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Informatmn Requlred of Brokers and Dealers Pursuant to Section 17 of the
“Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

- REPORT FOR THE PERIbD BEGINNINGJANUARY 1, 2006 AND ENDING DECEMBER 31, .2 00 6_

MM/DD/YY

MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICiAL USE ONLY
ADDRESS OF PRINCIP}L%'PSIQ&(BE B%%m%s {Do not use P.O. Box No.) FIRM I.D. NO
4528 MILLRACE ROAD
. ‘ (No. and Street) .
SACRAMENTO : CA . . 95864-0826
C{City) - ) (State) (Z:p Code) -

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

BRENDA PARKER | (916) 486-0783

(Area Code Telephone Number)

B. ACCOUNTANT IDENTIFICATION. |

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

: MISTRETTA ASSQCIATES

(Name — if individual, state.last, f rst, middie name)

816 21 ST STREET SACRAMENTO CA

(Address) - _ (City) (State)

CHECK ONE: _ )
E}.f_Certified Public Accountant
[ Public Accountant

[ Accountant not resident in United States-or any of its possessions.

95814
' " (Zip Code)

PROCESSED

f WAR 09 2007

THOMSON

FOR OFFICIAL USE ONLY

EINANCIAL |

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potentlal persons who are to respond to the collection of
" Information contained in this form are not reg ulred to respond
SEC 1410 (06-02) unlessthe formdisplays a currently valid OMB control number




OATH OR AFFIRMATION
I BRENDA PARKER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BILL PARKER AGENCY » @s
of DECEMBER 31 ,2006 ,, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

) . Signature

PRQPRIETOR

Title

Sowe LLL

Notary Public

This report ** éonlains (check al! applicable boxes):

(a} Facing Page. .

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I} An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

00 O O00REEOGGE:E

*¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




: OMB APPROVAL
- 2 OMB Number: 3235-0123
UNITED STATES Expires: January 31, 2007
SECURITIES AND EXCHANGE COMMISSION Estimated average burden -
- Washington, D.C. 20549 hours perresponse. ... 12.00
X 1 7 A 5 (Financial and Operational Comblned Uniform Single Report)
- L t

PART 1A

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)): '
p1) Rule 17a-5(a) 16 2) Rule 17a-5¢b) [__J17] 3) Rule 17a-11
- 4) Special request by designated axaminlng authority - ~ 5) Other
NAME OF BROKER-DEALER A - ~ SEC FILE NO. .
' 8-20744 . 14
. : : FIRM 1., NO. N
BILL PARKER AGENCY : [13]
- ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) IN0678
' : : FOR PERIOD BEGINNING (MIWDD/YY)
4528 MILLRACE ROARD : [20] .
{No. and Strest) JANUARY 1, 2006 [2]]
: . , S AND ENDING (MM/DD/YY) ,
SACRAMENTO . [21] _CA~ [22] 95864 [23]
{City) ' (State) : @pCodey .  ~ DECEMBER’ '31. 200675
NAME.AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT ~ {Area Code) — Tetsphone No.
| BRENDA_ PARKER _ | = [(30] (916) 486-0783 [}
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: 7 OFFICIAL USE -
' ' [32] [33].
[34] [35])
__[38] _[37]
- [38] [39]
[ 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ 40 No [X_141]
- CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT : [X_[42 ]
EXECUTION:

The regfstrant/broker or dealer submifting th}s Form and its attachments and the person(s) by
whom'lt is executed represent hereby that all information contained therein is true, correct and
complete. It Is understood that all required items, statements, and schedules are considered
mtegralcfarts of this Form and that the subm:ss:on of any amendment represents that all
‘unamended items, statements and schedules remain true, correct and complete as previously

submitted.
Dated the 12TH day of FEBRUARY 2007

~ Manual sign ?ures of! S
Prch al Exe vsﬁs erpr Managlng Partner
Prmm ial (}_ﬂ;?( r%ner
:P; o

