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OATH OR AFFIRMATION

I, JOHN McDONALD » swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting scheduies pertaining to the firm of
HONTRILL CAPITAL, LLC -t

of DECEMBER 31 ,20 06 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A e Fa

W]~
U Sighature

MANAGING MEMBER

(toer Coppr

Notary Public

This report ** contains (check all applicable boxes):
B (a2) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3. I
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. ‘
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the :
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. i '
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
{l) An Oath or Affirmation.
{m) A copy 6f the SIPC Supplemental Report. :
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

008 0O DENEONEREH

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Marcum & Kliegman LLP

Certified Public Accountants & Consulfants
A Umited Liability Partnership Censisting of Professional Corporations

INDEPENDENT AUDITORS’ REPORT

To the Member of
Hunthill Capital, LLC

We have audited the accompanying statement of financial condition of Hunthill Capital, LLC (the
“Company’’) as of December 31, 20006, and the related statements of income, changes in member’s
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hunthill Capital, LLC as of December 31, 2006 and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
awhole. The information contained in Schedules I, Il and I1I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

)V arccern ﬂW YN

New York, New York
February 22, 2007

655 Third Avenue « 16th Floor » New York, NY 10017 « Tel 212-981-3000 « Fax 212-981-3001
Melville New York Greenwlich Grand Cayman
www.mkllp.com




HUNTHILL CAPITAL, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 20006

ASSETS
Cash $ 136,617
Due from member 13,088
Prepaid expenses 5,403
TOTAL ASSETS 3 155,108

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accounts payable $ 20,306
Accrued expenses 22,514
Income taxes payable 4,600
TOTAL LIABILITIES $ 47,420
MEMBER'S EQUITY 107,688
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 155,108

The accompanying notes are an integral part of these financial statements.
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HUNTHILL CAPITAL, LLC
STATEMENT OF INCOME

For the Year Ended December 31, 2006

REVENUE
Service fees $ 802,874
EXPENSES
Employee compensation and benefits $ 171,133
Professional fees 59,681
Regulatory fees 6,362
Consultation fees 22,875
Insurance 15,281
Repairs and maintenance 10,731
Office expense 19,637
Occupancy 61,608
Communications 15,496
Travel and entertainment 128,459
Miscellaneous 12,519
TOTAL EXPENSES 523,782

INCOME BEFORE PROVISION FOR

INCOME TAXES 279,092
PROVISION FOR INCOME TAXES 4,600
NET INCOME $ 274,492

The accompanying notes are an integral part of these financial statements.
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HUNTHILL CAPITAL, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY

For the Year Ended December 31, 2006

BEGINNING BALANCE - January 1, 2006 $ 23,082
Contributions from member 494,657
Distributions to member (684,543)
Net income 274,492

ENDING BALANCE - December 31, 2006 § 107,688

The accompanying notes are an integral part of these financial statements.

4




HUNTHILL CAPITAL, LLC

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 274,492
Changes in operating assets and liabilities:

Due from member $ (13,088)

Prepaid expenses 84

Due to affiliate (12,000)

Income taxes payable (2,857)

Accounts payable 20,306

Accrued expenses 22,514

TOTAL ADJUSTMENTS 14,959

NET CASH PROVIDED BY OPERATING
ACTIVITIES 289,451

CASH FL.OWS FROM FINANCING ACTIVITIES

Contributions from member 494,657
Distributions to member (684,543)
NET CASH USED IN FINANCING ACTIVITIES (189,886)
NET INCREASE IN CASH 99,565
CASH - January 1, 2006 37,052
CASH - December 31, 2006 § 136,617

The accompanying notes are an integral part of these financial statements.
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HUNTHILL CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies

Nature of Business

Hunthill Capital, LLC (the “Company”), a Delaware Limited Liability Company (“LLC"), is a
registered broker and dealer in securities under the Securities Exchange Act of 1934 and is a
member of the National Association of Securities Dealers, Inc. (thc “NASD”). The Company
earns service fees for acting as a marketing and sales representative with respect to solicitations
of prospective investors on behalf of its clients. The Company is a single member LLC. The
Company was formed in November 2003 and obtained NASD membership in July 2004.

Income Taxes

The member of the LLC is taxed on the Company’s Federal and State taxable income.
Accordingly, no provision or liability for Federal or State income taxes has been included in the
accompanying financial statements. The income tax provision within these financial statements
represents the Company’s share of the New York City Unincorporated Business Tax (“NYC
UBT”) and a New York State filing fee.

Use of Estimates in the Financial Statements

The preparation of the financial statements in conformity with accounting principles generally
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Revenue Recognition
Service fees are on a contractual basis with the fee stipulated in the contract and are recognized
ratably over the contract period.

