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GolNow Securities Inc

April 30, 2007

Allissa Johnson

Supervisor

NASD REGULATION, INC.

300 South Grand Avenue, Suite 1600
Los Angeles, CA 90071

Re: December 31, 2006 Audited Financial StatementSNOrGONow Securities, Inc.
GoNow Securities, Inc. (“GSI” or “Firm”) CRD N(bl04020
Your Letter dated April 19, 2007

Dear Ms, Johnson;

This letter is in response to your letter of above reference noting certain deficiency in the
Firm’s submitted Annual report you acknowledged receipt of as follows:

1. An original signed and notarized Oath or Affirmation. The Oath or Affirmation
submitied was not an original copy.

ANSWER:

The original copy of the oath and A ffirmation as part of the report facing page may have
contained in submission sent to any of the other submission locations. However, if your
office requires additional original copy, the Firm will comply and the same additional
original copy is being continued to your attention promptly under separate covers.

2. Anoriginal signed Accountant’s Opinion which covers all of the statements and
schedules filed except for the SIPC Supplemental Report and the material
inadequacies report pursuant to SEC Rule 17a-5(e)(1)(i).

ANSWER:
The Firm is in the process of retaining a replacement auditor and will continue the
requested signed Opinion to you promptly.

3. An original signed Internal Account Controls Report describing any material
inadequacies found to exist pursuant to SEC Rule 17a-5(j).

ANSWER:
The Firm is in the process of retaining a replacement auditor and will continue the
requested signed Opinion to you promptly.

4. Correct computations for the Firm’s Statement of Financial Condition, Statement
of Changes in Shareholder’s Equity, and Computation of Net Capital.

3580 Wilshire Boulevard, 17% Floor; Los Angeles, CA 90010 Tel: 323 GONOW4U ‘
Member NASD, SIPC.



ANSWER:
Please see a copy of the Firm’s Statement of Financial Condition, and Statement of
Changes in Shareholder’s Equity, and Computation of Net Capital below.

Copies of this response is being sent, per your request under NASD Ruie 8210 to your
office and the SEC regional or District Office, and two copies to the SEC Washington
DC office. A second completed Part 11l Facing Page is made part and incorporated by
reference. =

Should there be need for additional clarifications, please contact us at our office number
listed herein.

Sincere!i;

1 .
' A & L2 e
Dennis Paul Encapera la
Principal

, cc: Board of Directors.

3580 Wilshire Boulevard, 17" Floor; Los Angeles, CA4 90010 Tel: 323 GONOW4U
Member NASD, SIPC.
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ANSWER: .
Please see a copy of the Firm's Statement of Financial Condition, and Statement of
Changes in Shareholder’s Equity, and Computation of Net Capital below.

Copies of this response is being sent, per your tequest itnder NASD Rule 8210 to your
office and the SEC regiona! or District Office, and two copies W the SFEC Washington
DC office. A second completed Part ilT Facing Page is made part and incorporated by

reference.,

Should there be need for additional elarifications, piease contact us at our office number
listed herein.

Sincerel
GONOW STCLURITUES, InNC,

D’mawa /2444!5'0/1 A 4

Dennis Paul Encapera
Principal

, ¢¢: Board of Directors.

3580 Wilshire Bowlevard, 17* Floor; Los Angeles, CA 90010 Tel- 323 GONOW4U
Moesmber NASD, SIPC.
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ANSWER:
Please see a copy of the Firm’s Statement of Financial Condition, and Statement of
Changes in Shareholder’s Equity, and Computation of Net Capital below.

Copies of this response is being sent, per your request under NASD Rule 8210 to your
oftice and the SEC regional or District Office, and two copies to the SEC Washington
DC office. A second completed Part [1I Facing Page is made part and incorporated by
reference. :

Should there be need for additional clarifications, please contact us at our office number
listed herein.

Sincereli;

Dennis Paul Encapera
Principal

, ¢¢: Board of Directors.

3580 Wilshire Boulevard, 17" Floar; Los Angeles, CA 90010 Tel: 323 GONOW4U
Member NASD, SIPC.




Exhibit 1

Annual Audited Report Part IT] Facing Page with;
Signed and Notarized Oath or Affirmation
as Stamped Reccived by NASD on March 08, 2007




SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C.