Prmclpal'o'pe?’tlons Ofticer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federat
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.5.C. 78:1(a))

I_ __] Persons who respond to the collectlon of Information contalned in this
form are not required to respond unless the form displays a currently valid .
OMB control number. SEC 1696 (02-03) 1 of 16




‘TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

fNDEPENDENT PUBLIC ACCOUNTANT whose opinion Is contalned in this Report

. NAME (If individual, state last, first, middle name)

MISTRETTA ASSQCIATES - 70
ADDRESS o : : :
816 21ST STREET [ 71 |SACRAMENTOQ 72 1CA [73 PSBT 4 Nz
Number and Street ' City State Zip Code
CHECK ONE ’
(3 Certified Public Accountant . FOR SEC USE-
[J Public Accountant _ : -
[ Accountant not resident in United States

or any of its possessions

DO-NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION | REPORT DATE DOC. SEQ.NO. | CARD
MM/DO/YY '
Ts0 L5 [52] [53

SEC 1696 (02-03) 2 of 16




- FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
*‘ | | PART [IA

BR'OKER-OR‘I-JEALER o , S N 3 - L
' BILL PARKER AGENCY . ' TN [T |

STATEMENT OF FINANCIAL CONDITION FDR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MMDDAYDECEMBER 31, 2006 [88
SEC FlLENU 20732 o8

Consolldated
Uncqnsolidatetl] f TH
- ) Allowable ' Non-Alfowabls Total |
A CASN e rrcncercsssans e SO $12,750 ~[200 $12,750 750

2. Recelvables from brokers or dealers:
A: Clearance account ... ponirersiensesrenesssemsesersesss o3 ) 205 )
8. Other ... - ) - 25,095 300{% - 550] 25,095 810
Receivable from nun-customers 1,000 i 355 g0 |5 1,000 830
Securities and spot cornmudltias = - - -
owned at market value:
A.  Exempted securitles .......
B. Dabt securities ..........
C. Options.....ceere.
D. Other securitles .,
E. Spot cammodnles
5. Securities and/or other investmants

not readily marketable:

A. Atcosty $ 130 - ‘

B. At estimated fair value ., : a0 610 ' 860
6. Securitles borrowed under subord]natlon . .

agreements and partnars’ individual and capital .

securitles accounts, at market value. ) 4860 |- - 630

A. Exempted ’

securitles $
B. Other
securities §

7. Secured demand NoS: ....c..ccoervererrerenn

Market value of collateral:

A. Exempted

)
I_"~I
sacurities $ 7 ] '. J_I
!—_I
J_T

el

418
419

224
70| 850

3

=t

880

g
e g

470 | 640 i 1 890

B. Other
securities $
B. Memberships in exchanges:
A. Owned, at
market  § '
8. Owned, at cost ., ooriee .. . ' [650 ]

C. Contrlbuted for-use of the company. at
' [ 650 ] 900

marke! value ...
8. Investment in and receivables 1rom affiliates
subsidiaries and assoclated partnerships ..., 480 670 410
10. Property, furniture, equipment, leasehold o : - '
improversents and rights under |ease agreentents,
at cost-net of accumulated dep.reciation and ) ; . . )
AMOMZAUON ...tovcrs et crssmsnessesmonsanes 490 2,194 B0 (v 2,194 - 020
L 111 OO ¢ 535 ] ] 735 . 930
12 TOTALASSETS wovmooesesisrsrmienn s § 38 0 845 40 |$_ 2,194 740 j$41,03D 940
’ ‘ OMIT PENNIES

