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OATH OR AFFIRMATION

I. Keith Newlfield . swear (or affirm) that, to the bes: of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
E-Brokerage. LLC , as

of December 31 .20 06 . are t-ue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

P,

Signature

M) Nl

Titie
. —
RAYMON - TR
! MNotary Poblic Hotcry Publ;;, g?ai:gi‘;l.NSWYorr-
g N0 61239185 )
This report ** contains (check all applicable boxceém "a“”"e" I Kings County
¥ (a) Facing Page. wOmmission Expirey Do, 23, Mﬂf

B (b) Statement of Financial Condition.

¥ (c) Swatement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

B (&) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated to Claims of Cieditors.

X (g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuaat to Rule 15¢3-3.

U] (i) Information Reiating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation. including appropriate explanation of the Compuiation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements »f Financial Condition with respect to methods of
consolidation.

D () An Qath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

[1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential rreatment of certain portions gf this filirg. see section 240.17a-3(e)(3).
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MALTE

CERTIFIED PUBLIC ACCOUNTANTS

O.LLP

INDEPENDENT AUDITORS' REPORT

To the Member
E-Brokerage, LLC

We have audited the accompanying statement of financial conditio

2006, and the related statements of operations, changes in membyg

ended that you are filing pursuant to Rule 17a-5 under the Securities

statements are the responsibility of the Company's management.

these financial statemenis based on our audit.

We conducted our audit in accordance with auditing standards ¢
America. Those standards require that we plan and perform the
whather the financial statements are free of material misstatement.
evidence supporting the amounts and disclosures in the financial st
the accounting principles used and significant estimates made by m
financial statement presentation. We believe that our audit provides i

in our opinion, the financial statements referred to above pressnt
posiiion of E-Brokerage, LLC as of December 31, 2006 and the resu
year then ended, in conformity with accounting principles generally a

Our audit was conducted for the purpose of forming an opinion o
whole. The accompanying supplementary information is presented
a required part of the basic financiai statements, but is supplement
the Securities Exchange Act of 1934, Such information has besen sy
the audit of the basic financial statements and, in our opinion, is fair
the basic financial statements taken as a whole.

g—«aﬁ&/’ﬁo@%aﬁ

RAICH ENDE MALTER & CO. LLP
New York, New York
February 26, 2007

h of E-Brokerage, LLC a2s of December 31,
r's equity and cash flows for the year then
and Exchange Act of 1834, These financial
ur responsibility is to express an opinion on

enerally accepiad in tha United States of
hudit to obtain reascnable assurance about
hn audit includes examining, on a test basis,
htements. An audit also includes assessing
bnagement, as well as evaluating the overall
b reasonable basis for our opinion.

fairly, in all material respects, the financial
its of its operations and its cash flows for the
ccepted in the United Siates of America.

h the basic financial statements taken as a
or purpeses of additional analysis and is not

éry information required by Rule 17a-5 under

bjected to the auditing procedures applied in
y stated in all material respects in relation to




E-BROKERAGE, LLC

Statement of Financial Condition
December 31, 2006

ASSETS
Cash and cash equivalents
Receivable from clearing broker
Other assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities
Payable to clearing broker
Accounts payable and accrued expenses

Member's Equity

See notes to financial statements.

$ 114,700
94,004
335

5200030

3 2,000
3.500
5,500

203,539
5200030




E-BROKERAGE, LLC

Statermnent of Operations
For the Year Ended December 31, 2006

Revenues
Gain on firm principal trading $ 7638
Interest and dividends 8,168
15,806

Expenses
Clearing and brokerage charges 14,255
Commissions 3,403
Regulatory fees and expenses 2,482
Occupancy cost - rent 10,200
Professional fees 9,500
Communications 4,999
Other 4,799
49,638
Net (Loss) §_(33.832)

See notes to financial statements. 3




E-BROKERAGE, LLC

Slatement of Changes in Member's Equily
For the Year Ended December 31, 2006

/]

Member's Equity - January 1, 2006 $ 258,859
Member's Distributions {21,488)
Net (Loss) (33.832)
Member's Equity - December 31, 2006 $ 203.539

See notes fo financial statements. 4




E-BROKERAGE, LLC

Statement of Cash Flows
For the Year Ended December 31, 2006

W

Cash Flows From Operating Activities
Net (ioss)
Adjustments to reconcile net (loss) to net cash
{(used in) operating acfivities:
Changes in operating assets and liabilities:
{increase) decrease in:
Receivable from clearing broker
Other assets
Increase {decrease) in:
Payable to clearing broker
Accounts payable and accrued expenses

Cash Flows From Financing Activities
Member's distribution

{Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - beginning of year

Cash and Cash Equivalents - end of year

See notes to financial statements.