ANNUAL AUDIT REPORT
DATE - DECEMBER 31, 2006
GONOW SECURITIES, INC.

3580 Wilshire Boulevard, 17" Flgor
Los Angeles, CA 90010




Exhibit 2

Annual Audited Report Part Il Facing Page with;
Signed and Notarized Oath or Affirmation redone
In compliance with Allissa Johnson, NASD Supervisor
Letter dated April 19, 2007.
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OATH OR AFFIRMATION

I Dennis Paul Encapera , swear (or affirm) that, io the best of

my knowledge and belief the accompanying financial statemeat and supporting schcdnlcs pcrmmmg to the firm of
GoNow Securities, Inc. , 83

of __ December 31, ,20_ 06 _, are true and correot. I further swear (or affirm) that

neither the company nor any parmer, proprietor, principal officer or :lm:cmr hag any proprictary intercst in any account
classified aolely as that cf a customer, cxcept as follows:

None

a4, § DONNAD.NERA ‘@zﬁm}éjﬁz@ﬂu—/
& % | Notary Publi: State o Fiorida : ~ Signature _ _

Commission# DD 148784

My comm. expires Sept 6. 2010 Principal
7—>‘_\ _FL |.Q~f . -Tlﬂc
7 e, '
"7 Notary Public T .

This report ** contaias (check all applicsble boxes):

(a) Facing Page.

(b) Statement of Pingncisl Condition.

{c} Statement of lucome (L.oss).

{d) Statement of Changes in Finaneiat Candition,

(e) Statement of Changes in Stockhelders® Equiry or Partners’ or Sale Propnemrs Capital,

(f) Statement of Changes in Liabilities Subordinnted te Claims of Creditors.

{g) Compuation of Net Capital,

(h) Cemputation for Determination of Reserve Requirements Pursuant 10 Rulc )5¢3-3.

{i) Information Relating to the Posaession or Control Requirements Upder Rule 15c3-3,

M A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1 5c3-1 and the
Computation for Determination of the Resarve Requircments Under Exhibit A of Rule 15¢3-3.

(%) . A Reconciliotion between the audited and mnaudited Statemmls of Finaneial Condition with respect to methods of
consolidetion.

{}) An Cath or Affirmation. ’

(m} A copy_of the SIEC Supplemental Report. . - - - -

{n) Areport descrﬂ:mg anymatcnal inadequacies fousdto cxlst ar fcmnd to have msted since mc date of the previons nndu.

OoCc 0O OOoooooococ

**For conditions of mnﬁdenna! treatment of cerigin portions of this filing, see section 240.17a-5(8)(3).
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OATH OR AFFTRMATION

1 Dennis Paul Encapexa _ , swear (or affitm) that, to tha best of

my knowiedgs and belkef the sccompanying Fnancial sutement and sopparting schedules perteining to the firm of
Golow Securities, Inc. ) , 88

of Decambar 31, ,20_ 06, ere true sod carreot. I ferther gwear (or aftinm) chot

neither the company fer any parmas, propriotor, principal officer or dircemr hag any proprictary isterast in sy secount
clamiSied Aoicly an that of & CUSIOMET, EXCept 18 follows: ‘

None

~y -
. BONMAP.NORA y
FAY | Noury Pubic Siateof Forta ' ignature
Commissiond DD 148784 L :
My comm. axpires Sept 6, 2010 _Principal

P ——— — '
Notary Publio I _ -

Thin repaet ** contalas {check all npplioakle boxes):

E] (e) Facing Pogs. -

) () Statement of Pinanciol Conditica, -

B (c) Statment of Iooumo (Lous).

I {(d) Statzment of Changes i Financial Condition. .-

3 (o) Statsment of Changes in Stockholders' Equity or Pariners” of Sola Proprietors’ Capital.

O (f) Stmnant of Changes in Liabilites Subordinated to Claing of Craditors.

O () Compuntion of Net Capital .

T () Computation for Determiuation of Reserve Requireants Forstiant to Reda 15¢3:3.

O ¢) nfooation Relating to the Posseasian or Control Requircipsits Upder Rule 15¢3-3.