-

SEC 1696 (02-03) 3 0f 16 °




A FINANGIAL AND OPERATIONAL GOMBINED UNIFORM SINGLE REPORT

OMIT PENNIES

SEC 1696 (02-03) 5 of 16
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PART lIA
BROKER OR DEALER asof DECEMBER 31,
BILL PARKER AGENCY
STATEMENT OF FINANCIAL GONDFI'ION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
] AL : Non-A.L . :
Liabilitles ' . Liabliities . Llablities Total
13. Bank [0aNS PAYADIE ...vv.evrvcereeeeemearssanrereerississsrssnias $ : 1045 § [1255% § 1470)
14. Payable to brokers or dealers: ' :
A, Cloarance account ... v vevemrcostssseassansairsarsnase 14 1318 560
B. Oher o Yo 15 1305 1540
15. Payable {o non-customers 1155 1355 1610
16. Saecurities sold not yet purchased — :
at maﬂ(e:h.'alua-I gorren ‘ : [1350] [1820}
17. Accounts payabls, accme a [’(as . ! - ‘
expenses and g . CQMMISS10NS. | 16,625 (1205} [1383] 16,625 [1685]
- 18. Notes and mortgages payable pav’able . ’ . .
. A, Unsecured 1210 690
.B. Secured... 1211] v, [1380] %, 700
19.- E. Liabllities suburdlnatad to clalms .
of general creditors: . .
A, Cash BOITOWINGS: ...cuiverercrermsrsressieimessassionans . 1400 [1710]
1. from outsiders $ . 970 | ]
2. includes equny subnrdlnatlon (15¢3-1(d
of . $ & : - _
B. Secuﬂties barrowings, at market value .. - [1410] {1720}
from outsiders - $ T80 '
C. Pursuant to secured damand note ] :
CONGEFA] AQEBBMIBNTS ..o.orceeeee s scnmscnsene - [1426] [d7E0)
1. from outsiders § . 1000 :
‘2. Inciudas equity subordination (15¢3-1(d
of . $ [1010]
D. Exchanua rnamberships contributad for .
use of company, at market value... : . - 1430 (1740
E. . Accounts and ather borrowings nnt ” . .
quaiified for net capital purposas RS - 1920 . 1440 : 1750
20. TOTAL LIABILITIES cvvooo e ceccvcrsrisiscneces $_1 0, B2D 1230] $_NONE 1450} $_16,625 1760
. . Ownarshlp Equtty ]
21. Sole Proprietorship ... e e bR b et wgperenresmmsmsnesssrssssmsssssssnneses 8 §_ 28 o 4 1.4 1770
22. Partnership {Imited panners) SO °F ( S : [10200) ' T 1780]
23. COrporatmn '
© . A, 'Prefeired stock .. R 1791
B. Comman slock ; . S, 17!
C. Additional paid-in capttaJ ST TSN 1793
- D. Retained eamlngs .............................................. 1704
[ | . A 785,
F. Less caplla! SHOCK I TBASUIY corvee ettt e as s b et 418 e et et e e e Tl ) 1796
24. TOTAL OWNERSHIP EQUITY et 11185288 RSB 1t et e e $ 1,414 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY et bt $=4 1039 _ 1810




g . FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
T c - PART 1IA .
BROKERORDEMLER - . - ‘. S a5 GDECEMBER 31, p0C
- BTLL PARKER AGENCY . ' ' - ' |
GOMPUEKHONOFNETGAPHAL .

' 1.7 Total ewnarship squity from Statsment of FInanclal Sondition .......... - - ‘ $ 24,414 ' 3480
-2, Daduct ownarship equity not allowable for Net Capial ..o st S w(2,194 )| 3400]
3. Total ownarshlp aqulty quauﬂsd for Net Capttal . - T peseesnessessssanrestseras —" . 35,230 500
4, Add:’ : : — ; '

A, Habliites suberdinatad to claims of general creditors allowabls In computation of net capltal ree gt - . ‘ o 3520

.. B. Other (deductions) or allowable ctgedd:}sbtlt-i{lﬂ} ....... _ Crmnessaveenmeessessess oo ‘ asz5]
5. - Total capital and allowable subordinated Ha BS oo s s ——— §- 3530}
6. Deductions and/or charges: . _ _ o R : ' : 22.220 230}

