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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Multitrade Securities LLC ) OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

60 Madison Avenue, 6th Floor
{No. and Street)

New York NY 10010

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Luis Restrepo . (212) 413-7754
{Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Dunleavy & Company, P.C.
(Name — if individual, state last, first, middle name)

13116 South Western Avenue, Blue Island, Illinois 60406

(Address) (City) {Statc) (Zip Codc)
CHECK ONE: .
U:) 3 iy e
B Certified Public Accountant NULzSSED
U Public Accountant < AP
. AR 03 2000
O Accountant not resident in United States or any of its possessions.
.‘Dnﬂgn s
FOR OFFICIAL USE ONLY - u;\f-&’\lﬂm"u

hadC T 17

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
o information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

I, Luis Restrepo , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Multitrade Securities LLC , as

of . December 31, ;2006 , are true and cortect. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as foilows:

NONE

Vi
- NBTARY PUBLIC-3TATE-OF NEW-YORK
Na. 01-PE4918495 (—51 , V \

SHialay J. PETERSEN

Qualifiad In New York County — )
MY, Gaminiaun xplras February 01, 2010 \

Chief Executive Qfficer
M /9 Tide

Notary Pgbhc

]

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of EMsojE dulicused XeaiMdNCash Flows.

(¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital,

(k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

E0R 0O OO0OEO0BDEEREA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




MULTITRADE SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION
AND INDEPENDENT AUDITORS' REPORT

DECEMBER 31, 2006




DUNLEAVY & COMPANY, P.C.

CERTIFIED PUBLIC ACCOUNTANTS
13116 SOUTH WESTERN AVENUE
BLUE ISLAND, ILLINQIS 60406
(708) 489-1680
Fax: (708} 489-1717

INDEPENDENT AUDITORS' REPORT

Members of
MultiTrade Securities, LLC

We have audited the accompanying statement of financial condition of MultiTrade Securities,
LLC as of December 31, 2006 that you are filing pursuant to rule 17a-5 under the Securities and
Exchange Act of 1934. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to attain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of MultiTrade Securities, LLC as of December 31, 2006, in
conformity with accounting principles generally accepted in the United States of America.

NG

DUNLEAVY & COMPANY,P. C.
Certified Public Accountants

Blue Island, Illinois
February 7, 2007




MULTITRADE SECURITIES. LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006

ASSETS
Cash and cash equivalents
Receivable from brokers and dealers
Securities owned
Office furniture and equipment, at cogt (net

of accumulated depreciation of $7,444)
Cther assets

TOTAL ASSETS

LIABILITIES AND MEMBERS’ CAPITAL

Liabilities
Accounts payable and accrued expenses
Bank note payable

Total Liabilities

Members’ Capital

TOTAL LIABILITIES AND MEMBERS’ CAPITAL

261,335
124,900
159,403

11,249
18,275

575,162

272,803
195,669

468,472

106,690

575,162

The accompanying notes are an integral part of this financial statement.




MULTITRADE SECURITIES, L1LC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Organization - The Company, a limited liability company, was organized in the
state of New York. The Company is registecred as a broker/dealer with the
Securities and Exchange Commission and is also a member of the National
Association of Securities Dealers, Inc. The Company's principal business
activity is the sale of securities.

Securities Transactions - Commission revenue and related expense arising from
securities transactions are recorded on a trade date basis, which is the same
business day as the transaction date.

Guaranteed Payments - Guaranteed payments to members of the Company are
included in compensation and related benefits on the statement of income.

Cash Equivalents - Cash equivalents are defined as certificates of deposit and
U.S. government obligations with an original maturity date, when acquired by
the Company, of less than 90 days, and those securities registered under the In-
vestment Company Act of 1940 which are comprised of cash and other short-
term debt instruments and are commonly referred to as "money market funds.”

Concentration of Risk - Substantially all the Company’s cash is on deposit at
one financial institution and the balance at times may exceed the federally
insured limit. Due to the strong credit rating of this financial institution, the
Company believes it is not exposed to any significant credit risk to cash.

Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Office Fumiture and Equipment - Depreciation of office fumiture and
equipment is provided using the straight line method over three, five and seven
year periods.




MULTITRADE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 2 - INCOME TAXES

As a limited lability company the Company files as a partnership for federal
income tax purposes. Income taxes are therefore the responsibility of the
individual members of the Company.

The Company is subject to New York City umincorporated business tax (UBT).

NOTE 3- NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the National Association of
Securities Dealers, Inc., the Company is subject to the Uniform Net Capital
Rule, which requires the maintenance of minimum net capital and requires that
the ratio of aggregated indebtedness to net capital, both as defined, shall not
exceed 1500%. At December 31, 2006 the Company’s net capital and required
net capital were $63,745 and $18,187 respectively. The ratio of aggregate
indebtedness to net capital was 428%.

NOTE 4 - SECURITIES OWNED

Securities owned consist of a U. S. Treasury security with a maturity date of
April 27, 2007.

NOTE 5 - BANK LINE OF CREDIT

The Company has obtained, from a financial institution, a line of credit up to
$200,000 that bears an interest rate of 9.25%, i1s renewable every twelve months
and is collateralized by a $213,643 certificate of deposit that is included in cash
and cash equivalents on the statement of financial condition. At December 31,
2006, the amount outstanding on this loan was $195,669.




MULTITRADE SECURITIES, 1.IL.C

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 6 - OFF-BALANCE SHEET RISK AND CLEARING AGREEMENT

The Company’s customers may sell securities that they do not currently own and
will therefore be obligated to purchase such securities at a future date. Since the
Company enters into the foregoing transactions involving derivatives and other
off-balance sheet financial instruments solely for the benefit of its customers,
the Company does not bear any of the credit or market risk of those customers,
with the exception of the risk to the Company should its customers fail to honor
their obligations related to the foregoing derivatives and other off-balance sheet
financial instruments, as mentioned below.

