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07001721 ,COMMISSION OMB Number: 32350123
0549 Expires: February 28, 2010
Estimated average burden
ANNUAL AUDITED REPORT hours per response... ... 12.00

FORM X-17A-5 SEC FILE NUMEER

PART Ili 407

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING July 1, 2006 AND ENDING__ June 30, 2007
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - reed Ovn Dpyesdws %Yy OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

130 East Capitol Drive

(No. and Street)

Hartland Wisconsin 53029
(City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
amy Siesennop (262) 365-91B0O

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion 15 contained in this Report*

Reilly, Penner & Benton LLP

(Name - if individual, state lass, first, middie name)

1233 North Mayfair Road, Suite 302 Milwaukee, WI 53226
(Address) (City) (State) (Zip Code)

CHECK ONE:

K1 Centified Public Accountant PH@CESSED '
O Public Accountant
0CT 09 2007

[J Accountant not resident in United States or any of its possessions.

THOMSOn.
FOR OFFICIAL USE ONLY, ~ FINANCIAL
|
\t \
*Claims for exemption from the requirement that the annual rpo covertd by the opinion of an independent public accountant

must be supporied by a statement of facts and circumsiances rli as the basis for the exemption. See Section 240.17a-5(e){2)

Potential persons who are to respond to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) unless the form displays & currently valid OMB control number.
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OATH OR AFFIRMATION

1 :?;CC 7’5/44/:;'%//-( //5, , swear {or affirm) that, to the best of

my knowledge apd belief the accompanying financial statement and supporting schedules pertaining to the firm of
Foacedom rteesiss (oo’ s

of (-] Lng ¢ 30 , 20077 _ _ are true and comect, | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified soiely as that of a customer, except as follows:

W Signature
. /ZM/M

Title

This report ** co 8l “'
. \

Bl (a} Facing Page.

(b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

Xl (e} Statzment of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

&l (g) Computation of Net Capital.

kd (h) Compuration for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Conirol Requirements Under Rule 15¢3-3.

B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0

O

d

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS® REPORT

Board of Directors
Freedom Investors Corp.

We have audited the accompanying balance sheet of Freedom Investors Corp. as of June 30, 2007 and the related
statements of income, changes in stockholder's equity and cash flows for the year then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Freedom Investors Corp. at June 30, 2007 and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information included in the accompanying computation of net capital and aggregate indebtedness schedule is
presented for purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

M,ﬂm -L&ZFLLP

August 7, 2007

1233 N, Mayfair Rd,, Ste. 302 Miiwaukee, Wisconsin 53226-3255 (414) 271.7800 Fax (414) 271-6005 www.rpb.biz
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FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Balance Sheeat
June 30, 2007

ASSETS
Current Assets:
Cash and equivalents b
Accounts receivable
Total assets $

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:
Accounts payable:
Parent company $
Other
Total current liabilities

Stockhaolder's Equity:
Common stock
Additional paid in capital
Retained earnings (deficit)
Total stockholder's equity

Total liabilities and stockholder's equity $

The accompanying notes to financial statements
are an integral part of these statements.

33,104
66,523

99,627

19,000
53,221

72,221

1,000
92,384

(65,978)

27,406

99,627




FREEDOM INVESTORS CORP.
Hartland, Wisconsin

The accompanying notes to financial statements
are an integral part of these statements.
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Statement of income
For the Year Ended June 30, 2007
Income:
Commissions eamed $ 861,254
Commission expense 591,650
Gross profit 269,604
Expenses:
Management fees 247,000
Other operating expenses 20,830
Total expenses 267,830
Income from operations 1,774
Other Income:
Interest income 1,321
Net income $ 3,095

(
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FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Statement of Changes in Stockholder's Equity
For the Year Ended June 30, 2007

Additional Retained Total
Common Paid In Earnings Stockholder's

Stock Capital (Deficit) Equity
Balance, July 1, 2006 3 1,000 % 92,384 § (69,073) % 24,311
Net income - — 3,095 3,095
Balance, June 30, 2007 $ 1,000 % 92,384 §$ (65,978) % 27,406

The accompanying notes to financial statements
are an integral part of these statements.




FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Statement of Cash Flows
For the Year Ended June 30, 2007

Cash Flows from Operating Activities:
Net income

Adjustments to reconcile net income to net cash
provided {used) by operating activities:

Changes in assets and liabilities:
Accounts receivable
Accounts payable
Net cash from operating activities

Cash and equivalents, Beginning of year

Cash and equivalents, End of year

The accompanying notes to financial statements
are an integral part of these statements.

—-—-—--------i

3,095

1,115
(146)
4,064
29,040

33,104

(
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FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Notes to Financial Statements
June 30, 2007

1. Summary of Significant Accounting Policies

Business Activity

The Company was incorporated in the state of Wisconsin on November 25, 1988. The Company is registered with
the Securities and Exchange Commission, the National Association of Securities Dealers, and Securities [nvestor
Protection Corporation. The Company’s principal business activity is the sale of securities.

Cash and Equivalents

Cash and equivalents consist of the Company's checking and money market accounts.

Reserves and Custody of Securities

The Company did not hold securities for sale, nor does it hold customer securities at June 30, 2007. Because the
Company does not handle customers’ securities, Rule 15(c)3-3, in regard to computation for determination of reserve
requirements and information relating to the possession or control requirements, does not apply.