A. Total non-allowable assets from - : - f '
. Statament of Finanolal Condition {Notes B and C})........: R ¥ s - .- [3540
B. Secured damand nate delinquency . . erienseeenens . ~ (3590
C. Gommody futures contracts.and spot commodities - : - . — —
: propristary caplal CRArges ... vrirrovemsivsmnenisanas ittt st tn s srntsenns oreaneinseseans . N 3600 -

- D Other deductions anc/or €1A1J8S ...c.vesscssssnnine: ; ‘ . . KT ¢ 3820
7. " Othar adgitions’ ‘and/or allowable cradits (List) i - e 3830
8. N6t Captal DOfore hAICUTS N SOCUMHES POSIIONS ..ovvvveoecese o mressen eeerevrern e rereieeenri 308 3840]
9. Haltculs on securitles (computed, where appilcabls, pursuantto 15c3-1 (1)) ) . "

- A, Cootrachual 58cUrttes COMMIMBNES . vvevreverrrrsmissesiossssesecesssssmmssssseenssone - __ 3660

B. Subordinated 86CUMHES BOMOWINGS ..coeeiiversussereressieensnsssrnseiss i -~ S @m0
"C. Trading and Investment securities:
T. EXOMPO BECUMHBE vvvvvvrenesseeeesssrssssseareresssasesssenrinssssssnsesnsseessssmsssemnsess Catveerrensseenans o P 3745
2. Debt securlties ..... y . ] 3733
™ 3. Optlons. 3730
4. Othst securities 3734 )
D. Undus Concentratio | 3850 -
E. Other (List) . o " R 7)) __\ara0]
L . $_22,220 13750
. . | o pENNES
 NET CAPITAL PER FOCHS REPORT FILED FOR THE
_OUARTER ENDING DECEMBER 31, 2006 . - .. %12,706 .
 OTHER RECEIVABLE AT 12/31/06 - ©(1,000)
_CORRECT- COMMISSIONS. PAYABLE AND ACCRUED ) 7
EXPENSES AT 12/31/06 . ‘ - ‘ - 10,514
NET CAPITAL PER DECEMBER 31, 2006. $22,220.

. SEC 1896 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 11A
BROKER OR DEALER . . as oDECEMRER 31. R006
BILL PARKER AGENCY

COMPUTATION OF NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6%,% of line 19) . $1,109 [3758]
12. Minimum dollar net capital requirement of reporting broker or dealer and mlnlmum net capnal requ:remenl

of subsidiaries COMPUEd iN ACCONGANCE WIh NBIB (A} covvvve.rvueivssessssserisssssrsimssssssseerssss s sesssessasessessssssassstsssasssessseesseasassssssesssaseeess $ 5.000 3758

13. Net capital requirement (greater of line 11 or 12) ..... - $5,000 3760
14, Excess net capital (line 10 less 13)... - $17.,.220 3770
15. Excess net capital at 1000% {line 10 Iess 10% or hne 19) retrasueeese bt ae b st ot Ao v st sbameera e e ek s bt eaesha bt sbesrar e b measrbaets 2 $20 587 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. llabilities from Statement of Financial Condition...........ccccoveveeveererecnns SRSV $ {3790]

17. Add:
A. Orafts for immediate credit ... -

B. Market value of securities borrowed furwhlch no equwalent value
is paid or credited..

C. Other unrecorded amounts (List) ... 3830

18. Total aggregate iNAEDIEUNESS .......vocsmsmrsrsursnansesassrsssssrssrssasessasons 3840
19. Percentage of aggregate indebtedness to net caprlal (||ne 18 + by line 10) ... 3850
3860

20. Percentage of debt o debt-equity total computed in accordance with Rule 15c3 1(d)

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B '
21, 2% oi combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the ne! capital computation including both brokers or dealers and consolidated subsidiaries’ debits .......... $ [ 3970|
22. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with NOte [A) ... snssas e 3880
23. Net capital requirement (Greater of lINE 21 0F 22) .. erverrrererrserirrsaimmrserevsrsorsressaresrassensensases st sstsatssssarsrssssssssssassaresssnstvanes 3760
24, Excess capltal (ling 10 less 23) c.oneervereevemnnenn. et emreeaeLeantexena g neg e ALe S £ RS RS LRSS SRR e e et aerrene e 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items OF $120,000 ... e e 9 [3920]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggrepate indebtedness or 4% of aggregate debits H allernative method is used.

