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OATH OR AFFIRMATION |

I
1, ROB éﬁ' d RQD' Mew, T2 ' , swear {or affirm) that, to the best of
my knowledge and belief the accompanying Iﬁnancial statement and supporting schedules pertaining to the firm of
3 i Laeae F -':0,‘ Fne . as
of Uecarrée Zr ' L2004 » are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

)
1/
AV

e

classified solely as that of a customer, except as follows:

Signature
President:
: Title
® J Notary Public, State of New York:

This report ** contains (check all applicable boxes): '!o.min 6070282 '*!'.;.,
B/(a) Facing Page. 5 c«mmm%:s, 7o
(b) Statement of Financial Condition.
& ) Statement of Income (Loss).
) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,
O Statement of Changes in Liabilities Subordinated to Claims of Creditors.
() Computation of Net Capital.
[l (w) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
B/(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
_~ consolidation.
() An Oath or Affirmation.
LI (m) A copy of the SIPC Supplemental Report. : .
0 (n} Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. 17a-3(e)(3).
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ALAN RITTER

CERTIFIED PUBLIC ACCOUNTANT
25 Swmith Street - Suile 405 - New York, NY 10954 - Tel:(845) 624-7400 - Fax:(845) 624-7403

INDEPENDENT AUDITORS' REPORT

To the Stockholders of
J.H. Darbie & Co., Inc.

We have audited the accompanying statement of financial condition of J.H. Darbie & Co., Inc. as of
December 31, 2006 and the related statements of operations, changes in stockholders' equity and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company's management. Qur
responsibility is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of J.H. Darbie & Co., Inc. at December 31, 2006 and the results of its' operations and cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedule | is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5

under the Securities Exchange Act of 1834. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

A

Alan Ritter

Certified Public Accountant
Nanuet, New York
February 19, 2007




J.H. DARBIE & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS
Cash 3 500,208
Receivable from clearing broker 188,360
Other receivables 0
Other assets ‘ 31,175
TOTAL ASSETS 3 719,743

LIABILITIES AND STOCKHOLDERS' EQUITY

Accrued expenses & accounts payable 185,573
Total Liabilities 185,573

Commitments and contingent liabilities {Nate 3)

Stockholders' equity
Common stock, without par value, 200 shares,

issued and outstanding 200 shares 200
Additional paid-in capital ' 592,048
Retained earnings (158,078)

Total Stockholders' Equity 534,170
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 719,743

The accompanying notes are an integral part of these financial statements.
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J.H. DARBIE & CO,, INC.
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues

Commissions 3 1,562,893

Other income 921,681

Total Revenues $ 2,484,574

Expenses

Employee compensation and benefits $ 1,029,888

Commissions 391,393

Advertising 27,751

Clearing charges 88,285

Lommunications 61,208

Insurance ) 86,986

Occupancy and facility cost 111,858

Office expense 18,900

Payrol! & other tax expense 88,079

Regulatory fees ' 26,730

Professional fees 43,642

Computer expense 2,719

Consulting . 75,587

Empiloyee Benefits - 44,000

Other expenses 100,790

Total Expenses 2,197,816

Net income 286,758
Retained earnings-beginning {294,8386)
Less: Distributions (150,000)
Retained earnings ending 3 (158,078)

The accompanying notes are an integral part of these financial statements.
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Balances at
January 1, 2005

Net income Year 2005

Add Paid in Capital
Less Distributions

Balances at
December 31, 2005

Net income Year 2008

Less Distributions

Balances at
December 31, 2006

The accompanying notes are an integral part of these financial statements.

J.H. DARBIE & CO., INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2006

Additional Retained
Common Stock Paid-in Earnings
Shares Amount Capital {Deficit) Totals
200 % 200 § 197,048 § 329302 % 526,550
- - 0 125,862 125,862
200 200 197,048 455,164 652,412
495,000 - 493,000
- - - {750,000) (750,000)
200 % 200 $ 692048 5 (294,836) $ 397,412
- - 0 286,758 286,758
' (150.,000) (150.000)
200 & 200 $ 682048 3 (158,078) $ 534,170
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J.H. DARBIE & CO., INC.
STATEMENT OF CASH FLOWS

FOR YEAR ENDED DECEMBER 31, 2006
Increase (Decrease) in cash

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustrents to reconcile net income to cash provided by operating activities:

Changes in operating assets and liabilities:
Decrease in receivable from clearing broker
(Increase) in other assets
(Decrease) in accounts payable and accrued expenses
Total adjustments

NET CASH USED BY OPERATING ACTIVITIES

Add: Additional Paid in Capital

Less: Distributions

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

3 136,768

445,216
0

(164,284)
280,932

0

0

a

417 690
82,518

$ 500,208

The accompanying notes are an integral part of these financial statements.
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J.H. DARBIE & CO., INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Organization

J.H. Darbie & Co., inc. (an S Corporation) was incorporated in the State of New York on June 3, 1997.
The Company is registered as a securities broker-dealer with the Securities and Exchange Commission
and is a member of the National Association of Securities Dealers, Inc.

