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OATH OR AFFIRMATION

1, MARK B. BELOYAN » swear (or affirm) that, to the-best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. BELOYAN INVESTMENT SECURITIES IKC. ‘
of DECEMBER 31

, a8
7 ,2006 , are true and correct. I further swear (or affirm) that
neither the company nor any partaer, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

**7’:****:’!:‘:******:‘::’:;‘n’:**fc***‘k:\‘*:‘n’c*;’c*a'c*:‘:*:'c:':a’:;k;’c;‘n‘::‘.::’n’q:’c#*ﬁ#**#;’ck***z’(*a‘q**)‘;#a’n’q:‘n‘c*v‘.—_:’n’c****;‘cﬁ*

$7 A Sofia Cabrera ,M,/)

. i - \

." _j"”_c sion 00323487 Signature

e Expires May 20, 2008 PRESTDENT
Title

~ ] Notary Public

This report ** contains (check all applicable boxes): ,

&l (a) Facing Page. '

R (b) Statement of Financial Condition.

B (c) -Statement of Income {Loss).

(d) Statement of Changes in:BimatciakCangithon. Cash Flows. .

(e) Statement of Changes in Stockholders’ Equity or Partuers’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. .

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. Not Applicable. :

B (1) An Oath or Affirmation.

[ (m) A copy of the SIPC Supplemental Report. Not Applicable.
{n) A reportdescribing any material inadequacies found to.exist or found to have existed since the date of the previous augit. Not b1

% {0) Independent auditor's report on internal accounting control. pplicable

¥*For conditions of confidential freatment of certain portions of this filing, see section 240.17a-5(e)(3). S
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INDEPENDENT AUDITCR'S REPORT

The Board of Directors
Beloyan Investment Securities, Inc.
Davie, Florida

We have audited the accompanying statement of financial condition of
Beloyan Investment Securities, Inc. (an S Corporation) as of December 31,
2006 and the related statements of income/{loss), changes in stockholder's
equity and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing
the accounting principles wused and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reascnable basis for

our opinion.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the financial condition of Beloyan Investment
Securities, Inc. as of December 31, 2006 and the results of its operations
and cash flows for the vyear then ended in conformity with accounting
principles generally accepted in the United States Of America.

Qur audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in pages
eight through twelve in the accompanying schedules is presented for the
purpose of additional analysis and is not a required part of the basic
financial statements but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commisgion. Such information has
been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a

whole.
(Bdmaa ReopQowctre ¥ D Bderg CPAs

Boca Raton, Florida
February 22, 2007



BELOYAN INVESTMENT SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Cash

Cash on deposit with clearing
broker-dealers (Note 1)

Commissions receivable

Prepaid expenses

Shareholder Loans

Office equipment, net of
$15,381 in accumulated depreciation

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accounts payable and accrued expenses

Stockholder's Equity

Common stock - par value $1.00 per share,
10,000 shares authorized, 100 shares
issued and outstanding

Additional paid-in capital

Retained earnings (deficit)

Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

The accompanying notes are an integral
part of these financial statements.

$ 7,588

$ 600

100

54,900
(11,920)

$ 43,680




BELOYAN INVESTMENT SECURITIES, INC.
STATEMENT OF INCOME/(LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues

Commissions

Private placement commissions
Interest income

Total Revenues

Expenses
Clearing fees and costs
Compensation, salaries and employee benefits
Marketing and promotion
Telephone and communications
Professional fees
Office expenses
Occupancy
Regulatory fees and expenses
Quotes and research
Payroll and other taxes
Depreciation
Postage and courier costs
Dues and subscriptions

Total Expenses

Net (Loss)

The accompanying notes are an integral
part of these financial statements.

$

$

152,069
1,250
219

153,538

16,440
74,497
19,949
10,744
15,144
8,227
5,622
4,680
2,738
4,522
759
1,361
875

165,458

(11,920)




BELOYAN INVESTMENT SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Additional Retained
Common Paid-In " Earnings
Stock Capital (Deficit) Total
Balance - Beginning Of Year $ 100 $ 54900 $ 03 55,000
Net (loss) - - (11,920) (11,920)
Less: shareholder distributions of income - - - -
Balance - End Of Year $ 100 $ 54,900 $ (11,920) $ 43,080

The accompanying notes are an integral
part of these financial statements.




