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OATH OR AFFIRMATION

i, Christopher Bivens

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Oak Grove Investment Services, Inc.

as of

are truc and correct. [ further swear (or affirm}.that peither the company
nor any partoer, proprietor, principal officer or director has any proprietary interest in any account classified soley as thar of -
a customer, excepr as follows:

December 31 2006

VAR
SEC-TEEAS .
OFFICIAL SEAL e

DONALD J. MC CARTHY
e / NOTARY PUBLIC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 12.4-2010

Tlus report®® cantains {check all applicable boxes):

(a) Facing page.

{b} Statement of Finandial Conditicu.

(c) Statement of Income (Loss).

. {(d) Statement of Changes in Financal Condition,

(e) Statement of Changes ip Stockholders’ EqmryorParmus orSolePropuetorsCapml

(f) Statement of Changes in Liabilities Subordinared to Claims of Creditors.

(g) Computation of Net Capital

(k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requiremenrs Under Rule 15¢3-3.

(0 A Recondliation, inctuding appropriate explzmation, of the Computarion of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation betwesn the andited and unaudited Statements of Financial Condition with respect to methods of con-
sofidation.

(1) An Qath or Affirmaticn.

{m) A copy of the SIPC Supplemental Report.

(1) A report describing any material inadequacies found (o exist or found to have existed since the date of the previous audit.

NUOOROROERA

LCie o

**For conditions of confidential tremiment of cartgin portions of this Sfiling, see sectiorr 240.17a-5(e)3}.




Estes, Bridgewater & Ogden
. EN, C.BA, MEMEBERS
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MICHAEL A. FAFOGLIA, C.PA, 217/528-8473 ILLINOIS CPA SOCIETY
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VALERIE R. AUSMUS, C.PA.
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CATHY A. GRAVES

To the Board of Directors
Oak Grove Investment Services, Inc.

In planning and performing our audit of the financial statements of Qak Grove Investment Services, Inc. for the
year ended December 31, 2006, we considered its internal control over financial reporting in order to determine

our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control structure.

Our consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the intemal control components does not reduce to
a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be directed within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.

0s, ol ensZ~ D

Certified Public Accountants ¢

February 15, 2007
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Oak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Oak Grove Investment Services, Inc. (a
corporation) as of December 31, 2006 and the related statemments of changes in stockholders’ equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the

responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overal!
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of Qak Grove Investment Services, Inc. as of December 3 1, 2006 and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Stan, L5 Lpuatno-0 ol

Certified Publit Accountants

February 13, 2007




Qak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION

December 31, 2006
Assets
CURRENT ASSETS
Cash & cash eqUIVALENLS ......ccoooiiiii e § 17,266
IIVESIIMIEIIE ..o eeee ettt et ee e e e e s eeeee e s esanenaeseesaseneseessesetsenassenns 6,000
ACCOUNES TECRIVADIE ...ttt et eee e e e e ee e e eeeeeeeeeeee e e eamee e eessaeesesseesassseerasneen 6,269
Prepaid INCOMIE tAXES ...coviiii ittt st st ras e st enbesraeneabe s 6.751
TOtal CUITENE ASSELS ..iviveiiieieeeie et a ettt e e e e et ven e e en e e snteesneennnes 36,286
PROPERTY & EQUIPMENT - less accumulated depreciation of $3,303 .......ccccceenenn. 534
TOTAL ASSETS.....onrtiinentieeninseiisrsriaresasessssstsssssssssessesssssessnsassssasssssssassssssessssssssansassssnnossssns $_36,820
Liabilities and Stockholders’ Equity
CURRENT LIABILITIES
ACCOUNLS PAYADLE ..ot ae e s $_12.545
STOCKHOLDERS’® EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares ........c.oooceiiieieeiri et 1,000
Paid I CapItali..ciiiiiiiiri e e e et bbb etb et ens e se e s 12,050
Retalned amings.......ccccouiriiiieiieiie ettt st e et on 11,225
Total stockholders’ €qUILY........ccveviiiriiiiccre e e 24275
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ..ocvverirrsiersereesssessssanssssasaes $_36,820

The accompanying notes are an integral part of these financial statements.




Oazk Grove Investment Services, Inc. Statement 2
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
For The Year Ended December 31, 2006

Balance Beginning of YEar......cooov ittt sttt eeena § 72,223
INet (1055) FOT the YEAT ...eoviiiieiiec ettt et e see e en e enae e e e e ( _47.,948)
Balance End of Year ..ottt $_24,275

The accompanying notes are an integral part of these financial statements.




Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For The Year Ended December 31, 2006