{B) Do not deduct the value of securities borrowed under subardination agreements or secured demand note covered by subordination agreements not in satisiactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C} For reponts filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16




* | FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

LwmNe o s w

. 23. Income (current month only) before provision for Federal income taxes and extraordinary HEmS ..., $

PART lIA
R R :
BROKER OR DEALE BILL PARKER AGENCY ‘
' For the anod (MMDDYY) from,1 /1 /0 63030t0 12/ 31 /063033
NmmNMmmmmmmwdmmBQMmmm 12 . 3931]
STATEMENT OF INCOME (LOSS)
REVENUE .
1. Commissions:
a. Commissions on transactions In exchange listed equity securitles executed on an exchange ............... $ 3935
b. Commissions on iistad option transactlons .. retereeeens %s 3938
__c. Allother secuities commissions MUt UA 1 funds 187,406 3939
d. - Total securities commissions .. 187.406 3940
2. Galns or losses on firm securities trading accounts
' a. From market making in opﬂons on a natlonal securities exchangs ... 3545
b. From all gther trading ... 3949
¢. Total gain (loss) ... 3950
. Galns or lossss on firn securities Investment accounts . 3052
Profit {loss) from underwritfng and selling groups........... - 3955
Revenue from sale of investment company shares .... 3970
Commoditles revenus .. - 3830
Fees for account supervlslon, !nvestment advlsory and admlnlstrative servi es ........ 3975
Othermvente.................LRGLNAes interest $ 2'5 .and 14,290 3005
Total rwenuaComm S ..On Of $1 4, 265 SUORURU 1 ¢ =% 4030
EXPENSES -
10. Salares and other employment casts for general partners and voting stockholder officers .. 4120
11. Other employse compensation and benefits . : 4115
12. Commissions pald to ather broker- dealars comm;l. SS FLQHS T09,920 4140
13. Interest expense ... : - 4075
-a.  Includes Intarsst un accuunts subject to subordlnaﬂon agreements
14, Regulatory fees and expenses ... 1,147 4195
15. Other expenses .. e 0L b s 178 1E 4144184 b0 s 20013 E 040010140t 104 e S et nsans e ne et sotast s bs aremsan e et e s emmmenes ) 9,238 4100] -
B, TOMA SXPOMEAS 1 .cvveveeeusieeemsreeesserssesesessssosssastsesttce s esstase s semee e sesesess ot oo s s o b e seeees e $ 120. 305 4200
NET INGOME
17. Incorma (loss) before Federal Income taxes and ftems be!ow {item 9 less item 16} 81,391 4210
18. Provislon for Faderal income taxas (for parent only) ... - ettt e bt e eene | 4220
19. Equityin eamings (losses) of unconsolidated subsidlarles nohncluded abuve . 4222
A, After Federal INCOME TAXES 0F ....vee- v emerrreresrrssmsiontsesssaseeneeesessssasssome e,
20, Extracrdlnary gains {losses} ..., 4224
. a. After Faderal income taxes of e
21. Cumulative effect of changes in accuuntlng princlples q20]
22. Net Income (toss) after Federal income taxes and extraorc!inary rtems $ 81,391 4230
MONTHLY INCOME
| 421 1]

SEC 1696 (02-03) 11 of 18



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

BILI. PARKER AGENCY

For the period (MMDDYY} froml /1/06 012/31 /06

" STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP GR CORPORATION)

