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&—hm- P OATH OR AFFIRMATION o '
"2 d : . ____, swear (or affirm) that, 1o the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
JH Securities, LLC . , as

of ' : 20 _&)_, are true and correct. I further swear (or affirm} that
neither the company nor any partner, proprietor, principal officér or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

F
/%_)D)\
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Titld

COMMONWEALTH OF PENNSYLVA

Notaria) Seq
Marianne E. Kane, Notary Public

NIA

@ Notary Pubi:c

ThlS report ** contains (check ail applicable boxes): Uhi'n;er Cﬁ'ﬁg;eﬂr Twp.. Detaware County

(a) Facing Page. Nember:pmm” Expires Mar. 10, 2008

(b) Statement of Financial Condltlon Snfaytvania A%oc»atm Of Notanes

(c) Statement of Income {Loss). : .

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(7 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. . -

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areporidescribing any material inadequacies found to exist or found to have existed sincc the date of the prevmus audit.

(o) Independent Auditors' Report om internal accounting control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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| To the Member
PM Securities, LLC

We have audited the accompanying statement of financial condition of PM Securities, LLC as of
I December 31, 2006, and the related statements of income (loss), member’s equity and cash flows for the
year then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
' States of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit includes
, consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of PM Securities, LLC as of December 31, 2006, and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in pages 8 through 13 as listed on the foregoing table of contents
is presented for purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.
Dres . (s (5 PC.

February 16, 2007




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
December 31, 2006

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO. 8-66628
FIRM ID NQO. 132710
Unconsolidated

ASSETS
Line Allowable Non-Allowable Total
1. Cash $ 7.871 $ 7.871
11  Other assets $ 3,100 3,100
12. Total assets $ 7.871 $ 3,100 $ 10,971

The accompanying notes are an integral part of these financial statements.




PM SECURITIES, LLC
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
December 31, 2006

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsclidated

LIABILITIES AND OWNERSHIP EQUITY

AL Non A.L
Line Liabilities Liabilities Total
. 17.  Accounts payable, accrued

liabilities, expenses and other $ 6,340 $ 6340
19.  Liabilities subordinated to claims

of general creditors
A.  Cash borrowings $ 20,000 20,000
20. Total liabilities $ 6340 $ 20,000 26,340
23.  Corporation
D. Member's equity (15,369)
24.  Total ownership equity (15,369)
25. Total liabilities and ownership equity $ 10,971

The accompanying notes are an integral part of these financial statements.




PM SECURITIES, LLC.
FINANCIAL AND QOPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsolidated

Number of Months Included
Year Ended December 31, 2006 in the statement 12
STATEMENT OF INCOME (LOSS)
Revenue
Line
9. Total revenue 3 -
Expenses
13. Interest expense on accounts subject to subordination agreements 2,933
14, Regulatory fees and expenses 5,050
15. Other expenses 8,285
16. Total expenses 16,268
Net income
22. Net loss after federal income taxes $ (16,268)

The accompanying notes are an integral part of these financial statements.




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A
Year Ended December 31, 2006

SEC FILE NOQ. 8-66628
FIRM ID NO. 132710
Unconsolidated

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Balance, year ended December 31, 2005 $ (11,101)
Contributed capital, year ended December 31, 2006 12,000

Net loss. year ended December 31, 2006 {16,268)
Balance, year ended December 31, 2006 $ (15,369)

The accompanying notes are an integral part of these financial statements.




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NQ. 132710
Unconsolidated

STATEMENT OF CASH FLOWS

Cash flows from operating activities
Net loss $ (16.268)
Adjustments to reconcile net loss to net cash
used in operating activities

Change in other assets (3,100)
Change in accrued expenses 2,945
Net cash used in operating activities (16,423)

Cash flows from financing activities

Contributed capital 12.000
Net cash provided by financing activities 12,000
Net decrease in cash (4,423)
Cash. beginning 12,294
Cash. ending $ 7871

Supplemental disclosure of cash flow information

Cash paid during the year for interest $ -0-

The accompanying notes are an integral part of these financial statements.




PM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

Nature of business and background information

The Company was formed as a wholly-owned subsidiary of Phoenix Management Services, Inc.
in 2004 and was licensed as a broker and dealer in January 2005. The Company is headquartered
in Chadds Ford, PA. Prior to its licensing, its activities consisted of its formation and registration
as a broker and dealer. The employees of PM Securities. LLC have not been compensated since
inception, as the Company has not generated any income to date.

Summary of significant accounting policies
Accounting estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Income taxes

The Company is a single-member Limited Liability Company, under applicable sections of the
Internal Revenue Code formed in the State of Delaware and registered in the State of
Pennsylvania. Accordingly, for both federal and state income tax purposes, the taxable income or
loss is passed through to the Company's parent, and no provision or credit for federal or state
income taxes is included in the financial statements.

Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2006, the Company had net capital of $1,531 which was $3,469 less than its required net
capital of $5,000. The Company's net capital ratio was 4.14 to 1. (See note 6, “Subsequent
event”).

Related party transactions

[n 2004, the year of its inception, the Company’s parent company incurred all significant start-up
costs. These costs are not reflected in the accompanying financial statements.

The Company conducts its operations in facilities under an operating lease with its parent
company which expires in July 2007 with monthly base rent of $1. Rent expense under this lease
was $12 in 2006. Accrued rent totaled $30 at December 31, 2006.




