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OATH OR AFFIRMATION

1, Pavid K. Richards

» swear {(or affirm) that, to the
best of my knowledgs and Lelief the accompanying financial statement and supporting schedules pertaining to the firm of

Il Great American Investors, Inc.

, as of
, +9_2006 are true and correct. 1 further swear {or affirm) that neither the company

December 31

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: )

JAMET STEVENSON 7 Signatur -
f_IISTARYPL G Q ’ -
5 STATE OF Waviints i v A2 A C X

o
Title

E Y EACIAL & fAaL & —>\> as CJ \MM N
' T

D o S

& (a) Facing page.

(b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(1) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(8) Computation of Net Capital -

(hy Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3,

() A Reconciliation. including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation berween the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. .-
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

IThis report®* contains (check all applicable boxes):

Hagl &l

e T

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RONALD
MINDA

C.P.A. CHARTERED

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Great American Investors, Inc.
Shawnee Mission, Kansas

I have audited the accompanying balance sheet of Great American Investors, Inc. as of
December 31, 2006, and the related statements of income, shareholder's equity and cash
flows for the year then ended. These financial statements are the responsibility of the
organization’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. These
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. [ believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Great American Investors, Inc. as of December 31,
2006, and the results of its operations and its cash flows for the year then ended in
conformity with generally accepted accounting principles.

February 7, 2007
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GREAT AMERICAN INVESTORS, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 131, 2006
ASSETS
CURRENT ASSETS:
Cash in bank $ 130,160
Commissions Receivable 26,038
Accounts Receivable — Other 19,837
Investments — Securities 900,607
Investments - Clearing deposits 20,600
Prepaid items 1.750
Total Current Assets $ 1,098,992
TOTAL ASSETS ' $ 1,098,992

LIABILITIES AND STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES:
Accounts Payable and Accrued Items $ 11,861
Commuissions payable 679,916
Due on Margin Account _ 34,289
Taxes payable - payroll 8,770
Total Current Liabilities S 734,836

STOCKHOLDERS’ EQUITY: ‘ |
Capital stock issued - 5,000 shares at $5.00 par value 25,000

|

Retained earnings _ 339,156

Total Stockholders’ Equity 364.156
J
TOTAL LIABILITIES AND EQUITY . $ 1,098,992

See Notes to Financial Statements.
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GREAT AMERICAN INVESTORS, INC.
STATEMENT OF OPERATIONS
FOR YEAR ENDED DECEMBER 31, 2006

REVENUE:
Comimission income $ 2,233,887
Interest and dividends 7,257
Fees 84,264
Adjustments to market 30,325
Gain (Loss) on Sale of Securities 8,196
Expense Reimbursements 6.710
Total Revenue § 2,370,639
EXPENSES:
Operating expenses - ' 2,233,864

NET INCOME S 136,775

See Notes to Financial Statements.
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GREAT AMERICAN INVESTORS, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR YEAR ENDED DECEMBER 31, 2006

Total
Commeon Retained Shareholder's

Stock Earnings Equity
BALANCE - Beginning of year $ 25000 § 232,381 § 257,381
Add: Netincome --- 136,775 136.775
25,000 369,156 394,156
Less: Dividend Paid — {30,000) (30.000)
BALANCE - End of year $ 25000 § 339156 § 364,156

See Notes to Financial Statements.
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GREAT AMERICAN INVESTORS, INC.
STATEMENT OF CASH FLOWS
FOR YEAR ENDED DECEMBER 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income (loss) to net cash
provided by (used in) operating activities:
Decrease (Increase) in assets -
(Increase) Decrease in commissions receivable
(Increase) Decrease in advances
(Increase) Decrease in clearing deposits
(Increase) Decrease in liabilities -
Increase (Decrease) in payables
Increase (Decrease) in payroll taxes payable

NET INCREASE/(DECREASE) IN CASH FLOWS
FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) Decrease in investments
NET INCREASE/(DECREASE) IN CASH FLOWS
FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend Paid

NET INCREASE/(DECREASE) IN CASH

CASH - Beginning of Year

CASH - End of Year

See Notes to Financial Statements.
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3 136,775

66,576
(19,411)
467

456,568
(42,202)

598,773

—_—

(551,778)

(551,778)

(30,000)

16,995

113,165

$ 130,160




NOTE 1:

NOTE 2:

NOTE 3:

NOTE 4:

GREAT AMERICAN INVESTORS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Securities
All securities transactions are recorded on the settlement date.

Securities Owned
Securities invested in by the company are valued at market.

INVESTMENT - CLEARING DEPOSITS

The company clears security transactions through Southwest Securities. A
required deposit of $10,000 was made with that company. As of December 31,
20006, the balance was $10,037. The company also clears securities through
First Southwest Company. As of December 31, 2006 the balance was $10,563.