1. Balance, beglnninlg of perlod s esseresees e sseete st e eedssereeee e $ _% 1 . 3 g ? 4240
B NEEIICOME (OS5} ceervereeuseseressnsseseeres e g gt et ke sz s e qaseeso oo . ; 4250
B. Additions {inciudes non-conforming capital of nr bbriéttbi{‘" cont, $ 0 . [Azezly 103,176 4260
~ C. Deductions {Includes non-conforming capital ofRLORE1ELoY WhdrawaTl st ! 22|y (78,7677 4210
2. Balance, end of period (From item 1800) e e o $24,414 (223

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

3. Balance, DegINNIRG Of PEFIOY .. uceeverrerscermrimeserenesmss s smesssmsssmsassssassisanns S s e e een s s %W $ NONE 4300
A INCTBASES 1ovvrivseesvssessssmssss msssssevsassenssssssarssns s bamsss s asesassmssms s s aasssms s b b e - NONE 4310
B. Decreases veirueet et R an e retrteetrinssans seeensraasersentorees ONE 4320
4, Balance, end of period (From ftem 3520) v.evvarererseermesarenns $ NONE [ 43§§|
' OMIT PENNIES

SEC 1696 (02-03) 13 of 16




- FINAN_CIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PART 1IA

BROKER OR DEALER as ofDECEMBER 31, [200¢

BTI.L. PARKER AGENCY :
_EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. It an exemptign fr F‘lgle 15¢3-1 is claimed, dentify below the section upon which such exemption Is based (check one only} . L
2,% pital categary as per Rule 15¢3-1 ..o X 4550

A =
B. (k}{2)(A) — "Special Account for the Exclusive Benefit of CUStOMErs” Malmtaingd .........cvuvsmmssrinsssessin seoeonnecne s 4560
C. {X){2)(B) — All customer transactfons cleared through another broker-dealer on a fully disclosed basis. ] X ‘
Nama of clearing flm%, 7 : |4335| ’ 4570
D. {k}(3) — Exemptad by order of tha Commissian (INCIUde COPY OF 1BHEM} ..........evveree e e s ses s sessieesces s eee e ssoreesees 4580
Ownership Equity and Subordinated Liabillties maturing or proposed to be withdrawn within the niext six months .
and accruals, (as defined below}), which have not been deducted In the computation of Net Capital. .
Type of Proposed ‘ Amount to be ) .
Withdrawai or : Withdrawn (cash {(MMDDYY) Expect
Accrual a Inslder or amount and/or Net - Withdrawal or to
{Sea below : Outsider? Capltal Value of Maturity Renaw
forcods) - Name of Lender or Contributor {tn or Out) Securitigs) Date {Yes or No)
v @) ‘ (30T 7] [#%3) [4504] [2805]
% - [4610 [4611] 4612] 14613 3 4614) ' 615
% [4670) [4621] (2627  [wm [4634] [4825}
W [4630] o ___[@E) [4532] 2 [LEE [2634] [4635]
% [2640] _ L] (5] (@] - [@®@ (%)
' Total $% [%60]

OMIT PENNIES

Instructions:  Detail Listing must Inciude the total of tems maturinig during the sh month period following the repart data, regardiass of whether or ot the captal contribution Is'

. .expected to be rengwed. The schedule must also Inciude proposed capltal withdrawals scheduled within the six month period following thae report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capltal, These anticlpated accruals would include amounts of
bonuses, partners' drawing accaunts, taxes, and interest on capital, voluntary contributions to pensfon or profit sharirg plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate wlll be paid within the next six months. :

WITHDRAWAL CODE: DESCRIPTIONS

1. © . Equity Capita!
2. . Subordinated Llabflitles
3. Accruals

SEC 1696 (02-03} 15 of 18




BILL PARKER AGENCY

(A SOLE PROPRIETORSHIP)

FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULES
Year ended December 31, 2006

MISTRETTA ASSOCIATES
Certified Public Accountants
Financial Management Consultants




M MISTRETTA ASSOCIATES

Certified Public Accountants — Financial Management Consultants

816 215t Street Robert Mistretta, CPA, MBA
Sacramento, CA 95814

916-497-0676

916-497-0677 Fax

INDEPENDENT AUDITOR’S REPORT

To The Proprietor
Bill Parker Agency
Sacramento, California

1 have audited the accompanying balance sheet of Bill Parker Agency (a sole proprietorship), as
of December 31, 2006 and the related statements of income and proprietor’s equity and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. My responsibility is to express an opinion on these financial statements based on
my audit.