BELOYAN INVESTMENT SECURITIES, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2006
Increase (Decrease) in Cash And Cash Equivalents

CASH FLOWS PROVIDED (USED) BY OPERATING ACTIVITIES

Net (loss) $  (11,920)
Adjustments to reconcile net (loss) to net
cash provided (used) by operating activities:

Depreciation 759
Changes in operating assets and liabilities:
Decrease in commissions receivable 5,231
(Increase ) in prepaid expenses (518)
(Decrease) in accounts payable and accrued expenses (200)
NET CASH PROVIDED BY OPERATING ACTIVITIES (6,648)

CASH FLOWS PROVIDED BY FINANCING ACTIVITIES

Shareholder loans 4,136
NET CASH PROVIDED BY FINANCING ACTIVITIES ““Zgg
NET (DECREASE) IN CASH AND CASH EQUIVALENTS --“(-2-,-;1“2-) :
Cash And Cash Equivalents, Beginning Of Year 25,100
Cash And Cash Equivalents, End Of Year $ “-;2-;&3-

The accompanying notes are an integral
part of these financial statements.




BELOYAN INVESTMENT SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

Note 1 - Nature of Business and Significant Accounting Policies

Beloyan Investment Securities, Inc. 1is a registered general securities
broker-dealer who' acts as a non-clearing introducing broker. The Company
does not hold funds ox securities for customers and does not carry
accounts of, or for, customers.

Income 1is derived from trades introduced to the clearing broker, who
completes the transaction with the customer and subsequently remits a

commission to the introducing brcker. Income from securities transactions
and related expenses are recorded on the settlement date, generally the
third Dbusiness day following the transaction date; however, all

transactions are reviewed and adjusted to a trade date basis for
significant transactionsg,

The Company has entered into a clearing agreement with Legent Clearing LLC
(hereafter referred to as "Legent Clearing") whereby Legent Clearing
clears transactions on a fully disclosed basis for the customers of
Beloyan Investment Securities, Inc. In accordance with this agreement,
the Company is required to maintain a minimum deposit of $15,000 with
Legent C(learing. The Company considers their clearing deposit balance
with Legent Clearing to be a cash equivalent in the "Statement Of Cash
Flows.™"

Office equipment 1is recorded at cost. The Company provides for
depreciation using the straight 1line method over their estimated useful
lives of five years. Depreciation expense amounted to $ 759 for the year

ended December 31, 2006.

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the reporting period. Although actual results could differ from
those estimates, management believes that any differences would be
immaterial to the financial statements as a whole.




BELOYAN INVESTMENT SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

Note 1 - Nature of Business and Significant Accounting Policies -
Continued

The Company's President and sole shareholder repaid loans amounting to
$4,136 during the vyear. This loan is a demand note payable for which no
interest is due. The balance of the shareholder loan amounted to $12,240
at December 31, 2006.

Note 2 - Net Capital Réquirements

Pursuant to the uniform net capital requirements of the SEC under Rule
15¢3-1, the Company is required to maintain a minimum net capital as
defined under such rule. At December 31, 2006 the Company had net capital
of $24,692 or an excess of $19,692 over the minimum required net capital
of $5,000. In addition, the aggregate indebtedness as defined cannot
exceed 800% of net capital. At December 31, 2006 the Company's ratio of
aggregate indebtedness to net capital was .024 to 1.

Note 3 - Income Taxes

The Company, with the consent of its shareholder, has elected under the
Internal Revenue Service to be an S Corporation effective January 8, 1992

(the date of inception). In lieu of corporation income taxes, the
shareholder (s} of an S Corporation are taxed individually on their
proportionate share of the Company's taxable income or loss. Therefore,

no provision for federal income taxes has been included in these financial
statements.