$(33,832)

(94,004)
175

2,000
500

(125,161)

(21,488)
(146,649)

261,349

$114.700
————————




E-BROKERAGE, LLC

Notes to Financial Statements
December 31, 2006

ﬁ

1 -

Continued

ORGANIZATION AND BUSINESS

E-Brokerage LLC (the "Company”) is a broker-dealer

registered with the Securities and Exchange

Commission (“SEC”") and is a member of the Natipnal Association of Securities Dealers, Inc.

(“NASD").

The Company's principal business includes execpting securities transactions on behalf of
customers as an introducing broker and principal trading securities for the firm’s own account. All

securities transactions are cleared through another b
disclosed basis and, therefore, the Company is exem

The Company was organized in October 2001 und

oker/dealer {the "Clearing Broker") on a fully
bt from SEC Rule 15¢3-3.

or the laws of the State of New York. The

Company is a single member limited liability company and maintains an office in New York City,

New York.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE

a.

Cash Equivalents - For purposes of the Statemant of Cash Flows, the Company considers all

shori-term debt securities purchased with a matu
market mutual funds, to be cash equivalents.

Fity of three months or less, as well as money

Securities Transactions - Securities transactiorls and the related revenue and expenses are

recorded on the trade date, as if they had ssttied.

Marketable securities are valued at market

value and securities not readily marketable gre valued at fair value as determined by

management.

Revenue Recognition - Commissions on trade$ executed on behalf of customers related to
securities traded on exchanges registered with tHe SEC are recorded on a trade date basis as

required by accounting principles generally a
Commissions earned from other trading activiti
between buyers and sellers.

Income Taxes - The Company is a single mem
not subject to any Federal or state income taxes

ccepted in the United States of America.
es are recorded as transactions are ciosed

ber limited liability company, and as such, is
as all taxable income and losses and relevant

deductions flow through to the member individually. The Company is, however, subject to the

New York City Unincorporated Business Tax ("
loss for the current year, no provision or liability
these financial statements.

Use of Estimates - The preparation of financ

UBT™). However, since the Company has a
for UBT income taxes has been included in

al statemnents in conformity with accounting

principles generally accepted in the United Statgs of America requires management to make

estimates and assumptions. The estimates and

assumptions affect the reported amounts of

assets and liabilities and the disclosure of contipgent assets and liabilities at the date of the

financial statements and reported amounts of |

evenues and expenses during the reporting

period. Actual results could differ from those estimates.




3 - RECEIVABLES AND PAYABLES TO CLEARING Bnoxins

At December 31, 2006, the amounts receivable from 3
the following:

Cash held in accounts at clearing broker
Payable to clearing broker

COMMITMENTS AND CONTINGENCIES

The Company leases office space located in New Y
Rent expense for the year ended December 31, 2006

The Company maintains cash balances at finand
Insurance Corporation {("FDIC™) regulations. At times

nd payable to the Clearing Broker consist of

Receivable Payable

S 94004 § -
- (2.000)

S 94,004 $  (2,000)

ork, New York on a month to month basis.
was $10,200.

ial institutions subject to Federal Deposit
amounts exceed the FDIC insurance limit of

$100,000. The Company has not experienced any losses as a result of this policy. As of

December 31, 20086, the Company's cash balanceg
$15,502.

NET CaPITAL REQUIREMENTS

on deposit exceeded the insured limits by

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

(Rule 15¢3-1) which requires the maintenance of mim
of aggregate indebtedness to net capital, both as de#i

imum net capital, and requires that the ratio
ned, shall not exceed 15 to 1. At December

31, 2006, the Company had net capital, as defined, of $203,204, which was $103,204 in excess of

its required net capital of $100,000.




E-BROKERAGE, LLC

Supplementary Information - Computalion of Net Capital
Under Rule 15c3-1 of the Securilies and Exchange Commission
December 31, 2006 Schedule |

COMPUTATION OF NET CAPITAL

Total Member's Equity Qualified for Net Capital $ 203,539
Deductions
Non-allowable assets - assets not readily convertible to cash:
Other assets 335
Net Capital $ 203.204

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Computation of Aggregate Indebtedness

Total liabiiities 3 5,500

Aggregate indebtedness 3 5.500
Minimum Net Capital Requirement - 6.67% of adjusted aggregaje

indebiedness 3 367
Net Capital Requirement - under SEC Rule 15¢3-1 - greater of

minimum net capital requirement or $100,000 3 100.000
Net Capital in Excess of SEC Rule 15¢3-1 Requirement $ 103.204

Ratio of Aggregate Indebtedness to Net Capital 027 to 1

There were no material differences noted between the computation ¢f net capital under Rule 15¢3-1 of the
Securities Exchange Act of 1934 as reporied above and as contained in the unaudited FOCUS report dated
January 25, 2007 as filed by the Company.