I conducted the audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statement
presentation. I believe that the audit provides a reasonable basis for my opinion,

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bill Parker Agency, as of December 31, 2006, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Also, 1 have prepared and examined the supplementary schedules (pages 1 through 7 of Form
X-17a-5(a)), which precede the aforementioned financial statements, and, in my opinion, they

present fairly the information included therein in conformity with the rules of the Securities and
Exchange Commission.

Pyl ilats Petocrithia

February 9, 2007




~ BILL PARKER AGENCY
(A SOLE PROPRIETORSHIP}
BALANCE SHEET
December 31, 2006

ASSETS
Current Assets
Cash $ 12,750
Commissions receivable 25,095
Other receivable 1,000
Total Current Assets 38,845

Furniture and Equipment, at cost, less accumulated

depreciation of $41,647 2,194
Total Assets $ 41,039

LIABILITIES AND PROPRIETOR’S EQUITY

Current Liabilities
Commissions payable $ 13,562
Accrued expenses 3,063
Total Current Liabilities 16,625
Proprietor’s Equity 24,414
Total Liabilities and Proprietor’s Equity $ 41,039

See accompanying notes and auditor’s report.
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BILL PARKER AGENCY

(A SOLE PROPRIETORSHIP)

STATEMENT OF INCOME AND PROPRIETOR’S EQUITY
Year ended December 31, 2006

Commission Income $ 201,671
Expenses
Commissions 109,920
Insurance 2,657
Office expense 567
Advertising 539
Regulating fees and expenses 1,147
Accounting and auditing 3,000
Travel, lodging and meals 189
Outside Services 1,186
Depreciation 1,100
Total Expenses 120,305
Net Income (LLoss) From Operations 81,366
Other Income
Interest income 25
Total Other Income 25
Net Income (Loss) 81,391
Proprietor’s Equity, December 31, 2005 21,785
Proprietor’s contributions 3,056
Proprietor’s withdrawals (81,818)
Proprietor’s Equity, December 31, 2006 $ 24414

See accompanying notes and auditor’s report.
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BILL PARKER AGENCY

(A SOLE PROPRIETORSHIP)
STATEMENT OF CASH FLOWS
Year ended December 31, 2006

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows From Operating Activities
Net income (loss) $ 81,391
Adjustments to reconcile net income to net cash provided
by operating activities:

Depreciation 1,100
Changes in assets and liabilities:
Increase in commissions receivable (15,542)
Increase in other receivable (1,000)
Increase in commissions payable/accrued expenses 9,958
Total Adjustments (5,484)
Net Cash Provided By Operating Activities 75,907
Cash Flows From Financing Activities
Proprietor’s contributions 3,056
Proprietor’s withdrawals {81,818)
Net Cash Used By Investing Activities (78,762)
Net Increase (Decrease) in Cash (2,855)
Cash and cash equivalents, December 31, 2005 15,605
Cash and cash equivalents, December 31, 2006 $_ 12,750

Supplementary Disclosure of Cash Flow Information

There was no interest paid during the period.

Disclosure of Accounting Policy

For purposes of the Statement of Cash Flows, the Company considers all highly-liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

See accompanying notes and auditor’s report.




BILL PARKER AGENCY

{A SOLE PROPRIETORSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2006

Note 1: Summary of Significant Accounting Policies

The following items comprise the significant accounting policies of the Company. The
policies reflect industry practices and conform to generally accepted accounting
principles.

