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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: RCM Distributors LLC QFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

Four Embarcaderc Center

(No. and Street)

San Francisco CA l94111
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Flora Cheung " 415/954-8283
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KPMG LLP
(Name — if individual, state last, first, middle name)
355 South Grand Avenue Los Angeles CA 90071
{Address) (City) (State) (Zip Code)

CHECK ONE: PROCESSED
@ Certified Public Accountant
O Public Accountant “AR 19 @"72&

THOMSO
FINANCIA

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
musi be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required torespond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

|, Flora Cheung swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RCM Distributors LLC : ] , as

of December 31 ,20 06 , are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows;

/)/hw (hy

“Signature

Financial QOperationg Principal

Title

P Uael U L

(_/ Notary Public

This report ** contains {check all applicable boxes): X Cz”/ san Francisco County

(a) Facing Page. e My Cormnm. Expires Mar 28, 201

Bl (b) Statement of Financial Condition.

O «© Statement of Income (Loss).

O (dy Statement of Changes in Financial Condition,

O (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E (1) An Oath or Affirmation.

OO (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions ofconﬁdemia! treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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~» condition: A audit also in¢lades ‘assessing the accountmg prmc1p1es used and. sngmﬁcant esnmates made i

hoiat

KPMG LLP

Suite 2000

355 South Grand Avenue
Los Angeles, CA S0071-1568

lndebendent Auditors’ Report; ,,: \

The Managing Member - T - > . I
RCM Distributors LLC: . N S L

-We have audited the accompanying statement of financial condmon of RCM Distributors LLC

_ (the Company) as of December 31, 2006, that you are filing- pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company’s management. Qur
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance w1th audmng standards generally accepted in the United States of °
" America. Those standards requrre that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audlt includes consideration of internal .
control over financial reporting as a basis for d351gn1ng audit procedures that are appropriate in the -
circumstances, but not for the purpose of expressing_an opinion onjthe effectiveness of the Company’s
_ mtcmal control over ﬁnancml reporting. - Accordlngly, WE express no such opinion. An audlt includes.
L exammmg, on a test basrs ev1dence supportmg the amounts and dlscIosures in the' statement of : fi nancml-'

- by ‘fnanagement, as: well as eva]uatmg the overall ﬁnancna! statementspresentation.” We bel:evc that our

.+ audit prov1des a reasonable ba51s for our-opinion. -7 - : e s
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In our opinion, the statement. of ﬁnanc1al condmon referred to above presents falrly in d]l materldl S
respects, the financial position of the-Company as of December 31, 2006 in conformity with U.S. generally
" accepted accounting principles.

~

PG LLP

February 20, 2007

KPMG LLP, a U.S. limited ligbility partnership, is the U.5.
mamber firm of KPMG International, 8 Swiss cocperative.
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" Cash and cash equivalents
. Prepaid expenses
- Receivable from affiliates .

Total assets

v * Payable to affiliates

Accrued expenses
. Total liabilities

Mer_hber’s capital

Total liabilities and member’s capital : S

See accompanying notes to statement of financial condition.
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RCM DISTRIBUTORS LLC .
(SEC Identification No. 8-65309) * °

Statement of Financial C_on‘dition
December 31, 2006
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RCM DISTRIBUTORS LLC
{SEC Identification No. 8-65309)

Notes to Statement of Financial Condition
December 31, 2006

. e T e e
.3 - ‘ :
Organization - 4 _ 3

+

‘RCM Distributors LLC (the Company) is a smg!e member llmlted ltablll[y company, which i lS a registered

broker/dealer with the United States Sccurities and Exchange Commission.and a member of the National
Association of Securities Dealers, Inc. As a reglstered broker/dealer the Company is approved to engage
in the following types of business: (i} mutual fund rctaller by subscrlptlon and (i) pnvate ‘placement on a
best-effort basis.