[o:]




E-BROKERAGE, LLC

Supplementary Information - Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2006 Schedule If

The Company is exempt from the provisions of Ruie 15c¢3-3 of the Sgcurities and Exchange Commission as of
December 31, 2006 in accordance with Rule 15¢3-3(k)(2){i).
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INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL REGQUIRED By SELC RuLE 17a-5

To the Member
E-Brokerage, LLC

In planning and performing our audit of the financial statements of E-Brokerage, LLC (the Company), as of and for

the year ended December 31, 2008, in accordance with auditing
States of America, we considered the Company's internal control o

standards generally accepted in the United
ver financial reporting (internal controt) as a

basis for designing our auditing procedures for the purpose of expregsing our opinion on the financial statements,

but not for the purpose of expressing an opinion on the effecti

veness of the Company's internal control.

Accordingly, we do not express an opinion on the effectiveness of thg Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchangg Commission (SEC}, we have made a study
of the practices and procedures followed by the Company inclyding consideration of control activities for

safeguarding securities. This study included tests of such practices

and procedures that we considered relevant

1o the objectives stated in Rule 17a-5(g) in making the periodic clomputations of aggregate indebiedness (or

aggregate debits) and net capital under Rute 17a-3(a)(11) and for
provisions of Rule 15¢3-3. Because the Company does not carry s
custodial funciions relating to customer securities, we did not review
Company in any of the foliowing:

1. Making quarterly securities examinations, counts, verificatig
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment fof
Reserve Regulation T of the Board of Governors of the Fede

determining compiiance with the exemptive
ecurities accounts for customers or perform
the practices and procedures followed by the

ns, and comparisons and recordation of

securities under Section 8 of Federal
ral Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph.

tne fulfiliing this responsibility, estimates and

judgments by management are required to assess the expected bepefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph,
procedures can be expected to achieve the SEC’s above-mentioned
control and the praciices and procedures are to provide managemer|
that assets for which the Company has responsibility are safegus

and to assess whether those practices and
objectives. Two of the objectives of internal
t with reasonable but not absolute assurance
rded against loss from unauthorized use or

disposition and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accouniing
principles. Rule 17a-5(g) lists additional objectives of the practipes and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error ar
fraud may oceur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conrﬁitions or that the effectiveness of their design
and operation may deteriorate.

10




To the Member
E-Brokerage, LLC
Page Two

A control deficiency exists when the design or operation of a control d
the normal course of performing their assigned functions, to prevent ¢
significant deficiency is a control deficiency, or combination of con

entity's ability to initiate, authorize, record, process, or report financi
accepted accounting principles such that there is more than a remote

pes not allow management or employees, in
ir detect misstatements on a timely basis. A
krol deficiencies, that adversely affects the
| data reliabiy in accordance with generally
likelihood that a misstatement of the enfity's

g

financial statements that is more than inconsequentiat will not be prevented or detected by the entity's internal

control.

A rmnaterial weakness is significant deficiency, or combination of signifi
remote likelihood that a material misstatement of the financial statem
entity's internal control.

Our consideration of internal control was for the limited purpose des(

would not necessarily identify all deficiencies in internal control that

cant deficiencies, that results in more than a
bnts will not be prevented or detected by the

tribe in the first and second paragraphs and
might be material weaknesses. We did not

identify any deficiencies in internal contrel and control activities for safeguarding securities that we consider to be

material weaknesses, as defined above.

We understand that practices and procedures that accomplish the of
of this report are considered by the SEC to be adequate for its
Exchange Act of 1934 and related regulations, and that practices 4

jectives referred to in the second paragraph
urposes in accordance with the Securities
d procedures that do not accomplish such

objectives in all materiat respects indicate a material inadequacy for guch purposes. Based on this understanding

and on our study, we believe that the Company's practices an

procedures, as described in the second

paragraph of this report, were adequate at December 31, 20086, to maet the SEC’s objectives.

This repart is intended solely for the information and use of the
other regulatory agencies that rely on Rule 17a-5(g) under the Secur
of registered brokers and dealers, and is not intended to be and shd
specified parties.

?o«% Spde 1/”747’4"@ Lup

RAICH ENDE MALTER & CO. LLP
New York, New York
‘ February 26, 2007

mber, management, the SEC, NASD, and
ties Exchange Act of 1834 in their regulation
uid not be used by anyone other than these

gNP