O @ A Reconciliation, metuding sppropriste explanatian of ths Computation uf Net Capital Under Rule 1303-1 and the

txtfon for Detevmination of the Resarve Requircrucnts Under Exhibit A of Rute 1503-3,

£ (k) A Reconciliotion behweon the outited ond unsudized Setemezts of Picancial Conditivy with respect to methoda of
tonsolidation. '

O (1) An Cathor Affirmstion.

O (o) Acapy.of the SIPC SupplementalBepart. = - . = - - e

D (n) Arepartdescribing sy materis] inadequacies found 1o exist er found to bave axisted since the dato of the previons andit.

A For conditfions of confidential treatmant of oereain portizus of this fitng, see seation J40.17a-3(e)(3).




OATH OR AFFIRMATION

1, Dennis Paul Encapera , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Golow Securitieg, Ine, s 83

of ___ December 31, ,20_06 , are true and correct. I further swear (or affirm) that

neither the company ner any partner, proprietor, principal officer or dlrcctcr hag any proprictary interest in any account
classified aotely as that of 2 customer, execpt as follows:

None

Signature
Principal
Title
Notary Publis
This report ** contains (check all npplicable boxes):
£ (a) Facing Page. -
O (b) Statement of Financial Condition. .
O {c) Statement of Incorne (Loss).
[0 (d) Statement of Changes in Finencial Condition.
O (e) Statement of Changes in Stackbeldets' Bquity or Partmers* or Sole Propnamrs Capital,
[] ¢f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computtion of Nrt Capital.
0] (h) Computation for L'stermination of Reserve Requirements Pursuant to Rulc 15¢3-3.
O (i) Information Relating to the Possession or Control Requiremcnts Under Rule 15c3-3,
3 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Unrder Rule 15c3-1 and the
Computation for Determination of the Resarve Requircmonis Under Exhibit A of Rule 15c3-3.
LI (k) A Reconcilintion hetween the audited and unaudited Smtemmta of Financial Condition with respect to methods of
consolidation.
O () An Oathor Affimsation.
O (m) A copy.of the SIPC Supplemental Report. . - PR - e
O (n) Areportdescribing eny material inadequacies found to exist or found t0 bave amted since rhc date of the previoos audn.

Y*For conditions of confidential troatment of certain portions of this filing, see section 240.17a-5(a)(3).




Exhibit 3

Statement of Financial Condition
Statement of Changes in Shareholders Equity
Computation of Net Capitel Requirements Pursuant to Rule 15¢3-1
Resubmitted in compliance with Allissa Johnson, NASD Supervisor
Letter dated April 19, 2007.




GONOW SECURTIES, INC.
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2006
SSETS
Cash ¥ 26,220.40
Duc from former officer, net of aliowance for bad debts $13,415.00 -
CRD account 438 .50
Total assets 3 26.658,
LIABILITIES AND SHAREHOLDER’S EQUITY
Liabilities
Sharcholder’s equity
Common stock -
Additional paid in capital 383,635.77
(35.084.28)
Accummulated deficit (322.152.59)
Total Equity $ 2641890
Total liabilitics and Shareholder's equity ¥ 26,658.90

The accompanying notes are an integral part of these financial statements.




GONOW SECURITIES, INC.

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Accumulated

—(Deficit = Total -

$(348,523) 13,752
- 60,967

(48,459) (48,499)

Stock Common Paid-In
Shares Stock Capital
Balance,
December 31, 2005 - § - $362275
Capital Contributed 60,967
Net (Loss)
Balance, )
December 31, 2006 423,242

397,022 26,220

——— e

The accompanying notes are an integral part of these financial statements




GONOW SECURITIES, INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS MURSUANT
TO RULE 15¢3-1
DECEMBER 131, 2006

COMPUTATION OF NET CAPITAL
Total ownership cquity from statement of

Financial condition $26.65%
Less Non Allowable Asset CRD account 129
NET CAPITAL £ 26.530

COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net aggregate indebtedness-

6-2/3 of net aggregate indebtedness $ 0

Minimum dollar net capital required 5,000

Net Capital required {greater of ahove amounts) $ 5,000

EXCESS CAPITAL §21.530
Excess net capital ai 100% (unet capital less 10% of

aggregate indebtedness) $26.,530
COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities 3 0

