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OATH OR AFFIRMATION

1, Carl A. Bright . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Foreside Pund Services, LIC » 83

of December 31, , 2006 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: -

Signature

President
Title

Notary Public

This report ** contains {check all applicable boxes):

& (a) Facing Page.

X (b) Statement of Financial Condition.

@& (c) Statement of Income (Loss).

® (d) Statement of GhangasinEinansia-Condiiom Cash Flows.

& (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital,
O (H Statement of Changes in Liabilities Subordinated to Claims of Creditors.

E (g) Computation of Net Capital.
O
O
O

3 (54

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
{i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Qath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

=

** Lor conditions of confidential treatment of certain portions af this filing, see section 240.17a-5(e)(3).




BERRY.DUNN MCNEIL & PARKER

BID|M]P

CERTIFIED FUBLIC ACCOUNTANTS
MANAGEMENT CONSULTANTS

INDEPENDENT AUDITORS' REPORT

To the Members of Foreside Fund Services, LLC
Portland, Maine

We have audited the accompanying statement of financial condition of Foreside Fund Services, LLC (the
"Company") as of December 31, 2006, and the related statements of income and membership interest,
and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards requirc that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
Foreside Fund Services, LLC at December 31, 2006, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The computation of net capital as of December 31, 2006 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplemental information
required by Rule 17a-5 of the Securities Exchange Act of 1934. This schedule is the responsibility of the
Company's management. Such schedule has been subjected to the auditing procedures applied in our
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects when
considered in relation to the basic financial statements taken as a whole.

Loy, L, Mo Pkt

Portland, Maine
February 23, 2007

PORTLAND, ME - BANGOR, ME - MANCHESTER, NH
WWW BDMP COM




FORESIDE FUND SERVICES, LLC

Statement of Financial Condition

December 31, 2006
ASSETS
Cash and cash equivalents $ 78,781
Accounts receivable 950,102
Furniture and equipment, net 107,729
Goodwill 782,732
Other assets 189,043
Total assets $_2,108.387

LIABILITIES AND MEMBERSHIP INTEREST

Liabilities
Accounts payable and accrued expenses $ 434,592
Membership interest 1.673.795

Total liabilities and membership interest $_2,108.387

The accompanying notes are an integral part of these financial statements,
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FORESIDE FUND SERVICES, LLC
Statement of Income and Membership Interest

Year Ended December 31, 2006

Revenues
Management and administration fees
Distribution fees
Interest

Total revenues
Expenses

Compensation and benefits
Professional services
Commissions
Regulatory and compliance
Other

Total expenses

Net income

Membership interast, beginning of year
Distributions to members

Membership interest, end of year

§ 495,164
30,399,237

1.615

30.896.016

607,350
61,023
29,258,059
47,962
235.680

30.210.074
685,942

1,149,695
(161,842)

- $_1.673.795

—_—

The accompanying notes are an integral part of these financial statements.
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FORESIDE FUND SERVICES, LLL.C
Statement of Cash Flows

Year Ended December 31, 2006

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash
used by operating activities
Depreciation expense
Increase in accounts receivable
Increase in other assets
Increase in accounts payable and accrued expenses
Increase in payables to related party

- Net cash provided by operating activities

Cash flows from investing activities
Purchase of equipment

Net cash used by investing activities

Cash flows from financing activities
Distributions to members

Net cash used by financing activities
Net ircrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

$

$

685,942

38,825

(364,824)

(318,479)
135,083

14.403

190.950

(16,825)
(16.825)

(161,842)
(161.842)

12,283
66,498

78.781

—_————————

The accompanying nates are an integral part of these financial statements.
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FORESIDE FUND SERVICES, LL.C
Notes to Financial Statements

December 31, 2006

Summary of Significant Accounting Policies

Organization

Foreside Fund Services, LLC (the "Company") is a registered broker-dealer under the Securities
Exchange Act of 1934 and a member of the National Association of Securities Dealers, Inc. (the
"NASD"), the Company's primary regulator.

On January 1, 2006, the Company restructured the organization into a holding company, Foreside
Holdings, LL{C, with two subsidiaries, Foreside Fund Services, LLC (the Broker Dealer) and
Foreside Compliance Services, LLC (which provides investment company services).