NET CAPITAL REQUIREMENTS

The Securities and Exchange Commission Rule 15¢ 3-1 requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of
December 31, 2006, the Company has net capital of $292,379 and aggregate
indebtedness of $734,830, resulting in a percentage of 149%. Minimum
required net capital i1s $48,989.

RESERVE REQUIREMENT FOR BROKERS AND DEALERS

The Company is not required to maintain a special reserve bank account for the

exclusive benefit of customers.




NOTE 5:

NOTE 6:

GREAT AMERICAN INVESTORS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2006
(Continued)

INCOME TAXES

The Company has elected to be taxed as a Sub-Chapter S Corporation;
therefore, no income tax liability 1s reflected on the Balance Sheet.

INCOME TAXES

The Company leases its office space in Mission, Kansas for a term of one years,

beginning January 1, 2007. The annual rent is $21,000. Minimum rental
commitments are as follows:

December 31, 2007 ' $21,000




RONALD
MINDA

C.P.A. CHARTERED

INDEPENDENT AUDITOR’S REPORT
ON OTHER FINANCIAL INFORMATION

Board of Directors
Great American Investors, Inc.
Shawnee Mission, Kansas

My audit was made for the purpose of forming .an opinion on the basic financial statements
taken as a whole. The following statement of operating expenses for the year ended
December 31, 2006 is presented for the purpose of addition analysis and is not a required
part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

. //7/;//

February 7,2007
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GREAT AMERICAN INVESTORS, INC.
STATEMENT OF OPERATING EXPENSES
FOR YEAR ENDED DECEMBER 31, 2006

Advertising $ 1,760
Commissions 1,738,091
Clearing charges 173,538
Depreciation 1,952
Dues and licenses 13,054
Interest 2,961
Insurance 1,976
Office 9,304
Payroll taxes and employee benefits 14,272
Postage 4,419
Professional services 28,809
Rent 20,750
Salaries — Officer 152,000
Salaries — Office 61,649
Telephone and utilities 8,079
Travel 1,250

S 2233864




GREAT AMERICAN INVESTMENTS, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2006
SCHEDULE 1
NET CAPITAL:
Total stockholders' equity qualified for net capital $ 364,156
Total capital | 364,156

Deductions and/or charges
Non-allowable assets: Cash

Receivables -- non-customers $ 19,837

Prepaid expenses 1,750

Securities i 10,600 32,187
Net capital before haircuts on security positions 331,969
Haircuts on securities _ 39,590
TOTAL NET CAPITAL § 292379

AGGREGATE INDEBTEDNESS
[tems included in statement of financial condition:

Commissions and accounts payable $ 726,006
Payroll taxes payable 8,770
TOTAL AGGREGATE INDEBTEDNESS $ 734836

COMPUTATION OF BASIC NET CAPITAL

REQUIREMENTS:
Minimum net capital required $ 48,989
Excess net capital at 1,000% $_218,895
Percentage of aggregate indebtedness to net capital 251%
Minimum dollar net capital required S 5,000
Excess net capital $ 243,390

RECONCILIATION WITH COMPANY'S

COMPULATION:
Per Unaudited Form 1 7A-5 $ 292379
Per Audited Report S 292379
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STATEMENT OF RECONCILIATION OF COMPUTATION
FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE
15C 3-3 PURSUANT TO RULE 17A-5(D)(4)

Exempt under Rule 15C 3-3, Section #8-45123 Product Code "G"

STATEMENT PURSUANT TO RULE 17A-5(d)(4)
FOR YEAR ENDED DECEMBER 31, 2006

There were no differences between the most recent unaudited report Form X-17A-5, Part
II filed by Great American Investors, Inc. and the enclosed audited Form X-17A-5, Part II.
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RONALD
MINDA

C.P.A. CHARTERED

INDEPENDENT AUDITOR’S REPORT
ON INTERNAL CONTROL

Board of Directors
Great American Investors, Inc.
Shawnee Mission, Kansas

In planning and performing my audit of the financial statements of Great American

- Investors, Inc. for the year ended December 31, 2006, I considered its internal control
structure, including procedures for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by Rule 17A-5 (g)(1) of the Securities and Exchange Commuission, [ have
made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Great American Investors, Inc. that I considered
relevant to the objectives stated in Rule 17A-5(g)(1) in making the periodic computations of
aggregate indebtedness (or aggregate debts) and net capital under Rule 17A-3(a)(11) and the
procedures for determining the compliance with the exemptive provisions Rule 15C 3-3.

The management of the company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of internal control structure policies and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the commission's above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the company
has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17A-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in any intemal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all matters
in the intermal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness
is a condition in which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, I noted no matters involving the internal
control structure, including procedures for safeguarding securities, that I consider to be
material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respect indicate a material inadequacy for such purposes. Based on this
understanding and on our study, I believe that the company's practices and procedures were
adequate at December 31, 2006 to meet the commission's objectives.

——\

N /) ///L/(

February 7, 2007

13