Percentage of aggregate indcbtedness to net capital NA

Percentage of debt to debt-cquity to total

Computed in accordance with Rule 15¢ 3-1(d) NA

RECONCILIATION

The following is reconciliation, as of December 31, 2006 of the above
net capital computation with the Finm's corresponding unaudited
computation to Rulc 179-5(d){4):

Net capital per FOCUS report $24,784
Past closing bockkeeping adjustrent 1,746
Net capitat ~Audited $£26.53

The accompanying notes arc an integral part of these financial statements




Exhibit 4

The Firm’s signed Eugagement Letter with its Auditor
for period ending December 31, 2006 :
resubmitted in compliance with Allissa Johinson BASD Supervisor
Letter dated April. 19, 2007,




MELVIN CROSBY & ASSOCIATES, INC.
Melvin E. Crosby, CPA
315-588 Cathedra! Canvon Drive, Suite 120
Cathedral City, CA 92234

REPORT OF INDEPENDENT AUDITOR
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Board of Directors
GoNow Secarities, Inc.
L.os Angeles, California

In planning and performing my audit of the financial statements of GoNow Securities,
Ine. (the “Fitm™) for the year ended December 31, 2006, I have considered its internal
control structure, including procedures for safeguarding securities, in order to determine
my auditing procedures for the purpose of expressing my opinion on the financial
statemnents, and not fo provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g}{1) of thc Securities and Exchange Commission, I have
made a study of the practice and procedures (including tests of campliance with such
practices and procedures) followed by the Firm that I considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedncss (aggregale debits) and net capital under Rule 17a-3{a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. I did not review
the practices and procedures followed by the Firm :(1) in making quarterly securities
examinations. Counts, verifications, and comparisons, and the recordation of differences
required by Rule 17a-13; (2) in complying with the requircments for prompt payment for
securities undar section 8 of Regulation T of the Board of Governors of the Federal
Reserve System; or (3) in obtaining and maintaining physical possession or control of all
fully patd and excess margin securities of customers, because the Firm does not canry
security accounts for customers or perform custodial functions relating to customer
sccurities. The Firm, therefore, claims exemption under Rule 15¢3-3 section (k{(2)(i}.

The management of the Firm is responsible for establishing and meintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judpments by management are required to
assess the expected benefits and related costs of internal control structure policies and
procedures and of practices and procedures referred to in the preceding paragraph and to
assess whether these practices and procedures can be expected to achieve the
Commission’s ahove mentioned objcctives. Two of the objectives of an internal control
structure and the praciices procedure arc to provide management with reasonable, but not
absolute, assurence that assets for which the Firm has responsibility are safeguarded
against loss from wnauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded propery to permit the
prcparation of financial statements in accordance with generally sccepted accounting

i1




principles. Rule 17a-5(g) lists additional objectives of the practice and procedures listed
in the preceding paragraph.

Because of inherent limitations in any internal control struclure or the practices and
procedures rcferred to above, errors or irregularities may occur and not be detected. Also,
projection of any cvaluation of them to future perieds is subject to the risk that they may
become inadequate because of chianges in conditions or that the degree of compliance
with them may deteriorate,

My consideration of internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weakness under the standards
established by the American Institutc of Certified Accountants. A material weakness is
condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in telationship to the financial statements being audited
may occur and not be delected within & timely period by employees in the normal course
of performing their assigned functions.

1 understaud that practices and proccdures that accomplish the objcctives referred to in
the sceond paragraph of this report are considered by the Commission to be adequate for
it purpose in accordance with the Sccurities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all respects indicate a material inadequacy for such purpases, Based on this
understanding and on my study, 1 believc that the Firm’s practices and procedures were
adequatc at December 31, 2006 to meet the Commission’s objectives.

This report is intended solely for the use of management, (he Sceurities and Exchange
Commission, the National Association of Securities Dealers, Inc., and other regulatory
agencics which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and
should not be used for any other purpose.