The Company is wholly owned by RCM Capital Management LLC (RCM or the parent), and RCM is a
wholly owned subsidiary of RCM US Holdings LLC (RCM Holdmgs) RCM Holdings is a wholly owned
subsidiary of Allianz Global Investors AG (AlllanzGI) which is owned by Allianz SE, formerly Allianz
AG, a global insurance company engaging in property and casualty protcctlon life and health insurance,
bankmg, and asset management. The Company has no significant operations and relics on RCM to support

" ongoing operations and mcet its rcgulat.ory capital requirements.

The Company does not carry sccurity accounts for customers and does not perform custodial functions
relating to customer- securitics and is, therefore, exempt from the provisions of Rule 15¢3-3 of the
Sccuritics and Exchange Commission.

Summary of Signiftcant Accounting Policies
(a) Cash and Cash Equivalents

Cash and cash equivalents consist primarily of cash on deposit with a financial institution and
non-affiliated money market funds. The Company maintains its cash and cash cquivalents in various
federally insured banking institutions. The account balances at cach institution periodically excced
the Federal Deposit Insurance Corporation’s (FDIC) insurance coveragc and as a result, there is a
concentration of credit risk related to amounts in excess of FDIC insurance coverage. Management
of the Company believes that this risk is not significant.

(b)  Fair Value of Financial Instruments

The carrying value of the Company’s financial instruments approximates fair value. The carrying '
value of cash and cash equivalents, prepaid expense, receivable from affiliates, payable to affiliates,
and accrued expenses approximates fair value due to their short maturity.

{c) Distribution Fees

Distribution fees are recognized as the services are performed.

(d} Useof Estimates . - | . ~ e f

The statement of ﬁnancnal condmon has been prepared in accordancc with U.S. generally accepted
accountlng prmcnplcs ‘which requires management to make estimates and assumptions that affect the
reported amounts and disclosures in the statemcnt of ﬁnancnal condition. Actual results could differ
from those estimates! - «* ¥ 7 s
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RCM DISTRIBUTORS LLC
(SEC Identification No. 8-65309)

Notes to Statement of Financial Condition
December 31, 2006 '

(e) Income Taxes <
Under current federal and applicable statc limited hablllty company laws and rcgulatlons limited
liability companies arc treated as partncrshlps for tax reportmg purposes and accordingly, are not
subject to income taxes. For tax purposes, income or losses of the Company are thc responsibility of
the member of the Company and are mcludcd in the tax retums of the member of thc Company.

Related-Party Transactions

Pursuant to an expense agreement, RCM has agreed to pay certain allocated expenses, including office
space, general and administrative expense, and personnel time, on behalf of the Company. For the year
ended December 31, 2006, the Company did not reimburse RCM for $50,321 in allocated expense and,
consequently, these amounts have been forgiven and recorded as a noncash capital contribution by RCM.
The Company has a payablc of $136,156 to affiliatcs at Decembcr 31, 2006 that includes $5,096 for
expenses paid by AllianzGI L.P., which is also indirectly owned by Allianz SE, and $131,060 for allocated

-expenses due to RCM.

All revenues recognized for the year ended December 31, 2006 arc for distribution services provided to
Allianz Hedge Fund Partners L.P., which is also indirectly owned by, Allianz SE. The company receives
and distribution fee equal to 30% of the management and incentive fees eamed by Allianz Hedge Fund
Partners L.P. for accounts that are originated by the Company The Company has a receivable of $4,538

~ from affiliates at December 31, 2006 for distribution services provided to Allianz Hedge Fund Partners

L.P.

- Net Capital

The Company is subject to the Uniform Net Capital Rule (SEC Rule 15¢3- 1) under the Sccurities Exchange
Act of 1934, which requires the maintenance of minimum net capltal equal to the greater 'of $5,000 or

'6 %% of aggregate indebtedness, and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. At December 31, 2006, the Company had net capital of $169,751 for

regulatory purposes, which was $159,381 in’excess of its required net capital of $10,370. The Company’s
net capital ratio was 0.92 to 1. .