PM SECURITIES, LL.C
NOTES TO FINANCIAL STATEMENTS
December 31, 2006

Related party transactions (Continued)

The Company is obligated under a $20,000 loan payable to its parent company. This loan is
subject to a subordinated loan agreement for equity capital and can only be repaid with prior
written approval by the NASD. Interest on this loan, accrued at 12% per annum, totaled $2,933
in 2006. Accrued interest at December 31, 2006 was $6,310.

Concentrations of credit risk

Financial instruments which subject the Company to concentrations of credit risk consist
principally of cash.

Subsequent event
Regulatory matter
In January 2007, the Company notified the SEC and the NASD that it did not meet its minimum
net capital requirement as of December 31, 2006. At discussed in note 3 above, at December 31,

2006 the Company had net capital of $1,531 which was $3,469 less than its required net capital of
$5.000. In January 2007 the Company made a $10,000 equity infusion to correct the deficiency.




PM SECURITIES, LLC,
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsolidated

COMPUTATION OF NET CAPITAL

Line
1. Total ownership equity from Statement of Financial Condition $ (15.369)
3. Total ownership equity qualified for net capital (15,369)
4. Liabilities subordinated to claims of general creditors allowable in
computation of net capital 20,000
5. Total capital and allowable subordinated liabilities 4,631

6 Deductions and/or charges
A.  Total nonallowable assets from Statement of Financial Condition 3,100

10.  Net capital $ 1,531

These financial and operational combined uniform single reports are subject to the auditors’ report.




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsolidated

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

Line

11.  Minimum net capital required (6-2/3% of line 19) $ 423
12, Minimum dollar net capital requirement of reporting broker
or dealer and minimum net capital requirement of subsidiaries

computed in accordance with Note (A) (Not presented herein) 5,000
13, Net capital requirement (Greater of line 11 or 12) 5,000
14, Excess net capital (Line 10 less line 13) (3,469) *
15.  Excess net capital at 1000% (Line 10 less 10% of line 19) 897

COMPUTATION OF AGGREGATE INDEBTEDNESS

6. Total A.L liabilities from Statement of Financial Condition 6,340
19.  Total aggregate indebtedness 6,340
20.  Percentage of aggregate indebtedness to net capital

(Line 19 + by line 10) 4.14

* The Company contributed $10,000 as additional capital in January 2007

These financial and operational combined uniform single reports are subject to the auditors’ report.




PM SECURITES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A
Year Ended December 31, 2006

SEC FILE NO. R-66628
FIRM 1D NO. 132710
Unconsolidated

Year Ended December 31, 2006

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Line

L. Balance, beginning of period $ (11,10D
1 A, Netloss (16,268)
I.B.  Additions (includes non-conforming capital of $-0-) 12,000
2. Balance, end of period $ (15369)

These financial and operational combined uniform single reports are subject to the auditors’ report.
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PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM 1D NO. 132710
Unconsolidated

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

Line

25, ldentify below the section upon which an exemption from Ruie 15¢3-3 is claimed:

C. (k} (2) (1) - Company will not hold customer funds or safekeep
customer securities.

These financial and operational combined uniform single reports are subject to the auditors’ report.




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsolidated

RECONCILIATION WITH COMPANY'S COMPUTATION
(INCLUDED IN PART 1l OF FORM X-17A-5 AS OF DECEMBER 31, 2006)

Net capital, as reported in Company’s Part 11 (unaudited) FOCUS report $ 4,136
Year-end audit adjustments (2,605)
Net capital, per line 10 $ 1,531

These financial and operational combined uniform single reports are subject to the auditors’ report.




PM SECURITIES, LLC.
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
Year Ended December 31, 2006

SEC FILE NO. 8-66628
FIRM ID NO. 132710
Unconsolidated

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, December 31, 2005 $ 20,000
A. Increase

B. Decrease

Balance, December 31, 2006 $ 20,000

These financial and operational combined uniform single reports are subject to the auditors’ report.
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PM SECURITIES, LLC

110 Chadds Ford Commons
Chadds Ford, PA 19317
610-358-4700

FAX 610-358-9377
PH O E N I x www.phoenixmanagement.com

February 16, 2007

US Securities and Exchange Commission
450 5% Street, N.W.

Washington, DC 20549

Attention: Chief Examiner

Gentlemen:
I, John R. Poeta, Director and Chief Compliance Officer of PM Securities, LLC, as of December 31, 2006 have
caused an audit to be made in accordance with the prescribed regulations and have arranged for the preparation

of financial statements and schedules.

I hereby certify that, to the best of my knowledge and belief, these financial statements and schedules, prepared
as of Degember 31, 2006, are true and correct.

——

Subscribed and sworn before me this

/& dayof /—Zélggﬁ% ¥, 2007.

CORANEALTH OF PENNSYLVANIA

Notarial Seal
Marianne E, Kane, Notary Public
[ - {) 'y Upper Chichestar Twp., Delaware County
jbu“LMLJ My Comr-uq“ on Expires Mar, 1
o L= s pi 0, 2008
l:aly tember, Pannaylvenic Ascosiziion Of Notaries
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A

internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Qur consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving internal control, including control activities for safeguarding secunities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone

other than these specified parties.
Doris T (oon’ ¢ (5., PC

February 16, 2007
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