Melvin E. Crosby, CPA
Los Angeles, Califomia
February 22, 2007

12




Mr. Mc¢lvin E. Crosby, CPA
MELVIN CROSRBY & ASSOCIATES, INC.
35-688 Cathedral Canyan Drive, Suite 124
Cathedral City, CA 92234

ENGAGEMENT LETTER

February 20, 2007

GoNow Securities, Inc

3580 Wilshire Boulevard, 17" Floor

Los Angeles, CA 90010

Attn: Mr. Dennis Paul Encapera, Principal

Dear Mr. Encapera;

I am pleased to serve as your independent accountant. The purposc of this letter is to
confirm the terms of my engagement and to clarify the nature and extent of the auditing
and accounting services I will provide,

J will audit the statement of financial condition and the supplemental schedule required
by e SEC rule 15¢3-1 as of December 31, 2006 rnd the statements of operations,
steckholders® equity and cash flows for the year then ended. My audit will be made in
conformity with auditing standards generally accepted in the United States of America,
and sccordingly will include such tests of the accounting records and such other auditing
procedures, &5 T consider necessary in the circumstances.

‘During the course of my work it is possible that I will observe opportunities for
ecofiomics in, or improved contrals over your operations, It is my practice to bring such
matters to the attention of the appropriate level of meanagement either orally or in writing.

It is my understanding that although the purpose and objective of the audil is to lead to
the expression of an opinion with respect to the financial statements, circumstances may
exist or may arisc which would preclude submitting such opinion. Should deficiencies in
internal control, significant uncertainties or contingent liabilitics be discovered which
would Lave an affect upon my opinion, 1 will inform you as promptly as possible and
atternpt to arrive at 3 conclusion acceptable to both of us. If my opinion will be other than
unqgualified, the reasons therefore will be fully disclosed.

Tt is understood that the examrination conrtemplated is based upon tests and samples, since
detailed auditing of all transactions is not practicable. It is also undersicod that such an
examination (even when tests and samples are deemed adequate 1o the circumstances to
provide the basis for a professional opinion relating to ihe financial statements) is not
specifically designed, and cannot be relied upon to disclose fraud, defalcations, or similar




ircagulariien should any exist. If their possible discovery results, 1 will, of course, infiem
yau of any findingy which to me appear ta be unnswe! ot ahmorm?,

Wheneve: gossible, I will vsa your persams] e assist ix this wark snd go ceduos costs.

1 call your attention to the fuct that fvanagemnnt hay & regponsibility for the proper

recarding of tramastions, fr the safhgsiarding of nssets, and for the substantial seoureey
of their financial statoments. Althougi {may reproduce yosr Snanolal sEsmant 0p My
stationery, the simermeas ars the represemation of rinzegement,

The charg=3 for my work azo hased an the time involved phug direct axpencas, My stafy
Fe2es Vary according to the degres of respansibility dpvolved and skift required. Your
wark prodoot as to the spements and report you provided my effios 0a efzetronis media
[Micrasoft word fommet} wiil be reproduccd in the smre format by ooy secretery Jemifer
for my farther raview sgeinst books ad fecords you provided and oy offico gopied in
the manth of Fehmary 2007. 1 acknawledge tecaipt of fult emaumt of 530000 to cover
mry werk 2 the Firm comained dormant with [imised o7 no aetvity during the asdit panad
[Benk of Armerica, Welts Pargo Bank, and Cltbank unthly fotcrest incame, and Plm's
meqpensasreﬂmed as wdditional gaid fo capital] of year ended December 31, 2006

E the abova tarms are in #tasrdance with yoor endemsianding snd sre ssaaptahlc 2 you,
pteass sign and return the duplia‘ue copy of this letier to me.
. [very mviich appregiate the oppatmity to'serve you and will be pleased to dieanes any
queetions you may bave, .ot o
. Yery traly yours;
MELVIN CROSBY & ASSQCIATES, INC.

Melvin B. Crosby, CPA

The sexvicss demoribed ift the foregping fetter ore jn ancardance with our roquirements
and we cademiand the terms and cendilions racitad theretn, .

GONOW SECURITIES, INC

@/Wd f/ b’,ﬂ 5?./ AQLV
By: Dexmis Paul Bacapers,
Princlpal _ Dated: Tris 78 Rebraary, 2607,