Accounts Receivable

Accounts receivable are reported at contract value, less our estimate for uncoliectible amounts based on experience
relative to the popuiation of accounts receivable.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results coutd differ from those estimates.

2. Net Capital Requirements

As a registered broker/dealer and member of the National Association of Securities Dealers, Inc., the Company is
subject to the Uniform Net Capital Rule, which required the maintenance of minimum net capital and requires that the
ratio of aggregated indebtedness to net capital, both as defined, shall not exceed 15 to 1. At June 30, 2007, the
Company's net capital and required net capital were $26,992 and $5,000, respectively. The ratio of aggregate
indebtedness to net capital was 2.64 to 1.

3. Common Stock

Common stock consists of 2,500 authorized, 1,000 issued and outstanding no par vaiue shares.

4. Filing Requirements

There were no liabilities subordinated to claims of creditors during the year ended June 30, 2007. Accordingly, a

statement of changes in liabilities subordinated to claims of creditors is not included in the financial statements as
required by rule 17a-5 of the Securities and Exchange Commission.
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FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Notes to Financial Statements
June 30, 2007
(Continued)
5. Related Party Transactions

The Company paid management fees during the year to its parent company as follows:

Freedom Securities, Inc. $ 247,000

6. Income Taxes

The Company has federal and state net operating loss carryovers of approximately $14,000, which are scheduled to
expire in various years through 2019. The Company received a tax benefit of approximately $500 in the current year
due to the utilization of a carryover.

Due to the uncertainty of the realization of future tax benefit, the Company has not recorded a deferred tax asset for
the value of the net operating losses (value of approximatety $2,000).

7. Concentrations

A substantial amount of the Company's commission income is earned from annuities sold through one independent
investment representative.

8. Commitments
The Company is periodically subject to examination of its operations by various regulatory agencies. It is

management’s opinion that none of these examinations will have a material effect on the Company’s financial
statements.

(
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FREEDOM INVESTORS CORP.
Hartland, Wisconsin

Computation of Net Capital and Aggregate indebtedness

For the Year Ended June 30, 2007

Net Capital Computation:

Stockholder's equity at year end $ 27,406
“Haircuts” on securities (414}
Net capital $ 26,992

Computation of Basic Net Capital Requirement:
Minimum net capital required (6 2/3% of

aggregate indebtedness) $ 4,817
Minimum dollar net capital requirement $ 5,000
Net capital requirement $ 5,000

Computation_of Aggregate Indebtedness:

Total liabilities $ 72,221
Aggregate indebtedness $ 72,221
Percentage of Aggregate Indebtedness to MNet Capital 264 %
Reconciliation with Company’s Computation (included
in Part [IA of Form X-17A-5 as of June 30):
Net capital, as reported in Company's Part HA
(unaudited) FOCUS report and per audit $ 26,992

See Independent Auditors’ Report.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL

To the Board of Directors,
Freedom Investors Corp.

In planning and performing our audit of the financial statements of Freedom investors Corp. for the year ended June
30, 2007, we considered its internal control structure, including controt activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1)} of the Securities and Exchange Commission, we have made a study of the
practices and procedures (including tests of compliance with such practices and procedures) followed by Freedom
Investors Corp. that we considered relevant to the objectives stated in Rule 17a-5(g)(1), in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(11). We did not review the practices and
procedures followed by the Company in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the requirements for
prompt payment for securities under Sec. 8 of Regulation T of the Board of Governors of the Federal Reserve
System, because the Company does not carry security accounts for customers or perform custodial functions
relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internat control structure and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal contro! structure and the practices and procedures are to provide
management with reasonabie, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to above,
errors or iregularities may occur and not be detected. Also, projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

11
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Our consideration of the internal control was for the limited purpose described in the preceding paragraphs and
would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in intemal control that we consider to
be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance with accounting principles
generally accepted in the United States of America such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be prevented or detected
by the entity’s internal control. We consider the following deficiencies to be significant deficiencies in internal controi:

Separation of Duties

The Company operates its accounting and reporting function with principally one individual, which precludes a proper
segregation of duties. This condition is not, however, unusual in entities the size of Freedom Investors Corp. ltis
important for management to be aware of this condition, and to realize that the concentration of duties and
responsibilities in one individual is not desirable from a control point of view. Under these conditions, the most
effective controls rest in management's knowledge and monitoring of matters relating to the Company's financial
affairs.

Preparation of Financial Statements

We were requested to prepare the financial statements and footnote disclosures for the Company, because the
Company currently does not internally possess the expertise to prepare these statements and footnote disclosures in
accordance with generally accepted accounting principles. This condition, although very common, represents a
significant deficiency in internal controls, as defined under current auditing standards.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financia! statements will not be prevented or detected by the
entity’s internal control. We believe that none of the above deficiencies constitute material weaknesses.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the Commission to be adequate for its purpose in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were adequate at June 30, 2007, to meet
the Commission’s objectives.

This report is intended soiely for the use of management, the Securities and Exchange Commission, the National

Association of Securities Dealers, Inc. and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934, and should not be used for any other purposes.

%,Twr&muﬁ

August 7, 2007

END
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