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OATH OR AFFIRMATION

I, Guillermo Clamens . Swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statemem and supporting schedules pertaining to the firm of
Prime Global Securities Inc. , as of
December 31 ,2006 , are true and correct. I further swear {or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:
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G :g_w‘ DHANSINGHANI PRAKASH K

= Nom NOTARY PUBLIC, STATE OF NEW YORK
NO. 01DH6059993
Quelified in NASSAU COUNTY
COMMISSION EXP June 11,20 87

This report** contains (check all applicable boxes):

{a) Facing page.

{b) Statement of Financial Condition.

{¢) Statement of Income (Loss). f ' '
(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

{1} An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

[0 OO0GICIGEARd R B

(o) Independent auditor's report on internal accounting control.

OIS

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5. :

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Prime Global Securities Inc.

We have audited the accompanying statement of financial condition of Prime Global Securities Inc. (the "Company”)
as of December 31, 2006. This statement of financial condition is the responsibility of the Company's management.
Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit provides a reasconable basis for our opinion,

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Prime Global Securities Inc. as of December 31, 2006, in conformity with accounting principles
generally accepted in the United States of America.

QW}KW " Qn-fam?ﬁj L.

Roseland, New Jersey
February 16, 2007

Affiliated Offices Werldwide {l’@p\!
/




: PRIME GLOBAL SECURITIES INC.

STATEMENT OF FINANCIAL CONDITION

December 31, 2006

ASSETS
Cash 3 558,751
Due from clearing broker 259,763
Computer equipment, net of depreciation of $46,294 185,175
Prepaid taxes and income tax receivable 309,454
Prepaid expenses 82,555
$ 1,395,698
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accounts payable and accrued expenses $ 24,464
Due to related parties 71,13
Total liabilities 95,595
Stockholder's equity
Common stock, $.01 par value, authorized 1,000
shares, issued and outstanding 10 shares 1
Additional paid-in capital 1,499,999
Accumulated deficit {199,897)
Total stockholder's equity 1,300,103
$ 1,395,698

See accompanying notes to financial statements. 2




PRIME GLOBAL SECURITIES INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of business

Prime Global Securities Inc. (the "Company”) was incorporated in Delaware on December 6, 2002. The Company is
a broker-dealer registered with the Securities and Exchange Commission (“SEC”) and received approval of its
membership from the National Association of Securities Dealers, Inc. (*NASD") in August 2003,

The Company acts as an intraducing broker for retail clients through a clearing arangement with a Clearing Firm.
The Company also acts as a private placement agent.

The Company became a wholly-owned subsidiary of FTC Haldings, LLC {("FTC") in August 2005.

2. Summary of significant accounting policies

Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related revenues and expenses are recorded on the trade-date basis.
Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. The Company provides for depreciation
for computer software on the straight-line method over an estimated useful life of 5 years. Repairs and
maintenance are expensed as incurred while betterments and improvements are capitalized.

income Taxes

The Company complies with Statement of Financial Accounting Standards (*“SFAS™) No. 109, "Accounting for Income
Taxes" which requires an asset and liability approach to financial accounting and reporting for income taxes.
Deferred income tax assets and liabilities are computed for differences between the financial statement and tax bases
of assets and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws
and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred income tax assets to the amount expected to be
realized.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.




PRIME GLOBAL SECURITIES INC.

NOTES TO FINANCIAL STATEMENTS
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3. Income taxes

As December 31, 2006, the Company had a Federal and state net operating loss of approximately $676,000. The
Company elected to carry back its Federal net operating loss for 2006 which will result in an income tax receivable
of $220,000 at December 31, 20086.

The state and city net operating loss can be carried forward to offset future taxable income with expiration through
2026. Deferred income taxes arise from temporary differences in reporting assets and liabilities for income tax and
financial accounting purposes. At December 31, 2006, the Company had deferred tax assets of approximately
$68,000, resulting primarily of state and city net operating loss carry forwards, which have been reserved in full
because of the uncertainty of the Company's ability to generate taxable income in the future.

4. Related party transactions
Administrative Service Agreement

In April 2005, the Company entered into an Administrative Service Agreement with Forum Trading Corporation, an
affiliate. This agreement requires the affiliate to provide certain administrative support services including utilities, use
of furniture and equipment, clerical and support staff services and all other general and overhead expenses. These
expenses are reimbursed by the Company to the affiliate based on their share of the costs as defined by the
agreement. The Company incurred approximately $554,000 for services related to the agreement in 2006 and owes
approximately $71,000 to its affiliate at December 31, 2006.

Sublease Agreement

The Company subleases its New York office space from Forum Trading Corporation on a month-to-month basis
according to the terms of a Sublease Agreement signed in May 2005, which was amended in April 2006. Rent
expense related to this sublease for the year ended December 31, 2006 was approximately $92,000.

Foreign Correspondent Agreement

In September 2005, the Company entered into a Foreign Correspondent Agreement with FTC Emerging Markets,
Inc., an affiliate. The agreement provides that the affiliate will act as an independent contractor and refer foreign
prospects to the Company for brokerage services in the United States. If the prospect becomes a client of the
Company and the Company generates income from doing business with the client, the affiliate is paid a fee based
on the terms defined in the Foreign Correspondent Agreement. During the year ended December 31, 2006 the
Company incurred approximately $36,000 in fees related to these services.

5. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1. At December 31, 2006, the Company's net capital was approximately $712,000, which was approximately
$706,000 in excess of its minimum requirement of approximately $6,000.




PRIME GLOBAL SECURITIES INC.

NOTES TO FINANCIAL STATEMENTS

e -

6. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph
(K)2)ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers".

7. Concentrations
Revenues

For the year ended December 31, 2006, the Company had a concentration of revenues coming from a smail number
of clients.

Credit Risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker
on a fully-disclosed basis. All of the customers’ money balances and long and short security positions are carried
on the books of the clearing broker. In accordance with the clearance agreement, the Company will indemnify the
clearing broker for losses if any, which the clearing broker may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and
the clearing broker monitor collateral on the customers' accounts.

In the normal course of business, the Company's customer aclivities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

From time to time, the Company maintains its cash balances in a financial institution, exceeding Federal Deposit
Insurance Corporation coverage of $100,000.




