION OF CREDIT RISK

The Company mtroduces customers’ securities transactions on a fully-disclosed basis to its
clearing broker/dealer.  Off-balance-sheet risk exists with respect to these transactions due to
the passibility that customers may be unable to fulfill their contractual comunitments wherein the
clearing broker/dealer may charge any losses it incurs to the Company. The Company secks to
minimize this risk through procedures designed to monitor the credit worthiness of its customers
and that customer transactions are executed properly by the clearing broker/dealer.

CASH EQUIVALENTS

Cash equivalents include all highly liquid short-term instruments purchased with a matunty of
three months or less.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair
value because of the short maturity of these itemns.

REVENUE RECOGNITION

The Company receives income from distribution fees on the trading of mutual fund shares.
Income is recorded on a settlement date basis; however, all transactions are reviewed and
adjusted on a trade date basis if significant.

Page 9




FIRST DOMINION CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS — (Continued)

Year ended December 31, 2006

(2)

3

4)

3)

INCOME TAXES

The lability method is used to calculate deferred income taxes. Under this method, deferred tax
assets and liabilities are recognized on temporary differences between the financial statement
and tax bases of assets and liabilities using applicable enacted rates. The principal types of
differences between assets and liabilities for financial statements and tax return purposes relate
to the recording of income and expenses for tax purposes when cash is received and paid. The
deferred tax liability is reduced by any net operating losses being carried forward for lax
purposes.

RELATED PARTIES
One of the Company’s directors serves on the Board of Directors of The World Funds, Inc.

A director and officer of the Company is also a director of another corporation that provides the
Company with certain administrative services. Billings during 2006 totaled $301,700.

REGULATORY REQUIREMENTS

The Company is cxempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that it does not hold funds or securities for
customers and it promptly transmits all funds and delivers all securities in connection with its
activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securitics Exchange Act of 1934, the
Company is required 1o maintain a minimum net capital, as defined, equal to the greater of $25,000
or 6-2/3% of aggregate indcbtedness.  Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2006, the Company had net capital of $192,943, which exceeded
its net capital requirement of $25,000 by $167,943. The percentage of aggregate indebtedness to
net capital was 11%.

BENEFIT PLAN

The Company participates in a contributory Simplified Employee Pension Individual Retirement
Accounts plan that was available to officers and directors of the Company. Contributions to the
plan are discretionary and in no event will exceed the amount permitted under the Internal Revenue
Code. No contributions were made for 2006.

SUBORDINATED LIABILITIES

There were no liabilities subordinated to claims of general creditors at any time during the year
ended December 31, 2006.
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Tarr WELLER & BAKER LLP

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Board of Directoers and Shareholder
First Dominion Capital Corp.
Richmond, Virginia

In planning and performing our audit of the financial statements of First Dominion Capital Corp. (the
“Company”™) for the year ended December 31, 2006, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)}(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.




To the Board of Directors and Shareholder
First Dominion Capital Corp.
Page Two

Qur consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of internal control
does not reduce to a relatively low level the risk that errors or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including procedures for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2006, to meet the Commission’s objectives.

This report is intended solely for the information and use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934, and is not intended to be and should not be used by anyone other than these specified parties.
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Philadelphia, Pennsylvania
February 23, 2007