In order to facilitate securities transactions, including the aforementioned
transactions, the Company has entered into several agreements with other
broker/dealers (Clearing Broker/dealers) whereby the Company forwards
(introduces) customer securities transactions to the Clearing Broker/dealers,
fully disclosing the customer name and other information. The processing and,
if applicable, any financing pertaining to the introduced securities transactions is
performed by the Clearing Broker/dealers. The customer account is therefore
maintained and recorded in the books and records of the Clearing Broker/dealers
on the Company’s behalf. In consideration for introducing customers to the

- Clearing Broker/dealers, the Company receives commissions and other
~consideration, less the processing and other charges of the Clearing

Broker/dealers. As part of the terms of the agreement between the Company
and Clearing Broker/dealers, the Company is held responsible for any losses
arising when the customers introduced by the Company to the Clearing
Broker/dealers fail to meet their contractual commitments pertaining to the
purchase, sale and possible financing of securities transactions. The Company
may therefore be exposed to off-balance-sheet risk in the event the customer is
unable to fulfill its contracted obligations and it is necessary for the Clearing
Broker/dealers to purchase or sell the securities at a loss. The Company’s expo
sure to risk would consist of the amount of the loss realized and any additional
expenses incurred pertaining to the transaction or other customer activity.



MULTITRADE SECURITIES, L1LC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 6 - OFF-BALANCE SHEET RISK AND CLEARING AGREEMENT - (Continued)

Under terms of one of the aforementioned agreements the Company is required
to maintain a $200,000 deposit with a Clearing Broker/dealer. Termination
fees, minimum clearing charges and other items are included in these
agreements.,

NOTE 7 - OPERATING AGREEMENT AND MEMBERSHIP INTERESTS

The Company may admit up to 99 members and has three classes of
membership interests: Institutional Membership Interests; Class A Membership
Interests; and Class B Membership Interests.

Institutional Investor Membership Interests are issued to entities having made
capital contributions in excess of a stipulated amount.

Class A Membership Interests are issued to members that are also employees
of the Company.

Class B Membership interests are issued to all members that are not classified
as Institutional Investors or Class A Members.

Both Class A Membership Interests and Institutional Investor Membership
Interests may not be sold or otherwise transferred without the transferring
member providing prior written notification to the Company. Afier the
notification is received, all other Class A and Institutional Investor Members
have the right to purchase a specified portion of the membership interests
intended to be transferred.

With the exception of the preferences, responsibilities and restrictions assigned
to the institutional investor designated as the “Primary Institutional Investor”
that are hereafter disclosed, no class of membership interest has priority over
any other class with respect to retum of capital, redemptions, allocation of
profits and losses, or distributions.

An institutional investor designated as the “Primary Institutional Investor” for
purposes of these notes, is entitled to distributions equal to 5% of operating
income in preference to all other members.  However, these distributions are




MULTITRADE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 7 - OPERATING AGREEMENT AND MEMBERSHIP INTERESTS — (Continued)

subject to the restrictions pertaining to SEC Rule 15¢3-1 (the Net Capital Rule),
as hereafter disclosed. The Primary Institutional Investor is also entitled to
receive an additional 5% interest in the Company on or before July 24, 2011
without paying additional consideration.

Profits and losses, as defined in the Operating Agreement, are apportioned to all
classes of membership interest based upon each member’s ownership interest in
relation to all membership interests. However, no losses may be allocated to a
member’s capital account if the allocation of the losses will create or increase a
deficit balance in the member’s capital account. In such instances the losses that
would ordinarily be allocable to the member, will be allocated to all other
members without deficit balances. However, in the past, since most capital
account balances are negative, this provision has been ignored regarding the
allocation of losses.

There is one managing member (the Manager). The Manager may not be
removed or replaced by the members of the Company. All new members must
be approved by the Manager. The return of all or part of any member’s capital
contributions, including the complete redemption of a membership interest,
shall be at the sole discretion of the Manager.

Without the prior written consent of both the Manager and the Primary
\Institutional Investor, the Company is prohibited from taking any action that
would diminish, dilute, or otherwise alter the rights of an Institutional Investor,
or certain specific actions that would diminish, dilute, or otherwise alter the
rights of all members. Prior written consent of both parties is also required prior
to any action that would significantly alter the Company’s existing assets or
liabilities, its mode of operations or its intended financial strategy, and/or the
method of reporting and verifying the financial results of its operations.

Some additional provisions of the Operating Agreement are:

The Company may be dissolved by the vote or written consent of two thirds
of all membership interests. Unless certain actions are taken by the
Company’s remaining members the Company may also be dissolved due to
the death of the Manager.




MULTITRADE SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2006

NOTE 7 - OPERATING AGREEMENT AND MEMBERSHIP INTERESTS - (Continued)

If a member wishes to sell or otherwise withdraw his or her membership
interest, or if a membership interest is to be terminated for reasons of death,
incapacity, dissolution, or termination of full time employment in the case
of Class A Members, the Company has the first right to purchase the
membership interest at fair market value.

Based upon specified amounts of monthly revenues, restrictions exisi on
the ratio that expenses, other costs and certain cash outflows may bear in
relation to operating income.

All distributions are prohibited that will reduce the Company’s net capital,
as defined by SEC Rule 15¢3-1, below the minimum amount required by
that rule, or below 120% of the minimum net capital required by any
agreement to which the Company is a party.

The foregoing is a synopsis of significant provisions contained in the operating
agreement. Financial statement readers should take no actions before reading
the operating agreement in its entirety.

END




