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OATH OR AFFIRMATION
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"1, Vlctor Sandor T e e e by , swear (or affirm) that, to the best of

my knowledge and behef the accompanying ﬁnancral statement and suppurtmg schedules pertaining to the firm of
T Tor Bmkc:agc, LLC P R _ . e , as
N Deccmbcr 31 s :20‘06 3% are true and correct I further swear (or affirm) that

nelther the company nor any partner, proprietor, pr1nc1pal off icer or director has any propnetary mterest in any account
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classified solely as that of a customer, except as follows:
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%5 (a). v CL
X MO i % ondmon
&y 1Stale - tj ncome (Loss): - R o
[X] (d) Statement of Changes in Fmancral Condltlon ! R

X (&) Statement of. Changes in Stockholders’ Eqmty or Partners’ or Sole Propnetors' Capital.

B (f) -~ Statément of Changes ifi Llabllntles Subordlnated o Cimms of Credltors L R

X] (g) Computation of Net Capital. Heit c j_u_ RS Lot

“{1" (h)” Computation for Determination of Reserve chulrements Pun;uant to Rule 15c3 3

[ (i) Information Relating to the Possession or Control- Requ:rements Undér Rule’ 15c3 3,

& ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A!of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited-Statements of Financial Condition with respect to methods of
consolidation. '

X] ()  An Oathor Affirmation. "~ -

O (m) A copy of the SIPC Supplemental chort

] (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the prewous audlt.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TOR BROKERAGE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006
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INDEPENDENT AUDITORS’ REPORT

To the Members of !

Tor Brokerage, LLC ' |
We have audited the accompanying statement of financial condition of Tor
Brokerage, LLC (the “Company”), as of December 31, 2006. ]'Th'is financial statement is
the responsibility of the Company's management. Our responsnblhty is to express an

oplmon on thss financial statement based on our audit. g

We conducted our audlt in accordance with audltmg standards generally accepted in
the United States of America. Those standards require that we pian and perform the
audit to obtain reasonable assurance about whether this fi nancaal statement is free of
material misstatement. An audit .includes examining, on a test basis, ewdence
supporting the amounts and disclosures in the financial statements An’ audit also
includes assessing the accounting principles used and S|gn|ﬁcant ‘estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our oplnlon

In our opinion, the ﬁnancual statement referred to above presents fairly, in all material
respects, the financial position of Tor Brokerage, LLC. as of December 31, 2008, in
conformity with accounting principles generally accepted' in the United States of

America. |

Melpeun. & Hosoistes LLC

Weston, Connecticut
January 31, 2007
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TOR BROKERAGE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS

Cash and cash equivalents
Receivable from broker
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES
Accrued expenses and other liabilities

MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of this statement.

$ 18,199
255,839
4,346

$ 278,384

$ 181,145

97,239

$ 278,384




TOR BROKERAGE, LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

1. NOTES ON SIGNIFICANT BUSINESS ACTIVITIES !

Tor Brokerage, LLC (the “Company”) was organized in the State of Delaware in
February 2005 and began doing business as a registered broker-dealer in securities with
the Securities and Exchange Commission in October 2005. In thls capacity, it executes
both riskless principal and agency transactions for its customersI through its broker, Lime
Brokerage, LLC ("Lime"). The clearing services for these transactions are performed by
Goldman Sachs Execution and Clearing, L.P. Additionally, the Company was approved to
conduct soft dollar transactions by the NASD.

The Company's policy is to continuously monitor its elxposure to market and
counterparty risk through the use of a variety of financial, posmon and credit exposure
reporting and control procedures. In addition, the Company has a policy of reviewing the
credit standing of each broker-dealer, clearing organization, : customer and/or other
counterparty with which it conducts business.

The Company introduces its customer transactions to Lirnie Brokerage who has a
correspondent relationship for execution and clearance with! its clearing broker in
accordance with the terms of a clearance agreement. In connectlon therewith, the
Company has agreed to indemnify the clearing broker for Iosses that the clearing broker
may sustain related to the Company's customers. As of December 31, 2006, amounts
were owed to the clearing broker by these customers, who were |n connectuon with normal,
delivery-against-payment, cash-account transactions. After December 31, 2006, all
amounts related to such transactions were received from customers Securities purchased
by customers in connection with those transactions are held by the clearing broker as
collateral for the amounts owed.

2. SIGNIFICANT ACCOUNTING POLICIES
I
The Company records secuntles transactfons and related revenues and expenses
on a trade date basis.

Security transactions and financing with the clearing bFoker are classified as
operating act|V|t|es on the statement of cash flows since this is the Company's principal
business.

The Company maintains its books and records on an accrual basus in accordance with
accounting principles generally accepted in the United States of Amenca
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(k)(2)(ii)) in that the Company carries no margin accounts;.
“ customer funds and defivers all securities received, does not|otherwise hold funds or

7. NET CAPITAL REQU!REMENTS

TOR BROKERAGE, LLC i

' |
NOTES TO STATEMENT OF FINANCIAL CONDITIO!N (Continued)

DECEMBER 31, 2006 !

3. RECEIVABLE FROM BROKER |
e .

In August 2005, the Company entered into its arrangement with Lime Brokerage, LLC.
Lime operates on an agency basis with the company, entering Tor customer’s orders into
Lime's order processing system. Lime receives a fee: calculated according to terms set
forth in the agreement. The financial statements reflect fees of $272,249 relating to this
arrangement. |

4. SOFT DOLLAR ARRANGEMENT

Research expenses of $2,984, 309 included in the statement of income, primarily
represent soft dollar payments for research services provided to the Company s customers.

5. INCOME TAXES | i

!
|

The Company is recognized as a Limited Liability Combany, (an "LLC"), by the
Internal Revenue Service: As an LLC, the Company is not subject to income taxes. The

members are liable for federal and state income taxes on the Companys taxable income.

I
6. RULE 15C3-3

The Company is exempt from the provisions of Rule !1503-3 under paragraph
promptly transmits all

securities for or owe money or securities to customers and effectuates all financial
transactions on behalf of customers on a fully disclosed basis.

-I.

:
The Company is subject to the Securities and Exchange Commlssmns Net Capltal
Rule 15¢3-1, which requires the maintenance of minimum net capital and requires that the

" ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. At

December 31, 2006, the Company had net capital of $92, 893 which exceeded the

. minimum requirement of $12,076 by $80,817. The Companys ratio of aggregate

indebtedness to net capital was 1.95 to 1.
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