Company's Activities

The Company is engaged in the sale of variable annuities, mutual funds and life
insurance to individuals, organizations and businesses in Northern California and
Nevada. Commissions are paid by the issuing companies to Bill Parker Agency, which in
turn pays commissions to the father of the proprietor as security representative/life
agent.

Furniture and Equipment

The Company depreciates furniture and equipment using the straight-line method over
the estimated useful lives of the assets, which are five to seven years.

Proprietors’ Salaries

No provision has been made for salaries for the proprietor.
Income Taxes

No provision has been made for income taxes as the liability, if any, is that of the sole
proprietor.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.




BILL PARKER AGENCY

(A SOLE PROPRIETORSHIP)

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2006

Note 2: Furniture and Equipment

Furniture and equipment consists of the following at December 31, 2006

Net
Accumulated Book
Cost Depreciation Value

Office furniture and
equipment $ 12,020 $ 12,020 $ -
Computer equipment 31,821 29,627 2,194
$ 43,841 __$ 41,647 2,194

Note 3: Net Capital Requirement

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain net capital of not less than $5,000. At
December 31, 2006, the Company had net capital of $22,220.

Note 4: Related Party Transactions

Commissions payable and other receivable at December 31, 2006 and commissions
expense for the year ended December 31, 2006 included in the balance sheet and
statement of income, respectively, are due to or from or were earned by the father of the
sole proprietor.
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SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

To The Proprietor
Bill Parker Agency
Sacramento, California

I have examined the financial statements of Bill Parker Agency for the year ended December 31,
2006 and have issued my report thereon dated February 9, 2007. As part of my examination, I
made a study and evaluation of the system of internal accounting control to the extent I
considered necessary to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission. This study and
evaluation included the accounting system. The Company is exempt from compliance with Rule
15¢3-3. No facts came to my attention indicating that the conditions of the exemption had not
been complied with during the period. Rule 17a-5 states that the scope of the study and
evaluation should be sufficient to provide reasonable assurance that any material weakness
existing at the date of my examination would be disclosed. Under generally accepted auditing
standards and rule 17a-5, the purposes of such study and evaluation are to establish a basis for
reliance thereon in determining the nature, timing, and extent of other auditing procedures
necessary for expressing an opinion on the financial statements and to provide a basis for
reporting material weaknesses in internal accounting control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
concerning the reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of a
system of internal accounting control should not exceed the benefits derived and also recognizes
that the evaluation of these factors necessarily requires estimates and judgment by Management.
However, for the purposes of this report under Rule 17a-5, the determination of weaknesses to be
reported was made without considering the practicability of corrective action by Management
within the framework of a cost/benefit relationship.

There are inherent limitations that should be recognized in considering the potential
effectiveness of any system of internal accounting control. In the performance of most control
procedures, errors can result from misunderstanding instructions, mistakes of judgment,
carelessness, or other personnel factors. Control procedures whose effectiveness depends on
segregation of duties can be circumvented by collusion. Similarly, control procedures can be
circumvented intentionally by Management either with respect to the execution and recording of
transactions or with respect to the estimates and judgments required in the preparation of
financial statements. Further, projection of any evaluation of internal accounting control to
future periods is subject to the risk that the procedures may become inadequate because of
changes in conditions or that the degree of compliance with the procedures may deteriorate.




Bill Parker Agency
Supplementary Report on Internal Accounting Control
Page 2

My study and evaluation of the system of internal accounting control for the year ended
December 31, 2006, which was made for the purposes set forth in the first paragraph above, and
would not necessarily disclose all weaknesses in the system that may have existed during the
period, disclosed no weakness that I believe to be material except that substantially all accounting
functions are performed or directed by one individual (sole proprietor with assistance from a prior
partner, father of the sole proprietor). This lack of segregation of duties allows opportunity for
accounting improprieties to occur without collusion. Although, not a formal control, the
proprietor has full access to all accounting records and is extremely familiar with the transactions
and business activities of the Proprietorship.

Sloitits Resociis

February 9, 2007