The Company conducts a general securities business by introducing transactions on a fully disclosed
basis to a clearing member broker/dealer which carries all accounts and prepares and maintains all
books and records pertaining thereto pursuant to SEC Rules 17a-3 and 17a-4, as are customarily made
and kept by a clearing broker/dealer,

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

All short-term investments with an original maturity of three months or less are considered to be cash
equivalents.

Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentration of credit risk consist of
cash deposits.

Cash balances are held principally at one financial institution and may, at times, exceed insurable
amounts. The Company believes it mitigates its risks by investing in or through major financial institutions.
Recoverability is dependent upon the performance of the institution,

Revenue Recognition

Securities transactions and related income and expenses are recorded on a settlement date basis.
Commission revenues are also recorded on a settiement date basis.




NOTE 2-

NOTE 3-

J.H. DARBIE & CO., INC.
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the Company's management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results differ from those estimates.

COMMITMENTS

" Leases

NOTE 4-

 obligation for.

2007 86,268
2008 14,378

PROVISION FOR STATE AND LOCAL TAXES:

The Company elected "S Corporation” status with the Internal Revenue Service commencing
in 1997, The stockholders include the "S Corporation” income or loss on their individual tax
returns and accordingly, no income taxes or benefits are provided in the financial statements
during the period of "S Corporation" status.




NOTE 5-

J.H. DARBIE & CO., INC,
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

NET CAPITAL REQUIREMENTS:

The Company is a member of the National Association of Securities Dealers, Inc. and is subject
to the Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1. This Rule requires

. that the ratio of aggregate indebtedness to net capital may not exceed 15-1, and equity capital may

NOTE 6-

NOTE 7-

not be withdrawn or cash dividends paid if the resulting net capital ratic would exceed 10 to 1.
At December 31, 2006 the Company's net capital was $490,623 which was $484,436 in excess of its
required net capital of $5,000. The Company's aggregate indebtedness to net capital ratio was .37 to 1.

EXEMPTION FROM RULE 15¢3-3:
The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 and, therefore, is not

required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers”.

OFF BALANCE SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its sole
clearing broker on a fully disclosed basis. Therefore, all of the customers' money balances and long and
short security positions are carried on the books of the clearing broker. Under certain conditions as
defined in the clearance agreement, the Company has agreed to indemnify the clearing broker for losses,
if any, which the clearing broker may sustain from carrying securities tfransactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing broker monitor collateral on the securities transactions introduced by the Company.
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J.H. DARBIE & CO., INC.

SUPPLEMENTARY INFORMATION
COMPUTATICN OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2006

NET CAPITAL:
Stockholders' equity _ : 3
Less non-allowable assets and deductions:
Receivable from clearing broker 0
Other receivables 0
Other assets 3 31,175

Less: Haircuts on trading and investment securities

NET CAPITAL $
AGGREGATE INDEBTEDNESS, total liabilities $
MINIMUM NET CAPITAL REQUIRED (6.67% of aggregate indebtedness) %
MINIMUM NET CAPITAL DOLLAR REQUIREMENT $
MINIMUM NET CAPITAL REQUIRED 3
EXCESS NET CAPITAL ($502,994 - $12,371) $

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO 3 185,573
NET CAPITAL $ 502,594

534,169

31,175

0

502,994

185,573

12,371
5,000

5,000

490,623

36.85%



J.H. DARBIE & CO., INC.

SUPPLEMENTARY INFORMATION
RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER
RULE 17a-5(d) (4) OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2008

NET CAPITAL, as reported in Company's

Part 1l-A Focus Report (Unaudited) b 502,994
Audit adjustments: ' 0

¢

NET CAPITAL, per audit $ 502,994

There were no differences between the Audited net capital computation and the Broker
dealer's corresponding net capital computation as reported on Part HIA focus report.

11




SUPPLEMENTARY REPORT OF INDEPENDENT PUBLIC ACCOUNTANT




ALAN RITTER

CERTIFIED PUBLIC ACCOUNTANT
25 Smith Street - Suile 405 - New York, NY 10954 - Tel:(845) 624-7400 - Fax:{845) 624-7403

To the Stockholders of
J.H. Darbie & Co., Inc.
New York, New York

In planning and performing our audit of the financial statements of J.H. Darbie & Co., Inc. {the
Company") for the year ended December 31, 2006, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedure for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a) (11)
and for determinating compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custedial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of control and of the practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable but no absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with management's authorization and

recorded properly to permit the preparation of financial statements in conformity with

generally accepted accounting principles. Rule 17a-5(g) lists objectives of the practices

and procedures listed in the preceding paragraph.
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J.H. Darbie & Co., Inc. .

Because of inherent limitations in internal contral or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

Qur consideration of internat control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur

and not be detected within a timely peried by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal contrel, including control

activities for safeguarding securties, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2008 to meet the Commission's cbjectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, NASD Regulation, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

gl

Alan Ritter

Certified Public Accountant
Nanuet, New York
February 19, 2007

14