Revenue and Expense Recognition

The Company is engaged in the business of distribution and compliance of mutual funds. The
Company reccives fees for the performance of such services, which are recorded in accordance with
the terms of the contractual agreements. These contractual agreements are based either on a fixed
base fee or a percentage of the mutual funds’ net assets, or some variation thereof.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America may require management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of rhe financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes

The Company is a limited liability company and is considered a disregarded entity for federal
income tax purposes. Any income or loss generated is passed through to the members.
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FORESIDE FUND SERVICES, LLC
Notes to Financial Statements

December 31, 2006

Cash and Cash Equivalents

The Company considers all liquid investments of three months or less to maturity to be cash
equivalents.

Accounts Receivable

Accounts reccivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a charge to current
earnings and a credit to a valuation allowance based on its assessment of the current status of
individual accounts. There were no accounts requiring a valuation allowance at December 31, 2006.

Goodwill

Goodwill recorded through the purchase of the Company by the owners, Mr. Car] A. Bright, Mr.
Richard J. Berthy and Mr. Simon D. Collier, through their single-member LL.Cs, 1s subject to the
non-amortization provisions of Statement of Financial Accounting Standards (SFAS) No. 142,

"Goodwill and Other Intangible Assets".

Furniture and Equipment

Furniture and equipment are stated at cost less accumulated depreciation. Depreciation is computed
principally by the straight-line method over their estimated useful lives.

Related-Party Transactions

The Company participates in a variety of financial and administrative transactions with affiliates.

Furniture and Equipment

The major classes of furniture and equipment and accumulated depreciation at December 31, 2006
are as follows:

Equipment $ 105,462
Furniture and fixtures 53,581
Computer and software 20,333
Less accumulated depreciation (71.647)
$_107.729
-6 -




FORESIDE FUND SERVICES, LLC
Notes to Financial Statements

December 31, 2000

Net Capital Requirement

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities
Exchange Act of 1934, which requires the maintenance of minimum net capital and that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The rules of the
NASD also provide that equity capital may not be withdrawn or cash dividends paid if the resulting
ratio of aggregate indebtedness to net capital would exceed 10 to 1. At December 31, 2006, the
Company's net capital was $247,284, which was $218,312 in excess of its required net capital of
$28,972. The Company's ratio of aggregate indebtedness to net capital was 1.76 to 1.

Exemption Firom Rule 15¢3-3

As of December 31, 2006, the Company was exempt from the reserve requirements of Rule 15¢3-3
of the Securities and Exchange Commission under the provisions of subparagraph (k)(1) thereof.




FORESIDE FUND SERVICES, LLC

Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15¢3-1 Under the Securities Exchange Act of 1934

December 31, 2006

Net capital - membership interest

Deductions - nonallowable assets
Haircut on investments and money market fund

Net capital

Aggregate indebtedness

Computation of net capital requirement - Minimum net capital
required (the greater of $25,000 or 6-2/3% of aggregate indebtedness)

Excess net capital

Ratio of aggregate indebtedness to net capital

$ 1,673,795

(1,417,481)
(9.030)

S__24784

434,592

$ .

$ 28,972

= =]

218,312

$__218.312

1.76 to 1

Note: There are no material differences between the Company's December 31, 2006 unaudited FOCUS

Report as filed and the audited FOCUS Report.




BERRY.DUNN . MCNEIL & PARKER

BIDM]P

CERTIFIED PUBLIC ACCOUNTANTS
MANAGEMENT COMNSULTANTS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Member of Foreside Fund Services, LLC
Portland, Maine

In planning and performing our audit of the financial statements and supplemental schedule of Foreside
Fund Services, LLC (the "Company") for the year ended December 31, 2006 (on which we issued our
report dated February 23, 2007), we considered its internal control, including contro! activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the Company's internal control,

Also, as required by Rule 17a-5(g)(1) under the Securities and Exchange Act of 1934, we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the foilowing:

1. Making quarterly securities examinations, counts, verifications, and comparisons
Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments made by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the Securities and Exchange Commission's
(Commission) above-mentioned objectives. Two of the objectives of internal control and the practices
and procedures arz to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

-9.
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To the Member of Foreside Fund Services, LLC
Portland, Maine

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projections of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their changes and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authonze, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control. However, we noted no
matters mmvolving the internal control and its operation, including control activities for safeguarding
securities, that we consider to be a control deficiency as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2006, to meet the Commission's objectives.

This report is intended solely for the information and use of the Members, management, the Securities
and Exchange Cormmission, the National Association of Securities Dealers, Inc. and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

&WJ, Corn, Melel_f Plnker

Portland, Maine
February 23, 2007
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