BELOYAN INVESTMENT SECURITIES, INC.
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL

‘Total Stockholders' Equity from Statement of

Financial Condition $ 43,080
Deduct non-allowable assets (18,388)
NET CAPITAL BEFORE HAIRCUTS ON SECURITES POSITIONS 24,692
Haircuts On Equity In Security Positions -0-
NET CAPITAL $ 24,692

MINIMUM NET CAPITAL REQUIREMENT -
MINIMUM DOLLAR NET CAPITAL REQUIRED $ 5,000

COMPUTATION OF AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses $ 600
TOTAL AGGREGATE INDEBTEDNESS $ 600
Ratio of aggregate indebtedness to net capital .024to 1

The accompanying notes are an integral
part of these financial statements.




BELOYAN INVESTMENT SECURITIES, INC.
STATEMENT PURSUANT TO RULE 17a-5(d) (2) - SUBORDINATED DEBT
DECEMBER 31, 2006

The Company had no liability subordinated to claims of general creditors
at December 31, 2006. In addition, there were none in existence during
the year ended December 31, 2006.




BELOYAN INVESTMENT SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS FOR BROKER-DEALERS UNDER RULE 15c3-3

DECEMBER 31, 2006 :

At December 31, 2006 the Company was exempt from reporting information for
reserve requirements under Rule 15¢3-3 as no customer funds or securities
are held by the Company.




BELOYAN INVESTMENT SECURITIES, INC.
STATEMENT PURSUANT TO INFORMATION RELATING

TO POSSESSION OR CONTROL REQUIREMENTS
DECEMBER 31, 2006

At December 31, 2006 the Company was in compliance with the conditions of
exemption from reporting information relating to possession or control
requirements under Rule 15¢3-3 paragraph

(k} (2) (ii) of that rule as no
securities of or for customers are held by the Company.




BELOYAN INVESTMENT SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE

STATEMENT PURSUANT TO SEC RULE 17A-5(d) (4)
DECEMBER 31, 2006

A reconciliation between the computation of net capital under Rule 15c3-1
included in these audited financial statements and the computation
included in the respondent's corresponding unaudited Form X-17A-5, Part IT
FOCUS report filing at December 31, 2006 is as follows:

Net capital as reported in the Company's

Form X-17A-5, Part II (Unaudited) FOCUS

report and net capital as reported in the

Company's Audited Financial Statements and

Net Capital In The Audited Financial Statements S 24,692
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INDEPENDENT AUDITOR'S REPCORT ON INTEENAL ACCCUNTING CONTROL

Board of Directors
Beloyan Investment Securities, Inc.
Davie, Florida

In planning and performing our audit of the financial statements of
Beloyan Investment Securities, Inc. for the year ended December 31, 2006,
we considered its internal control structure in order to determine our
auditing procedures for the purpose of expressing an opinion on the
financial statements and to provide assurance on the internal control
structure.

Also, as required by rule 17a-5{g){l) of the Securities and Exchange
Commission, we have made a study of the practices and procedures
(including tests of compliance with such practice and procedures) followed
by Beloyan Investment Securities, Inc. that we considered relevant to the
cbjectives stated in rule 17a-5(g), (1) in making the pericodic
computations of aggregate indebtedness and net capital wunder rule
17a-3(a) (11) and the procedures for determining compliance with the
exemptive provisions of rule 15¢3-3; and (2) in complying with the
requirements for prompt payment for securities under section 8 of
Reqgulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Securities and
Exchange Commission's objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit
The preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17a-5(g} lists additional objectives
of the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
nevertheless occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may
become inadequate because of <changes in «conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might bhe
material weaknesses under standards established by the American Institute
Of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errorxs or
irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their

assigned functions. However, we noted no matters involving the internal
control structure that we consider to be a material weakness as defined
above. In addition, the Company was in compliance with the conditions of

the exemptive provisions of Rule 15¢3-3 at December 31, 2006 and, further,
no fact came to our attention indicating that the Company was not in
compliance with such conditions during the year ended December 31, 2006.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Securities and Exchange Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadeguacy for
such purposes. Based on this understanding and on our study, we believe
that the Company's practices and procedures were adeguate at December 31,
2006 to meet the Securities and Exchange Commission's objectives.

This report is intended solely for the use of management and the
Securities and Exchange Commission and applicable self-regulatory
organizations and should not be used for any other purpose.

Rornory, Rt & DRy, CFAs

Boca Raton, Florida
February 22, 2007

END