REVENUE
COMIMISSION IMCOMIIE. ....c.iuteeraeirteteitetieee et et eee et se e e sesstses s e e eeee e es et eseeeseesesesssseseas $296,547
RegisStration & LICENSE ......ocucviviiiiire ettt et et ee st se s enaes 5,149
INLETEST INCOIMIE ...ttt et bbbt oot et es e se et ea et e s essesee e e neeereeeene 180
TOtal TEVEINUE ..ottt er et 301.876
EXPENSES
Legal & aCCOUNLIMEZ .......c.ooiieeiei ittt et ettt st re e et eens s 2,305
Bank Charges ......oocooviriirce ettt ettt eranas 611
BOMNUS .ottt et et et et e e e et s e et s re e et e e et retssean e 1,500
COMTIMIISSIONS et ettt ettt er e et et et ee e et s s e s e e et e ees s e e et e et e e ee e s essesees et 232,184
LICOIISIIIE ettt e et e e e e e e et e et e e 9,013
1013110 & 11 8 L1 oo (OO SUU RUT R RUR 36,260
OffICE SUPPIIES ...ttt ettt ee e e enentene 685
Postage and PrINTINE......ccooeriiie ettt ee e s e eeeeeee s s e s s enene e 1,393
IMISCEIIATIIEOUS .......viitiite ettt ettt e et et et e s eneseeeeees s 406
Speaker & MEeting EXPEMSES ....o..viiiiiriieieriitieeeee et e oo e eer e e seen e 625
TelEPROME. ...ttt en 645
BUSINESS COMIMUILY ...ooooviiie ittt e et ee e s 2,717
SEOTAZE 1rvv ittt et ettt et e e e b e s e bt s s e e s e ees e et erean e eneeeneesesensesan 2,908
INEEIMIEL ... e e ettt st e eane e ee e erearemnenenen 424
Management fEE........c.oriiiiiii ettt 44,000
DEPIECIALION ... ittt ettt ettt ettt e eee e e e enee e 89
MEMDEISIIPS ...ttt et e se e eeereeren e et ene e s 3,315
R ettt oo e 10,592
TTAVEL 1ttt ettt eeene et reen e e e renns 152
TOtAl EXPENSES... .ottt ettt 349,824
NET (LOSS) BEFORE INCOME TAXES....cciciivimiinrnneeeecnesesessisssssissassssessssmenssmeassossnss ( 47,948)
Federal & State INCOME TAXES .....cciveinirniiriniirieicee e et een et eee et re et en e -
NET (LOSS) FOR THE YEAR ....iciiiicnteennrcensnivsssnnesisssssssesssssssssssnssasnsassnsassesasansns ($_47,948)

The accompanying notes are an integral part of these financial statements.




Oak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
INEE (10SS) 1.ttt sttt e r ettt e ab e e e e aeeeneeeneenneeennenaens
Adjustments to reconcile net (loss) to net cash (used for) operating activities:
DEPTECIALION . ...cveeiiuierieeeirerie sttt ettt et sa e e et ere b e b essans e e smesseneesesnenteeanssenns
Decrease in acCOUNtS FECEIVADIE .........c.cvvvveiresieeeeeeeecece ettt s e
Increase in accounts Payable........couvcivrineiinirc et

Net cash (used for) operating actiVities ........c..ccueveviiiieeceieeeeiieceeieee e

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of €QUIPINENT .........ooiiiiiieie et s eaa et saans

(DECREASE) IN CASH AND CASH EQUIVALENTS........ccotrurrerarsnesesrarsacsessassarsens
CASH AND CASH EQUIVALENTS -~ BEGINNING OF YEAR ......ccooovirviirerirecneeenen

CASH AND CASH EQUIVALENTS — END OF YEAR ....ccciinininimnimninsersesensenenaneas

The accompanying notes are an integral part of these financial statements.

Statement 4

(3 47,948)
89

2,216
5,587

( _40.056)

( ___623)




Oak Grove Investment Services, Inc. Statement 5
COMPUTATION OF NET CAPITAL
For The Year Ended December 31, 2006

ALOWADIE BSSEES ... ieirisr et et e et s st s e oo nee s eraneeeaant e e e e et eennenes $ 36,820
TOtAl LHADILIEIES ...eeeereeieceiieiiee et ettt et vt et ebe s e e s bt s e eae st eaeesaeeasa e st s ae e e e eaeemeeeaee : 12,545
Net capital per audit report acCral DaSIS.........ccoovviveiiieiice e 24,275

Adjust to cash basis

Less: AcCOUN FECEIVADIE ..ottt ( 6,269)
Plus: Accounts Payable ..........ccvviviiiieiiiieece et et 12,545
Net capital per client cash basis December 31, 2006 Focus Report ........ccocevveveeeeecenrcvennnen, $_30,551




Ozk Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in lllinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

Basis of accounting - The books and records of the Company are maintained on the cash basis of

-accounting for tax reporting purposes and are converted to the accrual basis for financial statement

reporting purposes. For financial statement reporting revenues are recognized when eamed and
expenses are recognized when incurred.

Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.

Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified
cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for fumiture, fixtures and equipment and 39 years for leasehold improvements.

Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.

Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - INVESTMENT

The Company has a $6,000 certificate of deposit with Rochester State Bank, Rochester, Illincis. The certificate
matures October 28, 2007. The rate of interest is 3.75%.

NOTE 3 - INCOME TAXES

Income taxes payable consist of the following at December 31, 2006:

Federal 3 -
State =
Total -
Less: Federal and state estimates 6,75
Balance payable/(overpayment) ($_6.751)



Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2006

NOTE 4 - MANAGEMENT FEE

The Company pays a management fee to Acorn Service Group, Inc. For the year ended December 31, 2006 the
company paid $44,000 to Acorn Service Group, Inc. The following items are included in and are part of the
management fee: office space, office staff, utilities, office supplies, office equipment, and management of the
company. Acom Service Group, Inc. owns 100% of the stock of Qak Grove Investment Services, Inc.

NOTE 5 - RENT

The Company leases office space from the Pettyjohn Family Trust at the rate of $600.00 per month. The lease
runs from January 1, 2006 to December 31, 2008.

Lease commitments are as follows:

2007 $ 7,200
2008 7,200

$_14,400