Cash Concentration

The Company maintains cash with a major financial institution. Cash is insured by the Federal
Deposit Insurance Corporation (“FDIC™) up to $100,000 at each institution. At times such
amount may exceed the FDIC insured limits.

NOTE 2 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. At
December 31, 2006, the Company’s net capital amounted to $89,197 which was $84,197 in
excess of its required net capital of $5,000. The Company’s net capital ratio was 0.53 to 1.




HUNTHILL CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 3 - Solicitation Agreement

In October 2004, the Company entered into a two-year solicitation agreement with a client
whereby the Company earns service fees for acting as a marketing and sales representative on
an exclusive basis with respect to solicitations of prospective investors from Europe and the
Middle East on behalf of such client. In June 2005, this solicitation agreement was amended to
expand the location of prospective investors to worldwide. Service fee revenue earned under
this agreement for the year ended December 31, 2006 amounted to $802,874.

With respect to the investors introduced to the client by the Company, including initial and
incremental capital contributions as well as capital appreciation in such investor’s account, the
client shall pay the Company management fee allocations and incentive fee allocations based
on the terms in the contracts for as long as such investors remain invested in the fund.

NOTE 4 - Related Party Transactions

Due from Member
During 2006, the Company advanced $13,088 to the Member. This amount is non-interest
bearing and has no specific repayment date.

Expense Sharing Agreement - Affiliate

The Company had an expense sharing agreement with an affiliate that expired in July 2006 and
was not renewed. The agreement provided that the affiliate was to provide support, staffing,
management services and office facilities. The affiliate charged expenses of $21,284 to the
Company for the year ended December 31, 2006 in accordance with the agreement. At
December 31, 2006, there was no amount due to the affiliate relating to this agreement

Office Premises
The Company subleases its premises from the affiliate on a month to month basis. Total rent
expense for the year ended December 31, 2006 under this arrangement was $61,608.




SCHEDULE1

HUNTHILL CAPITAL, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2006

NET CAPITAL
Total member’s equity $ 107,688
DEDUCTIONS AND CHARGES
Non-allowable assets:
Due from member $ 13,088
Prepaid expenses 5,403
TOTAL DEDUCTIONS AND CHARGES 18,491
NET CAPITAL b 89,197
AGGREGATE INDEBTEDNESS (A.L)
Accounts payable $ 20,306
Accrued expenses 22,514
Income taxes payable 4,600
TOTAL AL $ 47,420
COMPUTATION OF BASIC NET CAPITAL
REQUIREMENT
(a) Minimum net capital required (6 2/3% of total A.L) ¥ 3,161
(b) Minimum net capital required of broker/dealer 3 5,000
NET CAPITAL REQUIREMENT
(Greater of (a) or (b)) $§ 5000
EXCESS NET CAPITAL $ 84,197
RATIO OF A.l. TO NET CAPITAL 0.53to01

See independent auditors' report.
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SCHEDULE I

HUNTHILL CAPITAL, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION, Continued

December 31, 2006

RECONC]LIATION WITH COMPANY’S COMPUTATION
(Included in Part II of Form X-17A-5 as of December 31, 2006)

NET CAPITAL - As reported in the Company’s Part II of

the FOCUS Report (unaudited) $ 93,797
AUDIT ADJUSTMENTS RELATING TO:

Income taxes payable (4,600)
NET CAPITAL - Per this report $ 89,197

See independent auditors’ report.
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SCHEDULE II

HUNTHILL CAPITAL, LLC

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2006

The Company claims exemption from the requirements of rule 15¢3-3, under Section (k)(2)(i)
of the rule.

See independent auditors' report.
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SCHEDULE III

HUNTHILL CAPITAL, LLC

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2006

The Company claims exemption from the requirements of rule 15¢3-3, under Section (k)(2)(i)
of the rule.

See independent auditors' report.
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Marcum & Kliegman LLP

Certified Public Accountants & Consultants
A Limited Liabllity Partnership Conslsting of Professional Corporations

INDEPENDENT AUDITORS’ REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

To the Member of
Hunthill Capital, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Hunthill Capital, LLC (the “Company”) for the year ended December 31, 2006, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-
3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls, and of the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives.
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Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with accounting principles generally accepted in
the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices
and procedures were adequate at December 31, 2006, to meet the Commission’s objectives.

This report recognizes that it is not practicable in an organization the size of the Company to achieve
all the divisions of duties and cross-checks generally included in a system of internal control and
that, alternatively, greater reliance must be placed on surveillance by management.

This report is intended solely for the information and use of the Member, the SEC, the National
Association of Securities Dealers, Inc. and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

)V asccern #;CW L P

New York, New York
February 22, 2007
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